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Abstract: 

This study has found an empirical support of Purchasing Power Parity (PPP) theory for an East 
Asia transition economy – Cambodia.  It is based on the results of cointegration among 
KHR/USD, Cambodia CPI, and world CPI over the monthly period May 2001-February 2009.  
This finding is useful for policy implications i.e. de-dollarization (and exchange rates) policy 
designs in Cambodia. 
 
Key words: Cambodia; Dollarization; Exchange Rates; Purchasing Power Parity 
 
JEL:  F31, F41 
 
 
 
 
 
 
 

                                                            
* University Malaysia Sarawak 
† Monash University Sunway campus 
 
© 2009 Venus Khim-Sen Liew and Tuck Cheong Tang 
All rights reserved. No part of this paper may be reproduced in any form, or stored in a retrieval system, without the prior written 
permission of the author. 
 
 


