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N E W Y O R K S T A T E S O C I E T Y 

O F 

C E R T I F I E D P U B L I C A C C O U N T A N T S . 

F I R S T A N N U A L D I N N E R . 

T h e first annual dinner of the N e w Y o r k State Society of Certified 
P u b l i c Accountants was held in the myrtle room of the Waldorf -Astor ia , 
Tuesday evening, December 28th, 1897. T h e President of the Society, 
C. W. Haskins, presided. T h e following were present as guests of the 
Society: 

M r . George R. Blanchard, Chairman of the Joint Traffic Association ; 
Comptrol ler Ashbel P. F i t c h ; H o n . M e l v i l Dewey, Secretary of the B o a r d 
of Regents ; M r . Francis S. Bangs, President of the State Trust C o m ­
pany ; M r . W i l l i a m H . B a l d w i n , J r . , President of the L o n g Island R a i l ­
road ; M r . James G . Cannon, President of the Credit Men's Associa­
t i o n ; the Rev. Father Sylvester Malone, and M r . S. F . Jarvis, Jr . 

T h e speakers were : M r . George R. Blanchard, on " T h e Reinforce­
ment of Corporate C r e d i t " ; H o n . M e l v i l Dewey, on " T h e H i g h e r 
Business E d u c a t i o n " ; M r . Francis S. Bangs, on " T h e V a l u e of the 
Accountant to the Trust C o m p a n y " ; M r . W i l l i a m H . Ba ldwin, J r . , on 
" T h e Accountant in Rai l road Examinat ions ," and M r . James G . C a n ­
non, on " T h e Relat ion of the Accountant to the Credit M a n . " 

Before the diners sat down the Rev. Father Malone invoked the 
Div ine blessing on the assemblage. 

T h e banquet room was cozy and cheerful, and there was enough of 
the fraternal spirit abroad to give a decided charm and delight to the 
occasion. T h e main table was arranged i n the form of a half c ircle, 
and prettily decorated with flowers and banquet candles. 
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After the physical part of the banquet had been sufficiently dis­

cussed, the guests and the members were introduced to the most 

interesting side of the occasion by President Charles W . Haskins . 

G E N T L E M E N O F T H E S O C I E T Y A N D O U R G U E S T S : 

T h e N e w Y o r k State S o c i e t y of C e r t i f i e d A c c o u n t a n t s e x t e n d s a hear ty w e l c o m e to 

the cert i f ied p u b l i c a c c o u n t a n t s w h o are n o t i n o u r r a n k s , a n d to the other guests 

w h o have h o n o r e d us w i t h t h e i r presence t o - n i g h t . T h i s is a y o u n g o r g a n i z a t i o n , 

h a v i n g been b o r n o n the 30th d a y of M a r c h , 1897. S o m e people were u n k i n d e n o u g h 

to suggest that i t was a p r e m a t u r e b i r t h , b u t w e have n u r s e d o u r o f f s p r i n g c a r e f u l l y 

a n d w i t h b e c o m i n g s o l i c i t u d e , a n d to-day w e f i n d the Society a v e r y act ive s t r i p l i n g 

i n d e e d , a n d o n e t h a t w e bel ieve b i d s f a i r to d o m u c h t o w a r d s e l e v a t i n g the p r o f e s s i o n 

o f a c c o u n t i n g i n th is c o u n t r y , a n d t h e r e b y b e n e f i t i n g very m a t e r i a l l y the p u b l i c 

g e n e r a l l y . 

A c c o u n t a n t s ' services are e v e r y year g r o w i n g more a n d more i m p o r t a n t . T h e b u s i ­

ness c o m m u n i t y recognizes a great c h a n g e s ince the d a y s of C o m m o d o r e V a n d e r b i l t , 

w h o , w h e n i t was s u g g e s t e d that he o u g h t to have a n e w s y s t e m of a c c o u n t i n g o n the 

N e w Y o r k C e n t r a l , r e p l i e d , " A c c o u n t s be ; a l l the a c c o u n t I w a n t is a b a n k 

a c c o u n t . " B u t the C o m m o d o r e s p o k e s h r e w d l y a c c o r d i n g to h i s l i g h t s . I n the g r o w t h 

a n d deve lopment of n e w c o u n t r i e s enterpr ises m a y succeed i n spite of s u c h theories as 

that a d v a n c e d b y h i m , b u t as c o n d i t i o n s b e c o m e m o r e steady a n d c o m p e t i t i o n m o r e 

act ive , economies b e c o m e m o r e necessary i n o r d e r to insure success, a n d n o b u s i n e s s 

can be e c o n o m i c a l l y c a r r i e d o n w i t h o u t a p r o p e r s y s t e m of a c c o u n t i n g , w i t h the safe­

g u a r d of a p e r i o d i c a l e x a m i n a t i o n b y a n i n d e p e n d e n t a u d i t o r of j u d g m e n t , e x p e r i e n c e 

a n d tact . 

I d o n o t m e a n to say that there are not m e n c a p a b l e of m a n a g i n g large enterprises 

w h o d i s p l a y great execut ive a b i l i t y a n d a capac i ty f o r t ireless w a t c h i n g of detai ls , that 

insures e c o n o m y of o p e r a t i o n w i t h o u t expert assistance, b u t s u c h e x c e p t i o n s do n o t 

l i m i t , bu t ra ther p o i n t the n e e d of the i n d e p e n d e n t audi t , w h i c h is to b r i n g together 

a l l the f igures s h o w i n g the operat ions of the c o n c e r n , so that the resul ts m a y be c l e a r l y 

seen, a n d a n y mis takes of m a n a g e m e n t or errors of j u d g m e n t m a y be d i s c o v e r e d . 

T h e u t i l i t y of the profess ional i n d e p e n d e n t a c c o u n t a n t b e i n g fe l t , it r e m a i n e d f o r 

the L e g i s l a t u r e of the State of N e w Y o r k to pass the first l a w c r e a t i n g the cert i f ied 

p u b l i c accountant , a n d thus place the business o f a c c o u n t i n g o n a p r o f e s s i o n a l bas is , 

w i t h a l l that the t e r m i m p l i e s , o f g u a r a n t e e d i n t e g r i t y , s k i l l a n d s i n g l e - m i n d e d d e v o t i o n 

to the interests o f the c l i e n t . [ A p p l a u s e . ] 

I h a v e s p o k e n of the a c c o u n t i n g p r o f e s s i o n as a n e w one. I n one sense t h i s is 

t rue . T h e e n a c t m e n t s i n v e s t i n g i t w i t h p r o f e s s i o n a l r a n k are of recent o r i g i n , as c o m ­

p a r e d w i t h those of the l a w a n d m e d i c i n e . B u t h i s t o r y , even to the remotest ages, 

g l o w s w i t h the s tory of the accountant ' s w o r t h . F o u r t h o u s a n d years a g o J o s e p h , as 

w e r e a d i n S c r i p t u r e , t a u g h t business methods to P h a r o a h , a n d g o t u p the first " c o r n 

d e a l " o n r e c o r d . [ L a u g h t e r . ] H e must have been a g o o d a c c o u n t a n t . T h e c u n e i ­

f o r m i n s c r i p t i o n s w h i c h research is d a i l y b r i n g i n g to l i g h t a m i d the r u i n s of A s s y r i a n 
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c i v i l i z a t i o n , s h o w us that e laborate systems of a c c o u n t i n g were k n o w n t o the p e o p l e of 

B a b y l o n a n d N i n e v a h . T h e r e m u s t have been g o o d a c c o u n t a n t s t h e n . 

W h a t was the J e w i s h g o v e r n m e n t , w i t h i ts t i thes a n d the c o m p l i c a t e d m a c h i n e r y of 

c o l l e c t i n g the same, b u t a vast s y s t e m of a c c o u n t i n g a d m i n i s t e r e d b y a theocrat ic 

o l i g a r c h y ? W h a t w a s the H e b r e w s y s t e m of s p i r i t u a l r e w a r d a n d p u n i s h m e n t b u t a 

b a l a n c i n g of a c c o u n t s , w h e r e i n a n eye p a i d forfe i t for a n eye, a t o o t h for a t o o t h ? 

[ A p p l a u s e . ] C o m i n g d o w n to the d a w n of f e u d a l i s m , w h a t was the w o n d e r f u l D o m e s ­

day B o o k of the N o r m a n conquerors b u t a vast set of accounts b e t w e e n the k i n g a n d 

h is p e o p l e ? O n the f o u n d a t i o n there l a i d rests the w h o l e system w h i c h W i l l i a m the 

C o n q u e r o r bequeathed to the s u b j u g a t e d l a n d . B u t please note that w h i l e the a c c o u n t ­

ant is everywhere i n ev idence i n those early days w e hear l i t t le of the l a w y e r a n d n o t h i n g 

o f the doctor . [ L a u g h t e r a n d a p p l a u s e . ] 

I n d e e d , t h r o u g h a l l ages, s ince the v e r y m o r n i n g of t i m e , we have h a d o u r p lace , 

a n d a v e r y h i g h one, i n the affairs of m a n k i n d . W e h a v e s t o o d ever near the t h r o n e 

a n d a l tar . O u r h a n d s have g u i d e d the h a n d s that w i e l d e d the sceptres of the w o r l d 

s i n c e J o s e p h gave P h a r o a h p o i n t s o n the c o r n m a r k e t . I f w e , t o o l o n g , have f a i l e d 

to rea l ize the f u l l scope of o u r m i s s i o n , w e n o w p r o p o s e to r e m e d y the faul t . W e p r o ­

pose n o w to teach the w o r l d h o w v a l u a b l e are the talents c o m m i t t e d to o u r care. T h e 

E n g l i s h bus iness c o m m u n i t y l o n g s ince w a k e d u p to o u r c a l l . W e s h a l l s o u n d the 

b u g l e i n this c o u n t r y a l so u n t i l the sleepers awake . [ A p p l a u s e . ] 

T h e S o c i e t y has a lso a great i n t e r n a l w o r k to p e r f o r m . W e recognize the f u l l force 

of the i d e a o f f r a t e r n i t y a n d c o - o p e r a t i o n , a n d i t is w i t h t h is a lso before us that we have 

f o r m e d the N e w Y o r k State Society , a n d propose b y c o - o p e r a t i o n , b y exchange of 

ideas , b y encouragement g i v e n to each other , to assist i n the d e v e l o p m e n t of the i n d i ­

v i d u a l s o f the p r o f e s s i o n , w h i c h is necessary to i m p r o v e the s t a n d a r d of t h e p r o f e s s i o n 

i t s e l f . 

