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t-test®  AAF=H, F= 70993 1009 €A t=1.970(p<.1),
t=1.951(p<.DE a=0.1 FFolH FAHZ Foleto] /HEF Aol
=)

= Bgwo] Srbshe Ao d2UdE 4 Ul
[ 4-10] AAFEF 3o e B35 vl Al H)
(el ;o)
T5 3= o Y XE=4Hx | t-value | p—value
d3AdH | 70099 1.46 7.83 1.970 051
H A A
mea | 10099 1.77 9,59 1.951 054

x p<l1, xx p<.05, xxx pl01

g Adndst 98 49e udw Asave An A
o =

of uteb A3k Aol 4

[ 4-11] AP EEstel] W& B vaCledz Al3)

T = ks ¥FHA | t-value | p-value
&3P iy 709 9 0.04 7.90 0.056 955
H 7 Al
mza | 10099 | -003 | 987 | -0028 | 978

* p<.1, *x p<0D, *+x p<l.01
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Abstract

A Study on the Evaluation and
Improvement regarding
the Inter—-Korean Economic

Cooperation Insurance

Kim Jonghyun
Graduate School of Public Administration

Seoul National University

This study explores that the suggested ways to improve the
Inter-Korean Cooperation Insurance("Insurance” hereafter) actually
have positive consequences on the Insurance, following the review on
the effectiveness of the Insurance introduced in 2004.

The primary effectiveness of the Insurance surely lies on the
encouragement of the investment toward North Korea. However, this
study additionally presents two main characteristics defining the
appropriateness of the Insurance as a way to further review the past
performances. One is the perspectives of PRI(political risk insurance)
and the other is those of policy insurance. In this way, this study

shows that rating the insurance premium reasonably is the Kkey
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indicator to measure the appropriateness of the Insurance.

The Insurance has proved its validity by attributing to the
enlargement of investment to North Korea despite the staggering
inter—-Korean relationship during the period. Even so, it undermined
its appropriateness by rating the premium without deliberate
consideration on the FDI(foreign direct investment) laws and policies
in North Korea.

Meanwhile, three main suggestions such as the asset-based
insurance, increased upper limit of insurance and the introduction of
the BII(Business Interruption Insurance) are also reviewed based on
the frame of the aforementioned tools. As a result, the asset-based
insurance and BII has more positive effects than those of the
increased upper limit of Insurance.

This study also suggests that the condition of the two Koreas can
change the approach to improve the Insurance. If the relationship
improves greatly and progressively, the Insurance should be managed
to give out incentives to the possible insurance applicants to raise the
coverage rates. On the contrary, raising the premium rate, adjustment
of the upper limit of insurance money and methods to prevent the
adverse selection need to be implemented in case of the sluggish

improvement of the inter—-Korean relationship.

keywords : Inter-Korean Economic Cooperation Insurance,
effectiveness, appropriateness, PRI, policy insurance
Student Numbper : 2015-24345
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