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Individual Human Capital Invesment Under the Situation of Adver £ Sdection

HU Yongyuan, LI Sheo-bin
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Abdract : With sif-payment of univerdty education and the decline of enploymen trate for the people
with univerdty education, it is surprised to see that individuals demand of univerdty education inves-
ment remains very srong. This pgper explained the above quedion by usng game theory of human capita
invesment urder the stuation of adverse selection. This pgper endswith the concluson that creative sub-
gitutions of human capital have given rise to lemons defending reacts and adverse selection in the human
capital market , which in turn causes further excessve invesment in individua human capital .
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