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Abstract This paper collects a sanple of 192 A- share lisied companies canm itting d isclosure fraud span
ning from 2001 to 2005 and the correspond ng 192 m atched canpanies Based on fnancial ndicators and cor
porate governance ndicators the paper devebps wo disclosure fraud detection models by app lying the Logistic
regression and hybrid BP neural netv otk m ethod respectively  The emp irical resulis show thatcomporate govenr
ance indicators help to mpwove the efficiency of the pred icion model M oreover te hybrid BP neural new ok

model dom inates the Logistic regression m odel
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Table 1 Industry Distrbuton of Fraud Sample ).
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Table 2 Definitons of Variab ks

. 2001 ~ 2005 .
FRAUD
A 2 L 0
ACTA ( ~ )(T—l)
(7-1)
LEVI (T-1)
(7-2)
(7-1)
AQ[ (1-2)
SGI (T-1)
(1-2)
DSRI -2)
(T-1)
GM T (1-2)
(T-1)
sGar  —5% = + +
(1-2)
DEP] —— 2
(T-1)
TOP 1
BSIZE In( )
OUTD IR
DUAL . 1 0
AUD COMM , 1 0
BMEET  In( )
MP In( )
HERF2 10 Herfindah |
PROTECT , 1 0
PROCOM
AUDCILA . 1 0

FUNDHOID
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Table 3 Results of Stepwise R egression on

3

Potential Financial Ind cators

Wald
ACTA 1. 473 Q 367 16 119 1 0 000
2 SGI1 -0 280 Q 127 4 846 1 0 028
Q 125 Q116 1. 149 1 0284
(1) (PROCOM );
) (7)
. s |3031]’
[ 18]
[19] ,
; (AUDCLA)
s (TOP1) I 0.
(8)
(2) 032,
133
) (FUNDHOLD) .
223
Logistic
, 8 ( 3),
[D-%] (ACTA)
(3) (SGI)
[ 27] ,
’ 11'1 ( ) 1)
( TMP) 9 . 4 5
(4) 2 4
s Table 4 Eigenvalies and Varince
s Exphined Rate of Factors
’ (%) (%)
Herfindah A 1 732 14 435 14 435
(HERF2_10); Z, 1 420 11 837 26 272
(5) .
° Z, 1 061 8 846 35 117
b B
, Z, 1 060 8 834 43 951
s Zs 1 057 8 805 52 756
A Z 1 018 8 483 61 239
(PROTECT) 1 Q Z, 1 009 8 411 69 650
(6) Zy 1 006 8 384 78 034
[ 2]
’ Z, 1. 005 8 377 86 410
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Table S Rotated Factorial Loaded M atrix
Z, Z, Z, Z, Zs Z zZ, Zy Z,
AUDCOM 0 825 0 041 -0180 -0069 -0200 -0045 -0 037 Q 104 0 030
OUTD R 0726 0 013 -0 009 Q 388 a 019 - 0 011 Q 020 -Q0052 -0 063
mP 0691 0 034 Q 295 Q 006 a 272 Q 127 Q133 -Q005 -0Q 020
HERF?2_10 0024 0 860 Q 004 -0 021 a 022 Q 070 Q0 028 -0064 -0Q 057
TOP 1 -Q0044 -0 816 Q 035 -0 083 Q 033 Q 107 a 074 -Q069 -0113
AUDCLA 0 007 -0 035 Q 960 -009 - 0046 Q 053 0 046 Q0 042 -0 005
BMEET 0181 0 067 -0 092 Q 941 a 019 -0014 -0029 -0040 0027
PROTECT 0 007 -Q0012 -0 04 Q 019 Q 967 -0 029 Q 001 Q 036 0035
DUAL 0038 -0 036 Q 060 -0014 -0025 Q 987 - 0 004 Q 056 -0 042
FUNDHOLD 0 077 -0 049 Q 053 -0 026 Q 006 -0 004 Q 990 Q013 0 007
BSZE 0 050 0 002 Q 042 -Q 045 Q 037 Q 056 Q014 Q 985 -0 076
PROCOM -0 039 0 057 -0 007 0 018 0 035 -0 042 0 007 -0 075 0 987
6
Table 6 Results of Stepwise R egression on Potentil Govermance Ind kcators
Wald
Z, Q 274 Q 120 5 245 1 0022
Z, -1 228 Q 169 53 130 1 0 000
4 Z, Q 430 Q 121 12 588 1 0 000
Z, -0 638 Q212 9 042 1 0003
Q 101 Q 132 a 577 1 Q 448
Z, (AUDCOM  OUTDIR) Logistic 9
Z, (T0P1 ( 6),
HERF2 10), Z, (AUDCILA), Z, ZnZyZ, Z,4
(BMEET), Z
(PROTECT), Z, 23
(buAL), Z, (FUNDHOLD ).
Zy (BSIZE), Z,

