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Credit Expansion and Real Egate Price in China

XIAO Ben - hua
(Dept. of Eooromics, Xiamen University , Xiamen 361005, China)

Abgract : Based on the Ganger causdity ted , the pgper andyzes the reaions between the red edate price and credit expanson . The
oonclugon that the credit expanson supporting the oaring of red edate price in Chinafrom 2003 to 2007 is corfirmed. Too fag increasng in
nmoney supply and too low interes rate contribute to credit expandon. Acoording to these problems, the author putsforward ome suggedions:
enlargng Renminbi gppreciation range;raisng interes rate and reducing the ggp between saving rate and loan rate ; CCP s paying attention to
credit amount.
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