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To the Members of the

American Institute of Accountants

The list of officers and committee members, and the proceedings of the annual 
meeting of the Institute, are now published separately from the Year Book, which will 
appear hereafter once every two years.

The change, approved by council at the meeting last May, has been made not 
only in the interests of economy, but also in order to furnish the membership with 
this information more promptly than was possible when it was incorporated in a 
large bound volume.

The committee lists cannot be printed until the new appointees are notified and 
their acceptances received following the annual meeting. The new system, how
ever, makes it possible to send these lists to the members considerably earlier than 
when they were incorporated in the Year Book and, hereafter, they should be avail
able during most of the fiscal year in which the officers and committee members 
hold office.

Percival F. Brundage

President
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Members of Council
Officers
President—Percival F. Brundage.___
Vice President—T. Coleman Andrews
Vice President—J. William Hope........
Treasurer—Charles H. Towns.............
Executive Director—John L. Carey. ..

........56 Pine Street, New York 5, N. Y.
........American Building, Richmond, Va.
........886 Main Street, Bridgeport, Conn.
___80 Broad Street, New York 4, N. Y.
13 East 41st Street, New York 17, N. Y.

Elected Members

Robert L. Chesnutt. ..
Charles C. Cobun........
Roy C. Comer............
Gregory F. Detmer___
Walter G. Draewell. .
Samuel W. Eskew........
Russell C. Harrington
James W. Hickey..........
Ralph S. Johns.............
L. H. Keightley..........
William F. Loflin___
Vernon J. Moore..........
George E. Perrin..........
James A. Smith............
Edward J. Stegman___
Garner A. Watson___

For three years
................208 S. LaSalle Street, Chicago 4, Ill.
................... 315 West 9th Street, Los Angeles 15, Cal.
................. Dexter Horton Building, Seattle 4, Wash.

............... 730 Lincoln Bank Tower, Fort Wayne, Ind.

...........................2 Pine Street, San Francisco 11, Cal.
..........706 Kentucky Home Life Bldg., Louisville, Ky.
......... 1702 Industrial Trust Bldg., Providence 3, R. I.
.............................750 Main Street, Hartford 3, Conn.
........................... 67 Broad Street, New York 4, N. Y.
............610 Davidson Building, Sioux City 13, Iowa
312 Columbus Bank & Trust Co. Bldg., Columbus, Ga.
................. 1321 Citizens Building, Cleveland 14, Ohio
............203 Southeastern Building, Greensboro, N. C.
......................... 860 Security Building, Phoenix, Ariz.
..............1214 Mercantile Trust Bldg., Baltimore, Md.
..........825 Commerce Title Building, Memphis, Tenn.

For two years
Frederick Banks.................................Broad Street Bank Building, Trenton 8, N. J.
Russell S. Bogue..........................................................P. O. Box 2312, Tampa 1, Fla.
M. C. Conick...........................................First National Bank Building, Pittsburgh, Pa.
Roy F. Godfrey.......................................... ....... 1409 Philtower Building, Tulsa, Okla.
Walter M. LeClear.............................................. 105 W. Adams Street, Chicago, Ill.
Chester R. Macklin...................................735 N. Water Street, Milwaukee 2, Wis.
John C. Martin....................................................33 N. High Street, Columbus, Ohio
J. Robert McCoy...................................... 215 West 7th Street, Los Angeles 14, Cal.
J. Cyril McGarrigle...............................1818 Packard Building, Philadelphia 2, Pa.
Robert L. Miller.................................................... 428 Chestnut Street, Lebanon, Pa.
Henry S. Owens...................................... 1631 K Street, N. W., Washington 6, D. C.
R. L. Persinger................................................................. P. O. Box 60, Covington, Va.
John A. Peyroux, Jr...........................2215 American Bank Bldg., New Orleans, La.
Raymond E. Rickbeil....................... 921 First National Bank Bldg., Springfield, Ill.
Maurice H. Stans...................................... ......... 1 N. LaSalle Street, Chicago 2, Ill.
Harry C. Visse....................................................1045 Pacific Building, Portland, Ore.
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For one year

Maurice Austin.......................................... 60 East 42nd Street, New York 17, N. Y.
Gordon S. Battelle.............................................. 403 W. First Street, Dayton 2, Ohio
William M. Black..............................................70 Pine Street, New York 5, N. Y.
Robert C. Brown..................................................208 S. LaSalle Street, Chicago 4, Ill.
Willard R. Ginder......................... 1200 Bankers Security Bldg., Philadelphia 7, Pa.
William H. Goldberg.................................520 University Building, Denver 2, Colo.
Edward A. Kracke.............................................. 67 Broad Street, New York 4, N. Y.
Henry E. Mendes..................................................233 Broadway, New York 7, N. Y.
C. F. Milledge.................................................... 411 Shell Building, Houston 2, Texas
Lee J. Muren.................................................... 1018 Arcade Building, St. Louis 1, Mo.
Oscar L. Niles.................................Lincoln-Alliance Bank Bldg., Rochester 4, N. Y.
Harry M. Prevo.......................................2472 National Bank Bldg., Detroit 26, Mich.
Thomas D. Skinner.....................................111 Sutter Street, San Francisco 4, Cal.
Earl A. Waldo........................... 1023 Northwestern Bank Bldg., Minneapolis, Minn.
Frank L. Wilcox.................................................... 815 Liberty Building, Waco, Texas
Raymond D. Willard.......................................... 50 Congress Street, Boston 9, Mass.

Members at Large For three years

Lincoln G. Kelly........................... 608 Walker Bank Building, Salt Lake City, Utah
J. A. Phillips...........................2002 Second National Bank Bldg., Houston 2, Texas
John H. Zebley, Jr...................................... 1530 Chestnut Street, Philadelphia 2, Pa.

For two years

Parry Barnes................................................ 21 West 10th Street, Kansas City 6, Mo.
Maurice E. Peloubet.............................................. 25 Broadway, New York 4, N. Y.
J. Harold Stewart........................................................50 State Street, Boston, Mass.

(Three additional members will be elected at the annual meeting in 1949, so that 
after the election there shall be nine of such members on the council.)

Past presidents of the American Institute of Accountants

George D. Bailey...................................1380 National Bank Bldg., Detroit 26, Mich.
Samuel J. Broad.................................................... 70 Pine Street, New York 5, N. Y.
Clem W. Collins...............................333 First National Bank Bldg., Denver 2, Colo.
Charles B. Couchman........................................ 120 Broadway, New York 5, N. Y.
John F. Forbes........................................ 510 Crocker Building, San Francisco 4, Cal.
Frederick H. Hurdman...................................... 43 Broad Street, New York 4, N. Y.
N. Loyall McLaren...............................444 California Street, San Francisco 4, Cal.
Robert H. Montgomery.................................1 East 44th Street, New York 17, N. Y.
Carl H. Nau....................................................1220 East 114th Street, Cleveland, Ohio
John B. Niven..........................................................233 Broadway, New York 7, N. Y.
George S. Olive..................... 528 Chamber of Commerce Bldg., Indianapolis 4, Ind.
C. Oliver Wellington.......................................... 111 Broadway, New York 6, N. Y.
Edward B. Wilcox.............................................. 120 S. LaSalle Street, Chicago 3, Ill.
T. Dwight Williams................. 2220 First National Bldg., Oklahoma City 2, Okla.

Past presidents of the American Society of Certified Public Accountants

Alexander S. Banks............................................ 21 West Street, New York 6, N. Y.
R. W. E. Cole............................................ 900 Van Nuys Building, Los Angeles, Cal.



List of Committee Members 9
George P. Ellis....................................................7 S. Dearborn Street, Chicago 3, Ill.
James F. Hughes....................................................70 Pine Street, New York 5, N. Y.
Harry M. Jay...................................1301 Columbian Mutual Tower, Memphis, Tenn.
Harry E. Lunsford.......................................... 21 West 10th Street, Kansas City, Mo.
Frank Wilbur Main.........................First National Bank Bldg., Pittsburgh 22, Pa.
William D. Morrison....................... 825 Bank of America Bldg., San Diego 1, Cal.
Herman C. J. Peisch.....................................550 Baker Building, Minneapolis, Minn.
Arthur C. Upleger...................................507 Service Mutual Building, Waco, Texas

Past presidents of the American Association of Public Accountants

F. W. Lafrentz......................................................100 Broadway, New York 5, N. Y.
Robert H. Montgomery...... .......................... 1 East 44th Street, New York 17, N. Y.

Presidents of state societies of certified public accountants 
(at November 15, 1948)

James W. Allen................... 1018 Third National Bank Building, Nashville 3, Tenn.
George H. Bald........................................ 2602 O’Sullivan Building, Baltimore 2, Md.
J. L. Bennett............................. 1511 Puget Sound Bank Building, Tacoma 2, Wash.
A. John Bloodsworth............................. 1946 Penobscot Building, Detroit 26, Mich.
Lloyd R. Bock............................................ 815 Hubbell Building, Des Moines 9, Iowa
William H. Borland...................................1617 Comer Building, Birmingham, Ala.
Fred P. Carleton.................................420 Denver National Building, Denver 2, Colo.
Donald B. Carmichael.......................................471 Pittock Block, Portland 5, Ore.
Alfred H. Coe.................................................. DuPont Building, Wilmington 98, Del.
Nelson H. Conway...................................130 South Fourth Street, Las Vegas, Nev.
Seth A. Densmore................................................ 135 College Street, Burlington, Vt
Z. Vernon Derrick.................................409 Kearns Building, Salt Lake City, Utah
Herbert C. Dunn...............................314 Bishop Trust Building, Honolulu 2, Hawaii
F. G. Eichhorn.....................................203 Southeastern Building, Greensboro, N. C.
John H. Evans.............................................. 609 Northern Building, Green Bay, Wis.
Gordon Ford............................. 820 Kentucky Home Life Building, Louisville 2, Ky.
Samuel Gereboff......................... 1221 Industrial Trust Building, Providence 3, R. I.
W. Kenneth Good........................................................P. O. Box 1322, Billings, Mont.
Robert W. Hartford......................................................P. O. Box 2103, Jackson, Miss.
Glenn M. Hatfield............................................. 7 Pendleton Street, Greenville, S. C.
Robert B. Hawthorn...........................................P. O. Box 1830, Baton Rouge 2, La.
A. W. Hebrank.................................................... 1221 Locust Street, St. Louis 3, Mo.
Harry D. Hopson....................... 801 Union National Bank Building, Houston, Texas
R. A. Janz..................................................402 American Bank Building, Minot, N. D.
Rex M. Jennings...... ........................................918 Central Building, Wichita, Kansas
Robert W. Johnson........................... 930 First National Bank Building, Omaha, Neb.
Vincent M. Kelly.......................................901 Mid-Continent Building, Tulsa, Okla.
Edward A. Kracke.............................................. 67 Broad Street, New York 4, N. Y.
Theodore S. Mauldin.................................................. Eatman Building, Albany, Ga.
John C. McNab.............................................. 216 Crown Street, New Haven 10, Conn.
J. Sydnor Mitchell........................................ 403 E. Franklin Street, Richmond, Va.
Robert M. Morgan.................................................. 1620 duPont Building, Miami, Fla.
Raymond R. Morris.........................................1110 Boyle Building, Little Rock, Ark.
John H. O’Connell........................... 1054 McKnight Building, Minneapolis 1, Minn.
Abraham H. Puder......................................................60 Park Place, Newark 2, N. J.
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Lester J. Randall......................... . .......................... P. O. Box 738, Wallace, Idaho
Thomas J. Reedy................. ..Room 918, 208 South LaSalle Street, Chicago 4, Ill.
Benjamin F. Regardie.............._____ 1406 G Street, N.W., Washington 5, D. C.
Edwin S. Reno.........................................123 South Broad Street, Philadelphia 9, Pa.
Oliver W. Seifert. .........................................3706 Carew Tower, Cincinnati 2, Ohio
John W. Sorensen...... . ....... . ............... .308 Boyce-Greeley Bldg., Sioux Falls, S. D.
Louis Spector.......................................811 Amoskeag Bank Bldg., Manchester, N. H.
Charles L. Tangney............................................ 205 Conroy Building, Casper, Wyo.
Norman H. S. Vincent........................................ 50 Congress Street, Boston 9, Mass.
William H. Walker..................8th Floor, Peoples Bank Bldg., Indianapolis 4, Ind.
Paul K. Webster.................................155 Montgomery Street, San Francisco 4, Cal.
Frederick H. Woodward...................................... 520 Luhrs Building, Phoenix, Ariz.
Robert E. Witschey.................................311 Knight Building, Charleston, W. Va.

