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H3HET MEERk

W B AR 12 B9 A 3C#  (constitutional documents) O H1 Tt
LEAWTIE LG (Thbb, RENTHS) L SN, 202 LI,

WP SE R AL & BAREROT S I L 2 R S vk v ) 2
VR 2 L 25, W, WRERCIERERIAICHET 2 EEHARIED
%ﬂgilbﬁwmﬁﬁﬂimiﬂ@,Wﬁﬁﬁmuyﬁéymﬁ&’&
OBREIC L o TRFEONEHS (internal affairs) 2SUUTIZ L TITbN S

(50) Delaware General Corporation Law § 102(a) (1)-(6).
(51) Delaware General Corporation Law § 242 (b) (1).
(52) Cox & Hazen, supra note 48, at 275.

(53) Id. at 275-276.

(54) Allen & Kraakman, supra note 49, at 84.
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DO TOREEIHE Sh Dy 2L, WIRER (DIE) 1163
BITHRINER ST, $72, SHAMEMY 2 M 2 2 L3R s
T, S50, EAOHEHI L THREOHER % B ICHIRT 2 2 & b
HHNEV, Thbb, WEEKE, B4RUEAEROTHIZE LT
Wh7z, A, FERER, AT BRIBICRK T ANEOMEEHIREIE
WAL 2 Bo MAT, WEEKIIFAMOEREZ AT 22 TOFITS L TE
SICHRE L 2 TR 5 F, DWTIE, & TOMT SRS IIE 2L
ICHDWTTDND Z LI L CESARERREA LT EEEZ LR
s

S0, WEEREHN, £H, JIMET 2 BRI, TIokEIRE
T2, FEALIEARTROVT RS L IR (&) CRIEShDY
b5, BHIEAIHE BT b 2O ROREND S, 7, KO
% OIMTE, HEICL > THRIRSNBEROREE, HEICL-T
DRI S0S £ LTBY ) 2 LT, SRERERHPAHR
T2 LI EAUL, B () DUGE L HBERIZOWTY, bR
Kié%%-ﬁ%@ﬂ%&&?ﬁ&ﬁ,mﬁ&%mﬁm;of%ménﬁ
FHR S22k 2 BRI & E 5 CIUET 5 S ST E 2120w TiE, Zhuce
TAHIBUERE TV 720, TR RTERIC & > TUHR ek % i
Bd B2 L ATEBbOLEL AT VD, LT, WRERIZN 577

55) Cox & Hazen, supra note 45, at 214.

56) Id. at 215.

57) Id. at 216.

58) See, Model Business Corporation Act § 10.20. 7277 L, HUiE A DOHER
DHIRL SN B BE753 5 (See, Model Business Corporation Act § 10.20(b))

(59) Cox & Hazen, supra note 45, at 217.

(60) Rogers v. Hill, 289 U.S. 582 (1933).

(61) See, Jill E. Fisch, Governance by Contract: The Implications for Corporate
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o = TN EHE OB E B 5 o
WIRERIC I, SHOTE, 2ORBORT, KOS O LLHR
BAVIE, B W B, AR ORI R B 5
IR L FIE LA IR BT b 05 LT E by 21T,
WR S A L 2 Y LT, BIAIE, IR0 MK - oH % DI
BB ORHEIE, WA NEORE, HEGEOMEsT, 5kt
BADRE, TR A ORISR 5T, £/, WS
DIIR, B, MOV TIE, Rk B OGRS 1 S
% 552 73\ T HRT & o T2 S B2 A%, BRI b 43k
B GERERORE R M AHET by 2LT, 7792 THOS
O IR C LTI 2 14 LRk DB 4G % 2
BEG2Tnay LidioT, Hi b BEEAENZ—h L
TINF 2V AT AMIBERETRIRT LI ENTELDOT, 7777
O St TR O I A OBIR 8 1 T O RLITHF T, (private
ordering) ﬁff?bﬂfb\élif“i)%ol OF W 31UL, HENLTI

Bylaws, 106 Calif. L. Rev. 391 (2018).

[*)
NS
~

Delaware General Corporation Law § 109 (b).

63) Delaware General Corporation Law § 141 (b).

64) Delaware General Corporation Law § 141(d).

65) Delaware General Corporation Law § 211 (a).

66) 1 (b)

67) Delaware General Corporation Law § 211(d).

68) Delaware General Corporation Law § 109(a). #k32 & L CTld, H&s
W& DHEARBHEEOBFERDOIREN 2T, FEREHKELEE LISV,
Mg ERIZOWTIE, i aTig s 2 < Th, BOPYFHERLERL
LTIRETLIENTELLEENTWVS (H—F A4 A -] IUWNTTSb
M RE &S] CEZER, 20094F) 62E 7323 [FEEZE]),

(69) Fisch, supra note 61, at 380.

(70) Ibid.

Delaware General Corporation Law § 211(b).

o o~~~ o~ —
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fte (&) OB DBRFIEICE S TE % 2 1 = X L &g ERkh e
BLTVaES 2 L Tha,

LRSS0 L)1, KEOSHOMEEHIE, AR (B4
DIRED— WIS H DMK OBE % IR 2 2 L 45T 5 BIfE—D%E
MG A= AL THEH120, Foa—KL—F - ANFrRAZE 5T
WODTEETHLEEZONTND, ARBHICBTAHIIONT v A%
YO L) ETAMTL, HNF AT AEE LT B 2OICEHD
MRERICH—BIESL L HI12h->TBY, @12, MEERI, KEON
BASFEIC BT 2 BEIEHERO G EZ K > TORRTE & fEhE & ORIZBIT
B AR b7 B SO B BT o TV B HHETH By S0 L5

2, DU R OHREE, I— Kb —bF - INF U 2AERE LET 2012,

BB ORI Z IS 2T By BIZIE, 201541, 7
0¥y — 77X A (proxy access) (ZRT % MbE @k BlE AIRERNY 12
HLIETHLESIN, 7aFd— - 77 EAZHRHATLIEDITEA LD
WZEI, BRFEOMEEH (a majority of shareholders) DOXFr% 172k 9
Cha, ZDIE FEOWEERO S LT, RHORRIC T 2
WS, ST 5B, TR B BB D L5

(71) Fisch, supra note 61, at 378.

