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Abstract
A Study on CEQ’s Political and

Social Network Affecting on a

Public Enterprise’s Performance

Seo M1 Kyoung

Department of Public Enterprise Policy
The Graduate School

of Public Administration

Seoul National University

The 1mportance of public enterprises 1s emphasized when
considering the role and status of public enterprises in Korea. There
is a Chief Executive Officer(we refer to Chief Executive Officer as
“CEO” below) the center of such an enterprise and the performance
of the CEO is also influenced by the characteristics of the CEO.

This study empirically analyzed the effects of political and social
networks of the public enterprise’s CEO on organizational performance
in terms of resource dependency theory. If we examine the negative
aspects of the political appointment of CEO from viewpoint of
principal-agent theory, this study suggests that the public enterprises

are able to interact with the external environment(for example,
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government), the ruling party, etc.

It 1s important to note that the role of the CEO, who is the the
highest decision—making authority, is important in the political process
of obtaining the resources necessary of the survival and development
of the organization.

The effects on performance were analyzed. The survey period was
877 public enterprises and semi-governmental institutions from 2008
to 2015, which was implemented since December 2007, when the Act
on the Management of Public Institutions was enforced. According to
regression analysis of the the relationship between social network and
institutional performance, it was confirmed that the political network
of the CEO 1in the survey period had a positive effect on In
institutional performance.

Also, in the beginning of the regime, it was found that the
political network of the CEO positively influenced institutional
performance. In addition, it i1s confirmed that the longer the term of
office of the head of the agency, the greater the number of
employees in the organization, it has a positive effect on business
performance. This guarantees the sustainability of the management
such as strategy 1mplementation by guaranteeing the appropriate
term. It is confirmed that the larger the organization size, the more
affluent human resource pools and the more available human
resources can positively affect the institutional performance.

This study confirms that the political network of the head of the
organization, which 1is located at the top of the institution and
exercises the greatest influence, is one of the positive factors for
institutional performance and supports the resource dependance theory.

However, this study did not yield meaningful results on the effects of

social networks on institutional performance. In addition, since the
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period covered by the survey i1s limited to the period from 2008 to
2015, the results of the short-term empirical analysis are limited. On
the other hand, there are limitations that other public institutions
designated as public institutions are not included in the analysis
according to the Act on the Management of Public Institutions. There
1s a need for research on executives including a CEO more actively,
and it 1S necessary to study past case studies of regime or public

institutions.

keywords : public enterprise, political network, social network,

resource dependance theory, management evaluation
Student Number : 2016-24437
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