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by the

AMERICAN INSTITUTE OF ACCOUNTANTS



Introductory Note

OR the first time, this edition of the American Institute of

Accountants yearbook does not include the alphabetical and
geographical lists of members: and .associates, which are being pub-
lished separately. .

This book contains reports of committees submitted to the council
of the Institute at its spring meeting and at its meeting preceding
the annual meeting of the Institute at St. Louis in October. Many
of these committee reports reflect the continued war activities of the
profession, Others deal with important technical and professional -
subjects.

The proceedings of the annual meeting and lists of officers, council
and committee members, state society presidents and members of
state accountancy boards, are also included in this volume.

Each member and associate of the Institute will receive a copy
of this book without charge. Additional copies may be purchased at
$2.00 net, $2.20 delivered in the United States.

Joun L. CARrEY, Secretary

13 East 41st Street, New York 17, N. Y.
December 1, 1944.



AMERICAN INSTITUTE OF ACCOUNTANTS

Officers

President, SAMUEL J. Broap.. veieiwisgeneaieee.... .10 Pine Street, New York 5, N. Y.
[RopneY D. WarrE. . : ..1120 White Bldg., Seattle 1, Wash.
| EDwaArD B. WILCOX e .125 W. Madison St., Chicago, Ill.
Treasurer, MAURICE E. PELOUBET.. ... .......... 0.c.u., . .25 Broadway, New York 4 N. Y.
Secretary, JoHN L. CAREY........................,.. 13E 41st Street, New York 17, N. Y.

Vice Presidents

Membgrs of Council

For Three Years

JoEN N. AITKEN, JR.............ciiinn ...

ROY ANDREAE..

WiLLiaM JACKSON CARTER

CarL E. DIETZE..

PauL W. FITZKEE
James I. KELLER, JR

THEODORE KROHN.....................
Oscar R. MARTIN.A.................,
KARL K. MORRIS.....................
OSCAR MOSS. .ot
JaAMES A. RENNIE. .. ............ ..o,
EpwWARD S. RITTLER........................
JACKSON W. SMART... .. ... ...t
J. HAROLD STEWART...........

L D. WOOD. ..o e
JoN H. ZEBLEY, JR......... 0ot i n

FrREDERICK F. ALFORD.................
WALTER L. BRADLEY.................
Percivar F. BRUNDAGEA..............A..........
James A. COUNCILOR...A.‘.............4.............
DIXON FAGERBERG..........ovtiiniiiaaeanann
StaNiEy G. H. FircH.. .. .............. ... ...
Jurian A. HAWK............ ... o
JosEpH J. KLEIN.....................

EpwArD A. KRACKE
FRANK WILBUR MAIN............. ... ..........
J. ARTHUR MARVIN. .. ..............oinn...
J. LEoNARD PENNY..... ... ... .. L
Dick D. QUIN............... ... ... ....
HaroLp W. Scorr
ArTHUR C. UPLEGER
Epwin H. WAGNER, SR................ ... ... . ...

ArRTHUR L. BAIDWIN... .. ... ..................
PARRY BARNES................
FRED J. DUNCOMBE...............couuvn....
ErNEST H. FLETCHER......................
RousseLL C. HARRINGTON. . .. ...........
CHARLES W. HATTER............ ... ...

J. Wririam HopE. .. ... .......
Harry R. HOWELL.. .. ... .. ... i

.1818 Packard Bldg., Philadelphia 2, Pa.

.33 N. LaSalle Street, Chicago 2, Ilhnoxs

618 F1rst National Bank Bldg., Atlanta 3, Ga.
213 W. Wisconsin Avenue, Milwaukee, Wlsconsm
. Philtower Building, Tulsa 3, Oklahoma
.1407 Security Building, Miami, Florida
.9 Clinton Street, Newark, New Jersey
515 Flrst Natlonal Bank Bldg " meoln Nebraska
.1973 Union Commerce Bldg., Cleveland 14, Ohio
.505 Title Insurance Bldg., Los Angeles 13, California
1105 State-Planters Bank Bldg., Richmond, Va.
.500 Audubon Building, New Orleans, Louisiana
.111 W. Monroe Street, Chicago, Illinois

............ Assistant Director, Office of Contract Settlement,

Federal Reserve Building, Washington, D. C.
.419 Mayer Building, Portland, Oregon
1530 Chestnut Street, Philadelphia 2, Pa.

For Two Years

.Merchants Cold Storage Bldg., Dallas, Texas
319 Chamber of Commerce Bldg., Buffalo, N. V.
.56 Pine Street, New York 5, N. Y.
.Tower Building, Wa.shington, D.C.
. .Luhrs Building, Phoenix, Arizona

1 Federal Street, Boston 10, Mass.
1127 Third National Bldg " Dayton Ohio
60 East 42nd Street, New York 17, N. Y.
.67 Broad Street, New York 4, N.Y.
. First National Bank Bldg., Pittsburgh, Pa.
.100 Broadway, New York 5, N. Y.

105 W. Adams Street, Chlca.go 3, Il

515 Lampton Building, ]ackson M1551551pp1
.1601 National Bank Bldg., Detroit, Mich.

. 507 Service Mutual Bldg., Waco, Texas
1218 Arcade Building, St. Louis, Mo.

For One Year
.702 Railway Exchange Bldg., Denver, Colo.

............... “......21 W. 10th Street, Kansas City 6, Mo.

.1730 First National Bank Bldg., Chicago 3, Ill.
.3110 Book Tower, Detroit 26, Mlchlgan

1702 Industrial Trust Bldg " Prov1dence R. I
1901 First National Bank Bldg., Baltlmore, Md.

........................ 886 Main Street, Bridgeport, Conn.

.Box 1191, Charleston, W. Va.
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WM. M. MADDEN.........0iiitteeiaaan o,
WARREN W. NISSLEY......................
Hitary H. OSBORN.......................
FRED J. PETERSON.............0..on...

J. B. SCHOLEF[ELD............‘..H............
HoMER N. SWEET...................
EArRL A. WALDO..................
ALBERT J. WATSON............‘......

CiEM W, COLLINS............covnrnn..
CHARLES B. COUCHMAN. ...................

JorN F. FoORrBES.. .
FrEDERICK H. HURDMAN

CapraiN N. Lovarr MCLAREN

.1146 Consolidated Building, Indianapolis, Ind.
.1 Cedar Street, New York 5, N. Y.

407 Amencan Trust Bldg Nashville, Tenn.
1036 Des Moines Building, Des Moines 9 Iowa
.523 W. 6th Street, Los Angeles 14, Calif.
.80 Federal Street, Boston 10, Mass.
1023 Northwestern Bank Bldg., anea.pohs Minn.
.1550 Russ Building, San Francisco 4, Calif.

Ex Officio

.333 First National Bank Bldg., Denver 2, Colorado
.. .120 Broadway, New York 5,N. Y.
510 Crocker Building, San Francisco 4 Calif.
..350 Madison Avenue, New York 17, N. Y.

Room 310 Internatronal Bldg » 630 Flfth Avenue, New York 20 N Y.

RoBErT H. MONTGOMERY. .. .. ..
CArRL H. NAU....... ... i
JorN B. NIVEN. .. ........coonn
GEORGE S. OLIVE.................
Vicror H. STEMI’F
C. OLvEr WELLINGTON..........................
Wiiriam H. WEST

GEORGE E. PERRIN................
DoNALD PERRY
EpwArD J. STEGMAN...........

Harorp R. CAFFYN............
HeNrY E. MENDES.............
NORMAN E. WEBSTER........0iv it et iienenen

RoY ANDREAE..

KENNETH M. MONTGOMERY....A....,‘...‘............4
RAYMOND E. NORTH.. ..... ...t

F. MERRILL BEATTY............
HeENRY A. HORNE..............

SAMUEL J. BROAD, chatrman.................
RopNEY D. WHITE.............cooieann..
Epwarp B. Wircox. ..... ....................
......................... 25 Broadway, New York 4 N. Y.

Mavurice E. PELOUBET. .. ..
PARRY BARNES..............
PerCIVAL F. BRUNDAGE. . ..... .

J WinriaM HOPE..... ... ... ... . .. it

Epwarp A. KRACKE

RoBERT H. MONTGOMERY.. .. ...
Victor H. STEMPF...................
EARL A. WALDO. .. ...............

................... 1 East 44th Street, New York 17 N.Y.

.1220 E. 114th Stteet Cleveland Ohio
.80 Maiden Lane, New York 7, N. Y.
528 Chamber of Commerce Bldg., Indianapolis 4, Ind.
.80 Maiden Lane, New York 7, N. Y.
.111 Broadway, New York 6, N. Y.
.40 Rector Street, New York, N. Y.

Board of Examiners

For Three Years

.203 Southeastern Bldg., Greensboro, North Carolina
.80 Federal Street, Boston 10, Mass.

........... ..1214 Mercantlle Trust Bldg . Baltlmore Md.

For Two Years

................. 350 Madison Avenue, New York 17, N. Y.
...................... 80 Maiden Lane, New York 7, N. Y.
N. Y

7
.50 Broadway, New York 4,

For One Year

..33 N. LaSalle Street, Chicago 2, Ill.
.67 Wall Street, New York 5, N. Y,
.67 Broad Street, New York 4, N. Y.

Auditors
.......................... 67 Wall St., New York 5, N. Y.
......................... 50 Broadway, New York 4, N. Y.
Committees

Exzcurive COMMITTEE
.70 Pine Street, New York 5, N. Y.
1120 Whrte Building, Seattle 1, Wasl:ungton
.125 W. Madison Street, Chicago, Ill.

..21 W. 10th Street, Kansas City 6, Missouri
. .56 Pine Street, New York 5, N. Y.
.886 Main Street, Bridgeport, Conn.
. .67 Broad Street, New York 4, N. Y.

1 East 44th Street, New York 17, N. Y.

.80 Maiden Lane, New York 7, N. Y.
1023 Northwestern Bank Bldg., aneapolrs, Minn.



COMMITTEE ON NOMINATIONS

VICTOR H. STEMPF. .. .. .. ittt ittt iiieee e
ERNEST H. FLETCHER. ...... ..ottt
THOMAS J. DOLAN. ... ..ttt ittt in e
THORNTON G. DOUGLAS. ... ..o it iiieee e eean s
WILLIAM H. GOLDBERG......ccvvvirnvenevnanns
BYRON P. HARRIS. .. . oottt it e e i e

HArvarD L. MANN

.80 Maiden Lane, New York 7, N. Y.
.3110 Book Tower, Detroit 26, Michigan
.1600 Toledo Trust Bldg., Toledo, Ohio

.530 W. 6th Street, Los Angeles 14, Calif.
.520 University Building, Denver 2, Colorado

811 Forsyth Building, Atlanta 3 Georgia
60 State Street, Boston 9, Mass.

CoMMITTEE ON PROFESSIONAL ETHICS

HomeRr N. SWEET, chairman................
ARTHUR L. BALDWIN................. ...
FrEDERICK H. HURDMAN...,..............
JosEPH J.KLEIN.. .. ..ottt
EpwIN H. WAGNER. .. .o vt i iiiicnnnnennn

............. 80 Federal Street, Boston 10, Mass.
=702 R‘aﬂway Exchange Bldg.,
.350 Madison Avenue, New York 17, N. Y.

.60 East 42nd Street, New York 17 N.Y.
........... 1218 Arcade Building, St. Louis, Mo.

Denver, Colorado

COMMITTEE ON ACCOUNTANTS’ LIABILITY AND LIABILITY INSURANCE

NorMAN J. LENHART, chairman.............
PERCIVAL F. BRUNDAGE......c0viitiiniiiiiineienns
SAUL LEVY. ..ttt i i i ittt et

........... 90 Broad Street, New York

4, N.Y.
.56 Pine Street, New York 5, N. Y.
.1 Wall Street, New York 5, N. Y

’

COMMITTEE ON ACCOUNTING AND STATISTICAL REPORTS BY INDUSTRY

C. OLIVER WELLINGTON, ChGirman. .........c.ccovueu.n..
AIBIN D. STRANDBERG....0uiv it vt vteeae et aeanan.
HENRY W. SWEENEY.......covviurvnnnnnn.

.111 Broadway, New York 6, N. Y.
.120 Broadway, New York 5, N. Y.
N.Y

............... 50 Broadway, New York,

COMMITTEE ON ACCOUNTING MACHINERY

J. ANDREW CRAFTS, chairman...............

Francis R. BrobpIE..
A. KASSANDER. .

Epwarp Q. KRUCHTEN ....................

Epwarp G. SOMMER..

.. 528 Dwight Building, Kansas City 6, Missouri

15 East 41st Street, New York 17, N. Y.

. .90 Broad Street, New York 4, N. Y.

U 17 N. Dearborn Street, Chicago 2, Ill.
....906 Kentucky Home Life Bldg., Louisville 2, Ky.

COMMITTEE ON ACCOUNTING MANPOWER

JorN A. LINDQUIST, chatrman...................
WriLLiaM R. DONALDSON. .........c.ccocvnnn.

.19 Rector Street, New York 6, N. Y.
.90 Broad Street, New York 4 N.Y.

FRANK WILBUR MAIN................. F"lrst Na.tlonal Bank Bldg ., Pittsburgh 22 Pa.

BUurNELL H. DEVOS.. ... ..o 730 15th St., N. W., Washington, D C.
COMMITTEE ON ACCOUNTING PROCEDURE

GEORGE D. BAILEY, ckairman........................ 2000 Buhl Building, Detroit 26, Mich.

WitniaM H. BELL... .. ... i i 67 Broad Street, New York 4, N. Y.

HeNrY T. CHAMBERLAIN P .Loyola Umvers1ty, Chxcago 11l.

M. C. CONICK. . ee it ieitiiieieee et F1rst Nanona.l Bank Bldg., Pittsburgh 22, Pa.

JamMes L. DoHR....................
ANSON HERRICK. ... ........oovnnn.. 403 Merchants Exchange Bldg., San Franc1sco, Calif.
Harry E. HOW‘ELL . 505 18th Street, N. W., Washington, D. C.
LINCOLN G. KELLY.... oo oieeeieeiininannnnnns 608 Walker Bank Bldg., Sa.lt Lake City, Utah

.61 Broadway, New York 4, N Y.

PAUL K. KNIGHT. .. ot oot veieeiieieeenns
GEORGE O. MAY....ii ittt ittt ie e eaan e
WARREN W. NISSLEY. .. ... oot iiiiieiiiieeininnnann.
WILLIAM A, PATON. ........0oitiiiinann.,
MAURICE E. PELOUBET. . .. ......ccovevnnn..
WALTER L. SCHAFFER.........c0ivitiiiiniiinannnnnn,s
HAROLD B. SIMPSON......ooiitii ittt e e iiaeieae e,
JACKSON W. SMART........ovvvr v innnnn.
MAURICE H. STANS. ..ot

Victor H. STEMPF..
CyriL TALBOT..

C. OLvEr WELLINGTON ....................
Jorn H. ZEBLEY, JR........ ... .. ... .. ...

............. 25 Broadway, New York 4, N. Y.

............ 67 Wall Street, New York 5, N. Y.

.56 Pine Street, New York 5, N. Y.
.1 Cedar Street, New York 5, N. Y.
106 Tappan Hall, Ann Arbor, Michigan

.90 Broad Street, New York 4, N. Y.
.70 Pine Street, New York 5, N. Y.
111 W. Monroe Street, Chicago, Illinois
.2626, 1 N. LaSalle Street, Chicago, Ill.
. .80 Maiden Lane, New York 7, N. Y.
. .1 N. LaSalle Street, Chicago, Ill.

:111 Broadway, New York 6, N. Y.
.1530 Chestnut Street, Philadelphia 2, Pa.
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Advisory Committee on Investment Company Accounting

Homer N. SWEET, chairman. .................... .80 Federal Street, Boston 10, Mass.
CHESTER W. DEMOND. ... ............cciiuin... .56 Pine Street, New York 5, N. Y.
PAUL K. KNIGHT. .. .. ..ctit it i e iii e 67 Wall Street, New York 5, N. Y.
RAYMOND E. NORTH. .. ...... ..ot 67 Broad Street, New York 4, N. Y
HARRY I. PRANKARD............covvtenennnn.. . .55 Liberty Street, New York 5, N. Y
COMMITTEE ON ACCOUNTING UNDER STATE HIGEWAY CONSTRUCTION CONTRACTS
J. R. NELSON, chairman.............. . 1318 First National Bank Bldg., Dallas, Texas
K. J. CARPENTER... ........... 528 Chamber of Commerce Bldg., Indianapolis 4, Ind.
ALOYSIUS CONGDON. . ... ..oivir it eneae e .1904 Farnam Street, Omaha, Nebra.ska
ROBERT N. DENNIS............cvinnennn. 500 Louisville Trust Bldg., Louisville, Ky.
CLAIRE S. DOBSON.................... 215 Joplin National Bank Bldg., Joplin, Mo.
T. W. MOHLE.................. 12002 Second National Bank Bldg., Houston 2, Texas
HENRY S. OWENS.............coiii e .1629 K Street, N. W., Wa.shmgton,D C.
HeENrRY M. THOMSON. .. .. ...t .. .1432, 756 S. Broadway, Los Angeles, Calif.
A COMMITTEE ON ADAPTATION OF FINaANCIAL DATA TO SociAL PURPOSES
Harry E. HowELL, chairman....................505 18th Street, N. W., Washington, D. C.
M. C. CONICK.................enuuu......... First National Bank Bldg., Pittsburgh 22, Pa.
STEPHEN GILMAN................................3411 S, Michigan Avenue, Chicago 16, Ill.
COMMITTEE ON ANNUAL AWARDS
GEORGE P. ELLIS, chatrman. .................... .7 S. Dearborn Street, Chicago 3, Ill.
JaMES L. DOHR...... ..ot .61 Broadway, New York 4, N Y.
STEPHEN GILMAN...............c.coenen.. 3411 S Michigan Avenue, Chicago 16, Ill.
COMMITTEE ON ARBITRATION
L. C. J. YEAGER, chatrmen. ......... .820 Kentucky Home Life Bldg., Louisville 2, Ky.
JAMIESF.HUGHIES............,.........‘. i .70 Pine Street, NewYorkSNY
J. E. HUTCHINSON, JR.... ... 1009 Praetorian Bldg., Dallas 1, Texas
WALTER A. MUSGRAVE. . .. .. oovitiiiean e, .36 Pearl Street, Hartford Conn.
Hueer E. WALL............................ 11W MonumentBldg,DaytonZ Ohio
COMMITTEE ON AUDITING PROCEDURE
Paur GrADY, chairman................... .56 Pine Street, New York 5, N. Y.
FRED J. DUNCOMBE.................... 1730 Fll‘St National Bank Bldg., Ch.lcago 1.
GEORGE P. ELLIS...... ... ... ... .. ... ...... .7 S. Dearborn Street, Chicago 3, Ill.
WiLLiaM EYRE..................... ...................49WallStreet, New York 5, N. Y.
A. Kare FISCHER.................................2101 Packard Bldg., Philadelphia 2, Pa.
Davip B. GALLOWAY...................................1 Federal Street, Boston 10, Mass.
P. W.R.GLOVER. . .. oioi ittt .....120Broadway, New York 5, N. Y.
CaroL F. HALL........................cooiu... . .80 Maiden Lane, New York 7, N. Y.
EpwarD A. KRACKE........................... .67 Broad Street, New York 4, N. Y.
LEwWiS LILLY......... ... .. ... ... 444 Ca,hforma. Street, Sa,n Francisco 4, Calif.
Joan A. LINDQUIST.......‘.....4.....‘.. e 19RectorStreet New York 6, N, Y.
FRANK WIBUR MAIN. ................ Fxrst Natlonal Bank Bldg ., Pittsburgh 22, Pa.
CHARLES H. TowNs. .. ... ... ... .. .. ... . ..., 80 Broad St., New York 4, N Y.
COMMITTEE ON BANKRUPTCY
CHARLES S. J. BANKS, ckairman............. .330 S. Wells Street, Chicago, Ill.
Mavuric I. SOBN............ .. ... .. 295 MadlsonAvenue NewYork 17, N. Y.
ARTHUR C. UPLEGER........................ ..507 Service Mutual Bldg, Waco, Texas
CoMMITTEE ON BUDGET AND FINANCE
C. OLvEr WELLINGTON, chairman.......................111 Broadway, New York 6, N. Y.
PERCIVAL F. BRUNDAGE. ...............................56 Pine Street, New York 5, N. Y.
MAvurice E. PELOUBET......................cvvunen.....25 Broadway, New York 4, N. Y.
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CoMMITTEE ON By-1Aws