Board of Examiners
For three years

Herman W. Bevis.................................................. 56 Pine Street, New York 5, N. Y.
Ira N. Frisbee............................... 303 Bank of America Building, Beverly Hills, Cal.
John J. Lang..............................................................509 Olive Street, St. Louis 1, Mo.

For two years

Donald P. Perry, Chairman.......... . ..80 Federal Street, Boston 10, Mass.
John W. Queenan.............................................. 67 Broad Street, New York 4, N. Y.
Edward J. Stegman............................... 1208 Mercantile Trust Bldg., Baltimore, Md.

For one year

Walter N. Dean................................................... 149 Broadway, New York 6, N. Y.
J. William Hope.................................................. .886 Main Street, Bridgeport, Conn.
J. Cyril McGarrigle............................... 1818 Packard Building, Philadelphia 2, Pa.

Executive Committee
Percival F. Brundage, Chairman....................... 56 Pine Street, New York 5, N. Y.
T. Coleman Andrews............................................ American Building, Richmond, Va.
J. William Hope.................................................... 886 Main Street, Bridgeport, Conn.
Charles H. Towns.............................................. 80 Broad Street, New York 4, N. Y.
Maurice Austin............................. . ......... 60 East 42nd Street, New York 17, N. Y.
George D. Bailey...................................1380 National Bank Bldg., Detroit 26, Mich.
William M. Black................................................ 70 Pine Street, New York 5, N. Y.
Edward A. Kracke.............................................. 67 Broad Street, New York 4, N. Y.
George E. Perrin...................................203 Southeastern Building, Greensboro, N. C.
Maurice H. Stans.......................................... 1 North LaSalle Street, Chicago 2, Ill.
J. Harold Stewart..........................................................50 State Street, Boston, Mass.

Committee on Nominations
George D. Bailey, Temporary Chairman.. 1380 National Bank Bldg., Detroit 26, Mich.
Edward A. Kracke........ .................................... 67 Broad Street, New York 4, N. Y.
Michael D. Bachrach........ ...............1508 Farmers Bank Bldg., Pittsburgh 22, Pa.
George O. Carlson............................. 548 South Spring Street, Los Angeles 13, Cal.
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John J. McIsaac............................... ..........................60 State Street, Boston 9, Mass.
Paul R. Smoak...........................................505 Graham Building, Jacksonville 2, Fla.
Cyril Talbot...................................................... 1 North LaSalle Street, Chicago 2, Ill.

Committee on Professional Ethics
Earl A. Waldo, Chairman___1023 Northwestern Bank Bldg., Minneapolis 2, Minn.
Parry Barnes................................................ 21 West 10th Street, Kansas City 6, Mo.
J. Robert McCoy...........................................215 West 7th Street, Los Angeles 14, Cal.
C. Oliver Wellington...........................................111 Broadway, New York 6, N. Y.
Raymond D. Willard.......................................... 50 Congress Street, Boston 9, Mass.

Advisory Committee of Individual Practitioners
Wilbur S. Grant, Chairman......................... 1 West Main Street, Madison 3, Wis.
William M. Airman. .514 National Bank of Commerce Bldg., San Antonio 5, Texas
David G. Bartram.......................................221 National Building, Terre Haute, Ind.
Arthur Blegen............................................ .......... 412 Black Building, Fargo, N. D.
Willard S. Bowen............................................ 217 Valentine Building, Pocatello, Ida.
Winston Brooke.................................................. 20 West 11th Street, Anniston, Ala.
L. C. Dodge.................................................. Montgomery Building, Spartanburg, S. C.
Dixon Fagerberg, Jr..............................................225 Luhrs Building, Phoenix, Ariz.
William D. Hayes..............................................31 Central Street, Bangor, Maine
Ellis R. Jackson.................................First National Bank Building, Hamilton, Ohio
Frank I. McGlone................. ..313 Grand Opera House Bldg., Terre Haute, Ind.
Richard C. Rea.........................................162 N. Broadway, New Philadelphia, Ohio
Leonard D. Riccio................................................ 875 Elm Street, Manchester, N. H.
Joseph J. Seaman...... ...................................... 214 Smith Street, Perth Amboy, N. J.
Robert E. Staunton..................... 1131 Sibley Tower Building, Rochester 4, N. Y.
H. M. Turn burke.....................................................Manson Arcade, Clearwater, Fla.
C. Howard Walden..................... 419 First National Bank Building, Helena, Mont
Thomas P. ZumBrunnen...............................118½ N. Main Street, Salisbury, N. C.

Advisory Committee of Industrial Accountants
Joel M. Bowlby, Chairman.............................American Building, Cincinnati 1, Ohio
William Blackie................................................Caterpillar Tractor Co., Peoria 8, Ill.
Edwin F. Chinlund...................................151 West 34th Street, New York 1, N. Y.
Ralph V. Hunt.......................................3000 Ocean Park Blvd., Santa Monica, Cal.
Arthur R. Janes.................................... 180 Madison Avenue, New York 16, N. Y.
C. C. Jarchow...........................................410 N. Michigan Avenue, Chicago 11, Ill.
H. Watson Paddock................. ............................ 233 Broadway, New York 7, N. Y.
Richard N. Rigby...................................................15 West 1st Street, Boston 6, Mass.
George W. Troost.................................341 Massachusetts Avenue, Detroit 31, Mich.

Committee on Accountants’ Liability and Liability Insurance
Norman J. Lenhart, Chairman......................... 90 Broad Street, New York 4, N. Y.
Frank S. Glendening....................... 1700 Lincoln-Liberty Bldg., Philadelphia 7, Pa.
Saul Levy....................................................................1 Wall Street, New York 5, N. Y.
Ernest O. Lothrop................................................ 56 Pine Street, New York 5, N. Y.
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Committee on Accounting for Defense Contracts
George D. Bailey, Chairman................1380 National Bank Bldg., Detroit 26, Mich.
Victor Z. Brink................. ................................ 25 Broad Street, New York 4, N. Y.
Leslie Mills.............................................................50 Broadway, New York 4, N. Y.
Maurice E. Peloubet..............................................25 Broadway, New York 4, N. Y.
J. Harold Stewart................. ........................................50 State Street, Boston, Mass.
Herbert F. Taggart. .. .School of Business Administration, University of Michigan,

Ann Arbor, Mich.

Committee on Accounting Procedure
Samuel J. Broad, Chairman.................................70 Pine Street, New York 5, N. Y.
Frederick B. Andrews.....................................1 North LaSalle Street, Chicago 2, Ill.
William H. Bell................................................ 67 Broad Street, New York 4, N. Y.
Frank S. Calkins................... .’......... 506 State Planters Bank Bldg., Richmond, Va.
Thomas M. Dickerson.......................................... 167 Public Square, Cleveland, Ohio
James L. Dohr. . .705 Business Building, Columbia University, New York 27, N. Y.
George P. Ellis.............................................. 7 South Dearborn Street, Chicago 3, Ill.
J. P. Friedman........................................................233 Broadway, New York 7, N. Y.
Anson Herrick.......................................465 California Street, San Francisco 4, Cal.
Thomas G. Higgins.............................................. 1 Cedar Street, New York 5, N. Y.
David Himmelblau.................................110 South Dearborn Street, Chicago 3, Ill.
John B. Inglis...................................................... 56 Pine Street, New York 5, N. Y.
Paul K. Knight....................................................67 Wall Street, New York 5, N. Y.
John A. Lindquist...........................................19 Rector Street, New York 6, N. Y.
Edward J. McDevitt.....................................201 Devonshire Street, Boston 10, Mass.
William A. Paton.............................................. 106 Tappan Hall, Ann Arbor, Mich.
Maurice E. Peloubet.............................................. 25 Broadway, New York 4, N. Y.
Walter L. Schaffer.........................................90 Broad Street, New York 4, N. Y.
Virgil S. Tilly........................... 410 National Bank of Tulsa Building, Tulsa, Okla.
C. Oliver Wellington.........................................111 Broadway, New York 6, N. Y.
Edward B. Wilcox......................................120 South LaSalle Street, Chicago 3, Ill.

Committee on Annual Awards
T. Dwight Williams, Chairman..........2220 First Natl. Bldg., Oklahoma City 2, Okla.
Will-A Clader................................................ 903 Packard Building, Philadelphia, Pa.
Robert L. Dixon................Univ. of Michigan, School of Bus. Adm., Ann Arbor, Mich.
A. Joel Jackson.......................................... 238 Wainwright Building, Norfolk 10, Va.
Ralph B. Mayo...........................................1200 Security Building, Denver 2, Colo.

Committee on Arbitration
Henry C. Helm, Chairman...................................320 N. 4th Street, St. Louis 2, Mo.
Lynn E. Baxter.........................................407 Kearns Building, Salt Lake City, Utah
Noah E. Derrick..................... ...........................1226 Sumter Street, Columbia, S. C.
James D. Glunts..........................................................31 Milk Street, Boston 9, Mass.
Howard L. Guyett......................................................25 Broadway, New York, N. Y.

