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Some Considerations on the calculation of Return
on Stock Investment in Empirical Studies
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Abstract; In this paper, the details of the four methods of calculating returns on investments when ex-rights
and ex- dividend happen is discussed with the explanation of their equivalence and the reason of some of the in-
correct methods. The difference of the three methods for computing retums when multiple exs arisen is compared

with example. Furthemore, we treat the situation when data missng, revea the relationship among the usual

ways.
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97/05/ 30 21.50 17. 78315
97/06/ 02 22.33 18. 46966 0. 0386047 0. 0386047
97/06/ 03 21.70 17. 94858 —0. 0282132 —0.0282132
97/ 06/ 04 21.70 17. 94858 0. 0000000 0. 0000000
97.06/ 05 22.00 18. 19671 0. 0138249 0.0138249
97/06/ 06 21.10 7.45230 — 0. 0409091 — 0. 0409091
97/06/ 09 21.06 7.52261 — 0. 0018957 0. 0040284
97/06/ 10 20.40 16. 97347 — 0. 0313390 —0.0313390
97/06/ 11 20.70 17. 22308 0. 0147059 0. 0147059
97/06/ 12 20.75 7. 26468 0. 0024155 0. 0024155
97/06/ 13 21.50 17. 88870 0. 0361446 0. 0361446
97/06/ 16 22.72 18. 90378 0. 0567442 0. 0567442
97/06/ 17 22.59 18.79562 — 0. 0057218 —0.0057218
97/06/ 18 22.30 18. 55433 —0. 0128375 —0.0128375
97/06/ 19 21.98 18. 28808 —0. 0143498 —0. 0143498
97/06/ 20 23.20 19.30316 0. 0555050 0. 0555050
97/06/ 23 23.65 19. 67757 0. 0193966 0. 0193966
97/ 06/ 24 24.20 0. 13519 0.0232558 0. 0232558
97/06/ 25 24.19 0. 12687 — 0. 0004132 — 0. 0004132
97/06/ 26 23.65 19. 67757 —0. 0223233 —0.0223233
97/06/ 27 20.79 20.79 — 0. 1209302 0.0565328
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