J. A. PrILLIPS, chairman....... ... .2002 Second National Bank Bldg., Houston 2, Texas
H. R. BORTHWICK . .. .. .. .. ..vnn .. .1104 R. J Reynolds Bldg., Wmston—Salem, N. C.
RusseLL C. EVERETT.................... .15 Lewis Street, Hartford, Conn.
FrRANCIS P. FARQUHAR. ... .........oovii ..., 220 Bush Street, San Francisco, Calif.
WALTER E. HUGINS. . .. ........... ..o it ..654 Equitable Bldg., Denver, Colorado
CommirTEE ON COOPERATION WITH BANKERS AND OTHER CREDIT GRANTORS
Crirron H. MORRIS, chatrman. ... ... ... ... ..., .... 1205 Fair Bldg., Fort Worth, Texas
JameEs W. HuNT. . B . South Carohna, Nat’l Bank Bldg., Columbla, S. C.
J. ARTHUR MARVIN . N .100 Broadway, New York 5, N. Y.
EbpwarD J. MCDEVITT, JR e ‘.1 Federal Street, Boston 10, Mass.
J. R. NELSON.. TN 1318 Fu'st National Bank Bldg Dallas, Texas
LEONARD PARK.......................... ... .1452 Hanna Building, Cleveland, Ohio
JorN A. PEYROUX, JR. e .2215 American Bank Bldg., New Orleans, La.
HarrYy M. PREVO............................2472 National Bank Bldg., Detroit, Michigan
CHARLES S. ROCKEY......................1200 Bankers Securities Bldg., Philadelphia 7, Pa.
JamMes L. ROSE....................................728 Illinois Building, Indianapolis, Ind.
CyriL TALBOT.. B .1 N. LaSalle Street, Chicago, IlI.
VIRGIL S. TILLY. oo oo -410 Na.tlonal Bank of Tulsa Bldg., Tulsa, Okla.
Ebpwarp P. TREMPER, JR B .1411 Fourth Avenue Bldg., Seattle, Wa.sh
ROBERT S. WARNER. . ............c..... .. .411 N. 7th Street, St. Louis, Mo.
PauL K. WEBSTER............cccnnn.. 155 Montgomery Street, San Francisco 4, Calif.
CoMMITTEE ON COOPERATION WITH BUREAU OF EcoNoMic RESEARCHE
PercivaL F. BRUNDAGE, chairman.......................56 Pine Street, New York 5, N. Y
MavuricE E. PELOUBET..................................25 Broadway, New York 4, N. Y.
CaariEs H. TowNs..................................80 Broad Street, New York 4, N. Y
CoMMITTEE ON COOPERATION WITH OTHER NATIONAL ACCOUNTING ORGANIZATIONS
P. W. R. GLOVER, chairman............................120 Broadway, New York 5, N. Y.
J.P. FRIEDMAN...............ccvveeeuvueenenr.......80 Maiden Lane, New York 7, N. Y.
ALEXANDER J. LINDSAY............................705 Security Building, Denver, Colorado
J. ARTHUR MARVIN. ...................ccvvueenae......100 Broadway, New York 5, N. Y.
HiraM T. SCOVILL...............cceveenvvnineen.....217 Commerce Bldg., Urbana, Illinois

CoMmITTEE ON CooPERATION WitH S.E.C.

WiLLiaM M. BLACK, chairman. .. .............. . 70 Pine Street, New York 5, N. Y.
GEORGE D. BAmEY. ...................... 2000 Buhl Building, Detr01t 26, Mlchlga.n
PAUL GRADY. ..ot itit it vttt e e e . 56 Pine Street, NewYorkS N.Y.
Homer N. SWEET............ .........................80Federa1 Street, Boston 10,Mass.
CoMMITTEE ON COOPERATION WITHE STOCK EXCHANGES
C. OLvEr WELLINGTON, chairman.......................111 Broadway, New York 6, N. Y.
ROBERT C. BROWN. .. .. ..o i 10 S. LaSalle Street, Chicago, Ill.
STANLEY G. H. FITcH........................... .1 Federal Street, Boston 10, Mass.
JoBN F. FORBES..................coun.. .510 Crocker Bldg., SanFranmsco4 Calif.
WALTER A, STAUB. .« o0 o iveeet e e ieean e .90 Broad Street, New York 4, N. Y.
CoMMITTEE ON COOPERATIVES -
WALTER L. BRADLEY, chairman............321 Chamber of Commerce Bldg., Buffalo 2, N. V.
JoHN J. HARRINGTON.... .. .. otieeeie e .657 Main Street, Waltham 54, Mass.
Lewis Litvy. . e 444 Cahforma. Street, San Francisco 4, Calif.
RoBerT L. PERSINGER e .Peoples Bank Bldg., Covington, Va.
OsCAR C. STRAND..........c.ovvuuinenn.. 1010 Foshay Tower, Minneapolis 2, Minn.
CoMMITTEE ON COORDINATION OF STATE AND NATIONAL ORGANIZATIONS
GEORGE S. OLIVE, chairman. ....... 528 Chamber of Commerce Bldg., Indianapolis 4, Indiana
PARRY BARNES...................... .21 W. 10th Street, KansasClty6 Mo.
HARVARD L. MANN. . ... ... it 6OStateStreet Boston 9, Mass.
J. ARTHUR MARVIN. .. .. ...ttt 100 Broadway, New York 5, N. Y.

C.F. MILLEDGE...........cuvvvueueueucueannenen......413 Shell Building, Houston, Texas
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CoMMITTEE ON CREDENTIALS

LEWIS ASHMAN, chairman. .. ... ue. .. 105 S. LaSalle St., Chicago, Il
ROBERT C. BROWN. .. ..ot 10 S. LaSalle St., Chicago, Il
JOSEPH PELEJ. .. ... ..o i 33 N. LaSalle St., Chicago, Il

CoMMITTEE OoN EpucaTioN

For Three Years

Joun W. QUEENAN, ckairman. .........................111 W. Monroe Street, Chicago, Il
ALBERT W. TORBET.............................3900 Board of Trade Bldg., Chicago 4, Ill.

For Two Years .
FraNk G. SHORT...............................1120 Mills Tower, San Francisco 11, Calif

For One Year

CARL W. CHRISTIANSEN..... .. ....ovurnnennn
CarisToPHER H. KNOLL....A.................A

.1210 Union Trust Bldg Providence, R. I.
.90 Broad Street, New York 4, N. Y.

CoMMITTEE ON FEDERAL TAXATION

MAURICE AUSTIN, chairman......................
WALTER A. COOPER. .. .. .. ..ot
THOMASJ.DOLAN...........A..,.......A
Scorr H. DUNHAM......................
TrHOMAS ]. GREEN
HArRrY E. HOWELL. .. .. ... ..............

J. KLASSER
CHARLES MELVOIN.........................
J AL PHILLIPS. .. ...... ... ... L
TroY G. THURSTON..................
CLARENCE L. TURNER. .. .............

.60 East 42nd Street, New York 17, N. Y.
.70 Pine Street, New York 5, N. Y.

1600 Toledo Trust Bldg., Toledo, Ohio
510 Crocker Building, San Francisco 4, Calif.
.120 Broadway, New York 5, N. Y.

505 18th Street, N. W, Washmgton D.C
. 1440 Broadway, New York 18, N. Y.

.. 1500, 110 S. Dearborn Street, Chicago 3, Ill.
.2002 Second Nat’l Bank Bldg., Houston 2, Texas

. 528 Chamber of Commerce Bldg., Indianapolis 4, Ind.

..1530 Chestnut Street, Philadelphia 2, Pa.

COMMITTEE ON GOVERNMENTAL ACCOUNTING

GeorcE P. ELLis, general chairman. .. .. .......... ... ....

Eric L. KOHLER.. .
Leranp G. SUTHERLAND

HARLOWE A. HARRISON..
James W. Huss, JR
Ben F. IrBY.. o
A. H. PupERr. .
SAMUEL W. SINDERSON

.7 S. Dearborn St., Chicago 3, Il

Subcommitiee on Federal Accounting
Liovyp MOREY, chairman.. ......................

.354 Administration Bldg., Urbana, Illinois
. .1138 21st Street, Wilmette, Illinois
-730 15th Street, N. W., Washmgton D.C.

Subcommitiee on Municipal Accounting
James L. BENSON, chairman..................

.. 1827 Munsey Bldg., Baltimore 2, Md.
.417 S. Hill St., Los Angeles 13, Calif.
1004 Talcott Bldg ., Rockford, Tllinois

1522 Alamo National Bldg., San Antonio 5 Texas

. .60 Park Place, Newark N.J.

422 Brotherhood Block, Kansas City, Kansas

CoMMITTEE ON HISTORY
T. Epwarp Ross, chairman. .. ....................
ERNEST RECKITT. . .......oi i
NORMANE. WEBSTER. . ... .. .. ...ttt

.2101 Packard Bldg., Philadelphia 2, Pa.
. 3900 Board of Trade Bldg., Chicago 4, Ill.
.50 Broadway, New York 4, N. Y.

COMMITTEE ON INDEPENDENCE OF ACCOUNTANTS

JorN H. ZEBLEY, ]R., chairman. . .

MarqQurs G. EAToN..
IrA N. FRISBEE.. .
Russerr C. HARRINGTON

ANTHONY JAU?REGUY
ALVIN R, JENNINGS. ... .. oot e et ieiee i
RALPH S. JOHNS.......ovvvineneenann ..
LEWIs LILLY. .. oo .. oo
Frank G. SHORT.........................
Jackson W. SMART
Epwarp B. Wircox................... .. .. ... ... ..
ERNEST E. WOODEN. ... ... ... ... i

. .1530 Chestnut Street, Philadelphia 2, Pa.
1809 Alamo National Bldg., San Antonio ‘5, Texas
.303 Bank of America Bldg., Beverly Hllls Calif.
..1702 Industrial Trust Bldg., Providence, R. I
.75 Federal Street, Boston, Mass.
.90 Broad Street, New York 4, N. Y.
.. 67 Broad Street, New York 4, N. Y.
444 Cahforma Street, San Franc15co 4, Cahiorma
.1120 Mills Tower, San Francxsco 11, Calif.

.111 W. Monroe Street, Chicago, Tl
.125 W. Madison Street, Chicago, Il
.1827 Munsey Bldg., Baltimore 2, Md.
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COMMITTEE ON LIABILITY OF ACCOUNTANTS IN GOVERNMENT SERVICE

JosEpH J. KLEIN, chairman.. .. .. .. .60 East 42nd Street, New York 17, N. Y.
J A LEACH. .. ................ 15th ﬂoor State-Planters Bank Bldg Rlchmond Va.
JoA PHILLIPS..................... .2002 Second Nat’l Bank Bldg., Houston 2, Texas

COMMITTEE ON MEETINGS

Epwarp B. WILcOX, chairman ............ vev.....125 West Madison, St., Chicago, Ill.
Harorp L. KLAGSTAD..........0.......0 Sl . &ws....231 South La Salle St., Chicago, I1l.
J. LEONARD PENNY. ... ... ... ..., ...105 West Adams St., Chicago 3, TIL.

COMMITTEE ON MEMBERSHIP
CLARENCE L. JOHNSON, chairman..................457 Church Street, New Haven 10, Conn.

J.D. P. ARNOLD..............iiin.n.
HAROLD C. CRANE..................o ...
GIBERT F. DUKES.......... ... ... ... ... ... ....

Usr Cray BoBITIT..........
ARTHUR A. FOSTER.............................
ORAN SARRELS. ..\t vttt it ettt et et e et e e eian s

R.ALFRED LILE. ... .. ... i
M. J. REINBERGER.. .. .......cuvuuenn...
JouN L. SWOFFORD.....................

CHArRLES C. BowEN. .. ... ... ... .. . ... ......
C. C. GABRIELSON. . ... oo teee e e e
AnpREW F. SHERMAN.......AA.........“....“...
GEORGE W. SIMS................. ..o,
RAYMOND M. WANSLEY.........c.c0vvuevnn. ..

Harry W. NELSON.... .............
OLIVER M. WILLIAMS....H........

MAURICE L. BLANCHARD. .......c. ottt e i
MirtoN H. FRIEDBERG.......
Epwarp I PETZE. .. ... .o . o
WILLIAM Z. WHITE. .. . ottt e et et e ee e e et e e e

HARRY J. MACK.. ..ot iie ittt it een s

MILLARD T. CHARLTON. ... .ottt et i ie i i e

BenjaMIN E. JAMES..
JouN MAHONY..
M. A. MONTEN’EGRO

Warter C. ASKEW, JR
GEORGE BAIRD............................
BRrOOKS GEOGHEGAN...................
WirriaM F. LoPLIN........ ... ... ...

U. A MORTON...........‘.................

Alabama
.1015 First National Bank Buliding, Birmingham 3

.1019 First National Bank Building, Montgomery
.314 First National Bank Building, Mobile

Arizona
................................ 520 Luhrs Building, Phoenix
.1 Valley National Bank Building, Prescott
.7 East Jackson Street, Tucson
Arkansas

.920 Boyle Building, Little Rock
.P. O. Box 795, Pine Bluff
810 Flrst Na.t1ona.1 Bank Building, Fort Smith

California
.1023 Russ Building, San Francisco 4
412 Pershmg Square Building, Los Angeles
..Central Bank Building, Oakland
.1837 Fulton Street, Fresno
Bank of ‘America Building, San Diego 1

Colorado

.1015 First National Bank Building, Denver
420 Exchange National Bank Bldg., Colorado Springs

Connecticut
.15 Lewis Street, Hartford 3
................................ 211 State Street, Bridgeport
.205 Church Street, New Haven 10
.302 State Street, New London
Delaware

.606 Equitable Building, Wilmington

District of Columbia
. Tower Building, Washington

Florida
. .400 Rogers Building, Jacksonville 2
..50 duPont Arcade, Miami 32
..P. O. Box 789, Tampa 1

Georgia

.15 Drayton Street, Savannah

1501 6 Southern Finance Building, Augusta
. Bankers Insurance Building, Macon

312 Columbus Bank & Trust Co. Bldg., Columbus
. . .747 Hurt Bulldmg, Atlanta
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TRUMAN JOINER. . ... o'ttt it it et e e et e aa e et e e e o s

WARREN_T.BROWN...‘.............‘...“4...........4..,.
ROBERT J. MURPHEY. ... ............0viireann..
JosEPH PELE}............ .. ... ... ...
Raymonp E. RICKBEIL. ................

EpwiN L. THEIsS.......... ... ...

CrErus F. CHIZEK......... ... ... ... ... . .....
TroMAS A. HOULIEAN. ... ... ................
Frovp H. KIRLIN. ... ... ..............
EarL E. THOMAS......,......4....,....4.

MAURICE E. BROOKS.......... ;oo
LoUIS S. GOLDBERG. ... .....o0iveninemi i e
FRED J. PETERSON............ ... ... oo,

JoseEpE K. BRELSFORD....................
WiLLiAM H. MOBERLY. .. ...............

L.C. J. YEAGER.. ... . ovvv e

Ot1is J. CHAMBERLAIN. ...........coinnnnn.
RArpH B. EGLIN........... ... ... .........
HARRY G. FRAZER. .....................

ROBERT B. HAWTHORN. ................

Idaho
.319 Broadway, Boise

Illinois

.907 Jefferson Building, Peoria 2
.501 Citizens Building, Decatur
33 N. LaSalle Street, Chicago 2

921 Fi 1rst ‘National Bank Bldg., Spnngﬁeld

116 Commerce Building, University of Illinois, Urbana

Indiana
.612 Associates Building, South Bend
735 Lincoln Bank Tower, Fort Wayne
8th F loor, Peoples Bank Bldg., Indlanapohs 4
.709 Citizens Bank Building, Evansville 17

ITowa
.313 Bank & Insurance Building, Dubuque
.305 Commerce Building, Sioux City
.1036 Des Moines Building, Des Moines 9
Kansas

.601 New England Building, Topeka
421 Wheeler-Kelly-Hagny Building, chhlta 2

Kentucky
.820 Kentucky Home Life Building, Louisville 2

Louisiana
.609 Carondelet Buxldmg, New Orleans 12
Commercxa.l National Bank Building, Shreveport
.Ouachita National Bank Building, Monroe
616 Louxsxana National Bank Bldg., Baton Rouge

Maine
RICEARD M. MILLETT...........cetvueeueeenauaaeene........465 Congress Street, Portland
Maryland ‘
CarroLL F. DAVIS......................ccuveoio. ... ...468 Calvert Building, Baltimore 2
Massachusetts
DaviD B. GALLOWAY. ............ccuuvevneceaucanaeennenen.....1 Federal Street, Boston 10
HAROLD S. TREWORGY.....ccvevveeerteecnnnneennnennn.....293 Bridge Street, Springfield
Michigan

P.F. ICERMAN..............ccvvuinnn.
RAYMOND F. KNAPE...................
NEILWATTERSOAKES................... R
JamEs POTTINGER.....................‘.........
E. T. STRINGER. .. . o ittt et e o et e e e e

LEONARD J. BYERS....... .. ... .. ... . i
VIRGIL J. PEDRIZETTI...................
Harowp C. UTLEY.....................

ROY C. BROWN. ... .. oottt i e e e e
Louls A. MIAZZA. ... ...ttt e e e e e
HENRY G. ORSBORN. .. ..ottt ieie et eniaa e

.203 State Savings Bank Building, Ann Arbor

510 Peoples National Bank Building, Grand Rapids
.408 Bearinger Building, Saginaw
25614 Parkwood, Huntington Woods
.Union Industrial Building, Flint
.1704 Old Tower Building, Lansing

Minnesota .
.1212 Pioneer Building, St. Paul
e .311 Sellwood Building, Duluth
1204 Flrst Natlonal Soo Line Building, Minneapolis

Mississippi

.710 Citizens Building, Meridan
.1604 Tower Building, Jackson 105
. Whittington Building, Greenwood
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Missouri
HENRY C. HELM. ..ot .318 N. 8th Street, St. Louis 1
HARRY L. STOVER...... ..ot ieinnan. 1304 Commerce Building, Kansas City 6
Montana
Hucr D. GALUSHA .P. O. Box 1699, Helena
HAroOLD A. JOHNSON...A............................. FordBulldmg,GreatFa.lls
ERNEST E. MURRAY......oovnvvine v il o, 424 Stapleton Building, Billings
ALFRED J. ROWLAND . .Masonic Temple, Miles City
Nebraska
J. H. Imc.. T ..930 First National Bank Building, Omaha
Pamnre G. JOHNSON ‘ ..1223 Sharp Building, Lincoln 8
New Hampshire
HIRAM B. HASKELL. ...\ttt iait e e it ieeaneeeennn 70 Market Street, Manchester
New Jersey
JOEN A. CONLIN........ ittt Federal Trust Building, Newark
CuHARLES L. HUGHES. .. .........................o.......120 Garrison Avenue, Jersey City
FREDERICK L. MEAD...................oveiieannono......505 Cooper Street, Camden
EDWARD ORENGE...... .. .voovcvuuveeaeeeennnen.......Hudson Trust Building, Hoboken
HENRY B. RICHARDSON...........vvieuerueuaruunanaeaenen......657 Main Avenue, Passaic
JOSEPH J. SEAMAN.............cciviiuveninennnnnne.......214 Smith Street, Perth Amboy
ALLEN M. K. STEPHENS..............................802 Trenton Trust Building, Trenton
WitLiAM H. THOMPSON.. ... covvvveiriieennnennn......1139 E, Jersey Street, Elizabeth
JoN J. WHITE......... ... ... it ie i enae ... . 129 Market Street, Paterson 1
New Mexico
CHARLES L. LINDER... .. ...................817 First National Bank Building, Albuquerque

HARRY D. ANDERSON. .....0 oo iiiiiee e e,
R. DoucrLAas CAMPBELL. ................
MARSHALL GRANGER. ..........c.ocnunn.
OscAR L. NILES............ ... un..

