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Applicability & Legal Perfection about the Over- Allotment Option
XUE  Min
(Law School, Xiamen University, Xiamen 361005, China)

Abstract: Studding on the dual nature of stabilization, the author analyzes the operation mechanism of
over-allotment option, point that it could assure positive effects of stabilization. Suggestion to link up the laws
and regulations is put forward according to our national conditions, and a viewpoint is proposed that investors
should get subscribed stock on market price when it is lower than issue price.
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