[slamic Banking and Finance
Against Conventional

ITUM Press




Islamic Banking and Finance

Against Conventional

Edited by

Saim Kayadibi

2
(Pl
A=<
Cod

HUN Press



[slamic Banking and Finance Against Conventional 2

Published by
ITUM Press
International Islamic University Malaysia (ITUM)
First Edition 2011
© IIUM Press, [ITUM

All rights reserved. No part of this publication may be reproduced,
stored in a retrieval system, or transmitted, in any form or by any
means, electronic, mechanical, photocopying, recording, or otherwise,
without any prior written permission of the publisher.

Perpustakaan Negara Malaysia

Cataloguing-in Publication Data

Kayadibi, Saim

[slamic Banking and Finance Against Conventional / Saim Kayadibi
Pages: 229

Bibliography: p. 218

ISBN: 978 967418 117 8

Printed by

ITUM Press

International Islamic University Malaysia (IIUM)
Gombak, Kuala Lumpur.



Islamic Banking and Finance Against Conventional 4

Contents
Preface. . et 6
L1 F:Y 017<) o OO DO U UU S UPURUSUUPPN 8
Islamic banking and finance - an on-going underground war against
the norm of ISIam ... 8
Chapter 2 ...ttt b e 36
Conventional and Islamic Banking System in Malaysia.................. 36
CRAPLET 3ttt et et n e 57
Differences between Islamic Credit Card and Conventional Credit
Card..cvieeciiiei et 57
Chapter 4 ..o et e et ss e s s e 73
The Application of Credit Cards in Islam ......ooceeeiiiieniniiine e 73
ChaPIEE 5 oottt 85
Takaful As an Alternative to Conventional Insurance. ...................... 85
CRAPLET 6 .ottt st s 95
Malaysia Airline And Airasia Share-Swap Deal: In Islamic
PEISPECTIVE coviiiiiiie ettt ettt et e 95
CRAPLET 7 ettt e et s s s st ae s e s e neane 108
Concept of Zakat in a Broader Sense........cccooveeenvieniiiieenccescenenns 108
CRhapIET 8 .ottt et e e 124
Islamic Bond (Sukuk) in the Contemporary Economic and Finance
555 (< OO PO SOOI 124
CREPLEL D ettt raesae e e seesean e b sasnennens 140
Wakalah and Multilevel Marketing (MIm) ......ccooovcorniineccciniiininne 140

Chapter 10 .ot sse s e st ss e e b et eaas 150



Islamic Banking and Finance Against Conventional 5

Tawarruq in Islamic FINance...........ccereeceneccresisinisinnnnnnenessnssinnns 150
ChApLEr 11 ...ttt e 157
The Legality Of Bay Bithaman Ajil And Its" Issues .......cooccoreeene. 157
Chapter 12 ottt es e 173
Bay™ Al-, Einah: View of Scholars And Specification On Malaysia
COMEEXL ..ccnveerteiitiiiece st eeet e e e e s e s e s aasarae e e smrennnssanes e 173
(00111511 o 1 O ORI UUURVUPRTORUPPROPT 186
The Contract of Sale: From The Perspective Of Buying Commodities
ONIDE. .ttt e e 186
Chapter 14 ..ottt s s 206
Conventional Insurance: Is It Shariah Compliance? ..........cc.c..cu..... 206

Bibliography ..o 218



Islamic Banking and Finance Against Conventional 36

Chapter 2

Conventional and Islamic Banking System in Malaysia

M. Nurfikri Ong b. Abdullah, M. Faiz b. Khalib*and Saim
Kayadibi

Introduction

All praise is due to Allah s.w.t, the Cherisher and the Sustainer
of the world and peace be upon Muhammad, the seal of all
Prophets. This assignment is an outcome of effort made by Dr.
Saim Kayyadibi for us to look into the particular given headline
for further revelation.

Our group decided to discuss about the most influential issue
that had been rose up in the banking system especially
regarding Islamic banks. But however, in this assignment, we
will talk about both banking system, Islamic as well as the
conventional type, and discuss more on the Islamic institution to
give a better appearance of it.

As the banking system is growing towards globalization, many
steps had been tackled to uphold the stability of banks around
the world. The rectifications behind the achievement in the
banking system were throughout the trusts that were given by
most of the users due to their transparencies. Islamic banks were
amongst the participations that see the light of success despite
that they were still new in the industry especially in Malaysia
compared to the normal banks. Thus it is a trigger for most
people to study on how the Islamic banks are difference from
the ordinary banks including the services provided, on how the

* Graduate Students, Faculty of Economics and Management Sciences,
International Islamic University Malaysia (IIUM), Kuala Lumpur, Malaysia.