Frang P. Buck................. ...
CuaARrLES E. ELBERSON...‘.............

New York
.414 Syracuse Kemper Building, Syracuse 2
.528 Marine Trust Building, Buffalo
.60 East 42nd Street, New York 17
950 meoln Alhance Bank Bu1ldmg, Rochester 4

North Carolina

.. Wachovia Bank & Trust Co. Building, Salisbury
.426 Wachovia Bank Building, Winston-Salem

w. C. NICHOLS........‘............,.......... .P. O. Box 1243, Wilmington
Joun F. PRESCOTT 6101nsuranceBu11dmg,Ra.lexgh
WiLLiaM E. STEVENS. .. .....c.coiiiniiai .. .201 Fidelity Building, Lenoir
ALLEN E. STRAND... ... .. -707 Southeastern Building, Greensboro
Erton B. TAYLoR............................,.... ..207-208 Latta Arcade, Charlotte
North Dakota
JouN A. CULL.......... ..ot iae it . ....20%4 Broadway, Fargo
Ohio

SIDNEY J. COLLINS........oviiitinniinnnan.
AIBERT R. COX. ..\t e e s

.711 Mahoning Bank Building, Youngstown
.516 Brant Building, Canton 2

HoMER L. DALTON....................cocvvuvnn.......1909 Ohio Bank Building, Toledo 4
Jorn C. MARTIN......,......,...‘..........................33N.I‘ﬁghstreet, Columbus
EpwarD L. PITT.... ... ... i 1052HannaBu11d1ng, Cleveland
L. RAY SARVER. .. .eovr ittt ittt ie i e e e e e .175 W. Bowery Street, Akron

ABNER J. STARR

Oscar R. Davis.............
PauL W. FITZKEE...........

3815 Carew Tower, Cincinnati

Oklahoma

................ 815 First National Buxldmg. Oklahoma City 2
................................. Philtower Building, Tulsa 3
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Eric P. VAN............ ...

JoN A. BEARD..

MAURICE A. BREWSTER

W. F. DOBSON..............‘......
RoBERT M. GRIFFITHS..‘..........‘....
Joun B. HARRIS.......................
ROBERT L. MILLER ..
CHARLES ]J. ROWLAND...........A...................
WirtiaM D. STOWE............ ...
CLARENCE L. TURNER.. ... ... ...
WitriaM R, WINN...... ... ..o

NICHOLAS PICCHIONE. ... ... .. i i ieans

WILLIAM LASLEY. ... .. .ottt it ean e
BELTON R. O'NEALL.. ... ...t iie et e s

HarRrY H. HOBBS.............ooiiin

JoEN S. GLENN............ooi
J H. HARDY. ... ... ..o i
HARRY F. HINDERER.. ... .........oiiiiiinnnnn..
JOHN H. RAWLINGS. .. .00ttt it it it e e
BUFORD A. TIMMONS.. ... oottt ittt e e e e e e

JoHN B. ALLRED............coiinnnnnonn.

J. GLENN BIXLER
D.R.BONNER........coii it
MarqQuis G. EATON. .. .......... ... ... ..
............................. 410 Peoples Bank Bldg., Tyler
FrancisS E. KEPPLE... .. ...............
OHMASCHEK .

Z. TUurNER MCGUIRE
Harry H. ROBERTS...............‘...................
FRANK SLAVIK. .. ...ttt ittt et et e en
C. AUBREY SMITH.. ... ..ottt ittt ittt e et caiaeeen e

CLIFFORD G. SNOW. .. .. it i ie e i ieaeanannn

WILLIAM J. SHIELD.... ... ..ottt ittt ainaans

ArLrreDp N. HirTON..
LesLie A. KIMBIE..

JAMES ARCHIBALD LEACH

Orrie H. TuUFTs..

GEORGE J. BUSCH........... . ... . ..o il
PAUL ALBERT KELSON.........covviinninonn.
R. JACKSON WORTMAN. ... .......ccovvn...

Oregon
.. 510 American Bank Building, Portland 5

Pennsylvania .
. 632 Washington Street, Reading
.. Drake Theatre Bulldmg, Oil City
332 Mmers Na.tlonal Bank Building, Wilkes-Barre
.1639 Gulf Building, Pittsburgh

304 F ulton Natxonal Bank Building, Lancaster
.428 Chestnut Street, Lebanon

2 Leitzell Building, State College
.812 Sunset Street, Scranton

1530 Chestnut Street, Phlladelphla 2
.424 Williams Street, Williamsport 2

Rhode Island
.1230 Industrial Trust Building, Providence

South Carolina

.Room 302, Palmetto Building, Columbia 23
.410 News Building, Greenville

South Dakota
. First Dakota National Bank Building, Yankton

Tennessee

. 709 American National Bank Building, Nashville 3
. 1029 Chattanooga Bank Building, Chattanooga 2
.106 Miller Artz Building, Johnson City
.872 Shrine Building, Memphis 3
. Burwell Building, Knoxville

Texas

.612 C1ty National Building, Wichita Falls
.1006 Mills Building, El Paso

1009 Praetorian Building, Dallas 1

1809 Alamo National Building, San Antonio 5

L7116 W. T. Waggoner Building, Forth Worth 2
.Goodhue Building, Beaumont
. 608 Shell Building, Houston 2
.507 Service Mutual Building, Waco
.421 Nixzon Building, Corpus Christi
.1510 Woodridge Drive, Austin

Utah
. 608 Walker Bank Building, Salt Lake City 1
Vermont
.10 Allerton Avenue, Brattleboro
Virginia

.119 W. Tazewell Street, Norfolk 10
Coloma.l-Amenca.n National Bank Bldg ., Roanoke
..15th Floor, State-Planters Bank Bldg., Richmond

. . ..512 Krise Building, Lynchburg

Washington
1014-20 Puget Sound Bank Bldg., Tacoma 2
.963 Stuart Building, Seattle
601 O]d Natlonal Bank Bldg., Spokane 8



J. EARL BEATTY.. ... ... coiiiii i,
JessE L. CRAMER. ...........ooiivnnnn.

Linwoop T. HorT...........
Hosart S. HurzELL..........
S. CHARLES STEELE... .. ..ot tonunneeennnenns

Commilttees 11

West Virginia

.Peoples Bank Building, Charleston
19 szens Natlonal Bank Building, Parkersburg

................................ P. O. Box 1154, Huntington
.............. 401 Wheehng Bank & Trust Bmldmg, Wheeling

.P. O. Box 865, Morgantown

3 .
Wisconsin

Harry L. KUNZE.......covviiiieieeneenenenn ... . 110 E. Wisconsin Avenue, Milwaukee 2
Howarp L. SMITH.............ccvvuvieunvueneeneeioves.. .1 S, Pinckney Street, Madison 3
Wyoming -

KENNETE COX.........oovvveiveeivnenaneseenn.. ... . Sheridan National Building, Sheridan

GEORGE O. MAavy, ckairman. . ..
GEORGE D. BAILEY..........
Epwarp B. WILCOX..........

CoMMITTEE ON NATIONAL INCOME

......................... 56 Pine Street, New York 5, N. V.
.......................... 2000 Buhl Bldg., Detroit 26, Mich.
........................ 125 W. Madison Street, Chicago, Ill.

CoMMITTEE ON NATURAL BusiNess YEAr

WirLiaM JacksoN CARTER, chairman. ..
HeENRY J. PRATT........coiiiinians,
Craup F. HARMON. ..........

L. B. CroFT..

WALTER G. DRAEWELL

Anprew B. FIELDING.........
HENRY KNUST. .. viiie e e i e
CHARLES I. BELFINT...........
CLYDE B. STOVALL..............cc....

BENjAMIN E. JAMES..
W. S. BoweN..

JacoB CoOGGIN PRATT JR .....

STEPHEN S. YEOMAN..
JamMes W. EDENBURN..

JoEN P. BONICAMP............
EuGcENE M. HEIMERDINGER. . .
Louis H. PILIE
RicEARD M. MILLETT........

.618 First National Bank Building, Atlanta 3, Georgia
.1605 First National Building, Birmingham, Alabama

..................... 320 Security Building, Phoenix, Arizona

. .804 Pyramid Building, Little Rock, Arkansas
.2 Pine Street, San Francisco, California

.' .‘ .. : .420 Denver National Bulldmg, Denver 2, Colorado

.15 Lewis Street, Hartford, Connectlcut

......... 400 szens Bank Building, Wllmmgton 7, Delaware

.500-815 15th Street, N.W., Wa.shmgton, D.C.
.. 400 Rogers Building, ]acksonville 2, Florida
..224 Valentine Building, Pocatello, Idaho

o '.'. '. '.'.'. '.'. ~" 1730 First National Bank Bldg., Chicago 3, TIL.

.910 Hume Mansur Building, Indianapolis, Indiana
.6th & Locust Street, Des Moines, Iowa

.719 Umon National Bank Bldg., Wichita 2, Kansas

.500 Louisville Trust Bldg., Loulsvllle 2, Ky.
.609 Carondelet Building, New Orleans, Louisiana

........................ 465 Congress Street, Portland, Maine

HowArD A. SCHNEPFE..................2602 Baltimore Trust Building, Baltimore, Maryland
Jorn F. CLARKE...............cecevo..........1 Federal Street, Boston 10, Massachusetts
WM, C. ROWLAND.......eveeienreeeneenns...2250 Penobscot Building, Detroit 26, Michigan
OSCAR C. STRAND....c.vvvrinimnncninninenaenn 1010 Foshay Tower, Minneapolis, Minnesota
Roy P. COLLINS...........ev.......1202 Deposit Guaranty Bank Bldg., Jackson, Mississippi

A. HenrY CUNEO............

TroMAs C. FERRIS......

Erton C. Loncxs.........‘.....
Hiram B. HASKELL
WirriaM H. NUSSBAUM................
J. BRYAN STEPHENSON............
FreEMAN H. DAVIS................. ...
JoEN F. PRESCOTT.............cuinn,

ARTHUR BLEGEN

VERNON J. MOORE..

Forp L. Brirues.............
FRANK S. HECOX.....ocvvv i,
Jos. S. SCHMIDT..............
CHESTER R. UNION...........
JaMEs A. WINN..............
TaOMAS J. MORGANS, JR........
JAMES A. MATTHEWS............

......... 400 National Fidelity Life Building, Kansas City, Mo.

.419 Strain Building, Great Falls, Montana

837 Omaha National Bank Building, Omaha, Nebraska
.70 Market Street, Manchester, New Hampshire
.423 Hackensack Street, Carlstadt, New Jersey
816 Flrst National Bank Building, Albuquerque, N. M.
.41 East 42nd Street, New York, 17 N. Y.

610 Insurance Building, Ra.lexgh North Carolina
. .412 Black Building, Fargo, North Dakota

.1321 Citizens Building, Cleveland, Ohio

[ .7 12220 First National Bldg., Oklahoma City 2, Oklahoma

.4784 S. E. 17th Avenue, Portland 7, Oregon

........... 1421 Chestnut Street, Philadelphia 2, Pennsylva.nia
............. 15 Westminster Street, Providence, Rhode Island
.............. 309 Masonic Temple, Greenville, South Carolina

. 608 National Bank Building, Sioux Falls, S. Dakota
7th Floor, Manhattan Bank Building, Memphis 3, Tennessee
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WaLTER C. BURER.......................Second National Bank Building, Houston 2, Texas
Oscar R. HEPPLEY.........................608 Walker Bank Building, Salt Lake City, Utah
SETH A. DENSMORE.........o0vvininnenon.. .135 College Street, Burlington, Vermont
A. JOEL JACKSON.........coiiuieinnn . 7 13 C1t1zens Bank Building, Norfolk, Virginia
RoBERT T. KNIGHT. .. ........ et Suxte 1206 Washington Bldg., Tacoma 2, Washmgton
RoperT L. BAUGHAN............. . First Huntington National Bank Bldg., Huntington, W. Va,
CLARENCE H. BENTON.....................110 E. Wisconsin Avenue, Milwaukee, Wisconsin
OssiE M. CORDLE. ..........coovviennn .. Consolidated Royalty Building, Casper, Wyoming

COMMITTEE ON PUBLICATION

FreEDERICK H. HURDMAN, chairman...............350 Madison Avenue, New York 17, N. Y.
PercY E. EVERETT.. .....................vvvevv.......07 Broad Street, New York 4, N. Y.
STEPHEN GILMAN................................3411 S. Michigan Avenue, Chicago 16, Ill.
HAROID A. MOCK...........otiiiieeieneeinineenaunnan.....50 State Street, Boston, Mass.
AlAN P. L. PREST..................ccccvuueuennnn.....56 Pine Street, New York 5, N. Y.

CoMMITTEE ON PUBLIC INFORMATION

JorN N. ArrkEN, JR., chairman.....................1818 Packard Bldg., Philadelphia 2, Pa.
J. R HANNA. ottt e e i e 551 Fifth Avenue, New York 17, N. Y.
AwviN R. JENNINGS.................coiveeienenne ... ..90 Broad Street, New York 4, N. Y.
CoMMITTEE ON PuBLIC UTILITY ACCOUNTING
ArpEN C. SmutH, ckairmen....................... .56 Pine Street, New York 5, N. Y
HiitoN R. CAMPBELL. ... ......coiiininnnenennnn 90BroadStreet New York 4, N. Y.
W. M. COURSEN....c0vutinniatmeeiaeae e 67 Broad Street, New York 4, N. Y.
Henry A. HORNE SOBroa,dway,NewYork4 N.Y
EDWARD J. MURNANE.. ... .uuveenennennnennns 3400 1 N. LaSalle Street, Chicago 2, Il
CoMMITTEE ON REFRESHER COURSES
RavMmonDp E. NorTE, chairman.................. ..67 Broad Street, New York 4, N. Y.
RAYMOND G. ANKERS............ ..90 Broad Street, New York 4, N. Y.
JoserH B. BAERNCOPF.......... 528 Chamber of Commerce Bldg., Indianapolis 4 Ind.
HiraM T. SCOVILL..........coiviiiiniiinnns .217 Commerce Bldg., Urbana, ]]hnms
MARURICE H. STANS. .. .....oiviiiiiiii i 2626 1 N. LaSalle Street, Chicago 2, Ill.
T. DWIGHT WILLIAMS.............cueunnn. 2220 First National Bldg., Oklahoma City 2, Okla.
COMMITTEE ON SAVINGS AND LOAN ACCOUNTS
TrOoMAS A. WILLIAMS, chairman............... .1028 Whitney Bldg., New Orleans, La.
CrorFrorD H. BUCKIES.................... 111 W. Washington Street, Chicago, Ill.
GUY A. DOUGLASS. .. ...ivvieinieininnnn 515 El Paso National Bank Bldg., El Paso, Texas
HeLEN H. FORTUNE. .. ....... .. e i iiiin.. 145 E. High Street, Lexington, Kentucky
THEODORE KROHN. ..ottt iittitietiinianeiininnnaneennnn 9 Chnton Street, Newark, N. J.
Emir J. MONDE............coiiiiiini. .. .205 Church Street, New Haven,Conn.
F. RALPH WHEELER.........c..cocnn.n. 1700 meoln Liberty Bldg., Philadelphia, Pa.
COMMITTEE ON SELECTION OF PERSONNEL
WARREN W. NISSLEY, chairman.........................1 Cedar Street, New York 5, N. Y.
PERCIVAL F. BRUNDAGE.................coiuvnn. .56 Pine Street, New York 5, N. Y.
EDWARD A. KRACKE. .. .......... e, 67 Broad Street, New York 4, N. Y.
A. C. LITTLETON. ...ttt it ettt i e e et e e e e Umversxty of Illmms, Urbana, Illinois
D. G. MACKENZIE .. .....vuveeaneenaeieeaananns .70 Pine Street, New York 5, N. Y.
HENRY E. MENDES.........ooi it 80Ma1denLa.ne,NewYork7,N Y.
COMMITTEE ON SOCIAL SECURITY
TreODORE L. Koos, chairman.. . ... ... P. O. Box 1017, 306 Fourth Avenue, Pittsburgh 30, Pa.
LEE V. BRINTON.................c..v........1023 Bankers Mortgage Bldg., Houston, Texas
ByroN P. HARRIS...................vevne.......811 Forsyth Building, Atlanta 3, Georgia
GLENN A. RAILSBACK...........................407 National Building, Pine Bluff, Arkansas

FRANK A. SHALLENBERGER........ o0 cvueenennnn Eutaw & Saratoga Sts., Baltimore, Maryland
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HarrY M. TURNBURKE............ .Manson Arcade, Clearwater, Florida
JoEN WISEMAN................. 405 Wheehng Bank & Trust Bldg., Wheeling, W. Va.
COMMITTEE ON STATE LEGISLATION
T. Dwicar WILLIAMS, chairman. ... .. .2220 First National Bldg., Oklahoma City, Okla.
CHARLES F. COATES. .. ........................ .750 Main Street, Hartford, Conn.
CHARLES C. COBUN ..................... 735 Standard Oil Bldg., Los Angeles, Calif.
GEORGE R. DRABENSTADT ....:........ ’ . .2101 Packard Bldg., Philadelphia 2, Pa.
SAMUEL W. ESREW................... 706 Kentucky Home Life Bldg., Loulswlle, Ky.
BROOKS GEOGHEGAN................coannn.. . Bankers Insurance Bldg., Macon, Georgia
H. W. GIFFORD. .. ... ... oot 601 NewEnglandBldg,Topeka, Kansas
DoN S. GRIFFITH. . ................. c .555 Skinner Building, Seattle, Wash.
Lvie W. HiNES.................. I B-106 Fll‘St Natlonal Bank Bldg., St. Paul 1, Minn,
Roranp B. KEAYS........... ... ... ... .2035 Dime Bank Bldg., Detrmt Mich.
SAULLEVY . .1 Wall Street, NewYorkS N. V.
RarpE B. MAYO............ ... 1200 Security Bldg, Denver 2, Co]orado
Roy L. POPE.... ..., 512 InsuranceBldg,SanAntomoS Texas
Dick D. QUIN............. ... . ... . 515 Lampton Building, Jackson, Mississippi
Wizzam M. Russ.................................302 Security Bank Bldg., Raleigh, N. C.
AUBREY E. SWANSON..............................3400, 1 N. LaSalle Street, Chicago 2, Ill.
COMMITTEE ON STOCK BROKERAGE ACCOUNTING
Murpock N. MACRAE, ckairman................ .67 Broad Street, New York 4, N. Y.
TroMAS W. BYRNES.............ooiiinn... 19 Rector Street, New York 6, N. Y.
M. TyNpALL HIATT...... ... ... ... ... ....... .75 West Street, New York 6, N. Y.
ROBERT H. RISSINGER.......................... .1401 Girard Trust Bldg., Philadelphia, Pa.
James A. RUNSER.. e i .................444 California Street, San Francisco 4, Calif.
FreDERICK W. WU‘LHNG Ceeeiiiiiiieiiiiie........120 Broadway, New York 5, N. Y.
CoMMITTEE ON TECHNICAL SESSIONS
Mark E. RICBARDSON, chairman....................2101 Packard Bldg., Philadelphia 2, Pa.
Jomn B. INGLIS........................................56 Pine Street, New York 5, N. Y.
H.T. MCANLY...........ouiuiiuii e ......231 S. LaSalle Street, Chicago, Ill.
COMMITTEE ON TERMINATION AND RENEGOTIATION OF WAR CONTRACTS
DoNALD M. RUSSELL, ckairman.........................2912 Book Bldg., Detroit 26, Mich.
GEORGE D. BAILEY..................................2000 Buhl Building, Detroit 26, Mich.
Eric A. CAMMAN. . .................ceciuvveuuuenn....... 10 Pine Street, New York 5, N. Y.
JomN B. INGLIS..............c.ceooeeeevoae.o.........56 Pine Street, New York 5, N. Y.
CHARIES W. JONES................cuuooeooo.o.......120 S. LaSalle Street, Chicago 3, Ill.
CoMMITTEE ON TERMINOLOGY
GEORGE O. MAY, chairman. ... ................... .56 Pine Street, New York 5, N. Y.
GEORGE D. BAILEY........... ... 2000 Buhl Bulldmg, Detroit 26 Mich.
ANsON HERRICK............... 403 Merchants Exchange Bldg., San Francisco 4 Calif.