(72) Jay B. Kesten, Towards a Moral Agency Theory of the Shareholder Bylaw
Power, 85 (3) Temp. L. Rev. 486-487 (2013).

(73) Fisch, supra note 61, at 375.

(74) Fisch, supra note 61, at 382.

(75) 7B, 2010500, 777 = 7 NEFEFNTOBAEE, 777 =
TINDOENH U CRREDTFR A Z LIS D5 % HIR$ 2 I e 8k = $f
A5 Ea2RE (3 L, 20341277 7 = 7IEFEEHPDS (%
BIC) BEEROLHTE 2 2504 %8 2 5 LHAESEH O IR
T AMEEZRE RN L /2L 9 TH % (Lynn M. LoPucki, Delaware’s
Fall: The Arbitration Bylaws Scenario, Stephen M. Bainbridge et al., eds., Can
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HLHED REDSFE
FFEIZBWTERLALHIL, KEOI—=RL—1F - HNF 2 RI2BI
HIEN LRI X D L, B LOPE L T ORKETIEAR C, Bk
ThobLENTVEY, HE %EL ey EXN A2 €
F BRI B T B & éﬂfw% ZFIT, ZOBIMRIERY
FHLT, REPEORE L TREICHS TS 200 M8 L 55,
COEIZOE, DLTO4FEEHD XV 7 < — L7 Coffee (John C., Jr.)
PIZIZ L o TIRIB SNz, 512, @F (HE) EBIIOVWTONED,
FREBEH (BA) MENErLVw)ERETH L, KEOSHEIZLS
&, HRFEIREEOREREICOVTOERRLIIELGHELZ G2 5N TIng
WS, AR LR (FIE, G0, @BEOTH, HE, BT
DEETR) \IIMEDOAEPER S NS EFH SN TWE, E I, FEmin
A, FNE SHEBIHER» L VI IETH L, HIFEIC LS L, e
DOREIFTE Z R R IR S5 5OMRTEOGETENTH L 2 L1
IR CHERF STV 225, Z20—5T, FFEOMETE* 35 ICB L TH
FHREZLEL T HINENOMBEEROERIL, FEALEE R o722
Sl e LT, BREDBURZ KT L CRERAY 2 4T8) 2 ke = S8 2 il
RigHE T D L) ICT B EKROERIIEA L LTRFS MR WS, B
R AIHEER X 2R EDKRZHF TR WTE 2 HIR$ 2 2 L 25T
ELHOER (MEEROLT) FAFEFESINDL LBROEN TS, FZIT,

Delaware Be Dethroned?: Evaluating Delaware’s Dominance of Corporate Law,
Cambridge, U.K.: Cambridge University Press, 37 (2018)),

(76) Fisch, supra note 61, at 375.

(77) Coffee, supra note 14, at 606.
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WD, FNEDFHmaL I LETH L, HWETEKIE, St OEHEE
(housekeeping) M O"FHelHI 2 L9 BT b L TR A%, 4FE OFHIHIZE

THERN GBI L 2 e LT, flziE, BiEsicd LT,

FHE L LTI AR 5 & 5 37t 2 IR A T % b &
5 IBED L, R GHE A R S LA AL RO T
XD Dk RO R DA S B Sk AR B MR 6
AT D LB S T2, BIUIC, EERHINA, FHLE b H L —
b R BT H By b BHE DT AR, H—0
SRRHINTO B 0 BB A8, FPIRB T - G O RIS R
W R 0 KHITH B & BT S AT B, BEO A%
FLEL LTS &9 IR IR 5 MRS O A B IE 3 1 B
Luods, —EREHA B B OB D5 5 7210\ b TR
EEART IR b 2 b B B A BT RSN Th B - & T
AEFEND R VETFREINTVD, F72, 777 = 7INEHFE1095 (b)
T, WEER, THOE, TR, R O E ORI LI Hil
RIS 2 2 & AT & 2 kB S 40T % 251 CHLRAIC 1T b 5 S 10
Tk, AFROHEHEIUHIE R \= o\ THE OB A BB L+ 5
SR, B Y DU R OG0B S B C L SRR AT D
WY, FEOWHP (WEKE LTHE) Ths & ¥ 2BH% 5h
o

BB, ERE, EROEEIET 2 HHE % LR LIER 5N TV s, T
abb, FRO4AMEOKMA LT, )LD b REN RS 5
LAY B BB By BRI, B AAEE OREORE 2175 B L
CHED LS FOUREBENSEIC & 2 KRAER 12§ ORIRERI

(78) Id. at 613-615.
(79) Kesten, supra note 72, at 496.
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SWVC, (b ZORME L) FRThibH, EBIE, 2059
705 | 2 USRI HRRR§ 5 2 & 2 RIS B @ ek L [0 LR 2 b 72565
ﬂ%ﬁﬁ%wkﬁ&%ﬂfwgié%tu,ﬁﬁkﬁﬂ%yxa@%@%
FE, L CEE EEBE ooBREE, HRoStrEIrN TV SIR
ﬁfu*EKﬁ%K&ofwéaéiﬁéﬂfw%i

528 REDHF
1. B

AR, RENZBW TERE RO 2 EE 2P T Sz,
ZE, CA, Inc. v. AFSCME Employees Pension Plan, 953 A.2d 227 (Del.
2m§%uT,RmmAﬂmMEﬂ&Jt#é)f%éo%AUTCAm
AFSCME k2 Weibd % &, TR 23R E IR E TV — 7951 AL
E ORI DR IS B W TR L 7224 2B HOEHE 2 21LIATD
T WE % 6% LT ENENOREIC L D WECHKOETHREI
LT, KEZFAIGIZE4 (the United States Securities and Exchange
Commission) (BN, [SEC] &45) 2375w = 7k E#EHrcER
ZRDIZE D, BFHEAE, PR OBEHERZERTLEDOLF D
vy (WU AMEREH ISR CHEHZ AT TE 225 L) NED)

(80) Id. at 497.

