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PREFACE 

In the past few years the accounting environment has changed, but with introduction 
of international financial reporting which is becoming a global issue, examiners are 
led to serious concern about their students. 

There are a large numbers of students who take examination every year in financial 
accounting and not surprisingly, it is a subject in which textbooks abound but few 
suggested available. The questions and the suggested answers have been compiled 
specifically to cover the accounting for PE 1, PE 2, PE 3 for the Institute of Chartered 
Accountants of Nigeria, Association of Certified Accountants of England, Bsc 
(Accounting) are not left out. 

The book covers the following areas· 

• Group accounts, principles of consolation, subsidiary and associated companies, 
accounting treatment of multinational groups. 

• Accounting theory in relation to nature and the measurement of business income, 
depreciation, inventory valuation, goodwill, research and development and other 
deferred revenue expenditure. 

• Recommendation on accounting principles and international financial reporting 
standards, statements on accounting practice. 

• Theoretical aspects of financial statements construction and presentation. 

• Uses and limitation of financial information. 

• Interpretation of accounts, including means of accounting ratios and cash flow 
statement. 

• Accounting treatment for re organization, reconstruction and amalgamation of 
partnership. 

• There is also question on specialized organization such as bank, prudent anq 
friendly society, insurance, companies and public authorities. 



HOW TO USE THE BOOK 

• Each question is self contained area, thus enabling students to select topics out 
of sequence if necessary. 

• The questions have been specially selected to highlight the principles involved 
irrespective of examination date and examination body. 

• To obtain the maximum benefit from the manual it is suggested that the 
following sequence is followed: 

a) The questions should be worked alone first and then a comparison 
made with detailed answer. 

b) After a suitable time lag, each question should be worked without 
reference to the answer in the book. 

B 



Content 
Page 

Dedication lll 

Acknowledgment IV 

Preface v 

Bank Reconciliation Ql - 2 91132 

Control Accounts Q3 - 4 10/ 133 

Receipts and Payments Accounts Q5 - 6 131135 

Income and Expenditure Accounts Q7 15/ 140 

Incomplete Records Q8 - 12 16/143 

Manufacturing Accounts Ql3 - 14 2511 56 

Partnership Accounts Ql5 - 37 29/163 

Published Accounts Q38 - 46 60/262 

Issue and Forfeiture of Shares Q47 76/262 

Redemption ofPreference Shares Q48 - 50 77/265 

Redemption ofDebentures Q51 - 52 80/271 

Capital Reductions and Reconstructions Q53 - 55 81 /275 

Company Acquisitions and \1ergers Q56 - 59 87/281 

Selling Agency Branch Accounts Q60 - 62 93/290 

./Autonomous and foreign Branches Q63 - 71 95/294 

Consignment Accounts Q72 - 75 105/314 

Joint Ventures Q76 - 80 107/320 

Royalties Q81 - 83 112/328 

Containers Q84 - 85 115/334 

"' Contracts . Q86 - 90 116/336 

Hire Purchase - Buyer 's Books Q91 - 92 1211345 

Investment Accounts Q93 - 96 122/349 ... 
Bills ofExchange Q100 128/359 

Cash Budgets Q10l 128/361 

Insurance Claims Ql02 129/364 

VII 

• 



There are a large numbers of student who take 
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