American Institute of Accountants Foundation

OFFICERS
President, SAMUEL J. BROAD. . e it iiiiiiii.........70 Pine Street, New York 5, N. Y.
Vice andeni Epwarp B. WILCOX. . ceiee..o.........125 W. Madison St., Chicago, Ill.
Treasurer, MAURICE E. PELOUBET........................25 Broadway, New York 4, N. Y.
Secretary, JoEN L. CAREY............................13 E. 41st Street, New York 17, N. Y,
BOARD OF TRUSTEES
PERCIVAL F. BRUNDAGE.............coooviniain. .......56PineStreet,New York 5, N. Y.
J. Witniam HOPE.. .. ... .. ... .ot ..886 Main Street, Bridgeport, Conn.
EpwArD A, KRACKE... ............ .67 Broad Street, New York 4, N. Y.

EARL A. WALDO. .. ..o oevnenn. .. 1023 Nort.hwestern Bank Bldg., aneapohs, Minn.
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American Institute Benevolent Fund, Inc.

BOARD OF TRUSTEES

Joux B. NIVEN, president.............................80 Maiden Lane, New York 7, N. Y.
Mavurice E. PELOUBET, freasurer......................... 25 Broadway, New York 4, N. Y.
Jorn L. CAREY, secretary............................13 E. 41st Street, New York 17, N. Y.
CHARLES B. COUCHMAN................cvcueueeunenn.....120 Broadway, New York 5, N. Y.
Joun F. FORBES.. eieerieiiiiiiiaieinn.....510 Crocker Bldg., San Francisco 4, Calif.
FrEDERICK H. HU’RDMAN Ceiiiiiieiene......350 Madison Avenue, New York 17, N. Y.
RoBerT H. MONTGOMERY . .+ vveveaennnnnnnnni E. 44th Street, New York 17, N. Y.
C. OLIVER WELLINGTON. « .+ « ¢ et et evnt e e i eaneennn 111 Broadway, New York 6, N. Y.
National Conference of Lawyers and Certified Public Accountants

Representing the American Bar Association

Davip F. MAXWELL, co-chairman. ... .................... Packard Bldg., Philadelphia 2, Pa.
WRIGHT MATTHEWS. ...t veeineeieaeeannnns .Gulf Building, Houston 2, Texas
JAMES R. MORFORD.........ovnvnnnnnnnn. Delaware Trust Bldg., Wilmington 28, Del.
EDWIN M. OTTERBOURG. ... ovne e eeeeeeaen s .. 200 Fifth Avenue, New York 10, N Y.
PERCY W. PHILLIPS. .. ... 0ot ietirnneieieian e Southern Bldg., Washington 5, D.C.
Representing the American Institute of Accountants

WiLLiam CHARLES, co-chairman.........................1221 Locust Street, St. Louis 3, Mo.
FrepeErick H. HURDMAN.........................350 Madison Avenue, New York 17, N. Y.
EpwaArD A. KRACKE............... .67 Broad Street, New York 4 N.Y.
Jo A PHILLIPS.................. 2002 Second Natlona,l Bank Bldg., Houston 2, Texas
HowmEr N. SWEET . .80 Federal Street, Boston 10, Mass.

Association of Certified Public Accountant Examiners

President, LEWIS LILLY. .. ..........ociiiiii .t 444 California St., San Francisco 4, Calif.
First vice president, T. DwWicHET WiLL1AMS..2220 First National Bldg., Oklahoma City 2, Okla.
Second vice president, JaMES I. KELLER, JR..............1407 Security Bldg., Miami, Florida
Secretary-Treasurer, WALTER N. DEAN...................4]1 Maiden Lane, New York, N. Y.

Advisory Council of State Society Presidents

(Consisting of presidents of state societies of certified public accountants)

At its meeting at Dallas, October 19, 1936, the Advisory Council adopted a resolution providing
that for purposes of continuity state society presidents succeeded in office between meetings of the
Advisory Council shall continue as members until the following meeting of the Council; in addition,
their successors as presidents of the respective state societies shall become members of the Advisory
Council upon assuming office.

In order to avoid possible confusion there are printed below only the names of the members of
the Advisory Council holding office as presidents of state societies at the time this yearbook goes to
press, who may be regarded as “active” members of the Advisory Council.

OFFICERS
Chairman—C. F. MILLEDGE, 413 Shell Building, Houston, Texas
Secretary—M. C. Conick, Main & Co., First National Bank Building, Pittsburgh, Pa.
Alabama

HENRY J. PRATT, president, Alabama Society of Certified Public Accountants, 1605 First National
Bldg., Birmingham

Arizona
FrRED G. LAMBERT, president, Arizona Society of Public Accountants, 621 North Fifth Ave.,
Phoenix
Arkansas

Ravrer COTHAM, president, Arkansas Society of Certified Public Accountants, 804 Pyramid Bldg.,
Little Rock
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California

FrANK G. SHORT, president, California Society of Certified Public Accountants, 220 Bush St.,
San Francisco 4

Colorado

Wu. H. GOLDBERG, president, Colorado Society of Certified Public Accountants, 520 University
Bldg., Denver RE s
Connecticut
FrANK N. ROBINSON, president, Connecticut Society of Certified Public Accountants, 66 North
Main St., South Norwalk L

‘Delaware

. ALFRED H. CoE, president, Delaware Society of Certified Public Accountants, 4154 duPont Bldg.,
Wilmington

District of Columbia
HENRY A. O'NEILL, president, District of Columbia Institute of Certified Public Accountants,
Metropolitan Bank Bldg., Washington, D. C.
Florida
LEeoNARD L. ABESs, president, Florida Institute of Accountants, First National Bank Bldg., Miami

Georgia

ByroN P. Harris, president, Georgia Society of Certified Public Accountants, 1130 Candler
Bldg., Atlanta

Idako
M. T. DEATON, president, Idaho Society of Certified Public Accountants, P.O. Box 1430, Pocatello

Illinois
J. LEoNARD PENNY, president, Illinois Society of Certified Public Accountants, 105 West Adams
St., Chicago
Indiana
K. J. CARPENTER, president, Indiana Association of Certified Public Accountants, 528 Chamber
of Commerce Bldg., Indianapolis
Towa

C. B. KNOBBE, president, Iowa Society of Certified Public Accountants, 1003 Southern Surety
Bldg., Des Moines

Kansas
C. L. CoE, president, Kansas Society of Certified Public Accountants, P.O. Box 806, Salina

Kentucky

RoBERT N. DENNIS, president, Kentucky Society of Certified Public Accountants, 500 Louisville
Trust Bldg., Louisville 2

Louisiana

JorN F. HARTMANN, president, Society of Louisiana Certified Public Accountants, 433 Balter
Bldg., New Orleans 12

. Maine
RicHARD M. BAKER, president, Maine Society of Public Accountants, 465 Congress St., Portland

Maryland

Jurius S. LEvy, president, Maryland Association of Certified Public Accountants, 704 Union Trust
Bldg., Baltimore
Massachuselts

HARrvVARD L. MANN, president, Massachusetts Society of Certified Public Accountants, 60 State
St., Boston
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Michigan
Harry M. PREVO, president, Michigan Association of Certified Public Accountants, 2472 National
Bank Bldg., Detroit 26
' Minnesota

EpwiN L. PEARSON, president, Minnesota Soc1ety of Certified Public Accountants, 510 Essex
Bldg., aneapohs

Mississippi
F. J. BLOCE, president, Mississippi Society of Certified Public Accountants, Laurel

Missouri

J. H. O’CoNNELL, president, Missouri Society of Certified Public Accountants, 1120 Bank of
Commerce Bldg., St. Louis

Montana
R.LowEeLL WATKINS, president, Montana Society of Certified Public Accountants, State Capitol,
Helena
Nebraska

Aroysius CONGDON, president, Nebraska Society of Certified Public Accountants, 730 Service
Life Bldg., Omaha

New Hampshire
PErcY H. BENNETT, president, New Hampshire Society of Certified Public Accountants, 70 Market
St., Manchester
New Jersey
C. PerrY KiNe, president, New Jersey Society of Certified Public Accountants, 68 William St.,
New York, N. Y.
New Mexico

W. ErRNEST HAMMOND, president, New Mexico Society of Certified Public Accountants, 816 First
National Bank Bldg., Albuquerque

New York
HEeNRY A. HORNE, president, New York State Society of Certified Public Accountants, 50 Broad-
way, New York, N. Y.
North Carolina

CHARLES S. LOWRIMORE, president, North Carolina Association of Certified Public Accountants,
708 Murchison Bldg., Wilmington

North Dakota ]
ARTHUR BLEGEN, president, North Dakota Society of Certified Public Accountants, Black Bldg.,
Fargo
Ohio
STANLEY A. HITTNER, president, Ohio Society of Certified Public Accountants, 603 Traction
Bldg., Cincinnati
Oklakoma
Forp L. BrLiues, president, Oklahoma Society of Certified Public Accountants, 2220 First
National Bldg., Oklahoma City
Oregon
A. L. AMACHER, president, Oregon State Society of Certified Public Accountants, Wells Bldg.,
Hillsboro
) Pennsylvania
M. C. Conickg, president, Pennsylvania Institute of Certified Public Accountants, First National
Bank Bldg., Pittsburgh
Rhode Island

WiLLiam B. M. MILLER, president, Rhode Island Society of- Certified Public Accountants, 49
Westminster St., Providence
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South Carolina

Noan E. DERRICK, president, South Carolina Association of Certified Public Accountants, 1226
Sumter St., Columbia

South Dakota

Harry H. Hosss, president, South Dakota Society of Certified Public Accountants, First Dakota
National Bank Bldg., Yankton P )

Tennessee

JoBN S. GLENN, SR., president, Tennessee Society of Certlﬁed Public Accountants, 709 American
National Bank Bldg Nashville "

¢ * Tesas
C. F. MILLEDGE, president, Texas Society of Certified Public Accountants, 413 Shell Bldg.,
Houston
Utah

WarLLACE W. DANSIE, president, Utah Association of Certified Public Accountants, 824 McIntyre
Bldg., Salt Lake City

Vermont
SETH A. DENSMORE, president, Vermont Society of Certified Public Accountants, 135 College St.,
Burlington
Virginia

A. FRANK STEWART, president, Virginia Society of Public Accountants, 1105 State-Planters Bank
Bldg., Richmond

Washington

ALBERT Moss, president, Washington Society of Certified Public Accountants, 1146 Henry Bldg.,
Seattle
West Virginia
JessE L. CraMER, president, West Virginia Society of Certified Public Accountants, Citizens
National Bank Bldg., Parkersburg

Wisconsin
L. W. VaN NATTA, president, Wisconsin Society of Certified Public Accountants, 201 Sixth St.,
Racine
Wyoming

CHARLES S. CHAPIN, president, Wyoming Society of Certified Public Accountants, Townsend
Bldg., Casper
Hawaii
EDpwARD J. GREANEY, president, Hawaii Society of Certified Public Accountants, 432 Dillingham
Transportation Bldg., Honolulu
Puerto Rico
B. Rosas HERNANDEZ, president, Puerto Rico Institute of Accountants, P.O. Box 1844, San Juan

Officers of the American Institute of Accountants

PRESIDENTS
*W. SANDERS DAVIES. . ... ... it i e ... 1916-1918
*WALDRON H. RAND. .. ... ... e 19181920
CARL H. NAU. ..o e e 020219201922
*EDWARD E. GORE.. .. .. ... i 222019221924
JOEN B. NIVEN. «. ottt e e e e e e e ... 19241925
WiILLIAM H. WEST. ... ... i e ey . .. 10251927
*JOHN R RUCKSTELL. .. .0 ottt it et it it it ie e e e e ee e enee e e .. . 19271928
FREDERICK H. HURDMAN. .. ... ... ... it ...1928-1930

* Now deceased.
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CHARLES B. COUCHMAN. ... ..c.iviiirinnnnnnnns

ROBERT H. MONTGOMERY .. . v ettt veereeeveanannneneannrnnns

[0 25.¥ g 2 00} 7 7 53t
*JOHN K. MATHIESON. « .« ot vt ot ittt itit o iaveneetenaneneneneneanns e

C. OLivER WELLINGTON. .

CarTAIN NORMAN LOYALL MCLAREN .....................................

GEORGE S. OLIVE..

VICTOR HL STEMPE. ...\ o\ oo\ oo ee oo ee e e ee e
SAMUEL J. BROAD. . .. oottt i e e e e e e e

VICE PRESIDENTS

HARVEY S. CHASE . . et ittt ittt vttt e et e ittt easan e e antennne s
CARL H. N AU . oottt ittt i i e ettt ettt e et n e ean s
GEORGE O. MAY .. o ittt ittt et ittt et ettt ettt e at e ta e aanaenas

*WALDRON H. RAND. .. ...ttt iiie et

M CHARLES S. LUDLAM. ... o\ttt it it et it ettt et e e eee et enaeans
. G. SHORROCK . . . ittt vt e e et e e e e it at e e et e te et eeneannn
FARTHUR W. TEELE. ...ttt ittt it i ittt ettt ie it ittt i e nneann
H. IVOR THOMAS. .. .ttt ittt ettt it ittt ettt aantas e s e,
VA S 5 oo ). R
T EDWARD ROSS. .ottt it it et e it e e et e et ettt i e et
JOHN B NIVEN. .ttt ittt it viii e et it ai e e e anae e e ae s
*ARTHUR W. TEELE. .. .« vv it i it ieii e aa s e
*JOHN R.LOOMIS. ...ttt it it it et i et it it ar ittt e nnes
NORMAN MCLAREN. ..ottt et et e oe e e ot et e e et e ee e ae e e e aneannas
FRANK LOWSON . .. .ottt it it it ittt ettt e ittt me i cenanneanaeans
NORMAN E. WEBSTER. ..ottt ittt sttt et i ettt et raee e iaeennennns
B 092305 01 M 8 513« i o
WILLIAM H. W EST. ..ottt it et i e et e e et e e e et cr e eeneas
JOHN F. FORBES. ..ttt ettt at it ot it e e e et et ie ie et eee e aaas
FFREDERICK A. ROSS. ..ottt ittt ittt ittt e ie e e e e ena e
FREDERICK H. HURDMAN . ... ittt ittt it it ettt et eeaa et s senaasnaean
*JOHN R. RUCKSTELL. . .o ot vt vttt et it et e it te et iie e ieaeananeas
JAMES S. MATTESON. ...ttt it ittt it et e it et e it ae e iat e ian s aneones
ROBERT H. MONTGOMERY .. .. ottt e et ettt te e o ieee e ce e it eie e nennannnesan
ALBERT T BACON. ..ottt i e i e et e e et e e et e
FLEWIS G. FISHER. ... .00ttt ot it et e e i i ic e it es e aeas BN
.....1929-1930
....1929-1930
..1930-1931

Staniey G. H. FircH..
*OQVERTON S. MELDRUM . e
Major GENERAL ARTHUR H CARTER. .

JAMES M. MCCONAHEY .. ..ottt it it it it e it e et i e e et aeanenen
*GEORGE ARMISTEAD. « .. vovevnenncn s BN
WWILL-A. CLADER. ..\ ettt ettt e ee e e et e e e ee et an et ca it ieaa e nnaennens
FREDERICK B. ANDREWS. .. .ottt it ittt ettt ttanie e eiceeeieraminennnens
FWALTER MUCKLOW. .ottt ettt et vt et e it e e e ae e onae e caseneaueeennnn
B S A T €5 3 5 -
Bl 39750438 DN = . s s 02 e
JOHN D. CHERRINGTON. .. 0\cuetus ettt ceonitanananensnaaat o e enenasas

*H. W. HENNEGIN. .
WiLLiam B. FRANKE

CAPTAINNORMANLOYALLMCLAREN
CHARLES F. RITTENHOUSE. ..ottt vttt it it et ettt e mia et it ninnnesaenennas
EDWIN H. WAGNER. ..ttt ettt ittt et it it ee i e it it iia e e anas
FWILLIAM C. HEATON. ..ottt ittt it et et et et e e e e e e et e e aennaeneas
CANSON HERRICK . ..ottt it et et ear e o ettt aeene et it et aieaneennanreneaennns
LEWIS ASHMAN. .\ttt vttt te e e aeae e sentaaaaoaonnneeansennossnness
FJOHN K. MATHIESON. . .. tttt it it et tve e e inan e ie et ee i e eananananonns
SAMUEL J. BROAD. . .. oottt e

* Now deceased.

e, 1930-1932
JOEN B FORBES. ...t ettt ot eneeee ettt taeeeae e eeianannaneeeeeneena....1932-1934
*GEORGE ARMISTEAD. .. « 1\ ttov ettt v e e ae e ee e ot e e et e e inan e e

1934-1935

..1935-1937

1937-1939
1939-1940

..1940-1941

1941-1942

...1942-1943
.1943-1944
.1944~

1916-1917

.1916-1917

1917-1918

..1917-1918

1918-1919

.1918-1919
. 1919-1920

1919-1920

.1920-1921
.1920-1921

1921-1922
1921-1922
1922-1923

.1922-1923
.1923-1924

1923-1924

.1924-1925

1924-1925
1925-1926
1925-1926

.1926-1927
.1926-1927
.1927-1928
.1927-1928
.1928-1929
.1928-1929

1930-1931
1931-1932

.1931-1932

1932-1933

.1932-1933
.1933-1934
.1933-1934
.1934-1935
....1934-1935
...1935-1936
.1935-1936
.1936-1937

1936-1937

.1937-1938
..1937-1938

1938-1939

.1938-1939

1939-1940
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LINCOLN G. KELLY. .. .0 it ittt ittt it ittt it et ittt et cneeeanaaans 1939-1940
MAURICE E. PELOUBET. ...\ttt ot tee et ittt it i e iiecneeen e ennnen .. - 1940-1941
T. DWIGHT WILLIAMS. .o\ttt ittt it ettt e et et e et eveaeae e e aeaee. ... 1940-1041
GEORGE COCHRANE. .. 0etot vttt ttite et eee et it ieieineneneenannneen e .1941-1942
(357033 B T 0.5 4 1 1941-1942
GEORGE P. ELLIS. . ..ottt ittt e i e e e e e e e ... . 19421943
VICTOR H. STEMPE. ..\ttt ittt it it et ettt it et ei e e eeee e en .. 1942-1943
GEORGE D, BAILEY. ...ttt v it v b e i e v i ee e ee e ... 1943-1944
J A PHILLIPS. . .. oovt it ie ceiiae e s T e et 1943-1944
RODNEY D. WHITE. .. ..ottt ittt it it e et et e it e cea e i it e aeee e 1944

EDWARD B. WILCOX.. .. ...oiiii i e et 1944~

b
TREASURERS

*ADAM AL ROSS. .. oottt e 0191621919
* B STERRETT...ovuire ttt ie it ettt e e e e e e ee e ... 191021922
*ARTHUR W. TEELE. .. ..ot ittt ittt it et et et ee e i e e e .. . 1922-1928
COLONEL ANDREW STEWART. . ..o\t vrott e e ieeieneinnanannnnennenenese....1928-1930
ALLAN DAVIES. ... .\ttt i i et e e et i i, . 1930-1934
*ARTHUR W, T EELE. .. ..ottt ittt et ettt e et et e er e e ee ... 1934-1940
SAMUEL J. BROAD .. ..ottt it it ettt e e e e et e e e i e 1940-1944
MAURICE E. PELOUBET. ... ittt ittt it ittt it i eii e neee e 1944~

A P, RICHARDSON. ...t ettt e it ettt ae ot te et et et e ettt en e aenaneeass 1930-1936

A, P. RICHARDSON. ... ttn et ctee e it et et tie et e et ieasnaneenennenennen....1916-1929
JOEN L. CAREY. (.ot it e e e e e e e 1930~

American Institute of Accountants Annual Meetings
B L New York, N. Y.
1917, o o i eieiiiieeiieeiiiiiieeeee ... .. . Washington, D. C.
1918, .. i i iieeiiiieiiieeiiedeeciieeeeene.. ... Washington, D. C.
1919, ..o i i i i e i e i iiiiiiieiiiiiieiiieeeeees ... Cincinnati, Ohio
1920. .. .. i i it ieiiiiiiiiiieieeiieiaiieeee. ... . Washington, D. C.
1921, . o i i i i iiiiaeiiieiiiiieeiiiaeenaa. .. ... Washington, D. C.
1922, i e e et iieiiiiiiiaeeiiiieeen. .. .Chicago, IIL
1923, i i i iiiiiiiiiiiieciieiieceiiieeva......Washington, D. C.
D L0 P St. Louis, Mo.
1925, L. i ieiiiiiiiiieeiieeiieieieiiiinaiaeaeou ... . Washington, D. C.
1926. .. ..ot e iieieiiiiieiiiaeiaeee ... Atlantic City, N. J.
1927, e e et e iieieiiiiieeiiieseiiiies .ot . Del Monte, Calif.
1028, et iiaiiiiiiiiiiiiiiiaiia.......Buffalo, N. Y.
1929, (.t i i e i e eeieeiieeriieieeeneeseenn... ... Washington, D. C.
1930. .. ... ... .. i i i i iiiieiiieiiiiieiiiieiaiiie .. ... Colorado Springs, Colo.
1931, .. i i i i i i e i iiiieiiaiiieiiiiieeeiiaeaaan ... ... Philadelphia, Pa.
1932, i e i i e iieiiieiiiiiieeiienee.. .. ... Kansas City, Mo.
1933, o i i i i i eeeiiieiiieiiiaeieieiiiiiiaeee.....New Orleans, La.
103 e e e e e e e e Chicago, Ill.
1035, e e et iieiiieiiiieiiaiieieaiie.......Boston, Mass.
1036, ..ot i i e i i it iaee i eeeeesae e ... Dallas, Texas
1937 i e i iieeiiieeiiiiiieiieivaena. ... New York, N. Y.
1938, ittt it i it e i ettt iieiieieeieieiaieinisenenanaane.......Cincinnati, Ohio
1939, . i i i i it eiieiieiiieiaeie s e o .. .. .San Francisco, Calif.
1940, ... e i i i e iiai i eiaiiiaeieenin .. ... Memphis, Tenn.
5 Detroit, Mich.
10 e e e e e s Chicago, Il
A O O New York, N. Y.
L. e e e et St. Louis, Mo.