W i t h this assistance a n d h e l p to each other , w e p r o p o s e to s t a n d together, a n d as a 

b o d y protect the interests of the p r o f e s s i o n i n t h i s State, a n d , b y every p o s s i b l e a n d 

p r o p e r m e a n s , m a k e the p u b l i c u n d e r s t a n d that there is a profess ion es tab l i shed a n d 

r e c o g n i z e d as of g o o d s t a n d i n g that meets the d e m a n d s i m p o s e d u p o n i t . 

T h e Soc ie ty w i l l a t t e m p t to keep before i ts m e m b e r s the s t a n d a r d as expressed b y 

one of o u r c o n t e m p o r a r i e s : " L a s t l y , but not least , m a y be p l a c e d those des i rab le q u a l i ­

fications of the a u d i t o r w h i c h are n o t a c q u i r e d b y carefu l s t u d y , b u t , r a t h e r , b y l i v i n g . 

T a c t , c a u t i o n , firmness, fa i rness , g o o d temper , c o u r a g e , i n t e g r i t y , d i s c r e t i o n , i n d u s t r y , 

j u d g m e n t , pat ience, c lear-headedness a n d r e l i a b i l i t y . " I n short , a l l those qual i t ies that 

g o to m a k e a g o o d bus iness m a n c o n t r i b u t e to the m a k i n g of a g o o d a c c o u n t a n t ; w h i l e 

that j u d i c i o u s a n d l i b e r a l e d u c a t i o n , w h i c h is i n v o l v e d i n the s ing le w o r d " c u l t u r e , " i s 

m o s t essent ia l for a l l w h o w o u l d e x c e l . A c c o u n t a n c y is a p r o f e s s i o n c a l l i n g for a w i d t h 

a n d v a r i e t y of k n o w l e d g e to w h i c h n o m a n has yet set the l i m i t ; the foremost a c c o u n t ­

ants are not ashamed to say that , l i k e E p a m i n o n d a s , " t h e y l e a r n s o m e t h i n g i n a d d i t i o n 

every d a y " ; let us, therefore, see n o shame i n f o l l o w i n g t h e i r e x a m p l e . 

T o o m u c h stress cannot be p l a c e d o n the i m p o r t a n c e of the p r o f e s s i o n a l r e l a t i o n to 

the d e v e l o p m e n t of the a c c o u n t a n t s ' f u l l u t i l i t y i n the business w o r l d . T h e expert w h o 

is c a l l e d u p o n to m i n i s t e r to the a i l m e n t s of a b u s i n e s s c o n c e r n needs just as m u c h the 

c o n f i d e n c e of h i s c l i e n t as does the lawyer w h o g ives a d v i c e o n the l a w , the p h y s i c i a n 
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w h o is s u m m o n e d to the s i c k b e d , the m i n i s t e r w h o is sought for s p i r i t u a l g u i d a n c e b y 

members of his f lock. I t i s here that the v a l u e of the l a w is m o s t c l e a r l y apparent . 

I n e s t a b l i s h i n g a h i g h s t a n d a r d of efficiency b y e x a m i n a t i o n s c o n d u c t e d u n d e r the 

s u p e r v i s i o n of the B o a r d of R e g e n t s , the State invests the t i t l e of cert i f ied p u b l i c 

a c c o u n t a n t s — t h e i n i t i a l s C . P . A . — w i t h a m e a n i n g as d i s t i n c t as that of counsel lor-at-

l a w or d o c t o r of m e d i c i n e . M o r e o v e r , i t s r e q u i r e m e n t s as to character a n d i n t e g r i t y 

are as s t r i n g e n t as those that r u l e i n the se lect ion o f m e m b e r s of o t h e r profess ions . 

A n d it is the a i m of the S o c i e t y , of w h i c h I have the h o n o r to be P r e s i d e n t , to g o fur­

ther t h a n t h i s ; to act as a w a t c h d o g of the treasure house w h e n c e these v a l u a b l e s are 

d ispensed , to see that the u n w o r t h y are re jected, that the r e q u i r e m e n t s of eff ic iency, 

character a n d profess ional s p i r i t are m a i n t a i n e d at the h ighest poss ib le s t a n d a r d . A s 

the p ioneers of the n e w p r o f e s s i o n , we have a great a n d s o l e m n d u t y to p e r f o r m to the 

w o r l d , a n d w e do not be l ieve that w e s h a l l seek i n v a i n the s u p p o r t of p u b l i c o p i n i o n 

i n our efforts i n l a y i n g the f o u n d a t i o n s o n so s t r o n g a n d firm a bas is that the s t r u c t u r e 

that w i l l arise t h e r e o n w i l l be stable a n d e n d u r i n g to a l l t i m e . 

I n this l a b o r , g e n t l e m e n , w e ask y o u r h e l p i n g h a n d . W e k n o w that the S o c i e t y 

c a n a c c o m p l i s h n o t h i n g , u n l e s s w h a t i t does is d o n e h o n e s t l y a n d w e l l . W e m e a n to 

see that no effort i s spared to render o u r w o r k mer i tor ious o f y o u r a p p r o v a l , a n d we 

c o n f i d e n t l y rely that y o u , our b r o t h e r a c c o u n t a n t s , a n d y o u , the f r i e n d s of o u r p r o f e s ­

s i o n , w i l l be the first t o see a n d r e c o g n i z e whatever g o o d w e m a y a c c o m p l i s h . T h e 

benefit o f o u r w o r k w i l l be y o u r s . I t is f r o m y o u that w e expect the e n c o u r a g e m e n t o f 

f r i e n d l y c o u n s e l , the h e l p i n g h a n d of just a n d d i s c r i m i n a t i n g a d v i c e . [ A p p l a u s e . ] 

T H E P R E S I D E N T : We w i l l come now, gentlemen, to the interesting 
part of the evening's entertainment. Unfortunately, M a y o r Strong, 
who was to respond to the toast, " T h e C i t y of N e w Y o r k as at Present 
Constituted," has been, as he writes me, with his o l d f r i e n d — o r enemy, 
rather [laughter]—the gout, and so cannot be with us. 

We have with us a Regent of the Univers i ty , and the managing 
editor of one of our leading dailies. T h e accountant deals with facts, 
and his m i n d is so trained that imagination should be lacking. T h e 
subject of the next toast is that of a profession in which the imagination 
plays the leading part. I ca l l upon M r . Chester S. L o r d to respond to 
the toast, " T h e Newspapers." 

T H E N E W S P A P E R S , . . . . . C H E S T E R S. L O R D . 

I t is re lated of H o r a c e G r e e l e y that he s t a m p e d out to the d e s k of his m a n a g i n g 

editor one a f t e r n o o n , w a v i n g the Tribune i n one h a n d a n d the Herald i n the other , 

a n d , w i t h s y m p t o m s of d i s c o n t e n t c h a s i n g themselves a l l over his c o u n t e n a n c e , c r i e d : 

" H e r e is a piece of n e w s i n the Herald w h i c h the Tribune d i d n ' t h a v e . " N o w it h a p ­

pened that the Tribune o n that p a r t i c u l a r d a y h a d been a very b r i l l i a n t n u m b e r , a n d it 
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w a s w i t h some conf idence that the m a n a g i n g e d i t o r r e p l i e d : " Y e s , but here are seven 

pieces o n the f ront page of the Tribune t h a t the Herald n o r a n y other p a p e r d i d n ' t 

h a v e . " T h e great edi tor i t is s a i d , d i d not r e l a x his c o u n t e n a n c e , but l o o k i n g at the 

m a n a g i n g edi tor , a n d see ing that he was beaten, r e p l i e d : " O h , y o u r v i r t u e be d a m n e d ; 

v ice is the t h i n g that attracts a t t e n t i o n , " ( L a u g h t e r ] a n d he s t a m p e d b a c k i n t o h is 

office. A n d h o w true i t was. H o w true that the seven v i r t u o u s deeds of the m a n a g i n g 

e d i t o r h a d g o n e f o r n a u g h t , f o r h is one lapse f r o m v i r t u e h a d ra ised a r o w . V i c e 

attracts a t t e n t i o n , i t is t rue, w h e n v i r t u e seems to have n o s i g n i f i c a n c e whatever . H o w 

true it is that a t h o u s a n d honest , f a i t h f u l cashiers m a y h a n d l e m i l l i o n s of do l lars a n d 

never be heard of, w h i l e one defaul ter w i l l , b y h i s d ishonest a c t i o n s , create endless d is­

cuss ions , a n d his n a m e w i l l be p r i n t e d i n the d a i l y papers i n f o u r - i n c h type . H o w true 

i t is that a t h o u s a n d c o n s c i e n t i o u s c l e r g y m e n m a y , b y b lameless l i v e s , attest t h e i r s i n ­

cer i ty , a n d yet let one depart f r o m d e c e n c y a n d people w i l l t u m b l e over each other 

t o l e a r n the detai ls . A f t e r a l l , the t h i n g s that interest the p u b l i c are not the 

l e g i t i m a t e , h u m d r u m affairs o f l i fe , but those events w h i c h are m o r e or less t a i n t e d 

w i t h v ice . I l i s tened n o t l o n g a g o to the s tory of a l o c o m o t i v e engineer w h o rose 

i n a r e v i v a l m e e t i n g , where interest h a d l a n g u i s h e d , a n d p r a y e d : " O L o r d , the 

l o c o m o t i v e is here, the r a i l s are s t r a i g h t a n d s m o o t h , s team is u p , the water is i n the 

b o i l e r , b u t , O L o r d , g i v e us s a n d . " [ L a u g h t e r a n d a p p l a u s e . ] T h e n e w s p a p e r e d i t o r 

of to-day must have s a n d . T h e v ice that a t t rac ts a t t e n t i o n m u s t have n o c h a r m for 

h i m . H e must b u i l d h is s tructure as the m a s o n b u i l d s h i s w a l l : b r i c k on b r i c k t o the 

l i n e , o n the b r o a d f o u n d a t i o n o f honesty , i n t e g r i t y a n d t r u t h . H e w h o t h u s b u i l d s , 

he is the m a n w h o spel ls his g e n i u s w i t h the biggest G . H e w h o does n o t , let h i m 

r e t u r n h is q u i l l to the o r i g i n a l goose, a n d let i t be w r i t t e n over h i s g r a v e this e p i t a p h : 

"Here lies a man who did no good, 
And, if he had lived, he never would; 
Where he has gone and how he fares, 
Nobody knows and nobody cares." [Applause.] 