(81) Ibid.

(82)  FBEEIC L ZHIBIRERE LT, flochi—E0 [HUHEOET & ZMTRENRE 12
Ha B OE] HEEE193275 (20114F) 4EDH 5, T2, L%k
P IRHIZERNC AT L TV A HGEIC X 2fe & LT, M REIC
B DRAIRENAHIEE © BUR 5% ORAT 1A% 2 B H] & e o B 2 ol
12 R 6225 35 (20104F) 777H, AMREWF RENC B b1k
TR L PR S OMERER (—) @ 7 = T HEE LIS RBES
34% 2 5 (20104F) 31EDH 5,
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Mg ERIE T 7 7« 7HEHEIRRK T 5 LR L7z BTFIZBWT, 4
HRBIOFMEBRRE Z LI 5,

2. CA v. AFSCME #i}
(1) FEOBE

CA, Inc. (LLF, [CAH] &£52) 37 =T7MOSHTHL, 4B,
CAHOFM A IINRATHR I NTBY, & TORMEOMTEIZ1ET
%5OCAH®%£fééAMEMEu,m%ﬁSHBH,%I%%Nu
T, [RMERERE] £32) 247w, AEIHIHICTFESNTWE
FAAR AR S D720 CA L AERL T 5 ZATIREI A ERHI AR UAR IR E DN
BEFLWT S L IRkD7, 2L, THEFRS IR IE TV — 7
751 AL E ORGSO A I c B W TR LALLM OBEE &
HAATOERITINEL S v LT 2NENEETET S CA HOMEER
(OUF, TAREMEE®R] £35) Thb,

CA #H1Z, 200844 H18H, AFSCME I & - TIRE S WA tHEE

(83) KRENCBUTAMTIREOEME LTIE, T3, BRI SRS
D 1 %LL X E AT B4 T2,000 VL F okt 23R LI E (MEka
FIfEH) FTo1LEBMERA L 2L % 5% \» (17 C.F.R. § 240.14a-
8(b)(1))s T/, HFHEIFEOHRIERKICIOE 1MOREL »RET
HIENTEZR v (17 C.F.R. § 240.14a-8(c)), 5121, #B/E (£
MHZET) 1E5005ELLN & W filfRAH 5 (17 C. F. R. § 240.14a-8(d) ) o
B, RERZORBPARIEBTIREFERNOREEHDI0HFTH 5
(17 C. F. R. § 240.14a-8(e) (2)) o Z L C, MEHFEIIIREL KL T L7
DIZH S PHRERXICHET 25, MBI W ERORO S NLREAZ
FODIHE S T UL % 59 (17 C. F. R. § 240.14a-8(h) (1)), 32
FHIAG R BHEOD HMAFADO VTG ASIE L4 RS LIEE%
BRLUEP-HEICE, SHEF0% 2 EDNICHBINLIHIEREC
BOTHEKRTEOETOREEBTRBFLER» OB 2 2 7S
% (17 C. F. R. § 240.14a-8(h) (3))
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e LIRS E R B BRI 5 X%, SEC OZEMEsEL (Division of
Corporation Finance) (Z#H1L 72, % LT, CA#%L2¥SEC #Hl 14a-8(i) (1)
RO (Q2) R4 5 & LT AFSCME MR £ HHE L7341, Ua%
W BB AN AR 72 % B b HELE L 20 B % SEC 12 LTk 2 [/ —
Trvarly—] & CAHIIER Lo BFEEKR (#) L3797 727
M OEHR T4 5 Richards Layton & Finger, P.A. OFE R ASRT &N T
By, TNILB L, RESNIARMEMEEHIIRETE & L CEYI 28
HTl7% <, ERshGa3 77 o 7HSHEIGER T2 2 Lk
BRI o TR A,

LUK LT, AFSCME I, 200845 A21H, CAfOZEERIZx LT,
CA#L & IPOS OFEM RFEZ R L 72 3CHFZ L TR% L7z, AFSCME @
LFEIE, 7T TINOEAERTH S Grant & Eisenhofer, P.A. D&
RO ENTEBY, UL 5L, RESNIARGMHIEETIIHREATE
DIHOWY HEHATH Y, KBS NHEIE, 77 = THEHED

(84) MRTIEMEOHREMR L LTid, OMSHE EYA2HETR N
OBV FATEINT G EARE 2D 2, OREXRVZOHMIZE
VF % B U SRRERL RS B EIRALER & 72 5 2 &, @M AR 2 A0 % B
L7z DA RS2 BR LD T 5628, OFZHOBREELED 5 %Ak
WOFHICET LI LTHY, [HOFELEENIHERI VWL, ®
EHOETHEREZMZ 5 28, OEMOBEFOEBIITICERT L2 &,
@NUHE ORI T 2 2L, OSHOMELHEET L2 L, O
BEICEREMICEITL TV D L, ONIORELDEEICIRH L 0L EY
MICEHRT 22 &, Q%5 EMUNICHH SNz 05, B EES OFEE
PEEFI Lol -dIl— BRI TE 2w &, GBSO BN
SHCERT 5 2 AT NS (17 C. F. R. § 240.14a-8 (1) (1)-(13)) o
72720, SR ERELZHRTAICIE—EDOFHzEL, &ATSEC
W L CRERERIR (BF) 23T 280ARE T (WRZ®& L -E4E
M2 2356130 <) 12 SEC ICHFEm L L2 rhid e s 2w (17
C.F.R. §240.14a-8(j) (1)),
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TCHE NS LTSN TW D

