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Application of Options Theory in the New High— tech Venture Valuation

11 Hong-mei', ZHANG Feng’
(1 Management School of Huazhorg Univewsity of Science & Technology, Wuhan 430074, China;
2 Finance of Department University of Xiamen, Xiamen 361001 China)

Abstract; The major asset to be assessed in new high— tech ventures is patent right. As a flexible option patent
right gives the venture a kind of options rght, i.e. the venture can choose to develop the patent product at favorable
matket situations. The venture executes options once it has made investment. Options pricing theory has offered theo-
retical basis for the valuation of new high— tech ventures since both patent right and options are options without any
complementary obligations. This paper studies the application of options theory in the new high— tech venture valua-
tion.
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