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On the Background of the institutional changes

in the Policy Failure and the persistent Current Deflation
LI Jing
(Finance Department, Xiamen University , Xiamen 361005, China )

Abstract: This paper does not concern the reasons for the current deflation, but the causes for the deflation
persistence in the face of the anti-deflation policies. To analyze the current tendency in ecnomy requires us to set
out grasping the direction and trend of the economic institutional changes, i.e.we must initiate our research by
looking into the economic background of the institutional changes. For this reason, the author makes an effort to
explain China’ s current deflation persistence with the theoty of institutional economics.
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