Committee on Auditing Procedure
Alvin R. Jennings, Chairman..................... 90 Broad Street, New York 4, N. Y.
J. A. Boulay.................................1023 Northwestern Bank Bldg., Minneapolis, Minn.
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Garrett T. Burns..........
Charles F. Coates........
William D. Cranstoun
Ralph H. Galpin..........
Henry I. Hamm.............
Russell C. Harrington
Gordon M. Hill.............
C. Alvin Koch...............
Malcolm Lamont..........
J. Woodrow Mathews. .
Ira B. McGladrey........
Harry M. Prevo............
A. Frank Stewart........
Albert J. Wiley............
M. M. Winkler..............
Frederick W. Wulfing.

.......................................67 Wall Street, New York 5, N. Y.

...................................... 750 Main Street, Hartford 3, Conn.
.....................................43 Broad Street, New York 4, N. Y.
................................... . .. 1 Cedar Street, New York 5, N. Y.
................................. 125 Park Avenue, New York 17, N. Y.
............... 1702 Industrial Trust Bldg., Providence 3, R. I.
...............................1 East 44th Street, New York 17, N. Y.
.................................208 South LaSalle Street, Chicago, Ill.
...............................1500 Walnut Street, Philadelphia 2, Pa.
................................1639 Gulf Building, Pittsburgh 19, Pa.
829 Merchants National Bank Bldg., Cedar Rapids, Iowa
................. 2472 National Bank Building, Detroit 26, Mich.
..............1105 State-Planters Bank Bldg., Richmond, Va.
.....................................129 Market Street, Paterson 1, N. J.

............................................................. Box 655, Tupelo, Miss.

........................................ 120 Broadway, New York 5, N. Y.

Committee on Bankruptcy and Reorganization
Lewis J. Laventhol, Chairman..................1528 Walnut Street, Philadelphia, 2, Pa.
Lee J.Muren....................................................1018 Arcade Building, St. Louis 1, Mo.
Edward J. Taylor................................................ 90 Broad Street, New York 4, N. Y.

Committee on Budget and Finance
J. Harold Stewart, Chairman.......................................50 State Street, Boston, Mass.
Edward A. Kracke.............................................. 67 Broad Street, New York 4, N. Y.
Charles H. Towns.............................................. 80 Broad Street, New York 4, N. Y.

Committee on By-Laws
Coleburke Lyons, Chairman
Clem W. Collins.................
Robert D. Dana...................
Lamont E. Fonteine............
John M. Stoy.........................

..................2712 Book Tower, Detroit 26, Mich.
333 First National Bank Bldg., Denver 2, Colo.
......................... 45 Milk Street, Boston 9, Mass.
........... 735 N. Water Street, Milwaukee 2, Wis.
..........1757 K Street, N.W., Washington, D. C.

Committee on Cooperation with Bankers 
and other Credit Grantors

Ralph L. Stauffer, Chairman
Uel C. Bobbitt...........................
Edgar M. Crane.........................
Harry W. Cuthbertson...........
E. Roy Daniell.........................
Andrew B. Fielding.................
Elmer F. Fox.............................
Joseph Getz.................................
Louis S. Goldberg.....................
H. W. Goodson .......................
William D, Hayes...................

................1818 Packard Bldg., Philadelphia 2, Pa.
......................... 520 Luhrs Building, Phoenix, Ariz.
.............................P. O. Box 242, Yazoo City, Miss.
...1127 Third National Building, Dayton 2, Ohio
........................... 39 Broad Street, Charleston, S. C.
...............................80 Federal Street, Boston, Mass.
207 Fourth National Bank Building, Wichita, Kan.
....................475 Fifth Avenue, New York, N. Y.
..........305 Commerce Building, Sioux City 9, Iowa
................... 1114 Magnolia Building, Dallas, Texas

....................... ...  .31 Central Street, Bangor, Maine
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Joseph A. Hunter...........................................1712 Heyburn Building, Louisville, Ky.
Elton C. Loucks.................................837 Omaha National Bank Bldg., Omaha, Neb.
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PROCEEDINGS OF THE ANNUAL MEETING 
CHICAGO, ILLINOIS

American Institute of Accountants

September 21, 1948

The sixty-first annual meeting of 
the American Institute of Account
ants, at the Palmer House, Chicago, Il

linois, convened at 9:50 a.m., September 
21, 1948. George D. Bailey, president of 
the Institute, presided.

Thomas J. Reedy, president of the Il
linois Society of Certified Public Ac
countants, extended a welcome to those 
present

Minutes of the annual meeting of No
vember 4 and 5, 1947, were approved as 
printed in the Yearbook.

The chairman welcomed the following 
guests:
Sir Frederick Alban, president of The

Society of Incorporated Accountants 
and Auditors.

Gilbert D. Shepherd, immediate past 
president of The Institute of Chartered 
Accountants in England and Wales.

E. J. Howson, president of The Dominion 
Association of Chartered Accountants. 

A. A. Garrett, secretary of The Society 
of Incorporated Accountants and Au
ditors.

Bertram Nelson, member of council of 
The Society of Incorporated Account
ants and Auditors.

R. W. Bankes, secretary of The Institute 
of Chartered Accountants in England 
and Wales.

T. B. Robson, of England.
C. L. King, secretary of The Dominion 

Association of Chartered Accountants. 
A. E. Beauvais, member of the executive 

committee of The Dominion Associa
tion of Chartered Accountants.

J. Stevenson, of Denmark.
Rafael Mancera, past president of the 

Institute de Contadores Publicos Titu
Tados de Mexico.

Santiago F. de la Cruz, past president of 
the Philippine Institute of Accountants.

Ruth A. Clark, president of the American 
Woman’s Society of Certified Public 
Accountants.

Thomas W. Leland, president of the 
American Accounting Association.

Christian E. Jarchow, president of the 
Controllers Institute of America.

Charles J. Hill, past vice-president of the 
Institute of Internal Auditors.

Walter Mitchell, Jr., managing director 
of the Controllers Institute of America.

Clinton W. Bennett, president of the Na
tional Association of Cost Accountants.

S. Allen Pippitt, chairman of the com
mittee on cooperation with accountants 
of the Robert Morris Associates.

William A. Sutherland, chairman of the 
tax section of the American Bar As
sociation.

Philip L. West, acting director of the 
department of stock list, New York 
Stock Exchange.

Earle C. King, chief accountant of the 
Securities and Exchange Commission.

John K. McClare, assistant chief ac
countant of the Corporation Finance 
Division, Securities and Exchange 
Commission.

Louis Shere, former director of Tax Re
search of the Treasury Department; 
now professor of economics and direc
tor of tax research, University of In
diana.
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The president read his report*

* Published in The Journal of Accountancy.
** Published in Annual Reports of 1948

American Institute of Accountants.

Edward B. Wilcox presented the re
port of council.**

F. H. Hurdman moved adoption of the 
following resolution proposed in the 
council report which on motion duly 
seconded was approved:

Whereas, the committee on auditing 
procedure of the American Institute of 
Accountants in a special report issued 
in October, 1947, among other things 
has stated that:

“While it is not practicable, because 
of the wide variance of conditions en
countered, to issue anything like an 
‘all-purpose’ program of auditing pro
cedures it is possible to formulate a 
pronouncement with regard to the au
diting standards requiring observance 
by the accountant in his judgment ex
ercise as to procedures selected and the 
extent of the application of such pro
cedures through selective testing.” 
(Paragraph 6, page 7).
and that:

“Auditing standards may be said to 
be differentiated from auditing pro
cedures in that the latter relate to acts 
to be performed, whereas the former 
deal with measures of the quality of 
the performance of those acts, and the 
objectives to be attained in the employ
ment of the procedures undertaken. 
Auditing standards as thus distinct 
from auditing procedures concern 
themselves not only with the auditor’s 
professional qualities but also with his 
judgment exercise in the conduct of his 
examination and in his reporting there
on.” (Part of first paragraph, page 9) 
and has presented the following brief 
summary of the meaning of generally 
accepted auditing standards (page 11) :

“General Standards—
1. The examination is to be per

formed by a person or persons having 
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adequate technical training and pro
ficiency as an auditor.

2. In all matters relating to the as
signment an independence in mental 
attitude is to be maintained by the 
auditor or auditors.

3. Due professional care is to be 
exercised in the performance of the 
examination and the preparation of the 
report.

“Standards of Field Work—
1. The work is to be adequately 

planned and assistants, if any, are to 
be properly supervised.

2. There is to be a proper study and 
evaluation of the existing internal con
trol as a basis for reliance thereon and 
for the determination of the resultant 
extent of the tests to which auditing 
procedures are to be restricted.

3. Sufficient competent evidential 
matter is to be obtained through in
spection, observation, inquiries and con
firmations to afford a reasonable basis 
for an opinion regarding the financial 
statements under examination.

“Standards of Reporting—
1. The report shall state whether the 

financial statements are presented in 
accordance with generally accepted 
principles of accounting.

2. The report shall state whether 
such principles have been consistently 
observed in the current period in rela
tion to the preceding period.

3. Informative disclosures in the fi
nancial statements are to be regarded 
as reasonably adequate unless otherwise 
stated in the report.”

Now Therefore be it Resolved, 
that:

(a) The foregoing excerpts from 
the committee’s report are here
by approved and adopted,

(b) The use of “generally accepted 
auditing standards” in the re
ports or certificates of inde
pendent auditors shall be 
deemed to refer to the standards 



28 American Institute of Accountants

or principles set forth in the 
foregoing summary and

(c) The references on pages 10 and 
12 of “Extensions of Auditing 
Procedure” to the Institute’s 
1936 bulletin Examination of 
Financial Statements are no 
longer applicable.

Be it Further Resolved, that the 
council of the American Institute of 
Accountants recommend the adoption 
of the foregoing resolution by the 
membership of the Institute at its next 
annual meeting.
A motion was made and seconded that 

the following revision of Rule 15 of the 
rules of professional conduct proposed in 
the council’s report be approved for sub
mission to the membership by mail 
ballot:

A member of the American Institute 
of Accountants engaged in an occupa
tion in which he renders services of a 
type commonly rendered by public ac
countants, must observe the by-laws 
and rules of professional conduct of 
the Institute in the conduct of that oc
cupation.
Frederick B. Andrews moved as an 

amendment to the motion that the pro
posal to amend Rule 15 be referred back 
to the committee on professional ethics 
for rewording, so that the only change 
would be substitution of the words “an 
occupation in which a member renders 
services of a type commonly rendered by 
a public accountant” for the present ref
erence to the practice of public account
ing. The amended motion was seconded, 
put to a vote, and failed.

