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Can the Increase in the Market Infor mation Efficiency
Improve the Capital Allocation Efficiency ?

Abgract : Gven the synchronicity of stock price variation as the index of the market in-
formation efficiency , this paper applies the model which Wurgler (2000) develops, and ex-
amines the causality between market information efficiency and capital allocation efficiency
based on Chinese listed companiesfor the period from 2001 to 2005 Presented empirical evi-
dences indicate that the increase in the market information efficiency an improve the capital
allocation efficiency.

Key words: Market Information Efficiency; Capital Allocation Efficiency; Synchronici-
ty: R*; Panel Data
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