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<HE 4-2> HSHA AFER AA o 7HAle 54
- E =3
294049 A1 FRd T j;j;j % A% o)) ;j o
W b Exp(B) b Exp(B) b Exp(B) b Exp(B)
A= 0.03 1.03" -0.03 097" 0.00 1.00 -0.02 0.98"
743 (o 24=0) 0.07 1.07 0.11 1.12 -0.09 0.91 0.30 1.35
FA 3 A -0.12 0.88 0.04 1.04 0.76 2.14™ -0.20 0.82
(Z7+=0) A A7) e -0.37 0.69 -0.01 0.99 0.96 2.62" -0.31 0.73
184 o] 8} A (§1:-=0) -0.57 0.56™ 0.68 1.98™ 0.36 1.44 0.05 1.05
7HET 0.11 1.12 -0.17 0.85 -0.14 0.87 0.00 1.00
A5 ER 7t A25=A= -0.06 0.94 0.29 1.33 0.39 1.47 -0.36 0.70
(R25E>AZF=0) | &25<A= -0.14 0.87 -0.15 0.86 0.04 1.04 -0.21 0.81
A714 A =(FE=0) -0.05 0.95 -0.22 0.80 0.74 2.10" -0.10 0.90
HAfF5 (81e=0) 0.02 1.02 -0.50 0.61° 0.10 1.10 0.41 1.51
ALS 0.06 1.06 -0.05 0.95 0.15 1.16 -0.16 0.85
A 0.02 1.02 0.00 1.00 -0.06 0.94 0.24 1.27
=5 A -0.03 0.98 -0.02 0.98 -0.03 0.97 0.00 1.00
AA AFAH ST 0.05 1.05 -0.35 0.71™ 0.27 1.32° 0.22 1.24
=S H A A 5 0.94 257
AR Tssas 0.00 1.00
A S FA & 0.10 1.10
B2} A EFA 5% 0.88 241"
O -3.60"" 1.02 -3.60™ -3.12
1 O
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-2Log ¥ 1314.680 967.450 885.909 891.316
X2 116.688"" 48.967 64.425" 43,714
NagelkerkeR?2 0.132 0.069 0.095 0.066
p<.05, “p<0.01 p<.001
<E 4-2> A%
. e - A5 ] _ s sk AP H] 9
(F)FHdee A=l A% Zo]7] Alg A FA) s o)A 22 AA% W
= b Exp(B) b Exp(B) b Exp(B) b Exp(B)
A 0.00 1.00 -0.02 0.982 -0.01 0.99" 0.02 1.02™
743 (o 24=0) -0.42 0.66" -0.01 0.986 0.04 1.05 0.32 1.38"
FAE Y A 0.16 1.17 -0.17 0.842 -0.07 0.93 0.04 1.04
(A+7}+=0) < /‘ﬂ : ] E} 0.06 1.06 0.11 1.115 0.04 1.04 -0.33 0.72
184 o] sl A (Rl== 0.08 1.08 0.26 1.296 -0.37 0.69" -0.20 0.82
7HE 0.01 1.01 0.05 1.050 0.08 1.08 0.08 1.09
A25A =97t A5=AF 0.25 1.29 -0.30 0.742 0.21 1.23 -0.15 0.86
(A25>A]%=0) AE<AFE 0.58 1.79 0.13 1.144 -0.14 0.87 -0.10 0.91
718 A F(1E=0) 0.09 1.09 -0.56 0.572" -0.01 0.99 -0.08 0.92
HEAF5 (§15=0) 0.80 2.23" -0.17 0.841 0.09 1.10 0.82 2.27
ALE 0.00 1.00 0.03 1.034 -0.15 0.86" -0.15 0.86
A4 -0.03 0.97 -0.14 0.867 0.02 1.02 -0.07 0.93
=5 -0.04 0.96 0.26 1.295" -0.05 0.95 0.00 1.00
AA AFSH HEFT -0.17 0.84 -0.30 0.739 0.08 1.09 0.11 1.12
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Abstract
A Study on

Financial Goal Setting and

Appropriateness of Households

Jiyun Lee
Dept. of Consumer Science
The Graduate School

Seoul National University

The households carry out a variety of financial activities and have
different portfolios to achieve their financial goals. In this way, it is
necessary to in—depth study of financial goals of the households in
that the start of financial decision making in households is the
setting of the financial goal. The purpose of this study is to
investigate how households have set financial goals priorities, and to
determine whether households has set the goals appropriately. This
will provide meaningful implication to enable households to set
desirable financial goals to improve their financial status.