The chairman called for a vote on the 
original motion to revise Rule 15 as sub
mitted in the report of council. The mo
tion was approved by more than a two- 
thirds vote of those present

•J. William Hope moved that the mem
bers present consider a proposal to 
amend the by-laws as recommended in 
the report of council, to provide for a 
committee on admissions separate from 
the board of examiners, so that the lat

ter might be free to devote its entire 
attention to the uniform CPA examina
tion. The motion was seconded and 
carried by unanimous vote.

It was thereupon moved and seconded 
that the following proposed amendments 
to the by-laws be submitted to the mem
bership for mail vote:

Amend Article II as follows: 
Wherever the words “board of ex

aminers” appear in this article, sub
stitute the words “committee on ad
missions.”

In Article II, section 4, delete the 
words “initiation fee and.”

Amend Article VIII, as follows: 
Section 4. After the words “board of

examiners,” add the words, “and com
mittee on admissions.”

Amend Article IX as follows:
• Amend Article IX, Section 1, by 
changing the word “fifteen” to “six
teen” and by adding to the list of 
standing committees, under “profes
sional ethics,” and above “accounting 
procedure,” the committee on “admis
sions.”

Take in after Article IX, Section 2
(d) the following new Section (e) 
and reletter paragraphs (e), (f) and 
(g); (f), (g) and (h):

“(e) The committee on admissions 
shall consist of five members in prac
tice, elected by council for a term of 
three years, except that of the mem
bers first elected one shall serve for 
one year, two for two years and two 
for three years. It shall pass upon all 
applications for admission to the In
stitute as members or as international 
associates, before such applications are 
acted on by the council. The commit
tee on admissions shall determine 
whether or not applicants possess the 
qualifications for election required by 
Article II. It may in its discretion in 
any case require an oral, written, or 
partly oral and partly written examina
tion in addition to the examination 
taken by the applicant for his cer
tificate as a certified public accountant.
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The committee on admissions shall elect 
a chairman and shall formulate rules 
and regulations for the conduct of its 
work, but all such rules and regula
tions may be amended, suspended or 
revoked by the council.”

Amend Article X as follows: 
Section 1. After “article,” insert “or

elsewhere in these by-laws.”
Amend Article XII as follows: 
Delete all three sections. Article to

read as follows: “Section 1. Prepara
tion of a uniform examination which 
may be adopted by the legally consti
tuted authorities of a state or territory 
of the United States or the District 
of Columbia in examining candidates 
for the certified public accountant cer
tificate and conduct of the grading 
service offered by the Institute shall 
be under the supervision of a board 
of examiners which shall consist of 
nine members in practice, three of 
whom shall be elected each year by the 
council, at its first meeting after the 
annual meeting of the Institute, to 
serve for a term of three years.

“Section 2. The Board of examiners 
shall organize by the election of a 
chairman and shall formulate the neces
sary rules and regulations for the con
duct of its work, but all such rules 
and regulations may be amended, sus
pended or revoked by the council. The 
board may appoint duly qualified per
sons to prepare examination questions 
and to grade the uniform examination 
papers submitted for the grading 
service conducted by the Institute.”
The motion was approved by unanimous 

vote.
Upon motion duly seconded, the re

port of council and all acts of council 
during the year were approved.

Maurice H. Stans summarized the re
port of the auditors.*  On motion duly 
seconded the report was received.

At the request of the chairman, Charles 
W. Hatter, chairman of the committee 

*Published in Annual Reports 1948 Ameri
can Institute of Accountants.

on by-laws, presented proposed changes 
of the by-laws which had been submitted 
to the membership in the committee’s re
port included in the official notice of the 
annual meeting. The chairman called 
for a vote on Proposal No. 1 which read 
as follows:

The purpose of the following pro
posed amendments is to give effect to 
the following resolution adopted at the 
meeting of council held at Miami 
Beach, Florida, on November 3, 1947:

“Whereas, As a result of the 
recent amendment of the by-laws of 
the Institute by which presidents of 
the various state societies are now 
made members of the council of the 
Institute; and

Whereas, The various problems 
which have been considered in the 
Advisory Council of State Society 
Presidents are also considered by the 
council of the Institute; and

Whereas, It is now felt that the 
consideration of these problems by 
each body, the Advisory Council 
and the council of the Institute, is 
a duplication of effort which should 
be eliminated;

Therefore, be it resolved, That 
the Advisory Council of State 
Society Presidents be discontinued.”
1. Delete the entire Article XIV as 

stated, since it now serves no useful 
purpose.

2. Renumber the present Article XV 
as Article XIV.
On motion duly seconded the proposed 

amendment was given unanimous ap
proval for submission to the membership 
for mail vote.

The chairman of the committee on by
laws presented the following Proposal 
No. 2:

The purpose of the following pro
posed amendments is to provide addi
tional necessary changes to bring the 
by-laws into conformity with the 
amendments which created the trial 
board as adopted by mail ballot on 
January 20, 1948:
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1. Amend Article V, Section 1, by 
inserting the words “by the trial 
board” in place of the last three words 
of this section which at present read 
“by the council.”

2. Amend Article V, Section 4, by 
inserting “by the trial board” in place 
of “by the council sitting as a trial 
board.”

3. Amend Article V, Section 4 (d), 
by inserting “by the trial board” in 
place of “by the council.”

4. Amend Article V, Section 4 (f) 
by inserting “of any state, territory or 
territorial possession” in place of “of 
any state or territory.”

5. Amend Article V, Section 4 (g) 
by inserting “of any state, territory, or 
territorial possession” in place of “of 
any state or territory.”

6. Amend Article V, Section 5, to 
read as follows: “A member shall be 
expelled if the trial board finds by a 
majority vote of the members present 
and entitled to vote that he has been 
convicted of a felony or other crime 
or misdemeanor involving moral tur
pitude. If in such case the conviction 
shall be reversed by a higher court, 
such member may request reinstate
ment and such request shall be re
ferred to the committee on professional 
ethics which, after investigating all re
lated circumstances, shall report the 
matter to the trial board, with the 
committee’s recommendation, where
upon the trial board may, by a majority 
vote of the members present and en
titled to vote, reinstate said member.”

7. Amend Article VIII, Section 4, 
by striking out the words “discipline 
of members.”
The chairman called for a vote, and 

on motion duly seconded, the proposed 
amendment was approved.

The chairman of the committee on by
laws presented the following proposal 
No. 3:

The purpose of the following pro
posed amendments is to provide for 

the increase of the number of vice 
presidents of the Institute from two 
to four, as directed by action of the 
council at its meeting held on May 5, 
1948. This action is considered to be 
necessary in view of the great increase 
of membership of the Institute which 
requires more and more of the time of 
the president and his vice presidents. 
It is further necessary that places 
should be provided for these two new 
vice presidents upon the executive 
committee; thus increasing its mem
bership from eleven to thirteen mem
bers. The committee on by-laws be
lieves it necessary to provide that a 
quorum of the executive committee 
should be raised from four, as presently 
stated, to a new required quorum of 
five:

1. Amend Article VII, Section 1 (c) 
to read as follows: “The following 
officers of the Institute: a president, 
lour vice presidents (no two vice 
presidents shall be residents of the 
same state), and a treasurer, all of 
whom shall be members in practice 
and shall be elected at the annual meet
ing for a term of one year or until 
their successors shall have been elected; 
and.”

2. Amend Article IX, Section 2 (b) 
to read: “The executive committee 
shall consist of the president, four 
vice presidents, and the treasurer of 
the Institute and seven other members 
of the council elected by the council. 
Five members of the committee shall 
constitute a quorum of the executive 
committee.”

On motion duly seconded, the pro
posed amendment was approved.

Mr. Reedy introduced The Honorable 
Martin H. Kennelly, Mayor of Chicago, 
who extended greetings to the members 
present and spoke briefly on municipal 
problems.

The chairman called for a vote on the 
following proposal to amend the by-laws 
received by the secretary on July 21, 
1948, filed in accordance with the pro
visions of Article XV of the Institute’s 
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by-laws, and included in the official no
tice of the sixty-first annual meeting:

To THE
American Institute of

Accountants ;
We, the undersigned members of the 

American Institute of Accountants, 
do hereby propose that the third sen
tence of Article XV of the by-laws of 
the American Institute of Accountants, 
which reads as follows:

“Any proposal to amend the by
laws, if approved by a two-thirds 
vote of the members present at .such 
meeting in person or by proxy, shall 
be submitted to all of the members 
of the Institute for a vote by mail, 
and if voted upon by at least one- 
third of the members and if approved 
in writing by two-thirds of the mem
bers voting shall become effective as 
an amendment to the by-laws.”

be amended to read as follows:
“Any proposal to amend the by

laws, if approved by a majority vote 
of the members present at such meet
ing in person, shall be submitted to 
all of the members of the Institute 
for a vote by mail, and if voted upon 
by at least one-third of the members 
and if approved in writing by a 
majority of the members voting shall 
become effective as an amendment 
to the by-laws; provided, however, 
in the event that any proposal to 
amend the by-laws is signed by more 
than ten per cent of the member
ship, such proposal shall be sub
mitted to all of the members of the 
Institute for a vote by mail with
out first having received the ap
proval of the members present at an 
annual meeting.”

and request that this proposal to 
amend shall, in accordance with Article 
XV of the by-laws of the American 
Institute of Accountants, be embodied 
in the call for the next annual meet
ing of the American Institute of Ac
countants, and presented for the vote 
of the members at said annual meet

ing; and if the proposal is approved by 
the required majority of the members 
present at said meeting in person or 
by proxy, we further request that the 
proposal to amend be submitted to all 
of the members of the American In
stitute of Accountants for a vote by 
mail.