I a m s o r r y to say, g e n t l e m e n , that this e p i t a p h seems to a p p l y to s o m e of the m a k e r s 

of newspapers of the present day . I d o n o t k n o w what to say a b o u t some of the 

c r a z y q u i l t newspapers of to-day , w h i c h p r i n t n e w s w i t h o u t r e g a r d to i ts l e g i t i m a c y . I t 

seems to me that i f people w e r e not so a n x i o u s to r e a d s u c h stuff, p r o b a b l y i t w o u l d 

not be p r i n t e d . People s h o u l d g i v e the offices of s u c h papers a v o l l e y of stones, i n s t e a d 

of e n c o u r a g i n g t h e m , a n d l e n d i n g t h e m t h e i r s u p p o r t a n d s y m p a t h y . T h e n n e w s p a p e r 

v i r t u e w i l l get a n i n n i n g s , a n d I t e l l y o u that w h e n i t does get a n i n n i n g s it i s g o i n g to 

bat h o m e r u n s a l l over the f ie ld . [ A p p l a u s e . ] I a m n o t here to p r e a c h , b u t I d o protest 

w i t h a l l m y m i g h t aga inst some of the n e w s p a p e r w o r k of to-day, w h i c h i s r e v o l t i n g , 

a n d i r r e s p o n s i b l e a n d d e g r a d i n g . 

H a v e y o u ever t h o u g h t o f the g o o d that a n e w s p a p e r does i n a l l a y i n g exc i te­

m e n t a n d c o n t r a d i c t i n g false r u m o r s ? W h a t reporter ever a p p r o a c h e d the scene of 

a g r e a t ca tas trophe a n d w a s n o t m e t w i t h a n ava lanche of m i s r e p r e s e n t a t i o n s . T w o 

t ra ins have c o m e together , p e r h a p s , a n d p e o p l e have b e e n k i l l e d , cry the p e o p l e ! 

B u t w h e n the r e p o r t e r gets to the scene a n d ascertains the real fact, he f inds that 

o n l y two have been k i l l e d a n d four i n j u r e d . H e w r i t e s that fact i n h is p a p e r n e x t 

d a y , a n d that false r u m o r is d i s m i s s e d f r o m the m e m o r y . O n the n i g h t of the 
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great b l i z z a r d o f 1888 I c a m e across o n e of the y o u n g m e n i n the Sun office 

t h a w i n g out h i s feet i n a b u c k e t o f c o l d water , a n d I s a i d to h i m : " W h a t has 

h a p p e n e d to y o u ? " H e r e p l i e d : " S o m e i d i o t s tarted the s tory that three f u n e r a l p r o ­

cessions h a d been s n o w e d i n at G r e e n w o o d C e m e t e r y , a n d I h a v e been a l l the w a y 

d o w n there, t h r o u g h this s t o r m , o n l y to find that i t was a h o a x . " T h e n e x t d a y the 

y o u n g m a n h a d p r i n t e d at a cost of seven h o u r s t r a m p i n g t h r o u g h the s n o w a n d t w o 

frozen feet, a p a r a g r a p h w h i c h r e a d : ' ' T h e r u m o r that three f u n e r a l p r o c e s s i o n s h a d 

b e e n s n o w e d - i n i n G r e e n w o o d C e m e t e r y was f o u n d o n i n v e s t i g a t i o n to be f a l s e . " 

[ L a u g h t e r . ] T h e r e is a p a n i c or flurry i n W a l l Street, a n d t w o b a n k s f a i l , a n d r u m o r , 

q u i c k e r t h a n a n y te lephone, starts u p t o w n w i t h the news. B y the t i m e i t reaches C i t y 

H a l l s i x b a n k s have f a i l e d a n d f o u r or five are t o t t e r i n g ! A t F o u r t e e n t h Street , ten 

b a n k s have f a i l e d a n d a l l are i n d a n g e r ! A t T w e n t y - t h i r d Street , a l l the b a n k s 

have f a i l e d , the g o v e r n m e n t h a s ceased to p a y , the S t o c k E x c h a n g e has c l o s e d , a n d the 

m i l i t i a has been c a l l e d o u t as r e d r u i n stares every one i n the face. A b o u t that t i m e 

a l o n g comes y o u r f a v o r i t e e v e n i n g n e w s p a p e r w i t h the exact facts : " T w o b a n k s have 

fa i led of d r y r o t , a n d there is a r u n o n t w o o t h e r s . " T h a t ends the b a n k episode 

I repeat that the p e o p l e are q u i t e as sensat ional as are the n e w s p a p e r s . O n l y sus­

p e n d the p u b l i c a t i o n of a l l newspapers i n N e w Y o r k a n d B r o o k l y n for three days a n d 

I g r a n t y o u w o u l d have a w i l d - e y e d , p a n i c - s t r i c k e n p o p u l a c e — p a n i c s t r i c k e n over stories 

t h e y themselves h a d s tarted, a n d w h i c h h a d g a t h e r e d i m p e t u s w i t h every r e p e t i t i o n , 

because there were n o n e w s p a p e r s to d e n y t h e m . 

G e n t l e m e n , I a m e x c e e d i n g l y g r a t e f u l for y o u r a t t e n t i o n . I f I have been i n c o h e r e n t 

a n d s t a m m e r i n g , i t is because o f y o u r v e r y great goodness to m e a n d y o u r e x c e e d i n g 

h o s p i t a l i t y , a n d I a p o l o g i z e to yOU i n the l a n g u a g e of the r u r a l ed i tor , w h o wrote : 

" F o r the ev i ls o f i n t e m p e r a n c e see our i n s i d e . " [ L a u g h t e r a n d a p p l a u s e . ] 

T H E P R E S I D E N T : T h e y say no man is a good listener who has an 
empty stomach ; so I hope we are al l good listeners to-night. 

We have, as the next speaker, a gentleman, whose energies and 
experience are engaged i n forcing the great rai lroad companies to act 
honestly with each other. Commissioner Blanchard said in a speech 
in Chicago in 1893: " T h e greatest idea i n the business wor ld to-day 
is the idea of co-operation," and I am certain he comes here to-night 
in fulfillment of that idea. I introduce to you M r . George R . B lanch­
ard, Chairman of the Joint Traffic Association. 

T H E R E I N F O R C E M E N T O F C O R P O R A T E I N T E G R I T Y , 

G E O R G E R . B L A N C H A R D . 

I t is ev ident , M r . C h a i r m a n a n d g e n t l e m e n , that the p e o p l e bel ieve i n cer t i f ied 

p u b l i c accountants . T h e y h a v e enacted that each i n f a n t s h a l l o p e n its d a y b o o k w i t h a 

cert i f ied p u b l i c account of the fact that he o r she has come to the w o r l d to engage for 

a t i m e i n b u s i n e s s ; a lso that u p o n i n v e n t o r y he o r she possesses c e r t a i n v a l u a b l e i f n o t 
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i m m e d i a t e l y a v a i l a b l e assets, to w i t — a p a r e n t a g e p a r t n e r s h i p for t w e n t y - o n e y e a r s — a 

d e s i g n a t e d n a t i o n a l i t y — a d e f i n e d l o c a l i t y of a d v e n t , a n d a fixed resource o f sex. I n 

t h i s latter respect at least the l a w is i m p a r t i a l , because i t encourages b o t h the o l d a n d 

the n e w w o m a n as w e l l as the m a n to b e g i n , to d o , to h o l d a n d to issue, a n d G o d bless 

her , to r e d e e m . W h e n these i tems have b e e n p u b l i c l y cert i f ied to b y the parents , a n d 

are attested b y R e g i s t r a r s of V i t a l S tat is t ics , the l e d g e r of l i f e is o p e n e d for each n e w 

l i t t l e p a r t n e r , a n d the p h y s i c a l , as w e l l as b o o k - k e e p i n g entr ies h a v i n g t h e n been m a d e , 

heaven is c r e d i t e d a n d the ear th is c h a r g e d w i t h one c h i l d d u l y d e l i v e r e d , v a l u e vast, 

b u t u n d e t e r m i n e d u n t i l a p p r a i s e d b y events . 

T h e n f o l l o w s a far ther p a r t n e r s h i p w i t h the hereafter attested b y the b a p t i s m a l cer­

t i f icate . T h e c h i l d thus receives t w i n charters , a n d thereafter fixed rules are a p p l i e d to 

h i m b y l a w , b y parents , by associates a n d b y society . M a y I c a l l p a s s i n g not ice to the 

fixed rules w h i c h some parents keep i n the h o u s e , a n d ins is t u p o n a p p l y i n g before the 

d e l i n q u e n t s have t i m e to adjust arrears a n d close u p . 

B u t , M r . C h a i r m a n , h o w e v e r that m a y be , a l l these acts a n d inf luences are the essen­

t i a l s of b a b y h o o d , b o y h o o d , m a n h o o d , s tatehood a n d w o r l d h o o d . T h e y c o n c e r n l i fe ' s 

m a t e r i a l interests because they i n v o l v e m o s t of i ts c i v i l status. T h e y c o n s t i t u t e pass­

p o r t s to ear th ly estates a n d to t h o s e b e y o n d , to senates, w a r s , f o r e i g n sovereignt ies , a n d 

even to the p r e s i d e n c y of th is n a t i o n . 

