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Preface

Preface
Islamic banking and fi nance is becoming one of the most signifi cant aspects of the modern 
global fi nancial system. Why? Because it is a fast-growing industry that has developed 
rapidly within a few years from a niche industry to a global force to be reckoned with in the 
international arena. However, with the worldwide spread of Islamic fi nancial products and 
the growing interest of students and fi nancial experts in Islamic fi nance, numerous books, 
monographs, and academic articles are being produced to explain the signifi cance of this 
new industry to the global fi nancial system. Nevertheless, there has not been much focus 
on a professional textbook on Islamic banking and fi nance for students of higher education 
who require case studies and practical examples in their programs. This seemingly 
neglected aspect of Islamic fi nancial literature is the gap that this book seeks to fi ll, focusing 
on the principles and practice of Islamic banking and fi nance in the modern world. In this 
dynamic industry, there is a need to present a textbook for the ever-increasing academic and 
professional institutions off ering Islamic fi nance as a course. 

Approach
We have tried to simplify the discussion through practical case studies and other helpful 
pedagogical features. Underpinning this are three major principles that have guided our 
approach to the presentation of the book. 

• Practice-oriented approach. The pedagogical features embedded in the book—ranging 
from Professional Perspectives, Islamic Finance in Practice, Global Islamic Finance 
and Islamic Finance in the News, to problems and activities, marginal challenges, and 
marginal defi nitions—are meant to facilitate the understanding of the underlying 
principles. These practice-oriented features provide a hands-on experience for the 
students in understanding the dynamics of the Islamic fi nance industry. 

• The need for more sustainable practices. We believe that in order to sustain the tremendous 
growth recorded in the Islamic fi nance industry, a dedicated textbook that addresses key 
issues should be made readily available for the students and practitioners alike. While 
there are numerous monographs on Islamic banking and fi nance, this textbook provides 
both the theory and practice, which is necessary to prepare the future professionals in the 
industry for the rewards and challenges they are bound to face in their careers.

• Towards the standardization of Islamic fi nance. As the pioneering textbook on Islamic 
banking and fi nance that seeks to fulfi ll the academic and professional needs of both 
students and practitioners, it also seeks to standardize the principles and practices of 
Islamic fi nance, bearing in mind the notable diff erences in the use of some products 
between jurisdictions in South-East Asia, the Middle East, and North African countries. 

We have tried to present complex Islamic fi nancial transactions in a manner that is 
easy to grasp, particularly for students who are new to the fi eld of Islamic fi nance. Our 
goal in writing this book is to help students understand the underlying principles of 
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