* Now deceased.



State Boards of Accountancy

ArABAMA STATE BOARD OF PUBLIC ACCOUNTANCY

Francis B. Latapy, CPA, chairman, 205 Woodward Bldg., Birmingham 3
CuesTER H. Kn1cHT, CPA, secretary, Box 1506, University

WiLrLiaM J. CHRISTIAN, CPA, Comer Bldg., Birmingham

MAYER W. ALDRIDGE, CPA, 208 Shepherd Bldg., Montgomery

ArasxA TERRITORIAL BOARD OF ACCOUNTANCY

Wirriam H. HEap, CPA, president, Anchorage
James C. CooPERr, CPA, secretary-treasurer, P. O. Box 2275, Juneau
MARrsEALL CRUTCHER, Stedman Hotel, Ketchikan

ARIZONA STATE BOARD OF ACCOUNTANCY

E. G. Rawiins, CPA, president, Phelps-Dodge Corp., Ajo
James A. SmitH, CPA, secretary, Professional Bldg., Phoenix
WESLEY G. JOHNSON, freasurer, Heard Bldg., Phoenix
ArTHUR A. FosTER, CPA, Valley Nat’l Bank Bldg., Prescott
Frep H. WoopwarDp, CPA, Phoenix

STATE BOARD OF ACCOUNTANCY OF ARKANSAS

Asa StanLEY Fox, CPA, president, 608 Pyramid Bldg., Little Rock
R. A. Litg, CPA, secretary, 920 Boyle Bldg., Little Rock
WARREN E. Banks, CPA, treasurer, 508 Citizens Bldg., Hot Springs

CALIFORNIA STATE BOARD OF ACCOUNTANCY

Joun F. ForsEs, CPA, president, 620 Market St., San Francisco 4
GEoRGE R. KEastT, CPA, vice president, 2 Pine St., San Francisco 4

B. W. Bours, CPA, secretary-treasurer, 620 Market St., San Francisco 4
Lewrs Liry, CPA, 444 California St., San Francisco 4

M. LELAND STANFORD, CPA, 756 S. Broadway, Los Angeles

J. B. ScHOLEFIELD, CPA, 523 West Sixth St., Los Angeles

STATE BOARD OF ACCOUNTANCY OF COLORADO

ALLEN REDEKER, CPA, president, University Bldg., Denver 2
Davip McE. Watson, CPA, secretary, U. S. Nat’l Bank Bldg., Denver 2
CHaARLES KENTOR, CPA, treasurer, First Nat’l Bank Bldg., Denver 2

CONNECTICUT STATE BOARD OF ACCOUNTANCY

J. WirLiam Hoprg, CPA, president, 886 Main St., Bridgeport 3
CuArLES F. CoATESs, CPA, secrefary, 750 Main St., Hartford 3
GEORGE W. CHiLps, Jr., CPA, freasurer, 205 Church St., New Haven 10

DELAWARE STATE BOARD OF ACCOUNTANCY

JosepH L. PYLE, CPA, president, 311 Industrial Trust Bldg., Wilmington
JaMes W. Burns, CPA, secretary, 1083 Dupont Bldg., Wilmington
CALEB M. WRIGHT, afforney, Cherry Lane, Georgetown

BoARD OF ACCOUNTANCY FOR THE DisTRICT OF COLUMBIA

WayNE KENDRICK, CPA, president, Rust Bldg., Washington
MiLrarD T. CHARLTON, CPA, secretary, Tower Bldg., Washington 5
S. FRANK LEvY, CPA, lreasurer, Earle Bldg., Washington
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FLORIDA STATE BOARD OF ACCOUNTANCY

RusseLL S. BoguE, CPA, chairman, 607 Citizens Bldg., Tampa 2
Jas. I. KELLER, JR., CPA, secretary, 1414 Security Bldg., Miami 32
L. L. Aszss, CPA, First Nat’l Bank Bldg., Miami

Josepr HarTMAN, CPA, 309 West Bldg., Jacksonville

D. A. Surra, CPA, 224 Hildebrandt Bldg., Jacksonville

GEORGIA STATE BOARD OF ACCOUNTANCY

WiLLiaM J. CARTER, CPA, chairman, First Nat’]l Bank Bldg., Atlanta

S. M. WELLBORN, ]JRr., CPA vice- ckazrman, Columbus Bank and Trust Co. Bldg.,
Columbus

Harvey H. Hont, CPA, First Nat’l Barik Bldg., Atlanta

ArrrRED E. GARBER, CPA, First Nat’l Bank Bldg., Atlanta

W. C. HENSON, afforney member, Cartersville, Georgia ’

R. C. COLEMAN, joint secretary, State Examining Boards, Room 111, State Capitol,
Atlanta 3

Hawail TERRITORIAL BOARD OF ACCOUNTANCY

WiLrorp W. KiNG, CPA, president, c/o Bank of Hawaii, Honolulu 2
ERNEST R. CAMERON, CPA secretary, 314 Bishop Trust Bldg., Honolulu 2
MATTHEW M. GRAHAM CPA, treasurer, S. M. Damon Bldg., Honolulu 1

IpanO:

DEPARTMENT OF LAW ENFORCEMENT

Cuas. E. SPoor, commissioner, State House, Boise

LEerLA D. PAINTER, Director of the Bureau of Occupational License, State House, Boise
STATE ExXAMINING BOARD FOR CERTIFIED PUBLIC ACCOUNTANTS

WiLLArD S. BowEN, CPA, chairman, Valentine Bldg., Pocatello

WarLpo A. THURBER, CPA, secretary, 1312 No. 23rd St., Boise

LEsTER J. RanpaLL, CPA, Wallace

ILLINOIS:

UNIVERSITY COMMITTEE ON ACCOUNTANCY
WiLLiaM EVERETT BRITTON, ckairman, Urbana
GEORGE PHILIP TUTTLE, secretary, Urbana
Horace M. Gray, Urbana
DonNALD A. GROSSMAN, clerk, Urbana
BOArRD OF EXAMINERS IN ACCOUNTANCY
Frank AuLrorTH, CPA, ckairman, 1 N. LaSalle St., Chicago
Henry C. HAWES, secretary, 231 S. LaSalle St., Chicago
ANDREW J. DALLSTREAM, B.S., Ph.B., J.D., 231 S. LaSalle St., Chicago
DEPARTMENT OF REGISTRATION AND EDUCATION
(Administrators of Illinois public accountancy law)
FrANK G. THOMPSON, director, Springfield
PHILIP M. HARMAN, superiniendent of registration, Springfield

STATE BoArD OF CERTIFIED ACCOUNTANTS OF INDIANA

WiLriaM M. MADDEN, CPA, president, 1146 Consolidated Bldg., Indianapolis
R. P. FREEMAN, secretary, 304 State House, Indianapolis

EpwarDp A. COOPER, ireasurer, 304 State House, Indianapolis

GEORGE S. OLivE, CPA, 528 Chamber of Commerce Bldg., Indianapolis
Eary E. TroMmas, CPA, 709 Citizens Bank Bldg., Evansville
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IowA BOARD OF ACCOUNTANCY

R. C. PaTrick, CPA, chairman, 619-622 Foresters Bldg., Mason City

Louis J. MueHLE, CPA, secretary-ireasurer, 304~306 Securities Bldg., Des Moines 9
Towa '

SipNEY G. WINTER, CPA, 219 University Hall, Iowa City

KAnsas CPA BoArRD oF EXAMINERS

ErmeRr E. Fox, CPA, chairman, 207 Fourth National Bank Bldg., Wichita
W. F. HarDESTY, CPA, secreiary, 601 New England Bldg., Topeka
C. L. CoE, CPA, 229 United Bldg., Salina

STATE BOARD OF ACCOUNTANCY OF KENTUCKY

Espy BatLey, CPA, president, 1st National Bank Bldg., Covington
WALLER GROGAN, CPA, secrelary-treasurer, Lincoln Bank Bldg.,Louisville
Jonx S. Perot, CPA, 414 Marion E. Taylor Bldg., Louisville 2

StaTe BoArRD OF CERTIFIED PUBLIC ACCOUNTANTS OF LOUISIANA

EpwARD S. RIrTLER, CPA, president, 500 Audubon Bldg., New Orleans

RoBERT B. HaAwrHORN, CPA, secretary, 616 Louisiana Nat’l Bank Bldg., Baton Rouge
Joun A. PEYROUX, JR., lreasurer, 2215 American Bank Bldg., New Orleans

CLAUDE M. Pasquier, CPA, Slattery Bldg., Shreveport

RENE J. LEGARDEUR, CPA, 1002 Baronne Bldg., New Orleans

MAINE BOARD OF ACCOUNTANCY

LincoLN L. Apam, CPA, chairman, 465 Congress St., Portland 3
RicHARD M. MiLLETT, CPA, secretary, 465 Congress St., Portland 3
Barrarp F. K£1TH, Bangor, Maine

MARYLAND BOARD OF EXAMINERS OF PUBLIC ACCOUNTANTS

EbpwaARrD J. STEGMAN, CPA, chairman, 1214 Mercantile Trust Bldg., Baltimore 2

J. WALLACE BRryaN, CPA, secrefary-ireasurer, 1302 Mercantile Trust Bldg., Baltimore 2
JuriaN A. JENkEL, CPA, American Bldg., Baltimore 2

W. Frank Every, LL.B, 1134 Baltimore Trust Bldg., Baltimore 2

WirLiam O. WEyrorTH, Ph.D., 104 Thicket Road, Baltimore 12

MASSACHUSETTS BOARD OF REGISTRATION OF CERTIFIED PUBLIC ACCOUNTANTS

HarorLp WaLp, CPA, chairman, 45 Milk St., Boston
DonaLp P. Perry, CPA, secretary, 80 Federal St., Boston
ArtHUR W. YARDLEY, CPA| 10 State Street, Boston
GEORGE T. FINNEGAN, CPA, 24 Federal St., Boston
StanLEY G. H. FrrcH, CPA, 1 Federal St., Boston

MicHIGAN STATE BOARD OF ACCOUNTANCY

ArxoLrp L. Barrert, CPA, chairman, 2000 Buhl Bldg., Detroit 26

Frank E. SErpMAN, CPA, vice chairman, Peoples Nat’l Bank Bldg., Grand Rapids 2
ErNEsT H. FLETCHER, CPA, secretary, 3110 Book Tower, Detroit 26

JouN J. SLOAN, counsel, 1717 Dime Bldg., Detroit 26

Harry F. KELLY, Governor, Lansing

MINNESOTA STATE BOARD OF ACCOUNTANCY

V. J. Peprizerti, CPA, ckairman, 610 Sellwood Bldg., Duluth
A1BERT E. LarseN, CPA, vice-chairman, 1010 Foshay Tower, Minneapolis
LyLe W. HInNEs, CPA, secretary & ireasurer, E-7106 First National Bank Bldg., St. Paul
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MissiSSIPPI STATE BOARD OF PUBLIC ACCOUNTANCY

J. A. RoGers, CPA, ckairman, 1703 Tower Bldg., Jackson
A. D. Morris, CPA, vice-chairman, P. O. Box 225, Laurel
Dick D. QuiN, CPA, secretary, 515 Lampton Bldg., Jackson

MiSSOURI STATE BOARD OF ACCOUNTANCY

E. C. BovE, CPA, president, 208 North Broadway, St. Louis

JorN J. LANG, CPA, vice-president, 509 Olive Street, St. Louis

ROBERT S. WARNER, CPA, secretary, 411 North Seventh Street, St. Louis
F. G. BUENGER, CPA, treasurer, 800 Fidelity Bldg., Kansas City

F. R. Brobie, CPA, 528 Dwight Building, Kansas City

MONTANA STATE BOARD OF EXAMINERS IN° ACCOUNTANCY

ALFRED J. RowranDd, CPA, chairman, Masonic Temple, Miles City
C. Howarp WALDEN, CPA, secretary, 101 Securities Bldg., Helena
Conrap T. Bjornirig, CPA, Thisted Bldg., Great Falls

NEBRASKA STATE BOARD OF EXAMINERS

Oscar R. MArTiN, CPA, chairman, 515 First Nat’l Bank Bldg., Lincoln
Joun P. BEGLEY, CPA, secretary-treasurer, Creighton University, Omaha 2
Ray C. JoHNSON, auditor of public accounts, State House, Lincoln

NEVADA STATE BOARD OF ACCOUNTANCY

D. J. SuLrLvan, CPA, president, Carson City ‘
W. L. MERITHEW, vice-president, 36 East Second Street, Reno
W. B. KOTTINGER, CPA, secretary, P. O. Box 30, Reno

NEw HAMPSHIRE BOARD OF ACCOUNTANCY

CLARENCE 1. DrAYTON, CPA, chairman, 1015 Elm St., Manchester
CrARENCE H. WricHT, CPA, secretary-treasurer, 196 Main St., Nashua
RoBERT M. Bruck, CPA, New Hampshire Nat’l Bank Bldg., Portsmouth

NEw JERSEY STATE BoArp oF PuBLIC ACCOUNTANTS

Josepr THIEBERG, CPA, president, 64 Hamilton Street, Paterson
JosepH J. SEAMAN, CPA, secretary, 214 Smith Street, Perth Amboy
Jurrus E. FLINK, CPA, treasurer, 1180 Raymond Boulevard, Newark

NEw MEeXIicO STATE BOARD OF ACCOUNTANCY

C. LesTER LINDER, CPA, president, 817 First Nat’l Bank Bldg., Albuquerque
ErnEsT D. REYNOLDS, CPA, secretary, Box 58, Raton
RobpNEY B. HorTON, CPA, 108 N. 6th St., Albuquerque

NEw YOrxk:

STATE EDUCATION DEPARTMENT
IrwiN A. CoNrOE, M.A.,LL.D., Assistant Commissioner for Professional Education,
Albany
Horack L. Fierp, M.A., Chief, Bureau of Qualifying Certificates and Professional
Examinations, Albany
BoARD OF CERTIFIED PUBLIC ACCOUNTANT EXAMINERS
NorMAN E. WEBSTER, CPA, ckairman, 50 Broadway, New York
GEeorGE E. BENNETT, CPA, vice chairman, 404 Scott Ave., Syracuse
WALTER N. DEAN, CPA, secretary, 41 Maiden Lane, New York
Epwin E. LEFFLER, CPA, 1300 Genesee Bldg., Buffalo
WinrFIELD McKEoN, CPA, 12 E. 41st St., New York
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GRIEVANCE COMMITTEE
FrepERICK H. HurRDMAN, CPA, chairman, 350 Madison Ave., New York 17
WirLiaM J. NusBauM, CPA, vice chairman, 100 State St., Albany 7
ERNEST WILLVONSEDER, CPA| secretary, 70 Pine St., New York 5
SAMUEL J. BroaD, CPA, 70 Pine St., New York 5
SipnEY B. Kann, CPA, 295 Madison Ave., New York 17
Hexry E. MENDES, CPA, 80 Maiden Lane, New York 7
IrA A. ScHUR, CPA, 125 Park Ave., New York 17
CarrL D. Tuomy, CPA, 1416 Temple Bldg., Rochester 4
NorMAN J. LENuART, CPA, 90 Broad St., New York 4
Eric J. BLomqvist, CPA, 1 Cedar St., New York 5
COUNCIL ON ACCOUNTANCY
RoBERT H. MonTGOMERY, CPA, president, 1 E. 44th St., New York 17
JouN T. MapDEN, CPA, secretary, New York University, Washington Square, New
York 3
CrARrLES HEcrT, CPA, 20 Exchange Place, New York
ArTHUR E. SurpaM, CPA, 1635 Marine Trust Bldg., Buffalo
Howarp V. Swarrz, CPA, University Bldg., Syracuse
GLENN O. Wirriams, CPA, 183 E. Main St., Rochester

NORTH CAROLINA STATE BOARD OF ACCOUNTANCY

W. BoweEN HENDERSON, CPA, president, 403 Public Service Bldg., Asheville
Harry W. Bunpy, CPA, vice president, Bundy & Moran, Elizabeth City
W. M. Russ, CPA, secretary-treasurer, 302 Security Bank Bldg., Raleigh
GEeORGE E. PErriN, CPA, 203 Southeastern Bldg., Greensboro

NorTH DAKOTA STATE BOARD OF ACCOUNTANCY

WiLLiaM M. ScaaNntz, CPA, president, Box 565, Bismarck
EpwArp W. Brapy, CPA, secretary-ireasurer, Clifford Bldg., Grand Forks
HerLEN Brooks LArRsGaARD, CPA, Dickinson

Onio STATE BOARD OF ACCOUNTANCY

Louis C. Weiss, CPA, president, Union Commerce Bldg., Cleveland
SioNEY J. Corrins, CPA, secretary-ireasurer, 111 Mahoning Bank Bldg., Youngstown
Harry W. CureBERTSON, CPA, Third National Bldg., Dayton

OXLAHOMA STATE BOARD OF ACCOUNTANCY

T. Dwicat WiLLiams, CPA, ckairman, 2220 First National Bldg., Oklahoma City 2
Oscar'R. Davis, CPA, secretary, 815 First National Bldg., Oklahoma City 2