A t the final e x t r e m i t y of existence the books m u s t be c losed, a n d the first charter 

m u s t be s u r r e n d e r e d for another , let us hope, i n the N e w J e r u s a l e m i n s t e a d o f i n N e w 

J e r s e y . A g a i n the p u b l i c a c c o u n t a n t . A g a i n the p u b l i c certi f icate a t t e s t i n g t h a t the 

d e p a r t e d m o r t a l i t y is e n t i t l e d t h r o u g h d i s s o l u t i o n of the f o r m e r p a r t n e r s h i p to receive 

the last great a u d i t , w h e r e i n w e crave b u t t w o w o r d s , to w i t : " W e l l " a n d " D o n e . " 

I f , therefore, b o t h m a n ' s i n v o l u n t a r y b e g i n n i n g of l i f e a n d h is n o less choiceless 

d e p a r t u r e f r o m i t , are p r o p e r subjects of p u b l i c s c r u t i n y a n d cert i f icate , m a y n o t the 

i n t e r v e n i n g p e r i o d , i n w h i c h m a n is a c o n t r i b u t o r y a g e n c y , h a v i n g r e s p o n s i b i l i t i e s to 

h i m s e l f , h i s f a m i l y , h i s f e l l o w s a n d the p u b l i c c o n s c i e n c e a n d h i s M a k e r , be as p r o f i t a ­

b l y a n d p u b l i c l y s c a n n e d a n d v e r i f i e d , e s p e c i a l l y i f w e find the m a n or m e n i n v a r i o u s 

c a l l i n g s to do i t r i g h t l y ? T h i s y o u r S o c i e t y is o r g a n i z e d to d o for m a n y of h i s t e m p o r a l 

affairs, a n d s h o u l d y o u p r o c e e d u p o n the p r o p o s i t i o n that b u s i n e s s rect i tude p r e v a i l s a n d 

s h o u l d be e n d o r s e d , ra ther t h a n that w r o n g is the ru le a n d s h o u l d be d e n o u n c e d . T h e 

la t ter s h o u l d be b u t the i n c i d e n t of the f o r m e r , because i t i n v o l v e s the char i ty of t h i n g s . 

Y o u r e n d o r s e m e n t a n d m o t t o w i l l t h e n be as o l d as r e c o r d e d h i s t o r y w h e r e i n ' ' V e r i l y I 

say u n t o y o u , " a n d " O f a v e r i t y , " were the a p o s t o l i c a n d l e g e n d a r y f o r m s of v o u c h e r 

to ancient peoples , potentates a n d prelates. " T h i s i s to c e r t i f y " is b u t its m o d e r n 

t r a n s l a t i o n a n d a d a p t a t i o n , a n d means s i m p l y that one m a n or a b o d y of m e n m a y 

benefit t h e i r k i n d b y b e a r i n g true t e s t i m o n y that others k n o w n to o r e x a m i n e d b y t h e m 

deserve p u b l i c conf idence a n d esteem. H o w m a n y y o u n g m e n g o f o r t h to e n d e a v o r 

a n n u a l l y , a n d w i t h h o n o r a t t a i n m e n t s a n d w o r t h , w h o w o u l d be l o n g e r u n k n o w n a n d 

s truggle the more d i d not o l d e r m e n of e s t a b l i s h e d a t t a i n m e n t s a n d h o n o r s a n d m o r e 

f u l l y d e m o n s t r a t e d p u b l i c in f luence s i g n t h e i r greater n a m e s to the j u n i o r c r e d e n t i a l s ? 

T o cer t i fy i s therefore n o t o n l y the a c c e p t e d f o r m o f v e r i f i e d p u b l i c a c c o u n t i n g of 

the past, b u t i t also carr ies p u b l i c a c c o u n t a b i l i t y i n t o the future . T h u s m a r r i a g e s are 

l i c e n s e d a n d a t t e s t e d ; co l lege d i p l o m a s are i s s u e d ; c l e a r i n g houses thus attest great 
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t ransact ions a n d balances ; protect m o n i e d h o n o r , a n d avert m i s t r u s t , yet des ignate the 

m e r e t r i c i o u s a n d f r a u d u l e n t . T h u s m e r c a n t i l e agencies rate c r e d i t s ; b a n k e x a m i n e r s 

cert i fy solvency ; the v e r d i c t s of h i g h e r courts c o n f i r m lower ones, o r g i v e reasons w h y 

they cannot , etc. I t matters n o t h o w h i g h o r h o w l o w the h o l d e r , each a n d every one 

of these ver i f icat ions re inforces p e r s o n a l o r of f ic ia l i n t e g r i t y of i n t e n t , a c t i o n a n d results . 

E v e r y e lect ion, f r o m that of P r e s i d e n t to the h u m b l e s t a p p o i n t m e n t to the c i v i l l i s t , as 

w e l l as i n corporate l i fe , says i n effect, " T h i s is to c e r t i f y , " a n d n o r u l e r is so exa l ted 

or h o n o r a b l e b u t that each e n d o r s e m e n t of h i s P a r l i a m e n t , or b y h is m o s t obscure s u b ­

ject, const i tutes a n a d d e d h o n o r ; n o r is there a n y f a i t h f u l servant so h u m b l e that h i s 

services s h o u l d not be r e c o g n i z e d , fort i f ied a n d r e w a r d e d w i t h some f o r m of a u t h o r i z e d 

p u b l i c certif icate. 

A l l this expresses des irable m u t u a l a n d p u b l i c s c r u t i n y a n d s e c u r i t y . I t is t e s t i m o n y 

w h i c h the w o r t h y s h o u l d be g l a d to transmit, a n d i t is a s c r u t i n y to w h i c h the u n w o r t h y 

s h o u l d be c o m p e l l e d to submit. I t dif ferentiates j u s t l y between the chaff a n d the g r a i n 

of m e n . 

A n d n o w , M r . C h a i r m a n a n d g e n t l e m e n , I r e a c h the t o p i c w h i c h I was p e r m i t t e d to 

designate. 

T h e vast resources of t h i s c o u n t r y , the m u l t i p l i c i t y of i n d u s t r i a l avenues o p e n e d 

w i t h i n i t a n d r a p i d l y d e v e l o p e d ; t h e i r h i g h rates of prof i t or interest , a t t r a c t i n g d o m e s t i c 

a n d f o r e i g n c a p i t a l ; the lav ishness o f p u b l i c charters ; the inf luence of corporat ions i n 

p r o c u r i n g t h e m , a n d the l a b o r s of p r o m o t e r s i n d is tant h o m e a n d f o r e i g n local i t ies , 

where they a t tended u p o n n e w enterprises, a l l c o m b i n e d to render investors a n d o r g a n ­

izers inattent ive to exact p u b l i c a c c o u n t i n g a n d a c c o u n t a b i l i t y . T h e s e c o n d i t i o n s w e r e 

also a t t e n d e d b y diverse State laws w h i c h s o u g h t a n d s t i l l seek, that c a p i t a l i n c o r p o r a t e 

u n d e r t h e i r v a r i o u s m e t h o d s of e x e m p t i o n s , t a x a t i o n s , i n d i v i d u a l l i a b i l i t i e s a n d f o r m s 

of corporate reports . T h e n there were diverse o p i n i o n s i n the courts o f di f ferent 

States, a n d there g o v e r n i n g federa l dec is ions were few. 

T h e s e c o n d i t i o n s have g r e a t l y c h a n g e d . W i t h s u c h r a p i d d e v e l o p m e n t s a n d o c c a ­

s i o n a l trade depress ions , have c o m e m o r e c o m p e t i t i o n s , f r o m w h i c h have e n s u e d 

r e d u c e d g a i n s a n d closer economies ; m a t u r i n g b o n d s are b e i n g r e f u n d e d at m u c h 

lower interest ; enterprises o f " g r e a t p i t h a n d m o m e n t " are m o r e c lose ly a n d w i s e l y 

invest igated ; B o a r d s of D i r e c t o r s are c o n s t i t u t e d of m o r e conservat ive persons , a n d 

they g ive m o r e a t t e n t i o n to t h e i r trusts ; l e g a l d e c i s i o n s are b e i n g h a r m o n i z e d , a n d the 

investor , the a d m i n i s t r a t o r a n d the d a y w o r k e r s k n o w m o r e of the c o m p a n i e s t h e y c o n ­

t r o l o r for w h i c h t h e y labor . 

M r . C h a i r m a n , o u r l a w s i n t e n d to p r o t e c t rect i tude. T h e corporat ions f o r m e d 

u n d e r t h e m , therefore, have h o n e s t i n t e n t s , o r m u s t so act i f t h e y do not so i n t e n d . I 

have g e n e r a l k n o w l e d g e of the c o n t r o l l e r s of great A m e r i c a n enterprises, a n d despi te 

the c o n t r a r y averments of the g a m b o g e c o l o r e d j o u r n a l s , w h i c h h u e , W e b s t e r p r o n o u n c e s 

as " p o i s o n o u s p i g m e n t s " c o m p o s e d of " t e r s u l p h i d e of a r s e n i c , " e tc . , I be l ieve n o 

m a n of t h e m p u r p o s e l y falsifies o r mis leads . E v e n se l f i sh ly c o n s i d e r e d , to do so w o u l d 

be the su ic ide of c h a r a c t e r ; the f u n e r a l of inf luence a n d the b u r i a l o f prof i t . B u t t h e y 

have h i g h e r mot ives . 

T h e success a n d statements of t rust a n d s e c u r i t y companies , a n d the re lat ive i n f r e -

quency of defalcat ions, have p r o v e n that official i n t e g r i t y i s the r u l e of p u b l i c a n d 
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corporate a d m i n i s t r a t i o n s . T h e s e a t t e s t i n g c o m p a n i e s s i m p l y endorse the fact. T h e 

p r e v a i l i n g tone of h o n o r i n the e n d o r s e d as w e l l as the endorser , a l i k e restrains 

departures f r o m i n t e g r i t y a n d establ ishes r e s p o n s i b i l i t y , as d o e n d o r s e d notes or c e r t i ­

fied checks. 

I s there one here w h o bel ieves that C o r n e l i u s V a n d e r b i l t , w i t h h i s pure character , 

h i s great g i f ts to educat ion a n d chari t ies , a n d h is d e v o t i o n to bus iness , has k n o w i n g l y 

m i s l e a d any one , l o f t y , o r l o w l y ? 

W o u l d y o u cer t i fy that M r . R o c k e f e l l e r ' s g i f t s to the C h i c a g o U n i v e r s i t y were m a d e 

m o r a l l y v o i d i n h u m a n esteem b y the c o m m e r c i a l conduct of the S t a n d a r d O i l C o m ­

p a n y ? Is i t not p r e s u m a b l e t h a t h is h o n o r a b l e p r i n c i p l e s g o v e r n b o t h ? W o u l d y o u 

endorse a mere accusat ion that the P a c k e r o r C o r n e l l I n s t i t u t e s or V a s s a r C o l l e g e repre­

sent the wise , p e r s o n a l b e n e v o l e n c e of t h e i r founder s a n d at the same t i m e off ic ial 

m a l v e r s a t i o n ? 

B u t , M r . C h a i r m a n , i n p r o p o r t i o n as these great directors of c o m m e r c e a c c u m u l a t e 

successful ly , they m a y a n d d o q u e s t i o n those about t h e m o n p o i n t s of j u d g m e n t , 

accuracy a n d h o n o r , but the ir answers a d d n o t h i n g n o t p r e v i o u s l y asserted f r o m the same 

sources. H e r e y o u r system re inforces official i n t e g r i t y a n d per forms a d o u b l e service. 

