INTERNATIONAL JOURNAL OF D g8

= RESEARCH

JOU%‘N%AHOW Evic A R SOCIETY
RESEARCIINBUSINESS EXPLORING INTELLECTUAL CAPITAL
ANDSOCIAL SCIENCES I N

BUSINESS & SOCIAL SCIENCES gepeees

Does Zakat Significantly Impact on Economic Growth in
Selangor, Malaysia?

Ahmad Syubaili Bin Mohamed, Amir Aiman Bin Ibrahim, Nurul Syuhada Binti
Zaidi, Mohd Naim Bin Kamaruzaman

To Link this Article: http://dx.doi.org/10.6007/IJARBSS/v9-i6/6033 DOI: 10.6007/1JARBSS/v9-i6/6033

Received: 14 April 2019, Revised: 12 May 2019, Accepted: 12 June 2019

Published Online: 27 June 2019

In-Text Citation: (Mohamed, Ibrahim, Zaidi, & Kamaruzaman, 2019)

To Cite this Article: Mohamed, A. S. Bin, lbrahim, A. A. Bin, Zaidi, N. S. B., & Kamaruzaman, M. N. Bin. (2019).
Does Zakat Significantly Impact on Economic Growth in Selangor, Malaysia? International Journal of
Academic Research in Business and Social Sciences, 9(6), 786—807.

Copyright: © 2019 The Author(s)

Published by Human Resource Management Academic Research Society (www.hrmars.com)

This article is published under the Creative Commons Attribution (CC BY 4.0) license. Anyone may reproduce, distribute,
translate and create derivative works of this article (for both commercial and non-commercial purposes), subject to full
attribution to the original publication and authors. The full terms of this license may be seen

at: http://creativecommons.org/licences/by/4.0/legalcode

Vol. 9, No. 6, 2019, Pg. 786 — 807

http://hrmars.com/index.php/pages/detail /IJARBSS JOURNAL HOMEPAGE

Full Terms & Conditions of access and use can be found at
http://hrmars.com/index.php/pages/detail/publication-ethics

786


http://creativecommons.org/licences/by/4.0/legalcode

INTERNATIONAL JOURNAL OF

= RESEARCH

UWAHOW SOCIETY

RBU\RCIHNBUSLNISS EXPLORING INTELLECTUAL CAPITAL
ANDSOCIAL SCIENCES I N

¥ BISINESS & SOCIAL SCIENCES Sierees

Does Zakat Significantly Impact on Economic Growth
in Selangor, Malaysia?

Ahmad Syubaili Bin Mohamed?!, Amir Aiman Bin Ibrahim?, Nurul
Syuhada Binti Zaidi®, Mohd Naim Bin Kamaruzaman*

1234 Faculty Economics and Business, University Malaysia Sarawak (UNIMAS),
'Email: masyubaili@unimas.my, 2E-mail: amiraiman07 @gmail.com, 3E-mail:
znsyuhada@unimas.my, *E-mail: kmnaim@unimas.my

Abstract

Zakat is an instrumented fund that is so dynamic that it is recognized as an economic instrument that
can reduce the incidence of poverty is also the heart of the Islamic economy. The main objective of
this research is to comparative relationship contribution of the collection of zakat and gross domestic
product to the unemployment rate and poverty in Selangor. To conduct the research, the data from
the year 2012 to 2016 were collected, consisting of 2 dependents variable which is poverty and
unemployment rate and 2 independents variable is a collection of zakat and gross domestic product.
Based on the results, there are significant relations between zakat, gross domestic product to poverty
in Selangor which is measured using ordinary least square. While the decision is otherwise for the
unemployment rate there is a negative significant relationship to the collection of zakat and gross
domestic product. Meanwhile, the correlation analysis is a statistically significant relationship
between gross domestic product and zakat perfect negative relationship exists. This indicates that a
higher collection of zakat and gross domestic product induces alleviating poverty. In the meantime,
the correlation analysis is not a statistically significant relationship between gross domestic product
and zakat to the unemployment rate and perfect positive relationship exists. This shown dependent
variable does not give effect to decrease the unemployment rate in Selangor. Furthermore, this study
is achieving the objectives are given and it can implement along with other research and
policymakers.
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Introduction

Zakat is the amount which is imposed on the Muslims that which is the third pillar of Islam. The main

reason is to help our brothers and sisters in need. Engaged in Selangor, recognized as The Lembaga

Zakat Selangor (LZS) is a trust-based organization ensure that implemented to distribution and

collection be able to follow with legislation requirement. Asnaf Fakir is a Muslim with no properties,
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