In this study, the financial goal is defined as ‘the criteria for
financial planning and financial behavior for household financial

stability and growth’. This study examines how households set
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financial goals for financial stability and growth, and uses financial
status  evaluation indicators as framework to assess the
appropriateness of financial goals.

The research questions in this study are as follows.

[Research Question 1] is to examine how households set financial
goal priorities and the characteristics of households according to their
financial goal priority. [Research Question 2] is to assess the
appropriateness of household financial goals setting based on whether
the household is satisfied with financial status evaluation indicators.
[Research Question 3] is to identify the characteristics of households
that have set their financial goals improperly, that is, those who did
not meet the criteria of the financial status evaluation indicators but
did not set financial goals. In order to conduct the research, the
analysis was carried out using ‘Consumers Financial Health Research
in Korea’ survey. The results of the analysis are as follows.

Firstly, it is confirmed that financial status evaluation indicators
could be a useful framework for evaluating household financial
situation, specifying the financial goals that household should set
based on the results of evaluation, and assessing the appropriateness
of financial goals.

Secondly, as the result of the analysis of financial goals setting
priorities, many household set the most important financial goal to
prepare sufficient retirement funds. In addition, the households were
primarily setting financial goals for financial growth rather than
short-term goals for financial stability. However, for households that
are not financially stable, it is necessary to prioritize financial goals
to maintain and improve their present financial situation first, rather

than pursue financial growth.

3 o
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Thirdly, there was a difference in the level of satisfaction with
the financial status evaluation indicator and the most 1important
financial goals setting according to household characteristics. As a
result of examining the characteristics of the household according to
the top priority financial goal setting, socioeconomic characteristics
such as age, gender, presence of children under age 18, house type,
income assets, liabilities, financial management behavior and the level
of satisfaction of the household’s financial situation have different
effects on each financial goal respectively. As a result of examining
the level of satisfaction of the financial status evaluation indicators,
each age group has different indicator with a lower level of
satisfaction.

Fourthly, households are classified into four types, depending on
their satisfaction with each financial status evaluation indicator and
their financial goals to evaluate the appropriateness of household
financial goals. With the exception of financial goals “sufficient funds
for retirement” and “planned debt payment”, the proportion of
households whose financial goals have not been set up is higher than
the proportion of households whose financial goals are set. This
means that households that fail to set appropriate financial goals are
significant. Therefore, it is essential to provide financial education on
proper financial goal setting considering the characteristics of the
household so that systematic financial planning and financial
management behavior can be achieved and financial portfolio that
achieves financial stability and growth can be constructed.

Lastly, financial behavior such as assessment of their
income-expenditure and regular savings were significant variables in
the household financial goal setting. In order to achieve financial

goals, it is necessary to strive for financial stability and growth base
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on spending management and saving behavior in order to meet the
household balance and prepare for the future.

Based on the results and conclusion of this study, the following
suggestions were drawn.

Firstly, a variety of studies on financial goal setting are needed
because financial goals of the household determine the direction of
financial planning and financial behavior to achieve financial stability
and growth. Therefor, it is necessary to conduct research considering
the level of awareness and practice of financial goals.

Secondly, in-depth discussion of household financial goals 1is
needed. In this study, household financial goals were defined with a
focus on stability and growth of household finance and corresponding
financial goals were studied. However, as financial goals are set
according to the characteristics of household and non-financial goals
are also important factors, the concept of financial goals and the
method of division should be refined.

Thirdly, various financial status evaluation methods should be
proposed to enable households to make easier and more accurate
assessment of household financial situation and to set appropriate
financial goals accordingly. In addition, research is also needed to
identify the characteristics and importance of financial goals to
provide guidelines for setting desirable household financial goals.

Finally, financial institutions need to plan and launch financial
products considering various financial goals of the household. If
financial education that meets the financial goals set by the household
1s implemented in academic and business field, the effect of education

will be enhanced.
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keywords : financial goal, financial goal setting, financial goal
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