(PROCOM).
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Table 7 Descriptive Statistics and Univariate Tests of Varibles

t -p Wilcoxon -p
14 287 -Q 423 1 373 a 1714 -0 120
ACTA 0001"" Q 000"

1114 -0 420 0245 -Q 1715 -0 240
8 451 -2 636 1L 186 -Q 1366 - Q 260

SGI 0005 Q 000"
5 027 - 1579 Q 750 0 1363 -0 022
2 159 -1 638 Q 955 Q 0996 Q 225

Z, Q034 0 027"
3 106 -1 987 L 036 —Q 1000 -0 226
1 381 -2 645 1L 181 - Q 4347 Q223

Z, 0 000" Q 000"
1 191 -2 006 Q 481 Q 4349 Q504
2 887 -2 690 Q978 Q 1602 Q 258

Z, 0 000" Q00"
3 507 -2 518 0998 -Q 1599 -0 243
2 765 -0 682 0 427 -0 1707 -0 268

Z; 0001"" 0156
6 844 -0 690 1 328 01711 -0 269
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Table 8 Results of L ogistic Regression

I (01
Q 990
ACTA +
(5603)""
-0 219
SGI +
(2857 °
Q 248
Z, -
(4 165"
-1 156
Z, -
(45 697)
Q 389
Z, -
(9894)""
-0 630
Z, -
(8521)""
Q 196
(-1 89)
— 2 Log like lihood 406 451
Cox SnellR? Q 280
NagelkerkeR* Q 373
ModelC hi square 125 886
Hosner Laneshow Test 6 174
260

EOOAAE O BEAERE LR F, THE KM E R
Ei E2 &, ""HhE e BEERE ERF



88 2006 8
9 Logistic
Table 9 Predictive Results of L ogistic M odel
78 52 130 39 23 62
22 108 130 15 47 62
60 00 62 90
83 08% 75 81%
71 54% 69 35
10 BP
Table 10 Pred ictive Results of Hybrid BP Neural Netv ork M od el
100 30 130 44 18 62
6 124 130 15 47 62
76 92% 70 97%
95 38% 75. 81%
86 15 73 39%
33 BP
o —[ _ (7)
MATIAB7 0 , 130 (T _ 1) ih [ 77010 2% 2% R8I L 7TR5 673 U2 8R 0175 64401(:!'
BP
0, = [ - 26 8454] (8)
_ . 62
—0043 00216 00198 -00125 0014 -0 0313
0
02735 -00055 -00072 00005 -0002 0067 ’ , 70 97%,
00173 0002 003l -0011 -00021 -0 009 75 81%,
W — 73. 394,
A= 00 00025 00036 -0015 -00030 -0 003
—02051 04988 0240 -0182 0199 02703 ’ 10
06942 01851 01105 -01498 -01158 -0 021 34
L 109 -0481 00307 -0158 01255 -0 164 130 ’
(5) , Logistic BP
62 s
11

W;n:|:116257 - 1320 80 B2 -43162 - 1722 - 1004 ].3533
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Tablk 11 Canparison of Predictive Results
[ II
Logistic 40 0024 16 92% 60. 0076 83 08" 71. 54%
BP 23 08% 4 62% 76. 92% 95. 38% 86 134
Logistic 37 10% 24 19% 62 90 75. 81% 69 334
BP 29 03% 24 19% 70. 97% 75. 81% 73. 394
BP Logistic
4
Logistic s s
Logistic
, BP , Logistic
- R BP
s BP s ,
, ; Logistic
, BP
70 974,
BP 73. 394, ’
Logistic
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