Joun T. SteED, CPA, 312-313 Simpson Bldg., Ardmore

W. K. NEwTtoN, CPA, c¢/0 Oklahoma University, Norman

EarL L. Hocarp, CPA, 238 Kennedy Bldg., Tulsa 3

OREGON STATE BOARD OF ACCOUNTANCY

M. D. WeLLs, CPA, chairman, Citizens Bank Bldg., Portland 14

T. H. CarstENSEN, CPA, vice chairman, Pittock Block, Portland 5

R. C. KNEELAND, CPA, vice chairman, Public Service Bldg., Portland 4

J. F. LeE, CPA, vice chairman, 304 Selling Bldg., Portland 5

H. W. McInrosH, CPA, secretary-treasurer, 1410 American Bank Bldg., Portland 5

PENNSYLVANIA STATE BOARD FOR THE EXAMINATION OF PUBLIC ACCOUNTANTS

GEORGE R. DRABENSTADT, CPA, chairman, 2101 Packard Bldg., Philadelphia 2
RoBERT J. BENNETT, CPA, secretary, 619 Land Title Bldg., Philadelphia 10
J. CyriL McGARrIGLE, CPA, 1818 Packard Bldg., Philadelphia 2
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M. C. Conick, CPA, First Nat’l Bank Bldg., Pittsburgh 22
WiLBELM E. SHISSLER, afforney, Bergner Bldg., Harrisburg
Dr. Francis B. Haas, Superintendent of Public Instruction ex-officio, Harrisburg

PUERTO Rico BOARD OF EXAMINERS OF ACCOUNTANCY

Juax E. SoLtERO, ckairman, Rio Piedras,
AxceL E. MARICHAL secretary, Box 3545, Santurce
WiILLIAM A. WAYMOUTH CPA, treasurer, EdlﬁClO ““Padin,” San Juan

RHODE ISLAND BOARD OF ACCOUNTANCY I

CHESTER R. Union, CPA, chairman, 508 Hospltal Trust Bldg ., Providence
EpwArD C. DaLEY, CPA, secreiary, 2400 Industrial Trust Bldg., Providence
ABRAHAM BLACKMAN, CPA, treasurer, 1209 Industrial Trust Bldg., Providence

SouTH CAROLINA BOARD OF EXAMINERS OF PUBLIC ACCOUNTANTS

M. C. PatTEN, CPA, president, Woodside Bldg., Greenville
E. T. CampBELL, CPA, vice president, Liberty Life Bldg., Columbia
Ravmon R. Finca, CPA, secretary, P. O. Box 12, Columbia

SouTH DAKOTA STATE BOARD OF ACCOUNTANCY

C. O. QuicksTAD, CPA, president, Watertown
JouN PENNE, vice president, comptroller, State of South Dakota, Pierre
HENRY A. SCHOLTEN, CPA, secretary, National Bank of South Dakota Bldg., Sioux Falls

TENNESSEE STATE BOARD OF ACCOUNTANCY

M. O. CARTER, CPA, president, 890 Shrine Bldg., Memphis

R. Cary Counts, CPA, vice president, Cherokee Bldg., Kingsport

H. H. OsBORN, secretary, 407 American Trust Bldg., Nashville 3

F. MArLIN ConNELLY, CPA, 921 Third Nat’l Bank Bldg., Nashville 3
J. Cravron Smus, CPA, 890 Shrine Bldg., Memphis

CArL A. Swarrorp, CPA, 1023 Chattanooga Bank Bldg., Chattanooga

STATE BOARD OF PuBLIC ACCOUNTANCY OF TEXAS

CrirroN H. Morris, CPA, chkairman, 1203 Fair Bldg., Fort Worth
Joun B. ALLrRED, CPA, secretary, 612 City National Bldg., Wichita Falls
Jay A. Pairres, CPA, Second Nat’l Bank Bldg., Houston 2

C. A. Fregzg, CPA, Central Nat’l Bank Bldg., Sah Angelo

0. H. MascHEK, CPA, Goodhue Bldg., Beaumont

UtaH DEPARTMENT OF BUSINESS REGULATION

STATE BOARD OF ACCOUNTANCY
LincorN G. Kerry, CPA, 608 Walker Bank Bldg., Salt Lake City
WiLrorp A. BEesiLEy, CPA, First Nat’l Bank Bldg., Salt Lake City
J. PErcY GoppDARD, CPA, 823 McIntyre Bldg., Salt Lake City
REGISTRATION DivISION
G. V. BiLrincs, CPA, secrelary, 324 State Capitol, Salt Lake City
Miss ReNA B. Loowmis, assistant director, Department of Registration, 314 State
Capitol, Salt Lake City

VERMONT STATE BOARD OF ACCOUNTANCY

WiLLiaM J. Smierp, CPA, chasrman, ¢/o The Vermont Savings Bank, Brattleboro
SETH A. DENSMORE, CPA, secretary, Burlington
H. Stanwoop Brooks, CPA, St. Johnsbury
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VIRGINIA STATE BOARD OF ACCOUNTANCY

A. JorL Jackson, CPA, chairman, 713 Citizens Bank Bldg., Norfolk
A. W. BurkeT, CPA, secretary-treasurer, P. Q. Box 756, Richmond 6
DNt K. BUrg, CPA, Bristol

James W. FLETCHER, afforney, Sperryville

W. L. PrINCE, educator, University of Richmond, Richmond

WASHINGTON STATE ACCOUNTANCY EXAMINING COMMITTEE

Don 8. GrirritH, CPA| chairman, 555 Skinner Bldg., Seattle

JouN H. BENnsoN, CPA, secretary, 1120 White Bldg., Seattle

Tracy K. ELDER, CPA, 601 Washington Trust Bldg., Spokane
DEPARTMENT OF LICENSES

TuoMAS A. SWAYZE, director, Olympia

WEST VIRGINIA BOARD OF CERTIFIED PUBLIC ACCOUNTANTS

NorMAN S. FrrzaucH, CPA, president, 508 Kanawha Banking & Trust Bldg..

Charleston 1
OxkeyY K. Havsrie, CPA, secretary, P. O. Box 1642, Huntington 19
S. CuarLES STEELE, CPA, P. O. Box 865, Morgantown

WISCONSIN STATE BOARD OF ACCOUNTANCY

CLARENCE LICHTFELDT, president, 7135 N. Water St., Milwaukee
ArTHUR E. WEGNER, secrefary, 1000 State Office Bldg., Madison 2
Cary J. BECHER, vice president, 303 W. College Ave., Appleton

WYOMING STATE BOARD OF ACCOUNTANCY

KenNETH Cox, CPA., president, Sheridan National Bldg., Sheridan
KArL AxT, CPA, vice president, 211 W. 19th St., Cheyenne
O. M. CorpLE, CPA, secretary-treasurer, 211 Con Roy Bldg., Casper

VirRGIN ISLANDS BOARD OF EXAMINERS OF ACCOUNTANTS

CHARLES W. MARGOLIES, chairman, Charlotte Amalie, St. Thomas
Louls SHULTERBRANDT, secrelary, Charlotte Amalie, St. Thomas
JorGE RobriGUES, Charlotte Amalie, St. Thomas
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Proceedings of the Annual Meeting Held at
St. Louis, Mo.

October

The fifty-seventh annual meeting of the
American Institute of Accountants con-
vened at the Jefferson Hotel, St. Louis,
Missouri, October 17, 1944, at 10.00 A. M.,
Victor H. Stempf, president of the Insti-
tute, presided.

J. Harvey O’Connell, president of the
Missouri Society of Certified Public Ac-
countants, extended a welcome to those
present.

The minutes of the annual meeting held
October 19, 1943, were approved as printed
in the pamphlet “Officers, Council, and
Committees and Admissions, since 1942.”

The president read his report.*

The chair extended greetings to officials
of professional, governmental, and financial
bodies who were present by invitation.

J. A. Phillips, vice president, presented
the report of the council.* Upon motion
duly seconded, the meeting approved the
recommendation of council that selection
of the time and place of the 1945 annual
meeting be referred to the executive com-
mittee with power. )

On motion duly seconded the report of
council and all acts of council during the
year were approved.

Howard A. Withey summarized the
report of the auditors.* On motion duly
seconded the report was received.

L. C. J. Yeager, chairman of the com-
mittee on by-laws, read the report* of the
committee, as presented to the membership
in the official notice of the annual meeting.
On motion duly seconded the following
proposed amendments to the by-laws were
approved for submission to the member-
ship for mail vote:

Amend Article VII of the by-laws by
eliminating Section 4 and changing the
number of the present Section 5 to Section
4, and of the present Section 6 to Section 5.

* Published elsewhere in this Yearbook.

I 7; 1944

Amend Article VIII, Section 3 by adding
the following sentences:

‘‘The council shall, at least three months
arior to the annual meeting of the Institute,
appoint certified public accountants to
pudit the accounts of the Institute and its
affiliated organizations for the current
fiscal year. The report of the auditors shall
be submitted to the members of the Insti-
tute at the annual meeting and shall be
published for the information of the
membership.”

Amend Article XI, Section 2 by deleting
the words “and auditors” from the first
and second sentences, and the words “or
auditors” from the fourth sentence.

Amend Article XI, Section 3 by deleting
the words ““and auditors” therefrom.

Henry E. Mendes, chairman of the board
of examiners, presented the Elijah Watt
Sells awards to the following accountants
who had received highest grades in the
Institute’s standard examination at the
November, 1943, and May, 1944, sessions
before cooperating state boards:

November, 1943:
First prize (gold medal)—Sergeant John
N. Newland, Butte, Montana
Second prize (silver medal)—Robert
Grady Murdoch, New York, N. Y.
May, 1944:
First prize (gold medal)—William Har-
mon Simmons, Tyler, Texas
Second prize (silver medal)—Thomas
Bernard Donahue, St. Louis, Missouri

Mr. Mendes announced that honorable
mention had been given the following:

November, 1943:

Elin Frances Sondergard, Boston, Massa-
chusetts

Irving Richardson, Chicago, Illinois

Willis A. Leonhardi, (now serving in the
United States Navy)

T. A. Waites, Jr., Columbia, South
Carolina

27
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May, 1944:
Maurice D. Atkin, Chicago, Illinois
Theodore Thulstrup, Chicago, Illinois

Maurice E. Peloubet, chairman of the
committee on annual awards, presented
awards to the following members on behalf
of the American Institute of Accountants:*

George Oliver May, for his book Finan-
cial Accounting, an outstanding contri-
bution to the literature of accounting.

Captain J. Harold Stewart, SC, USNR,
for outstanding services to his country and
to the accounting profession during the
fiscal year ended August 31, 1944, in his
former capacity as Executive Assistant to
the Director of the Cost Inspection Service,
Bureau of Supplies and Accounts, Navy
Department of the United States of
America, and more recently in his present
post as Assistant in Charge of Accounting
to the Director of Contract Settlement.

William A. Paton, for his article ‘Ac-
counting Policies of the Federal Power
Commission,” published in The Journal of
Accountancy, June, 1944, which is con-
sidered the most significant and valuable
article on an accounting subject published
in the fiscal year ended August 31, 1944.

George S. Olive, chairman, presented
the report of the committee on nomina-
tions, proposing Samuel J. Broad, of New
York, for president. It was moved and
seconded that the nominations be closed
and that the secretary cast one ballot for
the election of Mr. Broad as president. The
motion carried, the ballot was cast, and
Mr. Broad was declared duly elected. Presi-
dent Broad expressed his thanks for the
honor conferred upon him, and at the
request of the chairman assumed the chair.

M. Olive presented the following names
offered by the nominating committee for
vice presidents:

Rodney D. White, Washington
Edward B. Wilcox, Illinois

A motion was made and seconded that
the nominations be closed and that the
secretary cast one ballot for the candidates
named. The motion carried, the ballot was
cast, and the members named were de-
clared elected.

Mr. Olive presented the name of Maurice
E. Peloubet, of New York, proposed by the

* Mr. Peloubet’s presentation address ap-
pears elsewhere in this Yearbook.

nominating committee for treasurer. A
motion was made and seconded that the
nominations be closed and that the secre-
tary cast one ballot for the election of Mr.
Peloubet as treasurer. The motion was
carried, - the ballot was cast, and Mr.
Peloubet was declared elected.

Mr. Olive presented the following names
proposed by the nominating committee for
auditors:

F. Merrill Beatty, New York
Henry A. Horne, New York

Upon motion duly seconded, the nomina-
tions were closed and the secretary was
instructed to cast one ballot for the persons
named. The motion was carried, the ballot
was cast, and the members named above
were declared elected.

Names of the following members, pro-
posed by the nominating committee for
members of council, were presented by the
chairman of the nominating committee:

Oscar Moss, California

James 1. Keller, Jr., Florida
William Jackson Carter, Georgia
Roy Andreae, Illinois

Jackson W. Smart, Illinois
Edward S. Rittler, Louisiana

J. Harold Stewart, Massachusetts
Oscar R. Martin, Nebraska
Theodore Krohn, New Jersey
Karl K. Morris, Ohio

Paul W. Fitzkee, Oklahoma

I. D. Wood, Oregon

John N. Aitken, Jr., Pennsylvania
John H. Zebley, Jr., Pennsylvania
James A. Rennie, Virginia

Carl E. Dietze, Wisconsin

It was moved and seconded that the
nominations be closed and that the secre-
tary cast one ballot for the election of those
named. The motion was carried, the ballot
was cast, and the members named were
declared elected.

The chairman announced that the next
order of business was election of five mem-
bers of the committee on nominations for
the current year. The following were nomi-
nated by Albert J. Watson, who stated that
in accordance with the by-laws, the council
had already elected Victor H. Stempf, of
New York, and Ernest H. Fletcher, of
Michigan, to serve on the nominating com-
mittee, the first named to act as temporary
chairman until the committee elected a
permanent chairman:
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Thomas J. Dolan, Ohio

Thornton G. Douglas, California
William H. Goldberg, Colorado
Byron P. Harris, Georgia
Harvard L. Mann, Massachusetts

It was moved and seconded that the
nominations be closed and that the secre-
tary cast one ballot for the election of
those named. The motion was carried, the
ballot was cast, and the members named
were declared elected RN

The chair introduced Fred Johnson,
president of the Dominion Association of
Chartered Accountants, who delivered an
address on problems of the accounting
profession in Canada.*

Captain N. Loyall McLaren, chairman
of the New York Division of the Navy
Price Adjustment Board, was introduced
by the chair, and delivered an address on
‘“ Government Pricing Policies.”*

The meeting adjourned sine die at
12:30 P. M.

TECHNICAL SESSIONS

Over 1,000 members of the Institute,
accountants and guests who registered for
the meeting, attended the following techni-
cal sessions (all papers presented have been
published in ‘“Termination and Taxes”’—
1944).

Tuesday Oct. 17th:

Chairman: Lincoln G. Kelly: Papers:
“Selection of Accounting Personnel”;
“Independence”; “Recommended Reforms
in Governmental Accounting”’; ““The Legal
and Accounting Professions Prepare To
Meet Problems of Mutual Interest.”
Speakers: Warren W. Nissley, Lewis
Lilly, Lloyd Morey, and William Charles.

Forum on “Historical vs. Earning Power
Concept of the Income Statement.”
Chairman: Jackson W. Smart; speakers:
Henry T. Chamberlain, Maurice E. Pelou-
bet, Paul Grady; commentators: William
W. Werntz, Philip L. West, and speakers at
the session.

* Published in “Termination and Taxes”—
1944 (papers presented at the 57th Annual
Meeting). .

Wednesday Oct. 18th:

Session on “War Contract Termina-
tion.” Chairman, Donald M. Russell;
speakers: Dundas Peacock, H. T. McAnly,
Captain J. Harold Stewart, Maurice H.

_Stans, Colonel John W. McEachren, John
“B. Inglis; commentators: Lt. Col. F. F.

Tahnery, and members of the committee on
termination of war contracts, American
Institute of Accountants, and speakers at
session.

Thursday Oct. 19th:

Session on “Federal Corporate Taxa-
tion.” Chairman: George P. Ellis; speakers:
Charles Melvoin, Harold M. Groves,
Maurice Austin, Thomas J. Dolan, James
J. Mahon, Lawrence O. Manley, Randolph
E. Paul, Weston Vernon, Roy Blough,
Harry E. Howell.

ANNUAL DINNER

More than 800 members and guests
attended the fifty-seventh annual dinner
which was held in the Gold Room of the
Jefferson Hotel in the evening of Oct. 18th.
Col. Robert H. Montgomery spoke at the
dinner on the subject of “The International
Congress of 1904,”* and Samuel J. Broad,
newly elected president of the Institute,
delivered an address entitled, *‘ The Profes-
sion Comes of Age.”* Victor H. Stempf,
retiring president of the Institute, was
honored during the evening as an out-
standing alumnus of St. Louis University.
Mr. Stempf was presented with a plaque
by the Rev. Bernard W. Dempsey of the
School of Commerce and Finance on behalf
of the University.

No entertainment was provided, in view
of the war.

The members attending the annual
meeting expressed their thanks to the
officers of the Missouri Society and the
committee on meetings for the excellent
arrangements which had been made for the
annual meeting in spite of extraordinary
wartime difficulties.



ASSOCIATION OF CERTIFIED PUBLIC ACCOUNTANT EXAMINERS

Meeting Held at Hotel Jefferson, St. Louis, Mo., Monday, October 16, 1944

The annual meeting of the Association
of Certified Public Accountant Examiners
was held at the Hotel Jefferson, St. Louis,
Mo., on Monday, October 16, 1944, at

12:30 p. m.

" The Association members were luncheon
guests of the board of examiners of the
American Institute of Accountants, with
Dick D. Quin of the Mississippi Board,
and past president of the Association,
presiding. .

Following the luncheon, a general session
of the Association was called to order by
President Brooks Geoghegan. The follow-
ing twenty-six boards were represented
at the meeting by one or more delegates—

Arkansas Michigan
California Minnesota
Colorado Mississippi
Connecticut Missouri
Florida Montana
Georgia New York
Illinois North Carolina
Indiana Oklahoma
Towa Tennessee
Kansas Texas
Kentucky Utah
Louisiana Virginia
Massachusetts American Institute

Two other state boards, Ohio and Penn-
sylvania, had sent tepresentatives but one
of these was prevented by illness from
attending the meeting and the other had
to attend another meeting being held at
the same time.

The following papers were presented:—

‘“Canadian Examina-

tions”’ —W. A. McKague
“The Restriction of

Practice by a Regu-

latory Account-

ancy Law Would

Strengthen the

Profession” —7J. William Hope
“Restrictive Legisla-

tion and its Con-

comitants” —Lewis Lilly
‘““Education as a Pre-

requisite for a C. P.

A. Certificate” —Thomas W.Leland

“Practical Experience
as a Prerequisite
fora C. P. A. Certi-
ficate” —George S. Olive

Following the presentation of the two
papers on legislation, there was a general
discussion of the subject from the floor
led by John A. Peyroux of the Louisiana
Board, and following the presentation of
the other two papers, a general discussion
was led by Robert P. Briggs of the Michi-
gan Board.

The president presented for consider-
ation by member boards a suggestion by
Mr. Gale that in publishing the names of
successful candidates a summary state-
ment of the requirements be included in the
announcement.

The secretary-treasurer reported that
dues had been collected from the forty-
eight state boards, the District of Columbia
Board, the Alaska Board and the American
Institute board of examiners. The cash
balance in the treasury at October 1, 1944,
was $285.94. Details of the financial
transactions are set forth in the report of
the auditor.

The following officers were elected for
the ensuing year:—

Lewis Lilly—California—President

T. Dwight Williams—OQOklahoma—1st Vice
President )

James I. Keller, Jr.—Florida—2nd Vice
President

Walter N. Dean—New York—Secretary-
Treasurer

A vote of thanks was extended to the
board of examiners of the American
Institute for the luncheon.

A vote of thanks was extended to the
speakers on the program for their excellent
papers.

A vote of thanks was extended to the
officers who had served the Association so
well during the past year.

The meeting adjourned at 5:15 p. m.

WaALTER N. DEAN, Secretary
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Report of the Sécretary

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: A picture of the physical
growth of the Institute following the merg-
er in 1936 of the two national organizations
which then existed may be provided by the
following statistics:

1937 1944
Membership as of May o
tst................ 4,764 7,808
Circulation of The it
Journal of Account-
ancy as of May 1st.. 10,549 21,633
Estimated consolidated
income for the fiscal
YeAr. ..o vvuninnnn $129,755 $275,445

Basic ACTIVITIES

These figures, however, do not indicate
the increased scope of activity. The older
activities, which were in full swing before
the merger, have been carried forward but
have expanded. The Journal of Accountancy
has been enlarged and altered. More publi-
cations are being issued and more work is
being done on them. The board of ex-
aminers has spent more time and effort
each year on the standard examination,
which it is determined shall attain such a
degree of excellence that every state in the
Union will adopt it. The committee on
ethics continues to refine and clarify the
rules of conduct and to consider with care
all complaints which are submitted to it.
The library renders an invaluable continu-
ous service. This year it will produce the
Sixth Supplement to the Accountants’
I'ndex.