Dated the second day of July, 1948. 
William R. Winn, Williamsport, Pa. 
Charles S. Rockey, Philadelphia Pa. 
Sydney V. Young, Philadelphia, Pa. 
Robert Caldwell, Jr., Philadelphia, Pa. 
David Levin, Philadelphia, Pa. 
Clarence Q. West, Philadelphia, Pa. 
Lawrence J. Klauder, Philadelphia, Pa. 
Russell S. Hunsberger, Philadelphia,

Pa.
Leon B. Bernstein, Philadelphia, Pa. 
Isadore H. Rosenberg, Philadelphia, Pa. 
Peter J. Martucci, Pittsburgh, Pa.
Wm. G. Muchow, Pittsburgh, Pa.
L. H. Hufnagel, Pittsburgh, Pa.
John F. Macha, Pittsburgh, Pa. 
William B. Gamble, Pittsburgh, Pa.
E. K. Redfern, Pittsburgh, Pa.
K. C. Sandridge, Pittsburgh, Pa.
R. M. Hayes, Pittsburgh, Pa.
O. L. Kay McKibben, Pittsburgh, Pa.
R. M. Griffiths, Pittsburgh, Pa.
G. W. Robinson, Pittsburgh, Pa.
W. A. Schan, Pittsburgh, Pa.
J. J. Gibbons, Pittsburgh, Pa.
J. P. Kelsey, Pittsburgh, Pa.
J. A. Richards, Pittsburgh, Pa.
C. W. House, Pittsburgh, Pa.
Ira G. Flocken, Pittsburgh, Pa.
John W. Whiting, Jr., Williamsport,

Pa.
Wayne Kendrick, Washington, D. C. 
T. Delos Paxman, Washington, D. C. 
Maurice A. Martin, Washington, D. C. 
Lawrence O. Manley, Washington,

D. C.
Goodwin P. Graham, Washington,

D. C.
Henry A. O’Neill, Washington, D. C. 
Herman O. Corder, Washington, D. C. 
David Brooks, Washington, D. C. 
Rusco H. Crowell, Washington, D. C. 
Joseph G. Motyka, Washington, D. C. 
Harold S. Roberts, Washington, D. C. 
J. Henry Oehmann, Washington, D. C. 
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Paul B. Oehmann, Washington, D. C. 
Wm. Gordon Buchanan, Washington,

D. C.
David E. Leahy, Washington, D. C. 
Frederick M. Blum, Washington, D. C. 
Floyd W. Bush, Washington, D. C. 
Vinton E. Lee, Washington, D. C.
Eric G. Jansson, Washington, D. C. 
Martin E. Brown, Washington, D. C. 
Simon W. Levitan, Washington, D. C. 
Bertram R. Abramson, Washington,

D. C.
John J. Bachmann, Washington, D. C. 
Millard T. Charlton, Washington,

D. C.
S. Frank Levy, Washington, D. C. 
Raymond M. Florance, Washington,

D. C.
John F. McShea, Washington, D. C. 
Tull Ryall, Washington, D. C.

Will-A Clader moved that the proposed 
amendment be approved for submission 
to the membership for mail vote, ac
companied by a statement that the coun
cil of the Institute disapproved the pro
posed change. The motion was seconded, 
put to a vote, and failed.

J. William Hope, chairman of the 
board of examiners, awarded the Elijah 
Watt Sells scholarship prizes to the fol
lowing accountants who had received 
highest grades in the November, 1947, 
and May, 1948, examinations: 
November, 1947

First prize (gold medal)—Clayton L. 
Bullock, Miami, Florida

Second prize (silver medal)—Donald 
C. Brabston, Birmingham, Alabama

May, 1948
First prize (gold medal)—Carl J. 

Bohne, Jr., Austin, Texas
Second prize (silver medal)—Ivan O. 

Bull, Davenport, Iowa
Mr. Hope announced that honorable 

mention had been given the following 
accountants:
November, 1947

Patrick J. Meagher, of San Francisco, 
California

Philip F. Brier, Dorchester, 
Massachusetts

May, 1948
Robert M. Pemberton, Muncie, Kansas
Harold Guzofsky, Denver, Colorado
J. Arthur Marvin, chairman of the 

committee on annual awards, presented a 
certificate of award to Edward A. 
Kracke, in recognition for outstanding 
service to the profession and the public 
in his capacity as chairman of the In
stitute’s committee on cooperation with 
Congressional Appropriations Commit
tees.

Mr. Marvin then presented to N. 
Loyall McLaren, author of the book, 
Annual Reports to Stockholders, a cer
tificate of award for the outstanding book 
of the year in the field of accounting or 
auditing.

Upon request of the chairman, Edward 
B. Wilcox presented the report of the 
committee on nominations, proposing 
Percival F. Brundage, of New York, for 
president. It was moved that the nomina
tions be closed and the secretary cast one 
ballot for the election of Mr. Brundage 
as president. The motion was seconded 
and carried, the ballot was cast, and Mr. 
Brundage was declared duly elected. Mr. 
Brundage expressed his thanks for the 
honor conferred upon him, and, at the 
request of the chairman, assumed the 
chair.

The following names offered by the 
nominating committee for vice presidents 
were presented:

T. Coleman Andrews, Virginia
J. William Hope, Connecticut
A motion was made and seconded that 

the nominations be closed and that the 
secretary cast one ballot for the can
didates named. The motion carried, the 
ballot was cast, and the members named 
were declared elected.

Mr. Wilcox announced that the nomin
ating committee proposed Charles H. 
Towns, of New York, for treasurer. A 
motion was made and seconded that the 
nominations be closed and that the sec
retary cast one ballot for the election of 
Mr. Towns as treasurer. The motion 
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carried, the ballot was cast, and Mr. 
Towns was declared elected.

The chairman of the nominating com
mittee presented the names of the fol
lowing members proposed for members of 
council:
For members of council at large

(Three year term)
Lincoln G. Kelly, Utah
J. A. Phillips, Texas
John H. Zebley, Jr., Pennsylvania

(Two year term to fill vacancy)
J. Harold Stewart, Massachusetts

For members of council
(Three year term)

James A. Smith, Arizona 
Walter G. Draewell, California 
Charles C. Cobun, California 
James W. Hickey, Connecticut 
Wm. F. Loflin, Georgia 
Robert L. Chesnutt, Illinois 
Gregory F. Detmer, Indiana 
L. H. Keightley, Iowa 
Samuel W. Eskew, Kentucky 
Edward J. Stegman, Maryland 
Ralph S. Johns, New Jersey 
George E. Perrin, North Carolina 
Vernon J. Moore, Ohio 
Russell C. Harrington, Rhode Island 
Garner A. Watson, Tennessee 
Roy C. Comer, Washington

(One year term to fill vacancy) 
Raymond D. Willard, Massachusetts

It was moved and seconded that the 
nominations for council members be 
closed, and that the secretary cast one 
ballot for the election of those named. 
The motion was carried, the ballot was 
cast, and the members named were de
clared elected.

The chairman announced that the next 
order of business was election of five 
members of the committee on nomina
tions for the current year. The follow
ing were nominated by Clem W. Col
lins, who stated that, in accordance with 
the by-laws, the council had elected 
George D. Bailey, of Michigan, and 

Edward A. Kracke, of New York, to 
serve on the nominating committee, the 
first named to act as temporary chairman 
until the committee elected a permanent 
chairman:

Michael D. Bachrach, Pennsylvania 
George O. Carlson, California 
John J. McIsaac, Massachusetts 
Paul R. Smoak, Florida 
Cyril Talbot, Illinois
It was moved and seconded that the 

nominations be closed and that the sec
retary cast one ballot for the election of 
those named. The motion carried, the 
ballot was cast, and the members named 
were declared elected.

On motion duly seconded, the meeting 
adjourned sine die at 12:10 P.M. 

Technical Sessions
The committee on technical sessions 

under the chairmanship of George P. 
Ellis, arranged the following technical 
sessions, the papers from which are pub
lished in “New Responsibilities of the 
Accounting Profession.”
Monday, September 20th
8:30 P.M.—Technical Session

Accountants’ Reports 
Paul Grady, Chairman
1. Clarification of Accountant’s Re

port When Opinion Is Omitted 
(Statement on Auditing Pro
cedure No. 23)—Marquis G. 
Eaton

2. Monthly Reports and Reports 
Other Than Audit Reports—J. 
Leonard Penny

Tuesday, September 21st
2:00 P.M.—Technical Session 

Business Costs and Business Incomes
Under Changing Price Levels 
T. Coleman Andrews, Chairman
1. The Economist’s Point of View— 

Solomon Fabricant
2. Management’s Point of View— 

Joel M. Bowlby
3. The Accountant’s Point of View 

—Samuel J. Broad
8:00 P.M. Technical Session
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Organization and Administration of 
an Accounting Firm 
Virgil S. Tilly, Chairman
1. Partnership Agreements, Admis

sion of Partners, Retirement 
Plans for Partners. Should Re
tirement Be Optional or Com
pulsory?—Ira N. Frisbee

2. Tax Aspects of the Partnership 
Agreement—Charles F. Coates

3. Coordination of the Colleges and 
the Profession for Placement of 
Accounting Graduates—Victor Z. 
Brink

8:00 P.M.—Round-Table Session*  
Business Income and Its Terminology

—George O. May, Chairman 
Wednesday, September 22nd 
9:30 A.M.—Technical Session

George P. Ellis, Chairman
1. Significant Changes in the Com

panies Act—Gilbert D. Shepherd
2. Socialization in Great Britain 

and Its Effect on the Accounting 
Profession—Sir Frederick Alban

3. Accountancy Legislation in Can
ada—E. J. Howson

4. Money, Credit and Inflation—K.
K. Du Vall

5. Law, Accounting and the Public 
Interest—Tappan Gregory

2:00 P.M.—Technical Session 
Accounting Education 
John W. McEachren, Chairman

1. A Critique of the Uniform CPA 
Examination—J. William Hope

2. What Academic Preparation 
Should a Prospective Profes
sional Accountant Receive? — 
Donald P. Perry

3. In-Service Training of Members 
of the Staffs of Accounting Firms 
—Richard S. Claire

4. What Can A State Society Do 
to Cooperate with Schools of 
Business Administration?—H. J. 
Lee

* Round table session not to be published.

Refresher Courses for Staff — 
Thomas W. Leland

6. Development of a Professional 
Consciousness—James L. Dohr 

Thursday, September 23rd 
10:00 A.M.—Technical Session 

Federal Taxation 
Mark E. Richardson, Chairman

1. Tax Practice Problems—William 
M. Black

2. Fiscal Policy and the Present 
Economic Situation—The Honor
able Edward H. Foley, Jr.

Entertainment
The highlight of the entertainment 

program, developed by the committee on 
meetings under the chairmanship of 
Thomas J. Reedy, was the dinner dance 
on Wednesday evening, which was pre
ceded by a reception and cocktail party. 
The committee also arranged a reception 
for early arrivals on Sunday; a recep
tion for members and guests attending 
their first annual meeting of the Insti
tute, as well as a general reception and 
cocktail party on Monday; and a group 
luncheon for members and guests on 
Tuesday.

The ladies’ committee, under the chair
manship of Mrs. Maurice H. Stans, ar
ranged a book review on Monday; a 
North Shore Tour ending with luncheon 
and a fashion show at the Edgewater 
Beach Hotel, and a Keno party, and en
tertainment by a Hollywood stylist on 
Tuesday; a bruncheon at the Blackstone 
Hotel and entertainment by a numerolo- 
gist on Wednesday.

