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ABSTRACT

The Analysis of the Parental
Motivation to Provide Private
Education for Children in South
Korea Using Two—Period

Overlapping Models

Ki—Hong Kim
Economics
The Graduate School

Seoul National University

This paper analyzed the parental motivation to provide private
education for their children in South Korea. For the analysis, this
paper proposed two alternative two—period overlapping
generation models in which parents are assumed that they expend
on their children’ s education as investment in their children’ s
human capital and consumption for themselves, respectively. I
found the effect of the number and the grade of children on the

parental decision of the expenditure on their children’ s education
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could be different according to their parents’ motivation. The
estimation results using Korean Youth Panel Survey (KYPS)
implied that the parental motive is a combination of the investment
and the consumption. The additional test considering the liquidity
constraint verified the aforementioned implication. It suggests the
possibility that the present parental expenditure on their children’
s private education is the result of the parents’ rational choices
rather than irrational choices. Therefore, this paper suggests that
the present parental expenditure on their children’ s private
education in South Korea will continue even though the

expenditure is inefficient in terms of the education investment.

Keywords: private education, overlapping generation model, Tobit
model

Student Number: 2011-20163
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