B LT, SEC OREMBEIET T v = TIMEHEIZHET 2 2 DDA
K3 B EM R ICET L7z CA #EA%20084E D ERR TR R IC BT 2 BT
WEhFA &R 2> 5 AFSCME (2 X D fRE SN B ek e PEkR§ 5 2 L5 T
EL0E ) PITOWTD SEC OEM B ORE L, FELOMKT 2R
RO LD EELANEMIZIEL Wb w) ZEITEAENS, ZDFRET%E
BoH72012, SECIE, UFHMEEMBIOEFHEICLD, 777 = TINAH
EIBIT2 20058 (B—ofms LT, AFSCME D% 13k EDTT
B Ll B 0mE LT, USRS 1B o117
WITM%H&KEﬁﬁégiKﬁ?éﬂ%%??ﬁx?M%%ﬁ%%L
RKd7zo

2) HE
(1) D
—Ofis, RUREREDEY 2R ETHORRTH o 72hENT

HDH, FHPTEZNERNEY LATE TRV LI L7, WU T
LB TH S,
[7F 7 = TNOREORER, BEEHREDO A v N—DRED 7212 [T
WHEOFIRICHEGT 2] HFIZA L Tnb, BREICE, BEE0OIET
B BEE DA OBERIE RSB T 5 2 L 23253 5 &) 2R
ERETDHIEIE T, UFHEAOITHELED T HHFNFG2H5NT
W5 REEHIEEIIE, HEOTRS L7z BaE AR RT S i
HEDOEI L 7o E BB OMERE S LR T A2 LI X o THMEZEK
SEDLODTH D, AMBERONEPEFEEEOLMEZET L L)

(85) See, 17 C. F. R. § 240.14a-8(i) (1).
(86) See, 17 C. F. R. § 240.14a-8(i) (2).
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ZEHREUT, AR ERIRTATEIE L CORE 23EEE 305 %
Vg L7255 T, SEHPTIE— O S L THEMIHETT 5,

(1) Bk

BT O, RERIREIKRINIIGE, 777 = 7MEHE
141 () B HIC 5 BT o5, BHFTL, RiECH S & Bl
720 MU TOLBY) TH L,

[ARMHIE 8IS, (28RO 2 B AT & 1L TTREPED S 2 BRI
BT, EBEBHAOEREFBEMN T 0D, 20X RIRRIFET S
Zoi, HTVERONEC. FIY 2 THEOT T, BHRAE [
G s N E S XX SN ESROMEICER L T 25A121E] BT
RSB OBH A EET 5720IC 8 0EE2 XM TN TED, L
L, ZEREIZ, BARSUIIS IR S 2 VLIS X » TEE IS h
TLBHE, bLE, AHOMEEBOT, L, SHEORG LMK
ARG EGES 27201 TP HEIT BT, THEREOERIAHE,
A SR A T B O & R TR B

CORIZDE, R EB ) ORMHIEEHA CA HEORTIZ L o THIR
ENTHE, FRET I 2 TINEIGER 52 L1275, HIEDERIC
B RS ERKIL, CAFOHGHRIZx L, EOREOEREISEY) T
HHDEHMT DEELBEEE G2 HDDTH L, WHRITETL SN2
VEROERED [FEN%] BHOARERT DZLELHLPHLTH LD

(87) T vz TMAMEI415 () HIE, ERAERICHEDOTEDOVH LY
GrlEE, ETOXHOREROTERE, BRI L o TOUIZORR
WZHEDWTEBE SN ARTNER LRV EREL TV, Z LT, HEOXL
SICHIL T, CAHOERERICIE, FHEORE LA OEREITICH
TAMERIZ, O REIITETAEIHESN TV,
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B, BB s, TNTIE o LTV v, 845, RIEMEZERKIC
&, FROHEIZBWT, 22 bHEZIT) S HRPEYTH L L
O W TS 2 720 OEREFEH 2 AT § 2 e e R 2 CA H OIS
BT A LEXRFHDPEIN TR0 5 TH S,

3. o

CA v. AFSCME HJuid, Wik SEREFEH TR T L7200 (HE
EATOLRWIRED 4 L1G5) BEMZEEIIE) L) ZNEOME K
R E IR L 7ze 4% PHd, Paramount Communications, Inc. v. QVC
Network, Inc., 637 A.2d 34 (Del. 1994), & OF Quickturn Design Systems,
Inc. v. Shapiro, 721 A.2d 1281 (Del. 1998) #5IH L T2, miEld, EIL
A (Paramount) DR AV EM OB &ML (QVC) & #kFF)
KA D 72D DERGAFITONTEET 5 2 L 2T 5 &9 KA

BIEfE (Viacom) & 0P85 [/ — 3 v 7 (no shop) |
FEEEHICL, HBEICOVTE, BIRE¥ (Quickturn) O IHEE
DIHOS IR A A~ ORIk & L C [EREHI4T (delayed redemp-
tion provision) | # &t [EBA X2 - U] A L&A, EEILH
FIUE, W7CIGRIE S NIRRT ) BA XY - EVOlEE% 6 7 A
BT 5 2 L2 & ) BERBFOLZ N ZMHIET 52 L2 HIZLTWwA L

