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& 45 340 1.0 400 50 204 | +0.6
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¥ 18 - AYF 2uH|AZE 2o )3t o]Fao| A A} ]
A A Ao
5] o 5.692 (0.046) 5.627 (0.404) -0.065 (t=-0.798)
) 5 olF 5.720 (0.043) 5.630 (0.401) -0.090 (t=-1.178)
AP Al | 0.028 (6=0.454) 0.003 (t=0.040) -0.025 (A a I}
. =9 ol 2.331 (0.205) 2.792 (1.858) 0.460 (t=1.274)
,;ﬁ =Y ol%- 2.480 (0.198) 2.613 (1.813) 0.132 (t=0.379)
AT 2] | 0.149 (1=0.521) 0.179 (t=-0.452) | -0.328 (A AT}
o = e 4.740 (0.064) 4.671 (0.601) 0.069 (t=-0.609)
; =51 ol%- 4.788 (0.067) 4796 (0.080) 0.007 (t=0.055)
AP 2le] 0.048 (t=0.518) 0.124 (t=0.811) 0.076 (3 a7
=9 o]d 3.423 (0.094) 3.114 (1.239) -0.308 (t=-1.629)
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A e | 0.273” (t=-2.206) | -0.012 (t=-0.046) | 0.261 (ZHAAI})
5S) o 2.716 (0.122) 2.390 (1.040) 0.326 (t=-1.540)
"g =Y o}F 2.449 (0.116) 2.549 (1.305) 0.100 (t=0.456)
AT AR] | -0.267 (t=-1.583) 0.159 (t=0.621) 0.426 (43 a7
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T4 ol 0.212 (0.105) 0.211 (0.970) -0.001 (t=-0.005)
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AP AT | -0.007 (£=-0.052) | -0.003 (t=-0.017) | 0.004 (&7
=9 o]d 3.864 (0.128) 3.351 (1.399) -0.513" (t=-2.147)
Q =Y ol%- 3.008 (0.181) 3.124 (1.525) 0.116 (t=0.370)
AT O] | -0.856° (t=-3.848) | -0.227 (t=-0.719) 0.629 (42 a7
1 5 AL E5 QY e EEeAk
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[ 3 19 - olFAto] 3]7AEA 23(1/2) ]
Tz A& 2] =Ll A & 3}
A7 -0.07 0.02 0.15 0.02 037" | 043"
(0.05) (0.06) (0.28) (0.10) (0.15) 0.17)
o -0.06 -0.02 0.48 0.00 -0.21 -0.33
(0.07) (0.08) (0.35) 0.12) (0.18) 0.21)
7o | 014 0.04 -0.59 0.17 0.50" | 0.66"
= (0.09) (0.10) (0.48) 0.17) (0.25) (0.30)
102 | 0.09™ 0.07" 0.07 0.05" 0.08™ 0.08"
25 | (.01 (0.01) 0.07) (0.02) (0.03) (0.04)
| &4 0.00 -0.02 0.05 -0.01 0.02 0.00
Al ol (0.01) 0.01) (0.06) (0.02) (0.03) (0.03)
- 0.02 -0.18™ 0.48™
= (0.05) (0.06) (0.26)
| AW | 0247 0.07 -0.61" 053" | 076 0.52"
A AE] | (0.08) (0.09) (0.42) (0.15) 0.23) (0.26)
F 0.01 0.15"
S (0.03) (0.06)
T | 7H -0.01 -0.05
Al 8 (0.05) (0.10)
7+ -0.02 014" | 0257 0.00
A% (0.03) (0.06) (0.09) (0.10)
! 0.09” 0.02 -0.17 0.12
Ek) (0.05) (0.05) (0.13) (0.15)
Fil -0.11
R Z} .
A N oo
212 0.00 0.06™
a7 (0.00) 0.02)
ol | g -0.12" 016 | -0.73" 0.07 0.24" 0.08
A (0.05) (0.06) (0.26) (0.09) (0.14) (0.16)
E— k% * £
3 me 0.06 0.03 -0.07 0.09 0.08 0.19
T (0.04) (0.02) 0.12) (0.05) (0.07) (0.08)
Ao 4.99™ 5217 7.19” 0.66" -3.07 212
°r (0.66) (0.70) (3.25) (1.21) (1.82) @2.11)
R-square 0.27 0.15 0.11 0.17 0.14 0.08
s 1() Qb ERE EFEeAks.
2. % p £0.10, *:: p €0.05, ¥+ p <0.01
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[ 3 20 - o]z ko] A4 2d3H(2/2) ]