The golf tournament was held at the 
Olympia Fields Country Club on Wed
nesday. Arrangements for the tournament 
were made by the golf committee under 
the chairmanship of Robert C. Brown. 
G. W. Sinderson, of Missouri, with low 
gross score, won the Jay Golf Trophy. 
The following team, representing the 
Illinois Society of Certified Public Ac
countants, won the Missouri Golf Trophy:
E. R. Billings, W. H. Rohe, R. Peters, 
and G. L. Laidlaw.
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Article I
NAME AND PURPOSES

The name of this organization shall be 
the American Institute of Accountants. 
Its objects shall be to unite the account
ancy profession of the United States; to 
promote and maintain high professional 
and moral standards; to assist in the 
maintenance of high standards for the 
certified public accountant certificate in 
the several states; to safeguard the in
terests of public accountants; to advance 
the science of accountancy; to develop 
and improve accountancy education; to 
provide for the examination of candidates 
for membership; and to encourage cordial 
intercourse among accountants practicing 
in the United States of America.

Article II
MEMBERSHIP

Section 1. Members of the Institute 
shall be:

(a) Members and associates of the In
stitute at December 14, 1946.

(b) Persons who shall qualify for 
election as provided in Sec. 2 of this 
article and shall be recommended by the 
committee on admissions and shall be 
elected by the council.

Sec. 2. The following persons may 
qualify for election as members of the 
Institute:

(a) Those who are in possession of 
valid and unrevoked certified public ac
countant certificates issued by the legally 
constituted authorities of the states, ter
ritories or territorial possessions of the 
United States or the District of Columbia 
including certificates issued by the Philip
pine Islands prior to July 4, 1946, to per

sons who had applied for admission to 
the Institute prior to that date, and

(b) Who shall have passed an exam
ination in accounting and related sub
jects satisfactory to the committee on 
admissions, and

(c) Who shall have been in public ac
counting practice, on their own account 
or in the employ of a practicing public 
accountant, for not less than two years, 
or shall have had experience which in the 
opinion of the committee on admissions 
is equivalent to two years’ public account
ing practice, and at the date of applica
tion shall be engaged in work related to 
accounting.

Sec. 3. All credits for experience shall 
be allotted by the committee on admis
sions, and the committee shall have dis
cretion to determine whether or not any 
applicant’s experience is of a nature 
satisfactory for purposes of these by
laws.

Sec. 4. Upon election each member 
shall be entitled to a certificate setting 
forth that he is a member of the In
stitute, but no certificate shall be issued 
until receipt of dues for the current year. 
Certificates of membership shall be re
turned to the council upon suspension or 
termination of membership for any 
cause except death.

Sec. 5. Members of the Institute shall 
be entitled to describe themselves as 
Members of the American Institute of 
Accountants.

Sec. 6. The council may elect as in
ternational associates persons resident 
and in public accounting practice in 
countries other than the United States, 
its territories and territorial possessions, 
who hold certificates or degrees com
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parable to the certified public accountant 
certificate in the United States. Such in
ternational associates shall not be entitled 
to describe themselves as members of the 
American Institute of Accountants, but 
shall be entitled to describe themselves as 
international associates of the American 
Institute of Accountants. Certificates of 
association shall be issued upon receipt 
of dues for the current year and shall be 
returned to the council upon suspension 
or termination of membership for any 
cause except death.

Article III
DUES

Section 1. The dues for each fiscal 
year shall include the cost of subscrip
tion to The Journal of Accountancy and 
the Yearbook of the Institute and shall 
be as follows:

By each member who shall have 
been in possession of a certified 
public accountant certificate for 
less than four years..................... $10
By each member who shall have 
been in possession of a certified 
public accountant certificate for 
four years or more but less than
six years ........................................  $20
By all other members..................... $30
By international associates $20 U. S. 
funds.

Sec. 2. All dues shall be paid in ad
vance and shall be apportioned in the 
first instance to the end of the fiscal 
year. No dues shall be paid by members 
of the Institute while they are engaged 
in military or naval service of the United 
States or its allies during war. Members 
of the Institute who have reached ad
vanced years may be excused from the 
payment of dues on the recommendation 
of the executive committee.

Sec. 3. The change of dues provided 
by amendment of Article III proposed at 
the meeting of October 1, 1946, shall 
take effect as of the first of the month 
following the adoption of such amend
ment by mail vote of the members and 
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shall be applicable to the remainder of 
the fiscal year 1946-1947.

Sec. 4. Members who shall have at
tained the age of fifty-five, or a later 
age and shall pay to the Institute the 
amount of ten years’ dues in advance, 
shall be relieved of further payment of 
dues.

Article IV
VOTING

Section 1. Every member of the In
stitute shall be entitled to attend all meet
ings of the Institute and to cast a vote 
upon all questions brought before such 
meetings.

No international associate may vote. 
Sec. 2. Any member of the Institute 

may be represented at regular and special 
meetings of the Institute by another mem
ber acting as his proxy, provided, how
ever:

(a) That no person shall act as a 
proxy for more than five members.

(b) That no proxy given shall confer 
power of substitution and that all proxies 
shall be valid only for the meeting for 
which specifically given.

Article V
TERMINATION OF MEMBERSHIP

Section 1. Resignations of members 
may be offered in writing at any time and 
shall be effective on the date of ac
ceptance. Action upon the resignation of 
a member in good standing shall be taken 
by the executive committee and, in the 
case of a member under charges, by the 
trial board.

Sec. 2. A member who fails to pay his 
annual dues or any subscription, assess
ment or other obligation to the Institute 
within five months after such debt has 
become due shall automatically cease to 
be a member of the Institute, unless in 
the opinion of the executive committee 
it is not in the best interests of the pro
fession that his membership be ter
minated in this way.

Sec. 3. (a) A member who shall re
sign while in good standing may be re
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instated by the executive committee, pro
vided the person applying shall submit 
with his application for reinstatement a 
reinstatement fee of $5.

(b) The executive committee, in its 
discretion, may reinstate a member whose 
membership shall have been forfeited for 
non-payment of dues or other sums due 
by him to the Institute, provided the per
son applying shall submit with his ap
plication for reinstatement the amount of 
dues and assessments which would have 
been payable by him if he had not for
feited his membership, plus a reinstate
ment fee of $5, the total amount payable 
in any case not to exceed $35. 
  (c) No person shall be considered to 
have resigned while in good standing if 
at the time of his resignation he was in 
debt to the Institute for dues or other 
obligations. A member submitting his 
resignation after the beginning of the 
fiscal year, but before expiration of the 
time limit for payment of dues or other 
obligation, may attain good standing by 
paying dues prorated according to the 
portion of the fiscal year which has 
elapsed, provided obligations other than 
dues shall have been paid in full.

(d) A member who has resigned or 
forfeited his membership may not file a 
new application for admission but may 
apply for reinstatement under paragraphs
(a) or (b) of this section.

Sec. 4. A member renders himself 
liable to expulsion or suspension by the 
trial board if

(a) he refuses or neglects to give ef
fect to any decision of the Institute or of 
the council, or

(b) he infringes any of these by-laws 
or any of the rules of professional con
duct as approved by the council of the 
Institute, or

(c) he is declared by a court of com
petent jurisdiction to have committed any 
fraud, or

(d) he is held by the trial board to 
have been guilty of an act discreditable 
to the profession, or

(e) he is declared by any competent

court to be insane or otherwise incom
petent, or

(f) his certificate as a certified public 
accountant is revoked or withdrawn by 
the authority of any state, territory or 
territorial possession of the United 
States or of the District of Columbia, or

(g) his certificate as a certified public 
accountant shall have been revoked or 
withdrawn by the authority of any state, 
territory or territorial possession of the 
United States or of the District of Colum
bia and such revocation or withdrawal 
remains in effect.

Sec. 5. A member shall be expelled if 
the trial board finds by a majority vote of 
the members present and entitled to vote 
that he has been convicted of a felony 
or other crime or misdemeanor involving 
moral turpitude. If in such case the con
viction shall be reversed by a higher 
court, such member may request rein
statement and such request shall be re
ferred to the committee on professional 
ethics which, after investigating all re
lated circumstances, shall report the mat
ter to the trial board, with the commit
tee’s recommendation, whereupon the trial 
board may, by a majority vote of the 
members present and entitled to vote, re
instate said member.

Sec. 6. The council may, in its dis
cretion, terminate the affiliation of an in
ternational associate.

Article VI
Trials and penalties

Section 1. Any complaint preferred 
against a member under section 4 of 
article V shall be submitted to the com
mittee on professional ethics. If, upon 
consideration of a complaint, it appears 
to the committee that a prima facie case 
is established showing a violation of any 
by-law or rule of conduct of the In
stitute or conduct discreditable to a pub
lic accountant, the committee on profes
sional ethics shall report the matter to 
the executive committee, which shall sum
mon the member involved thereby to ap
pear in answer at the next meeting of 
the trial board.
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Sec. 2. If the committee on profes
sional ethics shall dismiss any complaint 
preferred against a member, or shall fail 
to act thereon within ninety days after 
such complaint is presented to it in writ
ing, the member preferring the complaint 
may present the complaint in writing to 
the trial board.

The trial board shall make such inves
tigation of the matter as it may deem 
necessary and shall either dismiss the 
complaint or refer it to the executive 
committee, which shall summon the mem
ber involved thereby to appear in answer 
at the next meeting of the trial board.

Sec. 3. For the purpose of adjudicat
ing charges against members of the In
stitute as provided in the foregoing sec
tions, the executive committee shall in
struct the secretary to send due notice 
to the parties concerned at least thirty 
days prior to the proposed session. After 
hearing the evidence presented by the 
committee on professional ethics or other 
complainant and by the defense, the trial 
board by a majority vote of the members 
present and voting may admonish or sus
pend for a period of not more than two 
years the member against whom com
plaint is made or by a two-thirds vote 
of the members present and voting may 
expel the member against whom com
plaint is made. A statement of the case 
and the decision of the trial board there
on, either with or without the name of 
the member involved, shall be prepared 
by the executive committee and published 
in The Journal of Accountancy.

Sec. 4. At any time after the publica
tion in The Journal of Accountancy of a 
statement of the case and decision, the 
trial board may, by a two-thirds vote of 
the members present and voting, recall, 
rescind or modify such expulsion or sus
pension, a statement of such action to be 
published in The Journal of Accountancy.

Article VII
COUNCIL AND OFFICERS

Section 1. The governing body of the 
Institute shall be a council consisting of:

(a) Forty-eight members in practice, 
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not more than six of whom shall be resi
dents of the same state, sixteen of whom 
shall be elected at each annual meeting 
for a term of three years or until their 
successors shall have been elected; and

(b) Members in practice, to be elected 
without regard to the states in which they 
reside, three of whom shall be elected at 
each annual meeting commencing in 1947 
for a term of three years or until their 
successors shall have been elected, so 
that after the election in 1949 there shall 
be nine of such members on the council; 
and

(c) The following officers of the In
stitute: a president, four vice presidents 
(no two vice presidents shall be residents 
of the same state), and a treasurer, all 
of whom shall be members in practice and 
shall be elected at the annual meeting for 
a term of one year or until their suc
cessors shall have been elected; and

(d) All past presidents of the American 
Association of Public Accountants, or the 
American Institute of Accountants, or 
the American Society of Certified Public 
Accountants who are members of the 
Institute; and
(e) Members of the Institute who are 

presidents of societies of certified public 
accountants of any state or territory of 
the United States or of the District of 
Columbia, who shall serve as members of 
council only during their terms of office 
as presidents of such societies.