T a k i n g as exponent capi ta l i s ts the V a n d e r b i l t s , H a v e m e y e r s , R o c k e f e l l e r s a n d 

A r m o u r s , of trade, a n d c o n s i d e r i n g some p u b l i c d is trust of the m e t h o d s a n d inf luences 

of t h e i r c a p i t a l , there c a n be n o d o u b t that the c o r p o r a t e statements i ssued over t h e i r 

n a m e s w o u l d c o m m a n d a d d i t i o n a l p u b l i c conf idence i f , for e x a m p l e , the Cert i f i cates of 

the members o f th is S o c i e t y o f C e r t i f i e d P u b l i c A c c o u n t a n t s s u p p l e m e n t e d t h e m . T h e y 

w o u l d increase the ir p e r s o n a l peace, w o u l d g r a t i f y t h e m as endorsements o f the j u d g ­

ment a n d i n t e g r i t y of the ir officers, w o u l d const i tute due tr ibutes to those officers a n d 

a d d to t h e i r p e r s o n a l a n d official s t a n d i n g a n d content . T h e y w o u l d inf luence the 

laborer a n d h is d i s p o s i t i o n of h i s l i t t l e a c c u m u l a t i o n s ; they w o u l d i n d u c e a w i d e r p a r t i ­

c i p a t i o n b y h i m , a n d others , i n great enterprises, a n d a l l those i n v e s t i n g m o n e y c a u ­

t i o u s l y w o u l d be e n c o u r a g e d . 

T h e theory a n d pract ice of y o u r Society , M r . C h a i r m a n , were t a u g h t me w h e n 

I was a b o y i n the office of a s m a l l r a i l r o a d c o m p a n y , of w h i c h a s t e r l i n g o l d Q u a k e r 

w a s the pres ident , a n d a recent g r a d u a t e of a bus iness co l lege was m a d e the a u d i t o r b y 

inf luence. A t the e n d of h is first y e a r the lat ter b r o u g h t the former a statement, p i c -

t o r i a l l y r u l e d i n as m a n y colors of i n k as were p r o c u r a b l e , a n d a s k e d i f i t w a s n o t a 

b e a u t i f u l a n d w e l l - p r e p a r e d report . T h e Q u a k e r p r e s i d e n t s a i d : " T h o u k n o w e s t I 

a m a p l a i n m a n a n d care not f o r t h y c o l o r e d i n k s . W h i l e I d o n o t d o u b t thee, h o w 

m u c h m o n e y has thee left , a n d w h o says so besides t h y s e l f ? " 

T h i s conveys the w h o l e suggest ion a n d s y s t e m of endorsement , proof , v e r i f i c a t i o n , 

a u d i t , v e r d i c t , e tc . , w h i c h exists i n a l l b r a n c h e s of h u m a n endeavor , a n d w h i c h y o u 

represent. T h e w i f e w h o m a y become, or i s , the w i d o w , s h o u l d k n o w that the s e c u r i t y 

of the b a n k o f her h u s b a n d ' s s a v i n g s , the c o m p a n y i n w h i c h his l i f e w a s i n s u r e d , the 

stocks w h i c h he h e l d , those w h o a d m i n i s t e r h i s effects, e tc . , are e n d o r s e d b y others as 

w e l l as b y the j u d g m e n t of the d e p a r t e d one. I t i s due to the c h i l d w h o m a y become 

fatherless before h is l e g a l m a t u r i t y , a n d to a l l d e p e n d e n t o n his w i l l . 

T h e s e t h i n g s are the buttresses of i n d i v i d u a l a n d p u b l i c f a i t h , a n d w h i l e the l a w does 

m u c h i n i n s u r a n c e , b a n k e x a m i n a t i o n s , acts of i n c o p o r a t i o n , etc. , to g u a r d a n d create 



1 2 

p e r s o n a l l i a b i l i t y , very , v e r y m u c h r e m a i n s f o r y o u to d o , a n d y o u r usefulness w i l l g r o w 

as the years d o , a n d , as y o u g r o w i n m e t h o d s , conf idence a n d u t i l i t y , i f y o u d o not 

become i n q u i s i t o r i a l or m a k e the s a v i n g o f one d o l l a r cost t w o i n expense. W h e t h e r it 

be r a i l w a y , sugar or e lec tr ica l assoc iat ions , t rust or secur i ty c o m p a n i e s , T r i n i t y o r o t h e r 

C h u r c h parishes , S t o c k E x c h a n g e , B o a r d s of T r a d e , l i f e i n s u r a n c e c o m p a n i e s , or b a n k s , 

the p r e v i s i o n a n d r e v i s i o n y o u p r o p o s e are d u e to the i n c r e a s i n g n u m b e r of m e n , 

w o m e n , m i n o r s , bereaved o r p h a n s , estates, benef ic iar ies of c h a r i t i e s a n d trust f u n d s , 

whose a d m i n i s t r a t o r s ask or assent to a u t h o r i t a t i v e i n v e s t i g a t i o n . 

I t is due a lso to the n a t i o n a l c r e d i t , w h i c h rests n o t m o r e o n the m a i n t e n a n c e of i ts 

g o l d s t a n d a r d a n d reserve, a n d p r o m p t p a y m e n t s of the p r i n c i p a l a n d interest of its 

o b l i g a t i o n s , t h a n o n the c o n s e r v a t i s m , i n t e g r i t y a n d t r u l y e x h i b i t e d c o n d i t i o n s of the 

vaster v o l u m e s of g e n e r a l trade. T h e A m e r i c a n flag w o u l d t r a i l l o w e r for a s c a n d a l 

i n v o l v i n g the U n i t e d States T r e a s u r y t h a n for a reverse i n h o n o r a b l e batt le , a n d the 

p r o t e c t i o n of h i g h s tandards of g o v e r n m e n t a l a n d corporate h o n o r everywhere is as 

v i t a l as the p e r s o n a l p r o t e c t i o n of i t s c i t izens i n a l l l a n d s . 

L o o k i n g to the g r o w t h a n d u n i v e r s a l i t y of y o u r sys tem, the S o c i e t y y o u represent 

s tands o n l y for the State of N e w Y o r k . S h o u l d there not be c o r r e s p o n d i n g o r associate 

societies i n each State, a n d are y o u a s s i s t i n g that c o n s u m m a t i o n ? M a y y o u n o t t h u s 

evolve a n a t i o n a l society, b r o a d , c o m p r e h e n s i v e , u p r i g h t a n d c o n v i n c i n g i n p u r p o s e a n d 

f ina l in f luence u p o n m u c h of the w e l f a r e o f the people , the s t a n d i n g of their corporate 

securit ies , the n a t i o n a l c r e d i t , a n d even the s t a b i l i t y of i t s c u r r e n c y , w h i l e the interests 

of investors , m a n u f a c t u r e r s a n d laborers u n d e r s u c h a u d i t s c a n scarce ly be o v e r s t a t e d ! 

I f , f o r e x a m p l e , t h i s b o d y a n d i ts l i k e i n dif ferent States c o u l d c e r t i f y d u r i n g 1899 that 

a l l o u r corporat ions , i n c l u d i n g m u n i c i p a l i t i e s a n d States, were h o n o r a b l y financed, a n d 

that the ir status was accurate ly set f o r t h b y t h e i r several a c c o u n t a n t s , m a y we not c o n ­

c l u d e that, b e g i n n i n g w i t h the t w e n t i e t h c e n t u r y , A m e r i c a n c r e d i t w o u l d be ra ised , that 

the value of every b o n d a n d share dependent u p o n associate c o m p e t e n c y w o u l d be 

enhanced, a n d that i t w o u l d g r e a t l y t e n d to p e r m a n e n t p u b l i c c o n f i d e n c e a n d the 

quietude of off ic ial l i f e . M a y s u c h be the c o n s u m m a t i o n . W e c o u l d e v e n enter u p o n 

the B o r o u g h s y s t e m of the G r e a t e r N e w Y o r k w i t h m o r e e n t h u s i a s m , i f y o u r S o c i e t y 

w o u l d o n l y b u r r o w i n t o its accounts a l i t t l e deeper, a n d t e l l us h o w m u c h w e d o a n d 

w i l l a n d o u g h t to owe, a n d w h o will pay it. 

M r . C h a i r m a n , I l o n g s i n c e l e a r n e d to g o for c o n f i r m a t i o n of a n y s p o k e n c o n c l u s i o n 

at w h i c h I a r r i v e d , to that W o n d e r f u l A u d i t o r of N a t u r e , Shakespeare. A s i f c o n t e m ­

p l a t i n g y o u r S o c i e t y he m a k e s A n t o n i o say t o S h y l o c k (and note the p r o p h e t i c k e n 

of W a l l Street) : "Was this inserted to make interest good, 
Or is your gold and silver ewes and rams?" 

H e also sends y o u this sentence f r o m A n t o n i o ' s l i p s ; 

" M y purse, my person, my extremest means 
Lie all unlocked to your occasion." 

I f that w a s a g o o d p r o p o s i t i o n for one m e r c h a n t of V e n i c e , m a y i t not be a d o p t e d 

b y a n y associated m e r c h a n t s of th is newer A d r i a t i c , w h o seek p u b l i c conf idence a n d loans? 

I can c o n c l u d e w i t h n o m o r e a p p r o p r i a t e t r i b u t e to y o u r g o o d purposes t h a n b y s t i l l 

u s i n g Shakespeare 's w o r d s , s l i g h t l y p a r a p h r a s e d : 
"It and its worth and our great need of it, 

Ye have right well conceited." 
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T H E P R E S I D E N T : T h e next toast is " T h e Accountant as an A i d to 
the Court , " which was to have been responded to by H o n . W . W . G o o d ­
r i c h , but Judge G o o d r i c h at the last moment was compelled to send his 
regrets owing to the fact that he had to devote to-night to some work 
on a very important case before h i m . 

Therefore we come to the next toast, " M u n i c i p a l A c c o u n t s , " which 
w i l l be responded to by Comptrol ler F i t c h . [Applause]. Comptrol ler 
F i t c h has honored this Society by recognizing it officially, and, apart 
from the honor which we owe to h im as Comptrol ler of the city, we 
appreciate that very much. W h e n it is contemplated to consolidate 
several business corporations, the first thing to do is to ascertain the 
financial condit ion of the various companies b y careful examination, 
and then the terms of the consolidation are afterwards agreed upon. 
W h e n it is proposed to consolidate great cities, they first consolidate an d 
then try to f ind out where they stand financially afterwards. [Laughter.] 
Perhaps the Comptrol ler w i l l tell us how this plan works, and who gets 
the best of the bargain. 

