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Abstract
A competitive effect anlysis of

nexon's purchasing the stock of
NC soft

Kim, John
School of Economics
The Graduate School

Seoul National University

Recently, Nexon bought the stocks of NC soft. Nexon argues that
this action was inevitable to enhance Nexon's competitiveness in the
world market, but it is possible for this stock purchasing to harm
market competition, since this stock purchasing is a deal between
first and second company in one industry. In this paper, I divide
game market into total game market, RPG market, Casual(including
FPS game) game market. It is investigated how much each market
concentration increased through HHI index if the merger between
Nexon and NC soft happened due to this action, and it is founded
total game market and RPG market competition decreased
substantially. In this paper, although nexon didn't violate Monopoly
regulation and Fair Trade Act, if they conduct like one company
due to stock purchasing, it is founded market competition decreased

substantially.
keywords : nexon, NC soft, HHI, merge, RPG market,
total game market
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