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Theories of Interest Period Structure
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Abstract; This paper gives a survey on the tem structure of interest rate theory. Traditionally, the theory
had focused on what the yield curve’ s shape is and how it fooms. From the view point of modern study, many
factor have some effect in determined the interest rate, and every kind of interest rate show random characteris-
tic. Despite that modem option pricing theory can give an accurate desciibe of the interest rate movement, no
atbitrage model, the equilibrium model, the martingale model all have deficit.
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