LT, UFEHeERE Lz, bbb, BEE, HEEMEHIIOX,
75 = TN EE1415 (a) HIZHED S ORCEHEIR K Y% D EHE R
VATHE S 2 (ERAFEH DM 7 & i 72\ B SN R0 O /R TE 20
BECHET LI LIZRATOERTHD E L, MAT, EHRHEDH
EED B VITERECE S S HICBEOHF 2 MBI 5 &, FIIE, HE
DRI 2D DRFEHR 28 MEER, T74bb, PRSI AId4e
MEDKRD 2 VIR Y BN TH 2 L35 FOEHMER, HEFROMERIZ
BEBUhR T0%45 (202042 A) 277(1355)
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W B ARETHD L LI, £/ GRERIET 5 RSO TE
AHEIE IR 52 20 & 5 RORER KRR, B TEL,
Wb LA S5, B LT, WEROHEH S b RO
MRS 2 VIIERFHOITHESIRNICEE SN TV EDHZ b, D
T, F9 Y T MOBHTL, SO B AL T,
ORI Z BT 2 b 0CTh-T b, B AR LW R 2% oM
EXHLICEELTWD %@Hﬁi%hfux%i

KEDZFEH CA v. AFSCME HIPtZ 043 5 & 2AICE X, S
SR Kb B 720 DI 2 OMIIEBIRD £ £ THUULE b %L
FS S DI H B & SHL b b, WIS HSF Y AD
TR 7 0 ADSEATI TR L TR ISR ROFIEEZ 725 T hIZ0 &,
B (OMER) SR L OMTRRA R L2 s, HEomeg
WU DI B UL B 2k BT 2 1207 L+ 20 %
re REOEBRIZE ), SHERORES 5\ IEREA B TOM +
B ¢ 2w I 2 R T FE AT DR 1 e 2 12 B 2 B
SRR B W OB - 7 59 847 b B STV B 25, CA

(88) Kaplan v. Block, 183 Va 327, 31 S.E. 2d 893 (1944).

(89) Bechtold v. Stillwagon, 119 Misc. 177,195 N.Y. Supp. 66 (Sup. Ct. 1922).

(90) &t 2B, Wik, RORELOMOMR (MFiiitz o
) 1L, BECEHICL S TEDLIENTEL EENS (LoPucki, supra
note 75, at 53) o

(91) Fisch, supra note 61, at 373. See, ATP Tour, Inc. v. Deutscher Tennis
Bund, 91 A.3d 554 (Del. 2014); Boilermakers Local 154 Ret. Fund v. Chevron
Corp., 73 A.3d 934 (Del. Ch. 2013).

(92) Kesten, supra note 72, at 508.

(93) Frederick H. Alexander & James D. Honaker, Power to the Franchise or
the Fiduciaries?: An Analysis of the Limits on Stockholder Activist Bylaws, 33
Del. J. Corp. L. 766-767 (2008).
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v. AFSCME I{RA37 7 7 = 7 IHOFIGIE ] OB G- R 7B 2D
T, HRGEOBMEME2 2 VRENTH o7z S, 777 = TINE
ZBES 2 AN 25 2 2T 52661 & L CORBHPTE LR % 5
LT&EE ), $74bb, CAv. AFSME $ikid, BTFOOH5@DH)
Wit d 572012, ZOBROERTIHENTE, OF /K- LEa—
(de novo review) 1%, FRE SN EHRE IS @) 5 BAIEETH
5o @777 x 7 MEHIE1095 (a) HIZHED S MBEROFIR, £H, il
BEDMERR 2 5- S N-BU &1L, 77 7 = TN T CHIEE R A%
THAHRYWETHEFRINT H I EDTE D, OMEDHE EIRZBHER
1, B S OR T 5 BEMHER IR —Tld % {, Bk a0 mERIC
Lo THIBE S NS, @I EERKITSTE/REL OMICBIT 2802 E%RT
B CDE3C, BEOHBIETEF S CA v. AFSCME Hiko IR
FEWTHo2IZb b b3, 2000, 777 = 7HEEE, IR
701 2 BT % 720 OPRFIREIC L 5 W8 @ik 2 RIISKRT 5
72912, CA v. AFSCME {085 — s (AFSCME D2 % Ik T: 01T
Bl LTHYD2ENE V) 1) 1T 577 7 = 7 Mim BT O H
WAL T 2720 DFRIEEITo72, £ LT, ZOHMDOIIHZINLG
T 2 TINGHENBREGIC L > T, 797 2 TNOSHPRATIREFE
H D& (proxy expense reimbursement) (2R3 5 &k 2 HT 5
:tﬁﬁﬂéﬂ%:km&ogl

CA v. AFSCME {2 5419 % % 51F, IR OBTEESH T L7
OOREOHEF] & ) PRI ORETE, T4abb, W IMERELE
RIFTIEDPBRENIZEV) ZETHA ) HDHWVIE, BRI %8

(94) Zachary N. Lupu, Fear of Commitment: Why CA, Inc. v. AFSCME Leaves
Mandatory Advancement Bylaws Undisturbed, 80 Fordham L. Rev. 1779 (2012).
(95) Ibid. See, Delaware General Corporation Law § 113.

LEBG 70845 (202042 ) 279(1357)

=
A



UCREICEGT 2 2 & 2 L OB E OIS & OREHRICERE Sh
ZEVIBWEBTEL ), %B, CAv. AFSCME HiAa & o 2 & %
) FREOFEWIER A S N5, BWETRE M, KRFEoBME L 7-ZTIRE
FEHOSHIC L DEREITD R ET DM 2 TR AT 2 &I RE
T, ZORYIZBVTHHIEOBEEHRIIBRINTVE EWVH) 2T
X7WEA ) D

BAT TRRORE

B AL

DB OMRAIME S, FED IR (AHE329% 13D,
HRII 1 A & 2 DI T B B A TH B, LT, Atk
BRI A B 52 LS 2T AN, EoT, WF0L)
R R B

A 2 2 0 5 S O BT 5 TR RO RIZ52 5 1L
BRETHEY, WA ES HMANENEOREIEE, Fabb, b
R T T e,
2 BIEHES B B BT, TR X VAT Z EATTED X
SN ETH B, 7751, TG A AR TR 2 AT LA B
THHRERROE T 2 UM S LRETH Y, MR T, IR
RIEBOTHE R L 2oV T A D AAET LU
BT X500 ETRETHE, ERERIIBNTY, ¢ ETHHEN
SHOEENBIAE TS Y, LA ORI A T T <X Tl
WS Th B, E7o, PIELEERA ) AR EOFEARRCSH 5 b0

