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Construction procurement is a process of acquiring a construction project. The procurement process | Aim To investigate the level of acceptability of the Malaysian construction industry
is very crucial for the success of any projects. In the past and present, majority practice of procuring players on the concept of Shariah compliant construction procurement.
projects in Malaysia are involving riba (interest), gharar (uncertainties), maysir (gambling) and some " " !
other prohibited matters. Therefore, the concept of Shariah compliant procurement has been Objectives 1. Toidentify the concept of Shariah compliant construction procurement.
introduced as a new paradigm in the construction industry to overcome those prohibitions as well as " 2.Toappraise the level of understanding and acceptability of construction
fulfilling other Shariah requirements. However, the Malaysian construction industry has not fully players on the concept of Shariah compliant construction procurement.
adopted the concept of Shariah-compliant in construction procurement. Currently, the Shariah
compliant has been already infused in certain parts of the process like in funding and insurance and
there is a potential for the concept to be fully adopted as it is happening in various industries like
banking, tourism, medical and others. In spite of that, there is always a question whether the Shariah
Compliant can be fully embraced in the Malaysian construction industry. Therefore, the aim of the
study is to investigate the acceptability of the Malaysian construction industry players on the
concept of Shariah-compliant construction procurement. The study is being conducted by a
combination of literature review and survey with the players in the construction industry. The
outcome of the study indicates the assertion on the acceptability of the concept of
Shariah-compliant construction procurement. The result is also significant to show the extent of the
concept to be applied in the construction industry.
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Shariah Compliant
Shariah is a familiar term that known by most of the people in the world regardless of their religious Findings & Analysis
background. Normally, it can be heard through news in various channels where the Shariah is being 3
related to crime, politics, civilisation and feminism and many people from both Muslims and Background Of The Construction Players

Non-Muslims are still not understand what is Shariah is all about (BBC News, 2009). Actually, Shariah
is “overall way of life, as people understand it according to traditional, early interpretations”
(Abdullah Ahmed, 2015, p.1). Fundamentally, Shariah can be divided into several components as
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Figure 1: Components of Shariah, Categories of Figh & Key Principles of Muamalat
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a4

Meanwhile, Shariah compliant also known as halal is rapidly being practiced in many industries. Some
people are off the opinion that Halal is only referred to food, clothing, conduct, speech and attitude
(Carrie, Mujtaba, Fatima & Nouman, 2017). However, the term Halal or Shariah compliant is beyond
that where it can be referred as “transactions or activities which are performed according to the rules
and standards under the Shari’ah” (Khairuddin, 2018, p.7). The following Table 1 shows some of the
Shariah compliant Industries:
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Table 1: Shariah Compliant Industries
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Although there are many industries practicing Shariah compliant, construction industry is one of the & 7
industries that has not fully adopted Shariah practices (Khairuddin, 2009; Mastura & Saieed, 2015).
Therefore, Shariah compliant construction procurement was proposed as shown in the following S Not atall Slightly =
Table 2: acceptable acceptable
Table 2: Possible Infusion of Shariah Principles in the Procurement Process | Acceptability Level
[ SHARIAH COMPLIANT PRINCIPLI K 4 Conclusion
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