NEW ACTIVITIES

In addition, much new work has been
undertaken in the past seven years. One
indication is the number of committees,
which in 1936 were thirty-five and in 1944
were forty-six. The entire research program
has been undertaken and developed within
the past five years. The tax committee has
undertaken a more extensive program
following the employment last year of a
full-time technical assistant. A regular,
continuous public-relations program is an
addition to the Institute’s activities since
the merger.

A major project originating after the
merger has been codperation with state

societies, which involved the creation and
maintenance of the Advisory Council of
State Society Presidents, the continuous
transmittal of information to state society
presidents, the establishment of regional

-“Cohferences and attendance by Institute

officers.at state society meetings. During
the war; regional conferences have been
dropped due to transportation difficulties,
but, 'as a substitute, wartime conferences
have been arranged in various cities at
which officers of the Institute and chairmen
of its committees have delivered addresses
covering subjects of immediate interest and
importance. This year, all the officers and
the chairman of the committee on federal
taxation addressed audiences aggregating
more than 2,500, in Pittsburgh, New
Orleans, Houston, Tulsa, Kansas City,
Omaha, and Minneapolis. In addition, the
president of the Institute has spoken at
meetings of state societies in St. Louis,
Indianapolis, Chapel Hill, Newark, and
Providence; the vice-presidents in Detroit,
Tulsa, and St. Louis; and the secretary in
Milwaukee, Madison, Wilmington, and
Newark.

This year a brand-new project has been
undertaken—a five-year research program
on selection of accounting personnel, which
will be described more fully by the com-
mittee in charge.

WAR ACTIVITIES

The war has created many new problems
for the accounting profession, to the solu-
tion of which the Institute has attempted
to contribute. Special war activities related
to contract termination and renegotiation,
placement of accountants in the armed
services and war agencies, manpower re-
quirements, gasoline rationing, government
financial-reporting forms, and similar mat-
ters, account for a substantial part of the
present program. Keeping the membership
informed of government requirements
which affect their clients or themselves is
in itself no small task. The Journal of Ac-
countancy has attempted to cover all such
matters, but, in addition, in order to get
prompt information into the hands of the
membership, special mailings have been
undertaken in the current year, through
which the following documents havebeen
transmitted to members a few days after

33
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official release: War Department Termina-
tion Accounting Manual for Fixed-Price
Supply Contracts; Procurement Regula-
tion No. 15, Termination of Contracts for
the Convenience of the Government; pre-
print of addresses at the annual meeting on
war contract termination; letter from the
president of the Institute to members and
other certified public accountants, dated
~ April 5, 1944, on war contract termination;
uniform article for the termination of
government fixed-price war supply con-
tracts and related statement of principles
for determination of costs, accompanying
the Baruch report on termination; two
letters to members, one of which was mailed
to all other certified public accountants,
with reference to legislation proposing a
non-partisan commission to aid Congress
in revision of the tax laws; letter from the
acting Commissioner of Internal Revenue
regarding extensions of time for filing tax
returns; revised financial reporting Forms
A and B issued by the Office of Price Ad-
ministration; new reporting form issued
by the Price Adjustment Boards in accord-
ance with the Revenuge Act of 1943, to be
filed by companies subject to renegotiation;
revision of Selective Service Local Board
Memorandums No. 115 and No. 115B.

PUBLIC AFFAIRS

But over and above the continuation of
the regular work undertaken years ago,
and the addition of new projects and
services to the regular program, it seems
that a new element has been introduced
into the Institute’s work. This new element
can be described best, perhaps, as increased
participation in public affairs. Without its
being generally realized, the Institute has
gradually come to occupy the position of
consultant to various bodies and persons
who may be interested in accounting. The
bankers, the Stock Exchange, and the
Securities and Exchange Commission, have
for years codperated closely with Institute
committees in the consideration of account-
ing and auditing questions. Other agencies
of the government and other private or-
ganizations have come to do likewise. In
the current fiscal year representatives of
the Institute have appeared before a com-
mittee of the National Association of Rail-
road and Utilities Commissioners to express
opinions on a proposed report on deprecia-

tion. A brief was filed on behalf of the
Institute before the Supreme Court of the
United States in a case involving a question
of accounting principle. A Conference on
Federal Government Accounting was held
in December under the auspices of the
Institute in cobperation with the Bureau
of the Budget, the General Accounting
Office, and the Treasury Department. The
American Bar Association has offered the
opportunity for closer relationship with the
Institute through creation of a Joint Con-
ference Group of Accountants and Lawyers,
consisting of five representatives of each
organization. In assuming leadership in the
demand for tax simplification, and particu-
larly for the creation of a non-partisan body
of experts to advise Congress in this field,
new friends have been made among private
organizations interested in taxation and
among many members of Congress.

RErLATIONS WITH CONGRESS
AND GOVERNMENT

The closer relationship with members
and committees of the Congress is among
the most significant recent developments.
Representatives of the Institute in the
past few months have testified before a
subcommittee of the Senate Committee on
Military Affairs and before the House
Naval Affairs Committee on problems of
war contract termination. Conferences
have been held with Senators and Congress-
men on problems related to the audit of
government corporations, and recommen-
dations of the Institute have been cited on
the floor of the Senate and reproduced in
the Congressional Record. Members of
Congress have given the Institute the
privilege of making specific recommenda-
tions on simplification of the individual
income tax at an informal meeting of a com-
mittee of experts working directly under
the House Ways and Means Committee.

The War Manpower Commission and
Selective Service Headquarters in consider-
ing manpower problems, and the Office of
Price Administration in considering gaso-
line rationing, have shown a greater
appreciation of the services of the profes-
sion than was evident in the early days of
the war. Rulings which seemed harsh in
their application to public accountants
have been modified at the Institute’s
request.
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All this betokens greater effectiveness,
wider recognition, and increased oppor-
tunity for service in the future.

STAFF
Wartime shortages of manpower and

material, however, impair the opportuni--’

ties. The council will hear a recommenda-
tion for increasing the flow of technical
information to the membership, but if the
recommendation is adopted its execution
will depend on the ability to secure addi-

tional technical assistants. A committee :

will present a program for closer co8rdina-
tion of activities of the state and national
organizations, but the program cannot be
fully successful without additional com-
petent staff assistants. The executive
committee has approved a plan worked
out by the committee on membership,
which provides for a continuous effort to
bring to the attention of every eligible
certified public accountant the advantages
of membership in the Institute. This
program might speedily increase the
membership by several thousand without
any lowering of standards, but it cannot
be carried out without competent clerical
assistants under intelligent direction. The
Journal of Accountancy could increase its
subscription list considerably if sufficient
paper were available to print the number
of copies for which there is already a
demand.

Up to the present time, by dint of
strenuous effort, replacements have bheen
secured for most of the members of the
staff who have had to leave the Institute’s
service. Now, however, the headquarters
office is confronted with the loss of two
key men. H. T. Winton, assistant secre-
tary, accepted a commission as Lieutenant
(j.g.) in the United States Naval Reserve
as of May 1, 1944. His departure leaves a
gap which will be very difficult to fill. His
seven years experience and keen interest
in the work have enabled the staff to carry
a substantially greater load of work than
would have been possible otherwise. Re-

arrangement of personnel has been made
under which Elizabeth Arliss, assistant to
the secretary, will take over a large part
of the work which had been conducted by
Mr. Winton, and other functions will be
assumed by Frank A. Gale, assistant
secretary, and Susan Ranney, assistant
to the treasurer. It is almost too much to
expect, however, that a smaller number of
trained persons can carry on the same

. ,yoluxﬂ‘é,of’work which had occupied the

full time and energy of a larger number.

It seems more than likely that George N.
Farrand, research assistant for the past
four years, will enter the armed forces
within the next two months. He, too, will
be very difficult to replace. He has cheer-
fully assumed heavy extra burdens im-
posed on the research department by war
conditions. Besides carrying on his regular
work for the committees on accounting
and auditing procedure, Mr. Farrand.has
made himself a specialist in technical
accounting and auditing requirements of
war agencies in relation to renegotiation,
termination, and other matters, and has
rendered great assistance to the committees
on war activities and to the editor of
The Journal of Accountancy. Through
his efforts, members of the Institute have
received information on many important
subjects much earlier than otherwise
would have been possible.

Like many other organizations, the
Institute seems faced with the paradox of
increased opportunities for service but
diminished facilities with which to serve.
It must fight a rear-guard action to main-
tain its strength and to keep its opportuni-
ties alive, until the end of the war. Its
future is bound up with that of the eco-
nomic life of the country as a whole, and
will be conditioned largely by the duration
of the conflict which absorbs all our
energies.

Respectfully submitted,

Joun L. CAREY, Secretary
May 1, 1944
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Report of the Executive Committee

To taE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: Since its election by the
council, October 21, 1943, the executive
committee has held four meetings: one in
the evening of October 21st, the others
December 16th, March 22nd, and May 7th.
Complete copies of the minutes of each
meeting except that of May 7th have been
sent to all members of council. Many of
the matters which have come before the
executive committee will be dealt with at
length in the reports of other committees.
This report, therefore, is confined to refer-
ence to a few matters of major importance
and a few questions which the executive
committee particularly wishes to bring to
the attention of council.

TAX REFORM

An extraordinary amount of work has
been done by the committee on federal
taxation and by the staff of the Institute
to induce Congress, in accordance with
the resolution adopted by the Institute
at the annual meeting last October, to
appoint a non-partisan body of experts to
draft a simple revenue law expressing a
permanent and consistent policy of federal
taxation. At this time there seems an excel-
lent prospect that something of this kind
will be done. Many members of the In-
stitute have supported the proposal ac-
tively, and the full codperation of the
American Bar Association has been secured.
A by-product of this effort, of great value
to the profession, is general public recogni-
tion that certified public accountants have
taken a position of leadership in urging
tax simplification.

The executive committee has not em-
ployed any additional staff assistants or
made available any funds not provided in
the regular budget for the purpose of
carrying on its campaign for tax reform.
It is believed that in a matter of such great
importance, involving broad questions
apart from accounting and auditing, the
Institute is not called upon to do more
than offer its suggestions as emphatically
as possible through the means normally
at its command.

INDEPENDENCE

The question of the independence of
professional certified public accountants,
which is vital to the profession, came to the
forefront again in a release by the Securities
and Exchange Commission summarizing
opinions expressed by the Commission or
its staff in twenty cases which had not
previously been published. The executive
committee did not object to the publication
of the release, but did not concur with all
the opinions summarized therein and in-
structed the appropriate committee to
make the Institute’s position clear in a
letter to the chief accountant of the
Securities and Exchange Commission, who
had submitted a draft of the release for
comment.

FEDERAL GOVERNMENT AUDITS

Closely related to the question of inde-
pendence is the attitude of Congress and
government agencies toward the certified
public accountant. In hearings before a
Senate committee, misunderstanding of
the nature of an independent audit was
evidenced in the course of debate on an
appropriation for audit of the Tennessee
Valley Authority by independent certified
public accountants. The chairman of the
Institute’s committee on governmental
accounting submitted a statement de-
signed to correct that misunderstanding,
which was reproduced in the Congressional
Record.

Later a bill was introduced providing
for audits of Reconstruction Finance
Corporation by the General Accounting
Office. The president of the Institute dis-
cussed this question informally with the
Senator who introduced the bill, and was
assured that there was no intention of pre-
cluding audits by certified public ac-
countants in appropriate cases.

A Conference on Federal Government
Accounting, sponsored by the Institute’s
committee on governmental accounting in
codperation with the General Accounting
Office, the Bureau of the Budget, and the
Treasury Department, was held in New
York in December. The Conference devel-
oped a great deal of valuable information
on auditing and accounting procedures of
the federal government which afford a
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basis for fruitful study. Since a wide sale
of the proceedings could not be expected,
the executive committee appropriated
$1,000 from the contingency fund to
cover the cost of publishing the proceed-
ings so that those interested might have
them.

COOPERATION WITH BAR ASSOCIATIONS
At the recommendation of the com-

mittee on co8peration with bar associa-

tions, the executive committee adopted a '

resolution similar to a resolution already ..

adopted by the house of delegates of the
American Bar Association, authorizing
creation of a Joint Conference Group of
Lawyers and Accountants, to consist of
five members of the Bar Association and
five members of the American Institute of
Accountants, for the purpose of consider-
ing matters of mutual interest. The first
meeting of the conference group was held
May 6th in Philadelphia. It is believed
that this new channel of communication
between the accounting and legal profes-
sions places codperation between the two
on an appropriate basis. The Joint Con-
ference Group of Lawyers and Accountants
also affords an opportunity for mutual
consideration of problems of much broader
interest than those which have hitherto
been the subject of discussion at meetings
of committees of the Institute and the Bar
Association. Members of the legal and
accounting professions often have to work
together, and it seems desirable that their
two national organizations should do like-
wise in a fully co8perative spirit.

ACCOUNTING AND AUDITING PROCEDURE

The executive committee suggested to
the committee on accounting procedure,
as well as the committee on auditing
procedure, that for the information of
members of the Institute the research
director publish tentative interim studies
on accounting and auditing problems of
broad professional interest which were
before the committees on accounting and
auditing procedure for discussion but on
which no final conclusions had been
reached. It was the opinion of the executive
committee that such interim studies should
be supplemental to the present accounting
research bulletins and statements on audit-
ing procedure, which embody definite
recommendations of those committees.

37

The chairmen of the Institute committees
and the research director met with the
executive committee to discuss the situa-
tion, and after discussion they undertook
to draft a plan under which such interim
supplemental studies might be released by
the: Tésearch director without being con-
fused with official statements of the com-
mittees or taking their place. Such a plan
has now been submitted to the executive

,pomlﬂititee? and approved, with some

modification, as follows:

1. The present procedure of the two com-
mittees with respect to Accounting Re-
search Bulletins and Statements of
Auditing Procedure should be continued
as heretofore.

2. As an additional and separate activity
of the Institute a series of memoranda
should be initiated dealing with ac-
counting and auditing questions. They
are not to be issued as definitive pro-
nouncements of the Institute but pri-
marily as an educational activity of the
Institute.

(a) Such memoranda should deal with
subjects believed of current interest to
the membership generally.

(b) The issuance of the memoranda to be

prepared by the Research Department

should be under the supervision of a

subcommittee to be composed of mem-

bers of the committees on Accounting

Procedure and Auditing Procedure.

Although the memoranda should dis-

cuss the various questions pro and con,

stating the various aspects of the sub-
ject considered, they should not state
any conclusions.

In the first memorandum of the new

series the plan of issuance should be

outlined.

(©)

()

ConTRACT TERMINATION

The executive committee approved sub-
mission of a resolution to the council with
respect to audits of data related to settle-
ment of terminated war contracts. The
resolution will be presented by the com-
mittee on war contract termination.

SELECTION OF PERSONNEL

Under authority of the council the ex-
ecutive committee appointed a special
committee to consider the practicability of
research for the purpose of developing
measures of aptitude and achievement
which might help to judge the qualifica-
tions of an individual for professional public
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accounting practice. After careful investi-
gation the special committee recommended
that the project be undertaken, and be
financed by voluntary subscriptions from
members of the Institute. After careful
consideration and much discussion the
executive committee approved the recom-
mendation. The project as outlined is ex-
pected to extend over a period of about five
years at a total cost of about $50,000. Sub-
scriptions amounting to $42,853.50 have
already been received.

BrIEF FILEp witH SUPREME COURT

Under the authority of the council and
the executive committee, a brief was filed
on behalf of the Institute as amicus curiae

with the Supreme Court of the United

States in the case of Northwestern Electric
Company, et al. v. Federal Power Commis-
sion. The Supreme Court’s decision was
not in accordance with the Institute’s
contentions, although reference was made
to the Institute’s argument in the Court’s
opinion.

Unitep StATES Tax Court

A subcommittee of the executive com-
mittee is continuing its efforts to bring
about a change in the rules of the United
States Tax Court requiring written ex-
amination of certified public accountants
who apply for admission to practice before
the Court.

PosTwAR PROBLEMS

The executive committee authorized
appointment of a committee on postwar
problems and referred to it suggestions
that plans be laid for refresher courses to be
given accountants returning from the
armed services after the war, and for
reémployment of such accountants in the
profession.

COMMITTEE ON SOCIAL SECURITY

The executive committee carefully re-
viewed recommendations submitted by the
committee on social security which had
originally been presented to the council
last fall but had been referred back for
further study. The executive committee
approved the recommendations fully and
authorized their publication.

1944 ANNUAL MEETING

The executive committee, under author-
ity vested in it by the annual meeting of the
Institute, selected St. Louis as the place for
the 1944 annual meeting and selected
October 17, 18, and 19, 1944, as the dates
for the general meetings.

REesurts oF 1943 ANNUAL MEETING

The committee on meetings for the past
year entered a financial report showing an
excess of receipts over expenditures in con-
junction with the 1943 annual meeting of
$3,377 which has been credited to the
general fund.

LIABILITY OF ACCOUNTANTS
IN GOVERNMENT SERVICE

After consideration of certain federal
statutes under which liability might be
imposed on professional practitioners in
the employ of the federal government on
a part-time or full-time basis while retain-
ing ‘partnerships in firms which assist
clients in the presentation of claims against
the government, the executive committee
authorized appointment of a special com-
mittee to investigate the possibility of
protection of members of the accounting
profession who were serving the federal
government as a patriotic duty in time of
war.

COMPENSATION OF INSTITUTE’S AUDITORS

Members of the Institute elected as
auditors have in the past served without
compensation. A member who recently
completed his term of service in this capac-
ity suggested that, in view of the greatly
increased scope of the Institute’s affairs
and the increasing volume of receipts and
disbursements in the several funds, the
task of auditing the accounts had become
one of sufficient magnitude to justify com-
pensation to those who performed it. After
discussion the executive committee re-
solved to refer this matter to the council
without recommendation.

SIXTH SUPPLEMENT ACCOUNTANTS’ INDEX

The executive committee has authorized
the publication of the Sixth Supplement
to the Accountants’ Index. It is expected to
be published early next summer. More
than 500 advance subscriptions have

‘already been received.
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PayMENTS FROM CONTINGENCY FUND

In accordance with authorization pre-
viously granted, the executive committee
approved payment to a member of the
Institute of $1,800 to reimburse him for
part of the legal expenses incurred in the

trial of a case involving application of the ™’

Fair Labor Standards Act to employees of
public accountants. The executive com-
mittee also approved payment from the

contingency fund of $2,623 to the Massa- ., .,

chusetts Society of Certified Public Ac-

’

countants, representing 50 per cent of the -

legal expenses incurred by the Massa-
chusetts Society in filing a brief as friend
of the court in a case in which the question
at issue was whether the preparation of
income-tax returns by an accountant
constituted unauthorized practice of the
law.

MEMBERSHIP

The increase in membership continues
at a highly satisfactory rate. Members
and associates at May 1, 1944, were 7,808
in comparison with 7,137 at the beginning
of the fiscal year. Deaths of 43 members
and associates have been reported as
follows:

Members

William F. Ackerson
Albert George L. Baines
J. Christian Baker
Otto Baumgartner
Albert Edward Baylis
James Peter Cornetet
Norman B. Chandler
James B. Creedon

C. Irving Dennett
Gilbert V. Egan
George D. Fish
Walter J. Goggin
Graham Robert Green
Oscar Goddard

W. Lowell Grinstead
George W. Hailer
Romney N. Hallman
William H. Hartman
William C. Heaton

J. Leon Hartsfield
Joseph H. Humme!
Henry W. Hunt

D. V. Johnston

P. H. Kelso

Elwin MacLeod
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George H. Matthews
Marvin McCarty
John J. Monahan

L. J. Nolan

Frank L. Pollard
John F. Prinzing
Charles M. Riedell
John W. Robbins
Barney Robins
Harold ‘S. Russell
Louis E.:Smith
Reginald G. Snodgrass
Albert L. Swearingen
Samuel Tarter
George H. Weber
Chester L. Weberg

Associates

Everett W. Charters
Louis M. Comen

Twenty-four members have resigned
in good standing, 21 have been dropped for
non-payment of dues. Dues of 55 members
were advanced by the executive com-
mittee, the total amount advanced being
$1,174.59 of which $422.92 has been
repaid.