M U N I C I P A L A C C O U N T S , A S H B E L P. F I T C H . 

M r . P R E S I D E N T A N D G E N T L E M E N : 

Whenever I am introduced as I just have been by you, I am reminded of what 

happened to a friend of mine from Kentucky, who was appointed by M r . Cleveland 

during his first term, as first Comptroller of the Treasury. M y friend had a great pride 

in his new title; it pleased him very much. O n the Sunday following his appointment 

he attended church, and the clergyman in addressing the Deity said : " O T h o u great 

Controller of the U n i v e r s e " ; and my friend from Kentucky stood up in his place and 

bowed. [Laughter.] I feel entirely at home among you to-night, because I have 

already met many of the certified public accountants, and many of them have coöpe­

rated with me in the discharge of the duties of my department. W h e n the Legislature 

threw our cities and towns and villages and counties together in the promiscuous man­

ner i n which we find them now, I at once asked the Legislature to allow me to appoint 

a few certified public accountants for the purpose of investigating the things to which 

your President has alluded. 

I was thereupon waited upon by several certified public accountants, and I received 

a few letters from other certified public accountants and some of their friends in 

regard to their appointments [laughter]. A s I had about twenty places to fill and 

between nine hundred and a thousand applications, it seemed to me that the best thing 

I could do was to appeal to your Society to help me out, and so I got some gentle­

men named by your organization, and I refused to appoint any man to whom the 
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Society objected. It is true, as your President has stated, that I have recognized this 

Society, because I saw in it the beginning of a new profession useful to everybody 

in office, useful to my own profession of the law, useful to trade and commerce, and 

it seemed to me that that was a chance to recognize this organization officially. A n d 

I want to say to you, gentlemen, that I do not believe any better public service has 

been done, I don't know of any movement of greater public service, any which will 

result in affording more safety to society, than the organization of this profession into 

this society for mutual support and co-operation. It is to commerce what the Bar 

Association is to law, and the Medical Society is to medicine. [Applause.] 

M y toast is " M u n i c i p a l Accounts." I do not care to speak about those of which 

I have had charge. I hope that they may speak for themselves, and tell an honest 

and straight story to any one who may study them. W h e n I happened to serve in C o n ­

gress I had something to do with the municipal accounts of the City of Washington, 

which is governed very well and in a very curious manner. There is one Commis­

sioner who is a Republican and one who is a Democrat, and one who is an officer in 

the army, and the last fellow you can bet on all the time. T h e n I have had something 

to do with the municipal accounts of Owls H e a d , up in the Adirondacks, where I live 

in the summer, and where we have thirty-five voters, and I can assure you those ac­

counts are all right. T h e old municipal accounts of the C i t y of New York make a 

most interesting study. I should advise the younger members of this profession to 

make a study of the first ledger of N e w York, which was opened in the year 1691. 

It is legible, clear and well conducted, and gives evidence of the same honest admin­

istration of accounts that has characterized the office of Comptroller from that time 

to this. T h e books in this department may not always have been conducted according 

to the most modern ideas of accounting, but i n the main they have been honestly 

kept. N o moneys have been paid that were not due. Don't make any mistake about 

it ; for, though the accounts can be much better kept than perhaps they have been 

always, yet they have been honestly kept. I hope in the future that the advice of cer­

tified Public Accountants will be sought i n carrying out the affairs of the department, 

as to the most modern way as to keeping the books, with the same freedom that pro­

fessional advice is solicited when bridges are to be built, when electric light contracts 

are to made, and when new pavements are to be laid. 

I am sorry that the Mayor is not here to speak for the City of New York. It is 

not in my toast, I know, but I just want to say to you while I am on my feet that New 

York is a city to be proud of. If you want to find out What you think of it yourself, 

go home and propose to the lady that owns you that you and she go to live in Omaha 

or Chicago. [Laughter.] If you want to know what you think of it sentimentally, go 

abroad for a little while, and on your return get out on the deck of the steamer as you 

come up the bay, and see what feelings you will have. W e may criticise New York at 

times, and be disagreeable about it, but, after all, it is not the worst place in the world 

to live. N o w the city has chosen new rulers—chosen them honestly. Let us strive 

to make the new administration a success in every way. I wish my successor, M r . 

Color, all the good luck possible. I believe he is an honest man, and that he will 

try to do the best he can in the office. [Applause.] A n d V a n W y c k , whether we 

voted for him or not, let us give him our earnest support to the fullest extent. W e 
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want to give all the new officials our helpful sympathy and kindly support, just as 

though we had been with them in the recent campaign. T h e y will have criticism 

enough, anyhow, and bear in mind that we do not want to believe one-quarter of what 

the newspapers say of them, but let us stand by them and give them our support as 

long as they deserve it, and no longer. [Applause.] 

T H E P R E S I D E N T : I am sorry the Comptroller-elect is not here to 
hear the words of M r . F i t c h . I am sure he w o u l d have been pleased. 

We are gratefully appreciative of the efforts of the B o a r d of Regents 
to aid us i n establishing our profession on a higher plane. N o one has 
worked more zealously for us, and with the energy that characterized 
al l his noble efforts for the cause of education i n this State, than the 
esteemed Secretary of the Board. W e are delighted to have the oppor­
tunity of extending to h im our hearty thanks and loyal support. I 
introduce to you the H o n . M e l v i l Dewey. 

H I G H E R B U S I N E S S E D U C A T I O N , . . . M E L V I L D E W E Y . 

I said to your President when he asked me to speak this evening that if I came I 

should probably speak on the subjects nearest my heart, though perhaps not interesting 

you so much. I am like the old Baptist minister who every Sunday preached about the 

importance of immersion. T h i s tried the deacons so much that finally a wager was 

made that it would be impossible to give him a text that would prevent h i m from 

getting on to his favorite theme. So the arrangement was made, and one of the 

deacons handed the minister the text, " N i n e and twenty k n i v e s " — E z r a I, 9, for 

baptismal use—and the preacher rose and said : 

" B r e t h r e n , I cannot understand why they should want nine and twenty knives 

unless it was to cut the i c e " — a n d then he went on with the same old sermon on 

immersion. [Laughter.] It is the same with my topic. Whatever it may be, it leads 

me to speak of the thing of which I am most full. If you uncork a bottle that is under 

pressure you know what is coming. Perhaps you may not have heard of the stuttering 

man who was haled into court by a policeman for some misdemeanor, and he was 

so excited or awed by the dignity of the Court that when the magistrate asked his name 

and why he was there, he could only ejaculate—"St! St! S-Shist! St! S " until the 

judge became impatient and said to the officer : "Officer, what is this man charged 

with?" A n d the officer replied : " I think he is charged with soda water." [Laughter.] 

It is the same way with me. I am charged with the subject of higher business edu­

cation, and I bring you a message to-day that I hope will interest you because I do 

not know of any body of men who should naturally be so much interested in this as 

you. There has been an old fashion in colleges for many generations of making a 

distinction of two classes of men, of sheep and goats, the men who were going to 
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enter the professions and the men who were going into business—an implication that 

in some way a business calling was on a lower plane than the professional calling. 

It is an echo of that notion which exists in England, where they speak of the shop­

keeper and the artisan, and put in the category of the shop-keeper every man who has 

to do with business. A n d the business man retaliates on the college by his contempt 

for some of its training. 

Now, I want to point out to you that these interests that have been so antagonistic 

ought to be in entire harmony. 

This is distinctly the age of the business man. Never before has he been so influ­

ential in every walk of life. It is also true that this is distinctly the age of the profes­

sional and technical school. T h e whole civilized world has accepted the doctrine that a 

good elementary education is the birthright of every child. Following this universal 

conception is another, less wide but rapidly growing, that it pays the State as well as the 

individual to give to all something at least of the higher as well as an elementary gen­

eral education. But still more rapid is the growth of the conviction that systematic 

instruction in a school is much the cheapest and much the best way to give to the rising 

generation the result of the experience of their predecessors, and that skill, both manual 

and mental, without which no individual or people can attain or maintain leadership 

among their peers. 

Curiously, in the age of the business man and in the age of the special training school, 

one of the very first interests of life has lagged far behind in the provision made for 

professional education. T h e man of affairs who handles these great problems most 

successfully must have the wisdom of the statesman, the precise knowledge of the stu­

dent or scientist, and the courage and strategic ability of a great general. F o r business 

education on this plane there has been thus far almost no provision. T h e so-called 

business college is in most cases merely a pivately conducted trade school for clerks, 

teaching stenography, typewriting and bookkeeping, and sometimes a few other branches. 

T h e best of these schools deserve great credit for the work they have accomplished 

without endowments and without support from the public treasury. Their managers 

know how thoroughly I sympathize with what they have accomplished, and how glad I 

am to help them to grow to larger and better things. But to-day the man who chooses 

business for his career, and has time and means for a thorough education, may have the 

general training of the college, but at its close, in his manhood, must begin at the bottom 

of the ladder and fight his way up through his apprenticeship system, and be denied the 

practical advantages given to his classmate who has chosen law, medicine, divinity, 

engineering, music, art, teaching, librarianship, or a score of other subjects for which 

professional schools are now provided. 

T h i s is not a matter of theory or of sentiment, but of practical concern for to-day. 

I recently saw in a single daily newspaper four different items each relating to a differ­

ent nation, and showing that thoughtful men were there bending every energy to prep­

aration for the commercial struggle in which all recognize America as chief antagonist. 

At first education was for the priests, and was a matter chiefly concerned with 

religion ; then the training of the boy regarded little but his equipment for war and the 

soldier was dominant. But the greatest battles before us are to be fought with the 

weapons of commerce and industry, and it is as great folly for us to enter the conflict 
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without preparing our young men with the highest possible special training as it would 

be for us to close West Point and Annapolis if we looked forward to a large increase of 

army and navy in preparation for physical warfare. Other countries are learning this 

lesson faster than we, with all our boasted acuteness and ability to devise and utilize 

labor-saving machinery and improved methods. Germany, with her commercial high 

schools and the business training given so widely, has educated a generation of young 

men who have aroused E n g l a n d by the frequency with which they have crowded out the 

English boy in his own metropolis, because, with equal native ability, he lacked the 

technical training which brought success, and practical success is the commodity for 

which the business corporations pay and on which they condition their appointments 

and salaries. 

