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Abstract

Purpose The purpose of this paper is to investigate the extent of financial fragility and its disparity across ethnic groups in
Malaysia. Disparities related to income and wealth are major concerns as they breed conflict and social instability. The study
also compares the level of financial fragility of Malaysians with their neighboring Asian counterparts.
Design/methodology/approach This study uses the World Values Survey to construct two financial fragility measures.
Descriptive analysis is used to compare the level of financial fragility of Malaysia with other Asian countries. Ordinary least
squares and generalized ordered logit regressions are applied to determine the existence of ethnic disparity in financial
fragility in Malaysia. Findings There exist ethnic differences in financial vulnerability in Malaysia where Malay and Indian are
in a more financially fragile situation compared to Chinese. Other socio-economic factors and character trait also impact
financial fragility. Compared to neighboring countries, the level of financial fragility in Malaysia is low. Nevertheless, over 40
percent of the Malaysians are just getting by in terms of their expenditure relative to income. They may be at risk to financial
shocks without adequate savings or funds. Social implications Ethnic disparity in financial vulnerability added to the
inequality in income and wealth can pose a serious threat to Malaysia which attempts to achieve long-lasting social
harmony and sustainable development. Originality/value This is the first study that attempts to compare the level of
individual financial fragility across Asian countries. It also makes use of a larger scale survey and a more representative
sample to examine ethnic disparity in financial fragility in Malaysia. In addition, character trait is included in the analysis to
provide a better understanding of human behavior in affecting financial outcomes.

Keywords
Author Keywords: Malaysia; Chinese; Indian; Ethnic; Household debt; Financial fragility; Malay
KeyWords Plus: SELF-CONTROL; INCOME; DEBT

Author Information
Reprint Address: Yusof, SA (reprint author)

- IntlIslamic Univ Malaysia, Dept Econ, Kuala Lumpur, Malaysia.
Organization-Enhanced Name(s)
International Islamic University Malaysia

Addresses:

— [1]IntlIslamic Univ Malaysia, Dept Econ, Kuala Lumpur, Malaysia
Organization-Enhanced Name(s)
International Islamic University Malaysia

E-mail Addresses: selamah@iium.edu.my

Publisher
EMERALD GROUP PUBLISHING LTD, HOWARD HOUSE, WAGON LANE, BINGLEY BD16 1WA, W YORKSHIRE, ENGLAND

Categories / Classification
Research Areas: Business & Economics

Web of Science Categories: Economics

See more data fields

4 40f 10 p

Citation Network

In Web of Science Core Collection

0

Times Cited

‘ Create Citation Alert

57

Cited References

View Related Records

Use in Web of Science

Web of Science Usage Count

0 0

Last 180 Days Since 2013

Learn more

This record is from:
Web of Science Core Collection

- Emerging Sources Citation Index

Suggest a correction
Ifyou would like to improve the quality of

the data in this record, please suggest a
correction.

4 40f10 P

http://apps.webofknowledge.com/full_record.do?product=WOS&search_mode=GeneralSearch&qid=2&SID=F3NYlanROBkTF6h36sz&page=1&doc=4 1/4


https://core.ac.uk/display/300471293?utm_source=pdf&utm_medium=banner&utm_campaign=pdf-decoration-v1

1/24/2019 Web of Science [v.5.31] - Web of Science Core Collection Full Record

Cited References: 57

Showing 30 of 57 View Allin Cited References page (from Web of Science Core Collection)

1. Debt out of control: The links between self-control, compulsive buying, and real debts Times Cited:

By: Achtziger, Anja; Hubert, Marco; Kenning, Peter; et al.
JOURNAL OF ECONOMIC PSYCHOLOGY Volume: 49 Pages: 141-149 Published: AUG 2015

2. Household financial vulnerability: An empirical analysis Times Cited:

By: Anderloni, Luisa; Bacchiocchi, Emanuele; Vandone, Daniela
RESEARCH IN ECONOMICS Volume: 66 Issue: 3 Pages: 284-296 Published: SEP 2012

3. Risk of Over-Indebtedness and Behavioural Factors Times Cited:

By: Anderloni, Luisa; Vandone, Daniela

RISK TOLERANCE IN FINANCIAL DECISION MAKING Book Series: Palgrave Macmillan Studies in Banking and Financial Institutions Pages: 113-132
Published: 2011

4. THE LIFE-CYCLE HYPOTHESIS OF SAVING - AGGREGATE IMPLICATIONS AND TESTS Times Cited:

By: ANDO, A; MODIGLIANI, F
AMERICAN ECONOMIC REVIEW Volume: 53 Issue:1 Pages: 55-84 Published: 1963

5. Return to education by ethnicity: a case of Malaysia Times Cited:

By: Arshad, M.

International Journal of Economics and Management Volume: 10 Issue: 1 Pages: 141-154 Published: 2016

6. Consumption demand Times Cited:

By: Attanasio, O.P.

WORKING PAPER SERIES Volume: 6466 Published: 1998
Publisher: NBER, Cambridge

URL: http://www. nber. org/papers/w6466. pdf

7. Saving behavior and cognitive abilities Times Cited:

By: Ballinger, T. Parker; Hudson, Eric; Karkoviata, Leonie; et al.
EXPERIMENTAL ECONOMICS Volume: 14 Issue: 3 Pages: 349-374 Published: SEP 2011

8.  Rising household debt: Its causes and macroeconomic implications-025EFa long-period analysis Times Cited:

By: Barba, Aldo; Pivetti, Massimo
CAMBRIDGE JOURNAL OF ECONOMICS Volume: 33 Issue:1 Pages: 113-137 Published: JAN 2009

9.  Self-regulation and personality: How interventions increase regulatory success, and how depletion moderates the effects of Times Cited:

traits on behavior
By: Baumeister, Roy F.; Gailliot, Matthew; DeWall, C. Nathan; et al.
JOURNAL OF PERSONALITY Volume: 74 Issue: 6 Pages: 1773-1801 Published: DEC 2006

10. Title: [not available] Times Cited:

Group Author(s): EU Statistical Study

Study of the Problem of Consumer Indebtedness: Statistical Aspects Published: 2001
Publisher: Commission of the European Union, Brussels

[Show additional data]

11. The Index of Household Financial Condition, Combining Subjective and Objective Indicators: An Appraisal of Italian Households Times Cited:

By: Bialowolski, Piotr; Weziak-Bialowolska, Dorota
SOCIAL INDICATORS RESEARCH Volume: 118 Issue: 1 Pages: 365-385 Published: AUG 2014

12.  Control thyself: Self-control failure and household wealth Times Cited:

By: Biljanovska, Nina; Palligkinis, Spyros
JOURNAL OF BANKING & FINANCE Volume: 92 Pages: 280-294 Published: JUL 2018

13. Useof credit and arrears on debt among low-income families in the United Kingdom Times Cited:

718

381

35

http://apps.webofknowledge.com/full_record.do?product=WOS&search_mode=GeneralSearch&qid=2&SID=F3NYlanROBkTF6h36sz&page=1&doc=4

2/4



