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by Professor Dr. Norhashimah Mohd. Yasin*

12.1 ' Introduction

Meoney laundering covers the vatious methods that criminals use
to hide the soutce of their funds derived from various types of illegal
activities. The term ‘money laundering’ appears to have first been used in
the United States in the 1920s when the Mafia had to hide their sources
of ill-gotten gains. By setting up front businesses such as pizza restaurants
and self-service laundrettes. Hence, the term can be referred to as the
process of making dirty money clean ot washing the ill-gotten proceeds
so that it will look clean’

The Central Bank of Malaysia defines money launderting as to ‘cover all
activities and procedures to change the identity of illegally obtained money
so that it appears to have originated from a legitimate source’! While
terrotism-financing generally refers to carrying out transactions involving
funds that may or may not be owned by tetrorists or that have been, or
are intended to assist the commission of terrorism.”

Professor, Ahmad Ibrahim Kulliyvah of Law, International Islamic University Malaysia.
LLB (Hens), MCL, Post. Grad. Dip. Islamic Banking & Finance {ITUM); LLM, Ph.D
{Warwick), Advocate & Solicitor of the High Court of Malaya.

1 Central Bank of Malaysia, UPW/GP1: Standard Guidelines on Anti-Meney Laundering
and Counter Financing of Terroristn (AML/CFT), November 2006, at 1.

2 Ibidat?,