(f) No members of council elected un
der the provisions of paragraphs (a) or 
(b) of this section who has served two 
successive three-year terms shall be elig
ible for reelection under the provisions of 
paragraphs (a) or (b) until after the 
lapse of one year. Election to fill an un
expired term shall not be considered as a 
three-year term.

Sec. 2. The same person shall not hold 
the office of president for more than two 
successive years.

Sec. 3. The council shall elect a secre
tary of the Institute who shall act as an 
executive officer under the direction of 
the council. The secretary may be chosen 
from without the membership of the In



40 American Institute of Accountants

stitute, but he shall have the privilege of 
the floor at meetings of the Institute, the 
council and the executive committee.

Sec. 4, In the event of a vacancy or 
vacancies occurring between meetings of 
the Institute in the membership of the 
council or in any of the executive offices 
of the Institute, the council shall be em
powered to elect a member or members 
to fill such vacancy or vacancies until the 
next annual meeting or until a successor 
or successors shall have been elected. 
Such election shall be by majority vote 
of the council and may take place at any 
regular or special meeting of the council 
or, in lieu of a meeting, nominations may 
be called for by the president and the 
names of the nominees submitted to the 
members of council for election by mail 
ballot. Vacancies in the membership of 
the council shall be filled at the next an
nual meeting by election by the Institute 
for the unexpired terms.

Sec. 5. Except in the case of past 
presidents the office of a member of 
council shall be rendered vacant by his 
absence from four consecutive meetings 
of the council.

Sec. 6. International associates may not 
be members of council or hold any office 
in the Institute.

Article VIII
DUTIES OF COUNCIL AND OFFICERS

Section 1. It shall be the duty of the 
president or, in his absence, of one of 
the vice presidents or other members of 
the council designated by the council to 
preside at all meetings of the Institute 
and of the council. The president shall 
call special meetings of the Institute or 
of the council when he deems it neces
sary, or when requested to do so by the 
executive committee, or upon the written 
request of at least one hundred members 
of the Institute for a meeting of the In
stitute, or of at least five members of 
the council for a meeting of the council 
Special meetings of the Institute or of 
the council shall be held at places desig
nated by the executive committee.

The duties of the vice presidents and 
the treasurer shall be those usually ap
pertaining to their respective offices.

The secretary, in addition to perform
ing the usual duties of his office, shall dis
charge such other duties as may be as
signed to him by the council or by the 
executive committee. The secretary of 
the Institute shall be the secretary of all 
committees.

Sec. 2. It shall be the duty of the coun
cil to take control and management of 
all the property of the Institute, to elect 
or appoint such agents or employees as 
may be necessary for the proper con
duct of the affairs of the Institute, to 
keep a record of its proceedings and to 
report to the Institute at each annual 
meeting. The council shall exercise all 
powers requisite for the purposes of the 
Institute.

Sec. 3. The council shall adopt an an
nual budget showing the money appro
priated for the purposes of the Institute 
and estimating the revenue for the en
suing year. No debts shall be contracted 
nor money expended otherwise than as 
provided in the budget without the ap
proval of a majority of the council. The 
council shall, at least three months prior 
to the annual meeting of the Institute, 
appoint certified public accountants to 
audit the accounts of the Institute and its 
affiliated organizations for the current 
fiscal year. The report of the auditors 
shall be submitted to the members of the 
Institute at the annual meeting and shall 
be published for the information of the 
membership.

Sec. 4. The council may, in its discre
tion, delegate to the executive committee 
all functions of the council except the 
election of officers and members, the 
right to review the rules and regulations 
of the board of examiners and committee 
on admissions, filling a vacancy in the 
executive committee and the adoption or 
alteration of a budget.

Article IX
TRIAL BOARD AND COMMITTEES

Section 1. There shall be a trial board 
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and sixteen regular standing committees, 
namely:

Executive
Professional Ethics 
Admissions
Accounting Procedure
Auditing Procedure
Arbitration
Budget and Finance
By-Laws
Credentials
Education
Federal Taxation
Meetings
Nominations
Publication
State Legislation
Terminology

Sec. 2. (a) The council shall elect from 
its present and former members a trial 
board of twenty-one members to be first 
created by electing seven members for 
a term of one year, seven members for 
a term of two years and seven members 
for a term of three years. Thereafter, 
beginning with the second year of the 
trial board’s existence seven new mem
bers shall be elected each year to serve 
for a term of three years. Vacancies 
shall be filled by the council for the un
expired term. No member of the com
mittee on professional ethics shall be a 
member of the trial board. A quorum 
shall consist of fifteen members.

(b) The executive committee shall 
consist of the president, four vice presi
dents, and the treasurer of the Institute 
and seven other members of the council 
elected by the council. Five members of 
the committee shall constitute a quorum 
of the executive committee.

(c) The committee on professional 
ethics shall be elected by the council and 
shall consist of five members of the 
council not members of the executive 
committee.

(d) The committee on nominations 
shall consist of seven members. Two 
members of the committee shall be elected 
by the council from its membership at 
the meeting of council prior to the an

nual meeting of the Institute or at any 
adjournment thereof. Officers and other 
members of the council whose terms ex
pire within one year shall not be elected 
to the committee on nominations. The 
five remaining members of the committee 
shall be elected by the Institute at the 
annual meeting and shall be members in 
practice who are not officers or members 
of the council. The member of the 
nominating committee first named by the 
council shall serve as temporary chair
man of the committee until the committee 
itself, by mail vote or at a duly called 
meeting, shall elect a permanent chair
man.

(e) The committee on admissions shall 
consist of five members in practice, 
elected by council for a term of three 
years, except that of the members first 
elected one shall serve for one year, two 
for two years and two for three years. 
It shall pass upon all applications for 
admission to the Institute as members or 
as international associates, before such 
applications are acted on by the council. 
The committee on admissions shall de
termine whether or not applicants possess 
the qualifications for election required by 
Article II. It may in its discretion in any 
case require an oral, written, or partly 
oral and partly written examination in 
addition to the examination taken by the 
applicant for his certificate as a certified 
public accountant. The committee on ad
missions shall elect a chairman and shall 
formulate rules and regulations for the 
conduct of its work, but all such rules 
and regulations may be amended, sus
pended or revoked by the council.

(f) The committee on education shall 
consist of five members appointed by the 
president for a term of three years, ex
cept that, of the members first appointed, 
one shall serve for a term of one year, 
two for a term of two years, and two for 
a term of three years. Appointments to 
fill vacancies occurring before the end 
of a term shall be for the unexpired term 
only.

(g) All other standing committees 
shall be appointed by the president. The 
president shall also have power in his
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discretion to constitute and appoint spe
cial committees as occasion may arise.

(h) Except as provided above, all com
mittees shall consist of a chairman and 
not less than two other members of the 
Institute and shall serve until the annual 
meeting of the Institute next following 
their election or appointment.

Sec. 3. The president of the Institute 
shall be ex officio a member of all com
mittees.

Sec. 4. Except in the case of the execu
tive committee a majority of each com
mittee shall constitute a quorum for the 
transaction of business. All committees 
shall be subject to the call of their re
spective chairmen, but, in lieu of a meet
ing of a committee, the chairman may 
submit any question to the members of 
the committee for vote by mail, and any 
action approved in writing by not less 
than two-thirds of the whole committee 
shall be declared an act of the committee.

Article X
DUTIES OF COMMITTEES

Section 1. The duties of the various 
committees shall be as described in this 
article or elsewhere in these by-laws, and, 
in addition, such other duties as are in
dicated by their respective titles.

Sec. 2. The executive committee shall 
administer the affairs of the Institute, 
supervise the finances and exercise such 
other powers as may be designated by 
the council. It shall keep minutes of its 
proceedings and shall report fully to the 
council at each meeting thereof.

No payments except for duly author
ized salaries shall be made by the treas
urer without the approval of the execu
tive committee.

Sec. 3. The committee on professional 
ethics shall perform the duties set forth 
in section 1 of Article VI and may ad
vise anyone applying to it as to whether 
or not a submitted action or state of facts 
warrants a complaint against a member 
of the Institute, provided, however, that 
if the committee finds itself unable to ex

press an opinion, such inability shall not 

be construed as an endorsement of the 
action or state of facts.

Sec. 4. The committee on arbitration 
shall sit as a committee in equity to in
vestigate and decide disputes between 
members of the Institute or others which 
shall, by agreement of the parties, be sub
mitted to the committee in due form. If 
the decision of the committee on arbitra
tion in any dispute be rejected by any 
member of the Institute, the matter shall 
be reported to the council, which may in
struct the executive committee to prefer 
charges against the offending member if 
it shall decide, by a two-thirds vote of 
members present, that the recommenda
tion of the committee on arbitration 
should have been accepted.

Sec. 5. The committee on credentials 
shall convene immediately after the an
nual meeting of the Institute shall have 
been called to order and at any time dur
ing the meeting may register proxies sub
mitted to it. Only proxies validated by 
this committee shall be entitled to vote.

Sec. 6. The committee on publication 
shall supervise The Journal of Account
ancy.

Article XI
NOMINATION AND ELECTION OF OFFICERS 
AND MEMBERS OF COUNCIL

Section 1. (a) Nominations for officers 
and members of council, except those pro
vided for in Article VII, Sec. 1 (d) and
(e),  shall be made by the committee on 
nominations at least sixty days prior to 
the date of the annual meeting at which 
the elections are to take place. Notice of 
such nominations shall be mailed by the 
secretary to all members at least thirty 
days prior to the annual meeting.

Before making its nominations for 
members of council under Article VII, 
Sec. 1 (a), the committee on nomina
tions shall send, at least four months 
prior to the date of the annual meeting, 
to all the members of the Institute in 
those states from which, in the opinion 
of the committee, members should be 
elected to council in that year, a ques
tionnaire requesting the submission with
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in thirty days of names of members 
resident in the state concerned for elec
tion to the council. The nominees for 
council under Article VII, Sec. 1 (a), 
shall be selected by the committee on 
nominations from among the names sub
mitted in response to this request by 
members of the Institute.

(b) Any ten members of the Institute 
may submit independent nominations, 
provided that such nominations be filed 
with the secretary at least twenty days 
prior to the date of the annual meeting. 
Notice of such independent nominations 
shall be mailed by the secretary to all 
members at least ten days prior to the 
annual meeting.

(c) Nominations for officers and mem
bers of council may be made from the 
floor at the time of the annual meeting 
only by the consent of the majority of 
the members present in person.