I believe, with all my heart, in the thorough general education as a basis for all pro­

fessional work, but from a life devoted to higher education, I come to you with the 

conviction that nothing will do more to help our present schools and colleges than the 

establishment and maintenance in the highest degree of efficiency of schools of com­

merce, not alone of college or university grade, but also for those who cannot command 

the time or money for the fuller general education as a basis. Such schools will create 

a new enthusiasm for education among a class who have for generations laid too little 

stress upon it. T h e esprit de corps created will lead to constant demands for higher 

standards, and we shall repeat the experience of law and medicine. These schools, 

in their recent improvement have demanded more for admission. T h e y recognize that 

good grain is the essential preliminary to a good grist, and in their insistence on better 

training in their students, they have done a great service to the high schools and acade­

mies of the State. Since the new laws went into effect, our records in the university 

show that there has been a three-fold increase in this State of boys and girls who have 

remained i n the high school long enough to complete a course equivalent to the gradua­

tion standard of six years ago. T h e betterment of the professional business school in 

its various grades will, therefore, I am sure, bring to the academies and colleges and 

universities, not a rival, but a strong ally. Other countries have realized the necessity 

of this special training in the past, and are realizing it to-day more keenly than ever 

before. If America is to retain her leadership, she must not fall behind her rivals in a 

matter so vital as the professional training of her great captains of commerce. 

[Applause.] 

When it was remarked to one of the wisest statesmen of France that the German 

victory at Sedan was due to the German needle gun, he replied : " N o , it was not due 

to the German needle gun, nor to the soldier who held the German needle gun, nor yet 

to the schoolmaster who made the German soldier, but it was due to the German U n i ­

versity that made the German schoolmaster." [Applause.] 

T H E P R E S I D E N T : Trust companies have developed wonderfully i n 
the past few years, and have filled a most important and useful place i n 
the financial world. I introduce to you a gentleman, president of one 
of our leading trust companies, who has contributed very much towards 



18 

this development and usefu lness—Mr Francis S . Bangs, who w i l l speak 
on the subject of the value of the accountant to the trust companies. 
[Applause.] 

T H E V A L U E O F T H E A C C O U N T A N T T O T H E T R U S T C O M P A N Y . 

F R A N C I S S . B A N G S . 

M r . P R E S I D E N T A N D G E N T L E M E N : 

In providing me with a cordial invitation and a good dinner you have afforded me a 

very proper basis for estimating the true value of the accountant to the trust company. 

When the Chairman of your committee called upon me with the request that I should 

speak of the value of the accountant to the bank, I had visions of looking out of my 

Pine Street window to-morrow morning and seeing the Certified Public Accountants go­

ing down to the Fourth National, and on my authority, asking M r . Cannon what they 

could do for him [Laughter.] But on arriving here to-night I find that the subject 

has been altered and the procession is about to turn into my house. Fortunately for 

me, however, the gentleman who gave me the invitation told me that I was limited to 

three minutes. It is impossible for me to tell you in three minutes the value of the 

accountant to the trust company. I should be laboring with a difficulty something like 

that encountered by M r . Keely when his motor refused to work because he could not 

find a safe reservoir for an irresistible force. 

There are things that you can do for the trust companies. Y o u can keep our 

depositors straight. Almost simultaneously with the receipt of this invitation I received 

a circular from a lady who advertised herself as an accountant, and offered her services 

to the wives of gentlemen in the business community. W h e n I looked at the circular 

with some interest, to see the special lines of her service, the first item that greeted my 

gratified eye was: "Check-books balanced" [Laughter]. Now, the trust company 

or the bank can balance your pass-book, but I have come to the conclusion that what 

the depositor needs most of all is to have his check-book balanced. It is a good thing 

to have your check-book balanced, so that you may know yourself how much you have 

got left. There are many who do not know that. There are some women who do not 

know that [Laughter]. Somehow or other our money slips away from us, and in the end 

an accountant is called in, like a coroner, to tell what killed us. W e need that informa­

tion a little sooner, so that we can guard ourselves, perhaps against the extravagance of 

the times. It is the unseen, the unfelt extravagance that runs away with our means. 

W e do not know how it gets at us. It is insidious. F o r instance, my friend here, M r . 

Dennis, is authority for the statement that i n this magnificent palace in which we are 

dining, they charge corkage against the nursing child [Laughter]. I tell you, gentle­

men, you need to watch your daily expenses ; and when you have learned how to watch 

them, whether you are called into the household to balance check-books, into the trust 

company to watch the president, into the railroad office to watch its profits, or into a 

bank to watch those who are supposed to keep only its books,—find out how much it 

costs them all to live [Applause]. 
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T H E P R E S I D E N T : T h e accountant is always showing, as he thinks, 
conclusive reasons why railroads should have auditors appointed peri­
odical ly by the stockholders, but these examinations are as much a 
protection to the officers i n charge as they are to the owners of the road ; 
and we are honored by the presence to-night of the President of the 
L o n g Island Rai l road Company, who w i l l speak to us about the account­
ant in rai lroad examinations. [Applause.] 

T H E A C C O U N T A N T I N R A I L R O A D E X A M I N A T I O N S . 

W I L L I A M H . B A L D W I N , J r . 

M r . P R E S I D E N T A N D G E N T L E M E N : 

W h e n I was invited by your Secretary to come here this evening and respond to this 

toast I did not hesitate a moment. I said that I would come. I did not come because 

I thought I could make a speech, or because I am a member of the Association of Cer­

tified Public Speakers—which I hope will be organized sometime—but I came because 

I wanted to express to you my sincere interest in the line of work which you represent. 

Some years ago, when I did not know anything about the railroad business, I belonged 

to a little economic club out in Omaha, where some of our friends here don't want to 

live [Laughter], and it became my turn to write a paper on the subject of railroads. 

Not knowing anything about it I was able to do it. But at the present time I should 

hesitate, and I should turn over the commission to M r . Blanchard. In that paper I 

made two points that I am reminded of as I sit here, and I must say that I have never 

yet found any reason to change them. T h e first was, that I did not believe in the 

capitalization of any public franchise. [Applause.] I repeat it, and I shall not at­

tempt here to discuss it because it is too large a subject, though if anybody wants to 

talk to me about that, why, I am loaded. I come to the second point, and that you are 

interested in, and that was that I thought the interest of the public, the interest of the 

stockholders of public corporations, and especially common carriers, demanded that 

there should be some system of public accounting. I was living in a section of the 

country where railroads had been built very rapidly ; where capital had been invited, 

without adequate laws, without wise regulation, and under the most extreme conditions, 

to be invested in railroads. Towns, counties, states had mortgaged themselves to bring 

the railroads there. Capital came forward freely, the railroads had been built, and those 

who put their money into them are not to be criticised now, because they had a perfect 

right to capitalize their franchise in view of the conditions as they existed. But I was 

living there at a time when they were beginning to reap the whirlwind they had sown. 

T h e overcapitalization of the roads had brought about a political condition, a condition 

of criticism on the part of the public, which resulted, only two years ago, during our 

presidential campaign, in the great public political criticism of corporations ; and I saw 

that the principal elements that entered into that criticism, which I think was very 
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largely just, were the facts that public corporations, and especially common carriers, 

had been so much over-capitalized, and rates had been based on such a high plane 

because of that capitalization, and that the public did not know what the railroads were 

doing,—what their accounts were. N o w then, how are we going to prevent that con­

dition. If an investor knows just what a railroad is doing, if he knows that so much 

money has been put into railroad construction for its construction and improvement, 

do you suppose the public is not always ready and willing that the people who have 

put their money into that corporation are to receive fair returns on their actual invest­

ments? I believe in the public every time, and I feel assured that if they know the 

truth they will always respond to any legitimate demand. W h e n they criticise a corpo­

ration, it is when a corporation hides its figures. It is said that M r . Vanderbilt re­

marked " T h e public be damned." M r . Vanderbilt never said that. What he said was, 

' ' U n i n f o r m e d public opinion be damned." In all great enterprises where the public 

do not know the whole truth and venture to pass an opinion on something they know 

nothing about, their opinion should be damned. T h e true way to start any great re­

form is to see that the public are fully posted about it before you begin, and if you are 

in trouble let the public know the whole truth and they will support you. Everywhere 

we turn we find some lack of faith in the statements of public corporations, and it is only 

by employing such a system as is presented by the Certified Public Accountants that the 

truth can be ascertained. [Applause.] I go one step further. I believe that the auditor 

of a railroad company should be appointed by the Board of Directors of the road, and 

not by the President or any one official. [Applause.] H e is then free to act inde­

pendently and to the best interests of the company he is serving, and he is not ham­

pered by the feeling that he is dependent upon this or that official for his bread and 

butter. 

I thank you very much for the pleasure I have had in being here to-night. I am in 

hearty accord with your work. T h e only criticism I have to make is that this State had 

not reached this point of civilization years ago. A n advance has been made in other 

directions. T h e length of study has been increased from three to four years in vari­

ous colleges, and statistics show that there has been a distinct advance made all along 

the line. Higher education is the aim to-day. 

I thank you again, and I assure you that I am in accord with you, and that you 

will always know where to put your finger on me. I shall always employ Certified Pub­

lic Accountants. [Applause.] 

T H E P R E S I D E N T : W e have with us to-night M r . James G . Cannon, 
the Vice-President of one of the largest banks i n the country and the 
President of the Nat ional Credit Men's Association. T h e y say credit 
is a false friend that only stays with you u n t i l you are in trouble. It is, 
therefore, so much the more necessary that credit should not be given 
i n a greater degree than is deserved. I take pleasure in introducing 
to you M r . James G . Cannon. [Applause.] 
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T H E R E L A T I O N O F T H E A C C O U N T A N T T O T H E C R E D I T M A N . 

J A M E S G . C A N N O N . 

M r . P R E S I D E N T A N D G E N T L E M E N : 

Permit me to tender you my thanks for the courtesy you have shown me by inviting 

me to participate in the festivities incident to this interesting occasion, and to assure you 

that I not only appreciate your kindness, but have thoroughly enjoyed your generous 

hospitality and genial good fellowship. 

