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Cross— country Differences and Theory Explanations of the Development

of Venture Capital
XIAO Yang— qing, XU Bao— lin, HUANG Shi- cheng
(School of Economics, Xiamen University, Xiamen 361005, China)

Abstract: Many countries have developed venture capial indusiry as an mportant way to spur the growth of new enterprises, especially
high— technology enterprises. In this paper, the authors make a crwss— country comparison on the VC industries from the industry size, func-
ton mode, and the rate of return, etc. And based on the review of the related literature, they offer theory explanations for these differences
from the points of view of fnancial system, organization and corporate governance, law, human capital and culture. The paper argues that
these are reasonable explanations for the cross— country differences, and our government can make effort on the creation of VC exis, legaliza-
ton, and enterpriser culture to spur the development of venture capital ndustry in China.
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