T 95 7HAE Ay 71e
A7) -0.11 -0.09 0.30 -0.03 -0.817
(0.09) (0.15) (0.23) (0.14) (0.21)
021" 0.18 0.06 -0.04 -0.60"
At (0.11) (0.18) (0.28) (0.18) (0.18)
0.10 -0.04 0.30 0.12 0.66°
A7 (0.15) (0.25) (0.40) (0.25) (0.36)
104 0.13™ 0.00 0.16™ 0.08" 0.19™
5 (0.02) (0.04) (0.05) (0.03) (0.05)
3| ¥ 0.01 0.05° 0.09” -0.05 0.10”
Al | ool (0.02) (0.03) (0.05) (0.03) (0.04)
0.11 -0.32 -0.09
=% (0.09) (0.22) (0.14)
o | A4 0.38™ 0.51" 1.03™ 0.18 -0.02
2] A (0.14) (0.22) (0.35) (0.22) (0.32)
=z
A
& H
—'Z— kk
A | I 0.54 0.20 0.30
Q| 9 0.22) (0.14) (0.20)
o] *
AT 0.13" 0.11 0.13 0.22
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o +
g | el 0.21)
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A 1.18 -1.60 7717 -1.97 3.96
o (1.09) (1.68) (2.85) 1.77) (2.55)
R-square 0.23 0.12 0.15 0.08 0.20

C1o() Y B EE AR
2. % p €0.10, *:: p €0.05, ¥+ p <0.01
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This study aims to investigate how introduction of basic
pension has influence on consumption expenditure of the aged.
To this end, an analysis was conducted on the 5th data
(collected in 2013) and the 6th data (collected in 2015) of Korean
Retirement and Income Study. Treatment group consisted of 65

years old people born in 1949 who received basic pension as of
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2014 when basic pension was initially implemented while control
group consisted of people born in 1950 who were the closest to
the benefit group considering their age.

According to results of difference in difference analysis,
total consumption expenditure of the treatment group increased
compared to that of the control group due to introduction of
basic pension but it was not statistically significant. Also, it is
believed that as for clothing expenses among detailed
consumption expenditure items, introduction of basic pension
significantly improved living standards of pensioners in treatment
group but it is believed that as for housework service expenses,
introduction of basic pension significantly lowered living
standards of pensioners in treatment group.

Next, according to an analysis on influence of introduction
of basic pension with control of influential factors on
consumption expenditure after difference in difference regression
analysis was performed, it was found that total consumption
expenditure did not have significant change but that expenditure
of clothing expenses and cultural expenses statistically
significantly increased. Considering that cultural expenses and
clothing expenses are closely related to leisure and social
activities and that they correspond to luxury goods with high
income elasticity of demand, it seems that such features had
significant influence on Increase in expenditure of cultural

expenses and clothing expenses. Meanwhile, as for food expenses,
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housing expenses, expenses of transportation and communication,
and medical expenses, no change was observed on consumption
expenditure. It is presumed that these consumption items did not
have high income elasticity because they had high weight of
consumption expenditure and fell under fixed expenditure.
Namely, it is construed that income variation due to introduction
of basic pension did not have significant influence on total
consumption expenditure but it preferentially had influence on
part of consumption expenditure with high income elasticity. It
maybe results from low wage level of 100,0007200,000 won basic
pension and features of survey data 6 months after
implementation.

Also, it was found that decile income and level of the
optimal cost of living for the aged had significant influence on
most consumption expenditure items. As decile income increased,
total consumption expenditure, food expenses, clothing expenses,
housing expenses, cultural expenses, expenses of transportation
and communication, housework service expenses, education and
child—-care expenditure, and other consumption expenditure
increased, which showed the outcome consistent with existing
economic analysis that the higher Ilevel of consumption
expenditure is, the higher level of income is. In addition, as level
of the optimal cost of living for the aged increased, it was
shown that probability of statistically significant increase in total

consumption expenditure, housing expenses, clothing expenses,
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cultural expenses, expenses of transportation and communication,
medical expenses, and housework service expenses became higher
and that the higher desire for consumption expenditure expressed
as the optimal cost of living, the more actual consumption
expenditure amount increased.

This study has a meaning that different from previous
researches, it minutely investigated item-wise change in
consumption expenditure including variable with high conceptual
significance as a control variable. According to analysis result,
statistically significant consumption expenditure increase was
observed in cultural expense and clothing expense items, which
proved introduction of basic pension functioned as adequate policy
means to achieve policy goal of improving life quality of the aged.

However, this study only reflected the effect of 6 months
policy since implementation of basic pension due to limitation of
investigation time, it converted variable of consumption
expenditure into equivalence scale for analysis due to limitation
of analysis data composition; and, it has a limitation that it did
not reflect detailed asset standard and income deduction in

formation of control group due to insufficient data.

Key words: basic pension, consumption expenditure, public
transfer income, cultural expenses, clothing expenses,
difference in difference analysis, KRelS
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