Your association, though young in years, has adopted, to my mind, a very com­

mendable plan in meeting once a year in this social way for the purpose of exchanging 

ideas, comparing notes, and cultivating a closer fellowship one with another. A s a 

general rule we are apt to be too jealous of each other, and sometimes we seem to fear 

that by comparing notes we may disclose some of our business secrets, but experience 

has led me to believe that the closer men in any special line get together, the more 

effective will be their work and the greater will be their usefulness to the general public. 

[Applause.] 

This was very clearly demonstrated among the banks during the great panics that 

have swept over the country during the past few years, when the Clearing House banks 

of this city stood shoulder to shoulder, not only for self protection, but for the welfare 

of the financial interests of the whole country. A s a result of these experiences, there 

has developed in the banking fraternity of this city a closer and more intimate relation­

ship, which can only be conducive to the greater good of all. F o r this reason I am an 

earnest advocate of conferences of allied business men, where they can converse on 

topics of mutual interest, and formulate plans for their common good, thus increasing 

their influence i n their special line of business. Business cannot be conducted on the 

same lines and in the same manner as it was twenty, or even ten years ago. T h e per­

centage of profit is smaller ; the whole system of commercial life has been revolution­

ized ; consequently, if we are to keep pace with the times, we should be on the alert to 

adopt the most modern methods for the transaction of our business. [Applause.] 

I appear before you this evening as the representative of the National Association of 

Credit M e n , which, during the two years of its existence, has done much to foster cor­

rect business principles, and to bring to the attention of the general public a clearer 

understanding of the whole question of credit ! W e have twenty-two hundred mem­

bers throughout the United States and fifteen local associations, which are established 

in the large business centers. T h e credit man is often brought in contact with the ex­

pert accountant, and for that reason I suppose your committee assigned me to the topic: 

" T h e Relation of the Accountant to the Credit M a n . " 

Those who are familiar with the course of events must recognize the fact that the 

work of the world is resolving itself into special departments. T h i s is true of every 

branch of industry, not excepting book-keeping. T i m e was when, under this heading, 

everything pertaining to entries in books was included, but we have come to recognize 

the difference between the mechanism and the art—between the skill of properly 

recording and balancing and the science of technical examination and development. 

Book-keeping is still the name of the one, but accountancy is the title of the other. 
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T h e one is almost as old as commerce, with new ideas constantly finding adoption, but 

the other is a new profession, as yet but in its infancy. What its future shall be de­

pends very largely upon the care with which its development is surrounded. 

Unskilled, unfitted and irresponsible accountants will jeopardize the possible height 

of attainment and usefulness which your profession can realize. T h e accuracy of your 

skill, the character of your motives and the fidelity of your conclusions will determine 

the respect in which your work will be held in the public estimation that will be accorded 

your labors. Quack accountants should, like quack physicians, be debarred from 

practice by the severity of restrictive rules and regulations. What shall be the measure 

of your usefulness or the general demand for the application of your skill is a ques­

tion that depends upon yourselves for the answer. W h e n your profession has attained 

its fullest perfection, and your conclusions have been definitely adopted, will it not be 

practically impossible for a merchant to become overstocked with goods? W i l l not sup­

ply be more closely regulated by demand? W i l l not the perfection of a proper system 

of accounting act as a true barometer or a safety valve to every business house using 

such plans? A proper set of books for each line of business, coupled with intelligence 

and integrity of management, will, to a large extent, guide any enterprise past shoals 

and hidden dangers. [Applause.] T o my mind every business enterprise of magni­

tude and prominence should employ a skilled accountant whose sole province should be 

to establish and maintain a system of book-keeping that cannot be manipulated, and 

that will at all times give to its managers a true and correct showing of its condition. 

[Applause.] 

I assign to accountancy a still further mission than this, for I anticipate the day will 

come when every city, county, town and school district in this State, and, in fact, 

throughout the United States, will be compelled by law to have its books examined 

annually by certified public accountants, to have its statements bear the verification 

of such officials and published as a matter of public record. It seems to me that 

large sums could be saved annually to this commonwealth by such a system of account­

ing, and it behooves this Society to bring this subject before our law-makers at the 

next session of the Legislature. [Applause] T h e men who are elected as Treasurers 

of our cities, counties, towns and school districts are generally men with but a. slight 

knowledge of book keeping, and, while they are by no means dishonest, a careful 

system should be devised and maintained whereby their accounts may be properly 

audited by certified public accountants each year. [Applause.] I commend this sug­

gestion to your earnest consideration. 

Let us now enlarge upon this thought and make its application to credit conditions. 

Credit in its broader and truer sense is the confidence which one man has in the respon­

sibility of another, whether it be for the entrusting of money as an investment, or the 

sale of goods for profit, with the provision of future payment. W e may well ask what 

establishes that confidence in another man's financial responsibility? It is not hearsay 

evidence that he is worth so much, nor is it our knowledge that he appears to live within 

his means. These have so often played us false that we have finally come to regard a 

statement of resources and liabilities, the truthfulness of which has been verified, as 

the only proper basis for credit. T h i s must always be predicated upon an annual inven­

tory. A n annual inventory, therefore, is an absolute necessity of business. I readily 
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admit that there are two ways of taking an inventory. One is the method that discloses 

only the amount of stock on hand supplemented with stereotyped facts, while the other 

is a system that reveals every little discrepancy, every unnecessary expenditure, every 

intricate loss and every petty extravagance. What is the difference between the two, 

save the distinction between the skill of the book-keeper and that of the accountant? 

I believe the day is coming when the value of an accurate inventory to the merchant 

will be so fully realized that he will find it to his financial advantage to have his con­

dition audited by outside experts. B y this very development it is possible to see how 

new systems will be introduced, new ideas conceived and new facts established that will 

result in economy of management, safety of record and minuteness of knowledge. 

A s the details of business are more closely studied and better understood, and the 

possibilities of development more clearly indicated, the work and responsibility of the 

credit man will be greatly reduced. T o - d a y the woes of the credit man are magnified 

because it is impossible to induce some merchants to keep any books whatever. T h e 

reason is because they have not been brought to realize the value and pecuniary benefit 

to be derived therefrom, and because they do not understand how to keep a proper 

record of their affairs. T h e first can only be overcome by education ; the latter by de­

vising a system so simple that any man can understand it, yet so thorough as to disclose 

the exact condition of his business at any time. T h i s latter field is for you, as account­

ants, to occupy, and in the fulfillment of this obligation will be found the true relation 

between your profession and that of the credit man. N o two businesses are alike in 

every feature, but certain classes of enterprise are so similar along general lines as to 

make practicable a uniformity in book-keeping and accountancy. There is an ideal 

system yet to be established for each particular trade, and the development of account­

ancy may be trusted to evolve that plan which is best adapted to each peculiar need. 

Solve for us the easiest and best method of book-keeping for the average country mer­

chant, that shall by its very simplicity and accuracy command adoption, and you will 

have fulfilled a very important obligation. 

Credit should not be extended without an intimate knowledge of the debtor's finan­

cial condition, and this can never be accurately ascertained unless there is in use a 

proper and efficient method of book-keeping. T h e credit man must encourage the 

practice of statement giving ; the accountant must develop the system of books. T h e 

credit man can analyze a statement and show defects ; the accountant must evolve the 

method that will of itself give the fullest details. 

If statements and inventories are necessary adjuncts of business, which command 

the scrutiny and criticism of the expert credit man, it is for you, as accountants, to 

magnify the importance of the facts by evolving the perfection of the detailed system. 

T h e relation between the accountant and the credit man is indeed intimate and im­

portant ; we are both working for better methods, and seeking to elevate the general 

condition and mechanism of business. [Applause.] 

T H E P R E S I D E N T : Gentlemen, we have with us to-night one of the 
Regents of the Univers i ty of the State of N e w Y o r k , whose presence 
I am sure we a l l appreciate very m u c h , and I would ask Father M a l o n e 
to say a few words to us. [Applause.] 
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A D D R E S S , Rev. S Y L V E S T E R M A L O N E . 

G E N T L E M E N : 

I have learned a great deal from the disquisitions I have heard here to-night, and I 

am particularly honored because your President, who invited me to come here, and 

whose friendship and aquaintance I formed, I may say, long, long ago, because of the 

long-standing affection that has existed between myself and his uncle, the Episcopal 

minister of my neighborhood in Brooklyn, D r . Haskins. W e have been for fifty years 

living on the most intimate terms—he an Episcopal minister and I a Catholic priest. 

[Applause.] W h e n I first made the acquaintance of your President I was immediately 

attached to him because of this relationship between his uncle and myself, and when 

the project was mooted that Examiners be appointed to undertake the management 

of this law creating certified public accountants it occurred to me that your worthy 

President should be one of those Examiners, and I had the honor of presenting his 

name to the Regents, and it was accepted. [Applause.] 

I think the result has shown that he is eminently qualified for the place. W e , the 

Regents, are delighted to recognize you, and we see in your organization a great help 

to the Regents in all the movements in which they are engaged. T h e Regents of the 

University of the State of N e w Y o r k are doing a great work. W e have given tone to 

the entire educational system, and we are striving to bring it up to a standard that has 

not been excelled by the nations of the old world, even with their great advantages of 

old universities. E n g l a n d owes her greatness to her great universities. Y o u will 

pardon me if I say that they were originally Catholic universities. T h e y fell into the 

hands of the E n g l i s h people, and they have kept them in the spirit in which they were 

started. T h e libraries are full of Catholic books, and those books had a wonderful 

influence upon such men as Newman and Manning, when they were students. T h e 

higher education has given the E n g l i s h nation a class of intelligence, men of worth in 

every department, men to govern and to rule with loyalty to their native country. T h e 

country could trust them ; could trust their intelligence and efficiency. Now, we are 

coming up toward that standard, and with the efficient assistance given by the Regents 

of the State of New Y o r k to higher education, in a very short time this nation will be 

second to none in that respect. [Applause.] 

Gentlemen, with these few observations, allow me to thank you for your kindness. 

Although you are strangers to me, and I am a stranger to you, I feel a pride in being 

here and in knowing that you have so great and important a matter in your charge. 

[Applause.] 

T H E P R E S I D E N T : Father Malone is not a stranger to any one. We 
al l know h i m , and we a l l love h i m . 

Gentlemen, we thank you for your k i n d attention to-night, and we 
w i l l now br ing the dinner to a close by asking Father Malone to pro­
nounce the benediction. 

F A T H E R M A L O N E : T h e blessing of G o d , the Father, Son and H o l y Ghost descend 

upon you and upon us all, Amen. 
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