(96) 7B, WH32 (1899) FflEDOEWEICB IS 2 kFHREE, MotkED
BB OBREE O TELZ G L, TOMOEZERIEIZOWTD RKJLERE
EAETAEEINZET, HEEEE LCGEHMES L, 2o, Wi Zk 5 %IHE

280(1358) FEEikih 70%4%5 (202042 1)



EEAOND I, WA K - Tt b S S T 5 = &
PTE BRIV T, T AOR% b FHE b URIZH L TVRD
N B T2 5

P L, AR R S TS, 20 & B Y ST
B2 b AR RS 5 ILB 2o, LR T
T D BEANTHS L RMIEIL T2 5 5, FR R By
TR L 7tk s LS A AU X B I, H 725 b BE O
BRI B RO £ 5 1 TH A 5L S o RE OBk AR
1 LA LTV b AT F 30— R Bk (R
LCEMEE AT 5 2 & X A LE b b D EE L SND, Ad, T
KL= b - NG AT LT, A G SRR A S b 5
VIR0 EN L, AT, BRI L R OB I &
NS A B R L7 0, RS & 2 SR 2 s b5 % 4T 2 A
ADOEENPIOENLERETHLEBEL TR, ARBIZBWTIR/RL
RO ES L) TEREZ0 L) AREICTHT 5 b 0Th b, BHKT

WKL THOIFET LA TESL (FEEFHUI R LG E T 4
WRVGRITHS % 2T 5) TR TH L LS Twz (RIHET
IR TERmERIEEOmZE] (BZER, 19974F) 28-29E) 7%, WEHI25 (1950) 4F
DEECIEN BT 2 B Sl OB A L EBPATHAOMERILKICL D,
IR % it At Ok ER AR () 2SHi/h S, HRERSOTTHE
BBEICOWTIREEINDE I &Ik o7 (BESEERSERS X
OPREMECE T 2 555 (1) M SRA7828% 375 (20124F) 5 H).

(97)  &KHE - wi4BTE (32) 32H [&T-81].

(98) KREIDAHAHTOFRIL, A ERENTHL CWaRIldhs &
TWb, Thbh, ZO8EE LT, SHELFRTRET 272000 EL
BH % RAREDBLORE PR EIRR, IRV ESICET 5
MRILWHERR 2 FED & v ) T P55 (Lupu, supra note 94, at 1764)
B, FRED Z E DDA ED EBHAEICOWTIMASTIEE 2 DL ED
N5,

LEBUG 70845 (202042 ) 281(1359)

]

i

G



EHRERZOADH L T2 EFRE IR Z PRI 525 Z &3tk
TREMROFENTHY), TO—FHT, WHE L TED SN TV EHIEN
ERICBWTEDLND Z L2 X VHREDMY FF2TEWMOHIL, < Off
R LT, @kZE LTI L LFENLIEERGAIRICZ L5 T
bH%bo

B2 Rl O

R RO T AR (0, PROER A%
B 5) OThH B, FRETHIRE RRAIH LT b5 = & 12
XY, CHETRIBE LTEDDZ LD —FINTH - 7 EH 2 FH %
I BT 5 & b BEIIIAT 2 5700, IRk R
BRHIHEF CORWMENDL LI EHBEENLNOTH S, ZLT,
BRI 2 OB ORR L LT, BRI 2 IR R
i (LMo TIE, EROMEL: 2 LS & > Tzt
COMIPEL DO SRS (AHEDEBE) 726, BT
i T b LT O B 0 2 B UL, [ LIRS
THHIZO DO, BRI T LD, TNEIRNHEE LTED LD
DECITE ), RS L B A A D B, BIAIE, A
B RER 2 I 5519 i b — LT = & & BT 2 A B 1
UL TR 5 3B s, LSRRI S L b, iUk
THCLBHEONE L 4D (SHEIIABIE), LidioT, HEMA
SRR 1 LTS MBI 3R 2 452 1%
%o

EZORRLE LT, BERORHMERLHOL I ENEZONL, DT
SENB 5 1, AR AR L BB IE L TV b A5 Th B,
ORI AT RAE O TE Y (21HE330% 25 L4 D, BIEOT
282(1360) HEEhE 70%47%5 (2020452 )



ROEEENGO—2 L b b (4118545 1 HMEE) . £ LT, Wik
MEFGEI Z L7 E IR OEB 2 B o7z & L TStttk -
AT A HEEAS (RHHBE 1) 221040, HEFSR
b o TUHFEME BT LR ENEFRHEIBOON TS (&
HE84THRUT) o S 511, HUHEAERIER T 21TAZ L LI L L
THBYEHICE LW IIAIES 5 2 E AT E R WVIRENE LA BENDDH
5L EITE, HRERESHOLOITHEER IS L TEDITAZ RO LS Z
LEFERTED (SHE3605 11H - 31H), 2205 RICEHTL L, &
BLE IR & 18 & AT S IR (0§ 2 A 19 7 B & L Cf%
BETAHLDTHBEEZDLIENTE, HHESHAIEFEONH TIEA %<
&%ﬁEVN»®%%%%tL%&w:tu%%Tu&w#kEbﬂ%i
Sabb, MENRBESIERSHAEONBLITIE % CERICRE I
5Ly, B OITENC BV THICHE 2 HEERSAE L, ©fE
e ERG R Z BT 5 2 &R OITEE#EICBWTES 2 %
FTIHELZWTH S ),

