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Background

■ Formation of countries

■ Conflicting comments regarding immigration and unemployment and overall GDP

■ Opposition based on increase in government provided goods, services, and public 
assistance and unemployment 

■ Countries with very low population growth rates

■ OECD: United States, Canada, Spain, and Japan

■ Second biggest economy in the world 



Literature Review

■ West, D. (2011) – immigrants raised American GDP by $37 billion per year; greatest 
fear is the “crowding-out” effect

■ Treyz and Evangelakis (2018)- what if immigration were to cease? 

■ Feridun, M. (2007)- immigration does not cause unemployment

■ Islam, F. et al (2012)-immigration and GDP can cause each other in long-run

■ Boubtane, E. et al (2016)- growth impact is high even in countries that have non-
selective migration policies



Econometric Model

■ GDPit = ᵦ0 + ᵦ1MSit + ᵦ2LFit + ᵦ3 PGRit + ᵦ4 TRit + ᵦ5UNEMit + εit

GDP =Gross Domestic Product Per Capita

MS= International Migrant Stock as % of total population

LF= Labor Force Participation Rate ages 15 and up

PGR= Population Growth Rate annual % compared to previous year

TR= Trade as % of total GDP

UNEM= Unemployment Rate % of total labor force



REGRESSION RESULTS



Conclusions

■ Migrant stock does seem to have a positive correlation to GDP per capita growth

■ Developed nations could benefit from pro-growth immigration policies, especially if 
there is a crisis of a shrinking population
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