Sec. 2. Election of officers and mem
bers of council shall be by ballot. The 
president shall appoint a chairman and 
two tellers, who shall receive and count 
the ballots cast for each officer and mem
ber of council and shall announce the re
sult to the presiding officer. A majority 
of votes shall elect.

If there be no majority on the first 
ballot for any one or more officers or 
members of council, additional ballots 
shall be taken at once for the particular 
office or offices to which there shall have 
been no election until an election be ef
fected.

Sec. 3. The members present at any 
election of officers and members of coun
cil, and eligible to vote in such election, 
may direct the secretary to cast a ballot 
for any nominee or nominees for such 
office or offices, and election by such bal
lot shall be valid and effective.

Article XII
EXAMINATIONS

Section 1. Preparation of a uniform 
examination which may be adopted by the 
legally constituted authorities of a state 
or territory of the United States or the 
District of Columbia in examining can

didates for the certified public accountant 
certificate and conduct of the grading 
service offered by the Institute shall be 
under the supervision of a board of 
examiners which shall consist of nine 
members in practice, three of whom shall 
be elected each year by the council, at 
its first meeting after the annual meet
ing of the Institute, to serve for a term 
of three years.

Sec. 2. The board of examiners shall 
organize by the election of a chairman 
and shall formulate the necessary rules 
and regulations for the conduct of its 
work, but all such rules and regulations 
may be amended, suspended or revoked 
by the council. The board may appoint 
duly qualified persons to prepare ex
amination questions and to grade the 
uniform examination papers submitted 
for the grading service conducted by the 
Institute.

Article XIII
MEETINGS

Section 1. There shall be a regular 
meeting of the Institute during the period 
included within the months of September, 
October and November of each year on 
a date to be fixed by the executive com
mittee. The fiscal year of the Institute 
shall end with the 31st day of August 
of each year.

Sec. 2. Special meetings of the Insti
tute may be convened as provided in Ar
ticle VIII, Section 1, at such places as 
the executive committee shall designate. 
No business shall be transacted at such 
meetings other than that for which the 
meetings shall have been convened.

Sec. 3. Notice of each meeting of the 
Institute, whether regular or special, shall 
be mailed to each member of the In
stitute, at his last-known address, at least 
thirty days prior to the date of such 
meeting.

Sec. 4. In lieu of a special meeting, the 
Institute in meeting assembled may direct, 
or the council by a majority vote may 
direct, that the president submit any 
question to the entire membership for a 
vote by mail. If voted on by at least 
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one-third of the members, any action ap
proved in writing by two-thirds of the 
members voting shall be declared by the 
president an act of the Institute and shall 
be so recorded in its minutes. Mail bal
lots shall be valid and counted only if re
ceived within sixty days after date of 
mailing ballot forms from the office of 
the Institute.

Sec. 5. Regular meetings of council 
shall be held within three days prior to 
and two days subsequent to the annual 
meeting of the Institute, and in April or 
May, the dates of such meetings to be 
fixed by the executive committee.

Sec. 6. Special meetings of the council 
may be called as provided in Article 
VIII, Section 1, of these by-laws.

Sec. 7. Notice of each meeting of the 
council except the meeting subsequent to 
the date of the annual meeting of the In
stitute shall be sent to each member of 
the council at his last-known address 
twenty-one days before such meeting. 
Such notice as far as practicable shall 
contain a statement of the business to be 
transacted.

Sec. 8. A transcript of the minutes of 
each meeting shall be forwarded to each 
member of the council within thirty days 
after such meeting.

Sec. 9. In lieu of a special meeting of 
the council the president may submit any 
question to the council for vote by mail 
and any action approved in writing by not 
less than two-thirds of the whole mem
bership of the council shall be declared 
by the president an act of the council and 
shall be recorded in the minutes of the 
council.

Sec. 10. Fifty members of the Institute 
shall constitute a quorum for the trans

action of any business duly presented at 
any meeting of the Institute. Twenty 
members of the council shall constitute a 
quorum of the council.

Sec. 11. The rules of parliamentary pro
cedure contained in Robert’s Rules of 
Order shall govern all meetings of the 
Institute and of the council.

Article XIV
AMENDMENTS

The secretary shall embody in the call 
for the annual meeting all proposals to 
amend the by-laws prepared by the com
mittee on by-laws for submission to such 
meeting, and any other proposals to amend 
the by-laws of which he shall have had 
notice in writing signed by thirty or more 
members in good standing at least sixty 
days prior to the date of such meeting. 
All such proposals to amend the by-laws 
shall be presented for vote of the mem
bers at the annual meeting and by consent 
of the majority of the members present in 
person other proposals to amend the by
laws which are made by members present 
in person at the meeting may be presented 
for vote of the members at any annual 
meeting. Any proposal to amend the by
laws, if approved by a two-thirds vote of 
the members present at such meeting in 
person or by proxy, shall be submitted to 
all of the members of the Institute for a 
vote by mail, and if voted upon by at least 
one-third of the members and if approved 
in writing by two-thirds of the members 
voting shall become effective as an amend
ment to the by-laws. Mail ballots shall be 
valid and counted only if received within 
sixty days after date of mailing ballot 
forms from the office of the Institute.



RULES OF PROFESSIONAL CONDUCT 
American Institute of Accountants

As Revised December 4, 1948.

(These rules of conduct supplement the 
disciplinary clauses of the by-laws.)

(1) A firm or partnership, all the indi
vidual members of which are members of 
the Institute, may describe itself as 
“Members of the American Institute of 
Accountants,” but a firm or partnership, 
not all the individual members of which 
are members of the Institute, or an indi
vidual practicing under a style denoting 
a partnership when in fact there be no 
partner or partners, or a corporation, or 
an individual or individuals practicing 
under a style denoting a corporate organ
ization shall not use the designation 
“Members of the American Institute of 
Accountants.”

(2) A member shall not allow any per
son to practice in his name who is not in 
partnership with him or in his employ.

(3) Commissions, brokerage or other 
participation in the fees or profits of 
professional work shall not be allowed 
directly or indirectly to the laity by a 
member.

Commissions, brokerage or other parti
cipation in the fees, charges or profits of 
work recommended or turned over to the 
laity as incident to services for clients 
shall not be accepted directly or indirectly 
by a member.

(4) A member shall not engage in any 
business or occupation conjointly with 
that of a public accountant, which is in
compatible or inconsistent therewith.

(5) In expressing an opinion on repre
sentations in financial statements which he 
has examined, a member shall be held 
guilty of an act discreditable to the pro
fession if:

(a) He fails to disclose a material fact 
known to him which is not dis
closed in the financial statements 
but disclosure of which is neces

sary to make the financial state
ments not misleading; or

(b) He fails to report any material 
misstatement known to him to ap
pear in the financial statement; or

(c) He is grossly negligent in the con
duct of his examination or in mak
ing his report thereon; or

(d) He fails to acquire sufficient infor
mation to warrant expression of 
an opinion, or his exceptions are 
sufficiently material to negative the 
expression of an opinion; or

(e) He fails to direct attention to any 
material departure from generally 
accepted accounting principles or 
to disclose any material omission 
of generally accepted auditing pro
cedure applicable in the circum
stances.

(6) A member shall not sign a report 
purporting to express his opinion as the 
result of examination of financial state
ments unless they have been examined by 
him, a member or an employee of his firm, 
a member of the Institute, a member of a 
similar association in a foreign country, 
or a certified public accountant of a state 
or territory of the United States or the 
District of Columbia.

(7) A member shall not directly or in
directly solicit clients by circulars or ad
vertisements, nor by personal communica
tion or interview not warranted by exist
ing personal relations, and he shall not 
encroach upon the practice of another 
public accountant. A member may fur
nish service to those who request it.

(8) Direct or indirect offer of employ
ment shall not be made by a member to 
an employee of another public accountant 
without first informing such accountant 
This rule shall not be construed so as to 
inhibit negotiations with anyone who of
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his own initiative or in response to public 
advertisement shall apply to a member for 
employment.

(9) Professional service shall not be 
rendered or offered for a fee which shall 
be contingent upon the findings or results 
of such service. This rule does not apply 
to cases involving federal, state or other 
taxes, in which the findings are those of 
the tax authorities and not those of the 
accountant. Fees to be fixed by courts or 
other public authorities, which are there
fore of an indeterminate amount at the 
time when an engagement is undertaken, 
are not regarded as contingent fees within 
the meaning of this rule.

(10) A member shall not advertise his 
professional attainments or services:

(a) The publication of what is techni
cally known as a card is restricted to an 
announcement of the name, title (member 
of American Institute of Accountants, 
CPA, or other professional affiliation or 
designation), class of service, and address 
of the person or firm, issued in connection 
with the announcement of change of ad
dress or personnel of firm, and shall not 
exceed two columns in width and three 
inches in depth if appearing in a news
paper, and not exceed one-quarter of a 
page if appearing in a magazine or simi
lar publication.

(b) A paid listing in a directory is re
stricted to the name, title, class of service, 
address and telephone number of the per
son or firm and it shall not appear in bold 
type, box or other form of display or in a 
style which differentiates it from other 
listings in the same directory.

(11) A member shall not be an officer, 
director, stockholder, representative or 
agent of any corporation engaged in the 
practice of public accounting in any state 
or territory of the United States or the 
District of Columbia.

(12) A member shall not permit his 
name to be used in conjunction with an 
estimate of earnings contingent upon fu
ture transactions in a manner which may 
lead to the belief that the member vouches 
for the accuracy of the forecast.

(13) A member shall not express his 
opinion on financial statements of any en
terprise financed in whole or in part by 
public distribution of securities, if he 
owns or is committed to acquire a finan
cial interest in the enterprise which is 
substantial either in relation to its capital 
or to his own personal fortune, or if a 
member of his immediate family owns or 
is committed to acquire a substantial in
terest in the enterprise. A member shall 
not express his opinion on financial state
ments which are used as a basis of credit 
if he owns or is committed to acquire a 
financial interest in the enterprise which 
is substantial either in relation to its capi
tal or to his own personal fortune, or if a 
member of his immediate family owns or 
is committed to acquire a substantial in
terest in the enterprise, unless in his re
port he discloses such interest.

(14) A member shall not make a com
petitive bid for professional engagements 
in any state, territory or the District of 
Columbia, if such a bid would constitute 
a violation of any rule of the recognized 
society of certified public accountants or 
the official board of accountancy in that 
state, territory, or district.

(15) A member of the American In
stitute of Accountants engaged in an oc
cupation in which he renders services of 
a type commonly rendered by public ac
countants, must observe the by-laws and 
rules of professional conduct of the In
stitute in the conduct of that occupation.

(16) A member shall not violate the 
confidential relationship between himself 
and his client.
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