(99) R —iZ [HHL] D UA1336% 6 5 (19834F) 74H, #ARTHET
[FREREC X 2 BUFE OIS T 2 % 82 378665 15 (1993
) I182HE, RIS [ - BAESTOELYFHIC oW T L EHH
DI LI LT 3B 10675 75 (20004F) 358 F, #EMER
[Sttiarx vy —n (7) B8 (D) (BT, 20134) 5358 [k
], Wk EAE [V —F <A > Fathid: (5140 CEZEM, 20154F)
1608, WSS T AEHEIE 6 TS bs e (55 3 )
(HZEM, 2016%FE) 93H,

(100) BIHRE [&HEAM UE13H0] CB#M, 20184) 453H,

(101 bord, BUFESHINGER LB AOMEICOWTIE, HigHE
WS - EFRICEO SN TR, 45 - EER & 1375 5 %05,
WU AN GE I L 7 U S B e B aeis B I (2442352 1 1H)
OELEZMOND RN D 5 LI E N T b (HEmE LSS
i - ATBTE (2) 456-457TH)

LEBUG 70845 (20204-2 F) 283(1361)

=
A



B3HET MREICL D EREHDOMNA RS

M B 2 HUE S XIS L > TED O NI REWED LD TH A L
DR, FIRIE, BEsRaoBEeikiclL <, ZOEICES
FCEMIBRIVPET S 2 L1E, BB ARELE LR 281k
5o 22T, LoV @ IIHRERRIERLTHEREZEBASEL DT
H5720, WRGEOLENED A S THEIN 28 2 MR T 5 L v ) Bl
HpH b, REIZL2EREEORF B L 20T R 6w EER
%o

AIREICBWTHIA LKEOSHIC L 5 &, HEER, Fmias,

ERHOYE, FEHEICET 2 BOWEEROEEICHREIESG &%
WEEND, BEFHIIHBICAEEO ANV 7<= V2 RL TV A, &
BOEIEIDVEFIRAZTONDL LA, LBRETHS &) &%
HADLOHIE, FEHIICET 2 HEOPEIIIMTERBES TEZVnE W
IRV THRTH S 9o 72721, KEDFEFIZE W TURS NI
LC, ZOHEFMIAEATH 2 5BORBOHHNIL2HTB Y, Rk

IREIFEOHMICERED GV — AR L TA LT RV D EE
Abhb, ZLTC, KEOHFIZ RS L, F3i L MhaFEDE 2 %7
LTwabokfbh, FlzIE, BEIZBWTHEMICHEAL72 CA V.
AFSCME HJiJuid, Wi O EHER 2RI 2 BOLS 0%\ (A
BRI A CHEMLATHETE R 25 L) ZNED) WEEHRE T
I T NEEIERT 5 EHR L Twd, 72, X )iEkO Gorman
v. Salamone, 2015WL 4719681 (Del. 2015) 1%, #HRESSHOE AR %
FAECE 5 LT BOMBERNOEFEIIERTHL LHRLTVD, 4
RHIPE T, B O BRI O JER] (principle of director primacy) % #
B L72T T 2 TN E141 5 (a) I EED < Ut DR HERR 2 [ 72
Lo TRBIIRET LD TELVEIEHEIN TV S, 2O ERD
284(1362) FrBh 70%4%5 (202042 H)



RO % ZO TEZTHTY, KEDHEHPTIZHBr OFEHE & U THG;
B DR EMERDOMEICE I ZENTWDE Z LI NFWHECE R wr e Bb
N5,

2T, bPEOSHEIE, 7T 2 TINSHEICH 5 L) AR O
BRI & B L7 3 A b 0 2 2 5 MBS, B oo %
TALSNTHEF R ORI T REEENEH T 54618, RERSUGRICHE
DEERELERET Y4, PR OREHIMICBT 2 BEEEE) L)%
P DRERBAE T 5 © & TS A THEVTHA T 21T, 1
DOEEELZ T 5 L VOB B FERICEZ DN L 9, ABHOEER
%t % 8 U CHUR R OB EABE ICER SN T 5 L) BEER» S
LR SROMRE & AT DT TH B A, BURiE ORLE IR 4720 20
BREAEEIE)IHIRILEH->TELLT, TRELTHREILLL
&S DVE D EIGEEIIIIG IR L 2\ b D LSS D, kil
JEIRREANDIEREIRZH U THREIC L DN v A E-WIHERT 5
TERFIRETRETHY, HEAMHLE L LBV RIS A4
HMATIERY (FOLIICHDIRNETIER) LEZD, Thbb, KE

12) %&b, =a—IF—ZMEERHEROA ) 7+ V=T HEHEIIBW
THRABEOFRAI D HE SN TWwb (See, New York Business Corporation
Law § 701; California General Corporation Law § 300 (a)).

(13) 7B, KEOXMOUGEEEIA T 5 SO ERER CEF LoEE R
EMERR) FIERXZ (EAO) ENHERTSH L L S Twb (Robert C.
Clark, Corporate Law, Boston and Toronto: Little, Brown and Company, 105
(1986)) DIZxt LT, b2 EOEKHLORGEE (&) [CEa&toERRE
T AEAOHBRIZHEG LA VWEZZONTWE CHEMR - fi8E
(99) 30H [AFHFHE]D o

(104)  Prf &R0 L 72 KRB St Tid, BRFEREVRERE ER
T A FOPHOTEMRIEEERZR S 2B hnE SN TWE (k-
mEE (5) 1H).

LEBUG 70845 (20204-2 ) 285(1363)



DRI ERE L 21T OTiE %, BRI L o TsE SN 7wk
HEONEEMENF 2y 7 $HZENTE, 2OLT, YHEdHEsr
PEFEDZTE IIHBE T & HAAMADPHEL SN TN D Z EAEE LD TIE R
WEAH ) e BB, DOE ORI B T OB O BRI AE D
SNTWVaWELE, B R EIEIC & - T ORE RT3 5 8
W) &) GNEDOEIBUERR TS Z LITHS OMERE NZEY 5 125
L\ 7Ol I3 RETH 2 4%, EBE L, BHIkATH S OfFE w4t &
DI BHBEDOETHELHZTH I LB TG L, bo&d, K
122D L) BBEDTET & NAB AL, TR OB DB HIASED &
NTWRWHDBEDOSHEDO T T, ZNEMET 20, dAHVIEFHS
T2 0OHWIIMEICERONE D 22 0ES ), LoT, HFEICLS
EHRERONENRAEZRAT LI ETHELN L DEEZ LN,

HE FEPITAUR T

BRGTIE, R & A T LT HET 2 & w5 RED
By-law BIME 4 512 LA i lc oA % Trz, o &b, KIE & vl
DERFIFEIITEBTE R VERERERSAONL, UL, JTEOXKED
ST I A B 1 2 A AR L AV E B DI LT, b7
HORHE (0% OB ERITENTH D LIl bIA 5T 1D

(105)  LoPucki, supra note 75, at 54.

(106)  FFFFIRER THfE L LComd Atk LTorid] [ e
—MeBEER ] (GERKEL, 19544F) 236H (WU @ S MERk43% 75 (1925
), AHBA=mEI [athd: (1)) hEEsE, 197748) 798, M
7 [t (1) (@ET 3] (ReedEE, 19924F) 3H, $HiRfrii=5
MR (& (53 M) CHZEM, 19944F) 34H, A - wiiBiE (18)
43-44 1, O - wiEEE (18) 19E, REMET=mTHHERL &tk (5
20)] (HZERS, 20174F) 29HE,

286(1364) L BUhR T0%4%5 (202042 H)



HThr, TORMICERT AL, KETIE, @k GFICHECR OFR7%:
LISA5%E, $HRbLbLERBIEDORD LNAHMPMIHLIZKEI WD, &
FAHENHREN I 2 TR 5 LEMDSEm LW R B05, DAETIE, 204
FVEHIR RN Db D, L LadTS, WTEDDAETIE,
HEL & Bk A R DI R O DT TN TS T b b,
ABOODEDOXELIEICBWT, ZORNMDHEGET ARY, KEO X
INCERE TR Z PRI L CHRE T4 2 L 0BERITTHICHAM
ENBLDEHESND, 2751, »h5VERTIIMEWEEIZOWT
DIEFEFMERDTESHRFR S EPHRFIERICBWTEET 5720, W
DIERPBECDOULFNEDBIRN S, Wk EH 2 L 72 EORE B G- Ot
PHIZOWT—ZDOHIBRE A ARE TIE ARV A& W) [IEIZOWT SR
L7cE 2h, MERKUGRICIED T ERCLET 256, &8 & PRI
LT LB OB RS ITHEA T, TUHRORE IR BIT % HRatE
REED) L) RNBEOEFHREEH TS EEF SNV EBRETLICES
72

PR, BRE (BR) PELTVEHERTH->TYH, ZOHMRITERHAL
LTwaHlzL i ewndbotBbing, ERETFHERD ZOHo—Dk
LTHEZOSNDLDTIER WD, 2T, BB L T bRk T O k2 M
RAH 2 TR EICD 5252810 L o THREICI 2 EREHELH L2
KNS B HNF P AR EEWIHERT 5 FK L LT, KED By-law
HEEICEBL, €20y 2 2% HARDEKHIEIEA T E W ORET
RRATOVETGTH D, 4, MEOERZHRUMESTRE %8 U i
WL TSIREEICRIZ LA E VBT — KR —F - INF A
DIEY FEFEFR L TVEWEEZ TV,

(107)  “FEE13 (2001) SERECOE, SER4 (2002) FREHLOE, K OSERT
(2005) 4EHIEDOEBHBONEEZ SR SN0,

LEBUG 70845 (202042 ) 287(1365)

=
A



B S ER N e S Oy R BESE

Adequate Decision-Making Bodies to Amend the Articles
of Incorporation of Stock Company:
With Reference to the By-law System in the United States

Kazuki FUJITA

In general, only the basic contents are stipulated in the articles of incorpo-
ration of Japanese companies. Many of the details are defined by internal
regulations. Such internal regulations may be determined by the board of di-
rectors. Also, some internal regulations are not disclosed to shareholders.
Therefore, the control of stockholders does not reach for internal regula-
tions. In this situation, it is impossible to avoid losing substance of the
authority to amend the articles of incorporation that shareholders have.
However, there is a rational reason for the active use of internal regulations
that can be established by resolution of the board of directors. The reason is
that it contributes to agile company management.

First, this paper presents a legislative theory that gives the board the
authority to amend the articles of incorporation. The legislative theory uses
the by-law system in the United States as a reference. If the board of direc-
tors has the authority to amend the articles of incorporation, it is possible to
amend the articles of incorporation quickly. As a result, the significance of ac-
tively using internal regulations is diminished. The authority to amend the
articles of incorporation remains at the general meeting of shareholders, so
if the board of directors sets inappropriate provisions of the articles of incor-
poration, shareholders can amend or repeal it. Consequently, the legislative
theory in this paper can be a measure to ensure that shareholders effectively
control the company through amendments to the articles of incorporation.

Second, this paper examines the extent of involvement of shareholders in
company management based on the authority to amend the articles of incor-
poration. It also researches the theories and precedents in the United States
in order to obtain suggestions. According to the presented legislative theory,
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both the general meeting of shareholders and the board of directors are
authorized to amend the articles of incorporation. Then, the articles of incor-
poration system itself may fail unless the distribution of authority between
the two is clarified. As a result of the study, this paper shows a certain con-
clusion that it will not be allowed to establish provisions of the articles of in-
corporation that deprive directors of discretion in management decisions if
the general meeting of shareholders amends the articles of incorporation.
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