The executive committee has approved
recommendations of the committee on
membership for a program of activity
designed to bring to the attention of every
eligible and desirable certified public
accountant the benefits of membership in
the Institute. Employment of two addi-
tional clerical assistants has been author-
ized to develop the records and conduct
the correspondence which this program will
require.

STAFF ORGANIZATION

The committee approved as a long-
range objective the statement submitted
by the secretary outlining the staff organ-
ization necessary to meet the requirements
of the Institute in the light of present and
expected demands. The plan provides for
the following executive positions: secretary
and managing editor; assistant secretary;
full-time research director with three
assistants, one on accounting, one on
auditing, one on taxes; full-time educa-
tional director; director of public informa-
tion; controller; librarian; assistant editor;
business manager; head of office service
department. Most of these positions are
now occupied. The principal additions
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would be enlargement of the research
staff, and addition of an educational
director. The acceptance by H. T. Winton
of a commission in the Navy, and the
expected entrance of George N. Farrand,
research assistant, into the armed forces,
leaves vacancies in the present executive
staff. The secretary has been authorized
to attempt to find suitable persons who
might assume some or all of the respon-

sibilities indicated in the plan outlined,
who might be engaged on terms to be
approved by the executive committee.

Respectfully submitted,

Victor H. Stempf, President

John L. Carey, Secretary
May 7, 1944

Report of the Board of Examiners

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: The board of examiners has
held two meetings since the annual meeting
in New York, and there have been several
subcommittee meetings.

STATISTICS

Four hundred and twenty-seven applica-
tions were pending at the beginning of the
fiscal year. Since that time, the board

has received 591 applications (including.

20 applications for advancement) and has
recommended the admission of 760. Ap-
proximately 357 applications were pending
on May 1, 1944. (The board has approved
ninety-five applicants whose names will
be submitted to council in May.)

In November, 1943, 1,689 candidates
wrote the standard examination, and the
Institute’s examining staff graded the
papers of 684 candidates. The following
percentages show the proportion of the
candidates who received passing grades of
75 points or more: Auditing, 64.5%;
Commercial Law, 49.29%; "Theory of
Accounts, 67.3%; Accounting Practice,
9.8%.

EXAMINATIONS

There rests with the board of examiners
the responsibility of preparing the standard
examination which is now used by forty-
seven state and territorial boards of
accountancy in examining candidates for
the C.P.A. certificate. The board held a
three-day meeting. in the fall, which was
devoted to preparation of the standard
examination in all subjects, and subcom-
mittees of the board, charged with de-
velopment of the papers in Theory of

Accounts, Commercial Law, Auditing, and
Accounting Practice, have held several
special meetings. Examination papers for
the November, 1944, examination are
nearing completion, and a stock pile of
questions in all subjects is being developed.

The board has been concerned with
planning examinations that will over the
years touch upon the principal fields of
accounting interest. Some state laws
require that candidates for the C.P.A.
certificate be examined in governmental
accounting, and therefore it has been the
practice in recent years to include a prob-
lem in governmental accounting in the
standard examination. Because of the
importance of federal taxation, the board
has felt that there should be at least one
tax question in the examination papers.

Studies have been made of the fre-
quency in which various subjects have been
dealt with in past examinations and al-
though the board does not automatically
project the pattern for the past into the
future, the summary has proven of value
in planning for the future.

The board of examiners gauges the
examination to test candidates of senior
grade. While the identity of no candidate is
known to the board, there is no doubt that
many candidates who sit for the standard
examination have never had a single day’s
experience in a public accountant’s office
nor have they had accounting training.
It is not surprising, therefore, to find that
at the November, 1943, examination in
Accounting Practice, less than 109, of the
papers graded by the Institute received
passing grade. Members of the profession
in those states which do not require public
accounting experience have frequently
stated that they rely upon the quality of
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the uniform examination to remedy the
deficiency of their present law and to main-
tain the standard for the C.P.A. certificate
within the state.

To ascertain the amount of time re-
quired to solve each problem and to check

against inclusion of ambiguities in the.
questions, arrangements were made for

eight certified public accountants to write

the May papers under examination con-

ditions, using advance printer’s proofs.
Commencing with the May, 1944, exam-

C.

ination, a wide-measure single-column-type

page has been adopted, instead of the two-"

column type page, so as to avoid any
possible confusion to the candidate.

Throughout the years, the board of
examiners has striven to present an
examination that will meet the needs of
the profession in every state and maintain
a high national standard. The board
cooperates closely with the Association of
Certified Public Accountant Examiners, of
which it is a member. Progress is being
made toward even wider adoption of the
standard examination.

ADMISSIONS

One of the functions of the board is to
pass upon the qualifications of applicants
for admission to the Institute. Since the
annual meeting, the board has recom-
mended the admission of 760 applicants.

One of the more difficult problems con-
fronting the board concerns applicants
who have had no public accounting experi-
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ence, who apply for admission as asso-
ciates under Article II, Section 5(a) of
the by-laws, which provides that applicants
“shall have been in practice on their own
account or in the employ of a practicing
public accountant for not less than two
years,. or shall have had experience whick in
the=opinion of the board of examiners is
equivalent to two years’ public accounting
practice; and at the date of application
shall be engaged in work related to account-

“ing.” A’ subcommittee of the board is

making a study of all the factors that enter
the problem of admitting as associates,
applicants who have not had two years of
public accounting experience. Upon con-
sideration of the findings of the subcom-
mittee, the board hopes to present to
council at the annual meeting in St. Louis,
a résumé of the factors involved in the
problem and specific recommendations for
its solution.

Respectfully submitted,

HenrRY E. MENDES, Chairman
RoOY ANDREAE

RoBERT P. BrIGGS

Harorp R. CAFFYN

J. WiLLiav HorEe

KENNETH M. MONTGOMERY
Raymonp E. NorTH

GEORGE E. PERRIN

NorMAN E. WEBSTER

May 1, 1944

Report of Committee of Professional Ethics

To THE COUNCIL OF THE

AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: The New York members
of the committee on professional ethics
have held several meetings with members
of the Institute to discuss questions arising
from matters referred to the committee.
The only meeting of the full committee,
since its election last October, was held
just prior to the present session of council.

RuLEs oF PROFESSIONAL CONDUCT

At the May, 1943, meeting of council,
your committee on professional ethics
recommended an amendment to rule No.

10 of the Rules of Professional Conduct so
as to prohibit all advertising of any kind,
including publication of so-called cards
except for specified announcements. This
recommendation was approved by the
council and was submitted to the member-
ship at the annual meeting, and was voted
upon favorably. The amendment was then
submitted for mail ballot and was declared
effective by the president of the Institute
December 27, 1943. Numerous inquiries
have been received by the committee as
to the effect of the amended rule, as a
result of which the committee issued the
following interpretation, which was printed
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in The Journal of Accountancy and The
Certified Public Accountant for April, 1944:

“The committee on professional ethics
has received a number of questions as to
the effect of rule No. 10 of the Rules of
Professional Conduct of the American
Institute of Accountants, which was re-
cently amended.

“This amendment of the rule was
originally recommended by the Advisory
Council of State Society Presidents. The
council of the Institute approved the re-
commendation, and authorized submission
of the amendment to the members of the
Institute at the annual meeting in October,
1943. The members present at the meeting
approved the amendment, whereupon it
was submitted for a vote by mail ballot,
and a majority of all the members of the
Institute voted affirmatively, making the
amended rule effective December 27, 1943.

‘“The rule as amended now reads as
follows:

““(10) A member or an associate shall not
advertise his professional attainments or
services. The publication of what is techni-
cally known as a card is restricted to an
announcement of the name, title (member
of American Institute of Accountants,
CPA, or other professional affiliation or
designation), class of service, and address
of the person or firm, issued in connection
with the announcement of change of ad-
dress or personnel of firm, and shall not
exceed two columns in width and three
inches in depth if appearing in a news-
paper, and not exceed one-quarter of a
page if appearing in a magazine, directory,
or similar publication.

“The amendment consisted of eliminat-
ing from the earlier rule the provision per-
mitting publication of ‘cards’ as a regular
method of advertisement. The present rule
permits the publication of ‘cards,’ but
only for the specific purposes of announcing
change of address or personnel of firm.

“The committee on professional ethics
has already officially interpreted ' the
phrase ‘change of address’ to include
announcement of the opening of a new
office (see The Certified Public Accountant,
December, 1943, page 3).

“More recently, the commmittee has
interpreted the rule in its application to
listings of names and addresses of members
and associates of the Institute in direc-
tories. The committee believes that the
rule prohibits such listings in bold type, or
in any other form which differentiates them
from other names and addresses in the
same list. This belief is based on the lan-

guage of .the rule, which states that a
member or an associate shall not advertise
his professional attainments or services. In
the committee’s judgment, directory list-
ings in special type or boxes are a form of
display advertising intended to attract
attention to the professional services of
the firm or individual so listed.

“The committee believes that the
amended rule does not prohibit members
and associates from being listed in tele-
phone and other general directories, but
that the use of special type or other form
of display to attract attention constitutes
advertising, is undignified and unprofes-
sional in character, and is detrimental to
the interests of the profession as a whole.”

ANALYsIS OF CASES

38~14. This case, arising from a court
decision involving alleged conspiracy to
defraud, has been reported to the council
at numerous meetings. Information made
available to the committee, and further
questions resulting from this material
have had consideration. Upon reconcilia-
tion of questions arising from the partner-
ship relationship of the members of the
Institute concerned in the matter, the
committee believes it will be able to reach
a conclusion in the case.

_ 42-2. There have been no new develop-

ments in this case since the committee
reported to the council at the October
meeting. Civil proceedings have been
instituted, and the committee is awaiting
the official record of the case before for-
mally considering the matter.

42-5. The committee has reported at
four previous meetings of the council on
this case, which involves a member who
has been indicted by a Federal Grand
Jury. In accordance with its usual policy
in cases of this kind, the committee is
deferring formal action in the matter until
the court record may become available.

42-11. This case, reported to the council
at its October meeting, involves allegations
by a non-member of the Institute against
an accounting firm, of which partners are
members of the Institute, to the effect that
said accounting firm had certified mis-
leading financial statements. The com-
mittee received an explanation from the
firm involved, and initiated an exhaustive
study of the published annual reports of
the corporation concerned. The study has
been somewhat lmpeded by the illness of
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the technical assistant to the committee,
but it is expected that the results will soon
be available, and the committee will be
permitted to reach a conclusion in the
matter in the very immediate future.

42-14. This case, which was referred to
the committee by the Securities and Ez-
change Commission, will be reported upon
separately to the council in a supple-
mentary report.

43-3. The attention of the committee
was drawn to a civil case in which a firm '

of accountants, of which a partner is.a
member of the Institute, was sued for
alleged negligence. The committee con-
sidered an explanation from the partner
who is a member of the Institute, and as a
result thereof answers to further questions
are now awaited before final disposition
may be made of the case.

SUMMARY OF INQUIRIES AND RESPONSES

Q. In 1941 I entered into partnership with
another CPA. When we formed the
partnership it was provided that upon
the retirement of either of us, the one
remaining in practice would purchase
the clients of the other, and would be
permitted to use the firm name for a
period of five years. Is it permissible
under the Institute’s rules to continue
practice under the firm name inasmuch
as my former partner is now privately
employed?

A. We know of no reason why the old
partnership name cannot be continued,
provided the letterhead clearly indi-
cates who the members of the firm are.
If through the purchase of the clientele
under your former partnership agree-
ment the firm in effect becomes a sole
proprietorship, of which you are the
sole proprietor, there may be some
question as to the propriety of your
using the designation “Certified Public
Accountants and Tax Consultants”
under the firm name, since this implies
that more than one or more persons
are members of the partnership. This
would not be permitted under the
provisions of rule No. 1 of the Institute’s
rules, and may be an infringement of
the rules of practice of the Treasury
Department governing enrolled agents.

Q. What would be the attitude of the
Institute toward any member who

knowingly violated rule No. 10 as
recently amended?

. Any complaint of violation of rule No.

10 would be considered by the com-
mittee on professional ethics, and if it
concluded that a violation of the rule

. had occurred it might either accept

assurance from the member that he
would discontinue such violation or
report the matter for a hearing by the
.council sitting as a trial board.

. Complaint has been filed with a state

board of accountancy that I violated
its code of ethics in sending out an
appeal for funds for an eleemosynary
institution to members of a fraternal
organization, of which I am an officer,
on my professional letterhead. Please
advise if this constitutes a violation
of the Institute’s Rules of Professional
Conduct.

. While the views of the Institute would

not be binding on a state board or state
society, it is not believed that the
material submitted is directly pro-
hibited by the Institute’s rules. Pre-
sumably complaint was made on the
ground that such distribution violated
Rule No. 7, regarding indirect solicita-
tion. It is also possible that use of your
letterhead, showing your practice en-
rollments and type of service rendered
by your firm, when sent to non-clients,
might be regarded as advertising of
professional services or attainments,
which is prohibited by rule No. 10
of the Institute.

. For several years we have served

clients in a fairly distant city and have
accomplished this by sending staff
members from our office to that city
and having them return to our office
with their working papers for review
by our principals. We now wish to
open an office in that city with an
accountant as manager, who is neither
a CPA nor a member of the Institute.
Our firm members will fully supervise
all his activities as well as those of
other staff assistants there, and all
reports will be reviewed and signed
at our main office. Please let us have
your opinion as to the propriety of our
proposed procedure.
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. Rules No. 2 and No. 6, which might

bear on this question, both clearly
permit a member to allow another
person to practice in the name of the
member if such person is in the mem-
ber’s employ; and also permit a member
to sign a report or express his opinion
as a result of examination of financial
statements if such statements have
been examined by an employee of the
member’s firm.

. A firm of specialists in insurance

investigations prepared reports on a
western branch of an eastern insurance
company. Would it be proper for a
CPA to sign a report expressing his
opinion on the financial statements of
the company based on audit of the
home office records by his own firm, and
reliance on the report of the specialists
on the western branch?

. In view of the fact that the firm of

specialists in insurance investigation is
not composed of certified public ac-
countants and does not qualify under
any of the exceptions permitted in
rule No. 6 of the rules of the Institute,
an expression of opinion by you as a
result, to any material extent, of an
examination by such specialists would
be regarded as a violation of rule No. 6

. While I am not a CPA, I have been

associated for the past seven years
with a CPA who is now in the armed
forces. There are several accounts
which I consider “joint” accounts and
I am anxjous to preserve that relation-
ship and interest for my former
associate until he returns to practice.
While the letterhead is joint, I wish
to set forth distinctly that the certifica-
tion and responsibility for the audit
are mine. May the certificate state
“We have audited . .. ” and bear
typed names of myself, as well as my
associate as a CPA, and be signed by
me with the title “Public Accountant
and Auditor”’?

. The use of “I” or “we” by a single

practitioner in expressing his opinion
is of little importance or significance.
The report of audit should bear only
your signature as “Public Accountant
and Auditor.”

0.

Is it permissible for a member to run
an occasional card, giving his name,
address, and type of service, in a
national trade publication, and also in
the classified section of an international
newspaper?

. Under rule No. 10 as recently amended,

this would be considered a violation of
the Rules of Professional Conduct.

. Will you please advise whether the

standing of a member of the Institute
is affected by his filing a voluntary
petition in bankruptcy?

. The mere fact of filing a voluntary

petition in bankruptcy by a member
would not be regarded as cause for
complaint. In an individual case, how-
ever, the circumstances which culmi-
nated in a bankruptcy petition might
require investigation to determine
whether or not they indicated conduct
discreditable to the profession within
the meaning of the Institute’s by-laws.

. Are there any restrictions which would

prevent a certified public accountant,
who is not a lawyer, from associating
with a lawyer who is not a certified
public accountant, for the purpose of
practicing as tax consultants? Specifi-
cally, could they (1) practice inde-
pendently, using the same office; (2)
hire each other; (3) form a partnership?
(1) We know of nothing to prevent a
lawyer and an accountant practicing
independently from using the same
office. The letterheads, lettering on
office doors, and building directory
should avoid any indication that they
were associated in their practice. (2)
We know of no reason why, in inde-
pendent practice, one should not retain
the other. However, fee splitting is not
permitted under Institute rule No. 3,
nor under the Canons of Ethics of the
Bar Association. (3) The advisability
of partnership would depend to some
extent on the nature of the practice to
be carried on. Institute rule No. 15
does not prohibit a member from enter-
ing into partnership with a member of
another profession but provides that in
both capacities he must observe the by-
laws and rules of professional conduct
of the Institute.
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Q. Do the rules of professional conduct of

the Institute prohibit an accountant
from serving as a director of a corporate
client if his stock ownership is not sub-
stantial in proportion either to his
own estate or the total stock of the
corporation? _ "

. While the rules of professional conduct
do not specifically forbid simultaneous
service as auditor and director so long
as the auditor holds no substantial fi-
nancial interest in the corporate client,
the committee is unanimous in its be-
lief that it is unwise for an independent
auditor to serve also as a member of
the board of directors of the corporate
client. The rules of the Securities and
Exchange Commission do provide that
an auditor will not be considered inde-
pendent if he is an officer or director of
a corporate client.

. I am entering into partnership with
another certified public accountant. We
are both associate members of the
Institute. May we carry on our letter-
head the statement ‘‘Members of the
American Institute of Accountants”?

. Since you are both associates, the de-
scription used should be “ Associates of
American Institute of Accountants”
(see rule. No. 1).

. T am employed by an accounting firm
but I wish to find a new job. Is there
any rule of ethics which will prevent
me from communicating with other
accounting firms to seek a position?

. Rule No. 8 restricts the extent to which
a prospective employer may offer em-
ployment to an employee of a fellow
practitioner but does not restrict the
extent to which an employee may seek
employment elsewhere. It would, how-
ever, be desirable to notify your present
employer of your intention, in order to
avoid embarrassment to a prospective
employer who might consider engaging
you.

. With regard to existing and expected
partners in my firm, I would like to

use the name “— and Associates.” Is
this term good form for accounting
firms?

A. There is no rule of the Institute which

would prohibit the use of the term “and
Associates” in your firm name. Some

_.. members of the Institute have adopted

that designation and no objection
:has been raised to its use by certified
public’accountants.

Q. I am in partnership with two other

certified public accountants who are
not members of the Institute. Could
you suggest a suitable form or method
whereby I could sign audit reports indi-
cating my membership in the Institute?

A. Rule No. 1 is the only rule bearing on

this question. You could sign your
reports as an individual, under the firm
name, showing your own membership in
the American Institute of Accountants.

0. We are the publishers of legal direc-

tories. Please advise us whether adver-
tisements giving the firm name, address,
phone number, and member of the
American Institute of Accountants,
under the general heading of *Certified
Public Accountants” is permitted under
the rules of the Institute.

A. Rule No. 10 prohibits advertising of any

kind except for the specific purpose of
announcing changes in address or per-
sonnel of firm. The fact that a number
of accountants advertise in a single page
or section of a directory does not alter
the basic fact that each individual is
purchasing space in which his name,
professional designation and address
appears, and which constitutes adver-
tising under the rules of the Institute.

Respectfully submitted,

CoMMITTEE ON ProFEssioNaL ETHics
Josepr J. KLEIN, Chairman
FrEpERICK H. HURDMAN
HoMEeRr N. SWEET
Epwin H. WAGNER
Ross T. WARNER

May 7, 1944
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Report of the Committee on Budget and Finance

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: The committee on budget
and finance presents herewith a report of
the revenue and expenditures of the Ameri-
can Institute of Accountants and its
several departments and subsidiary com-
panies for the period from September 1,
1943, to March 31, 1944, and, as is cus-
tomary at this time, submits a revised
budget for the fiscal year ending August
31, 1944. Attached hereto are a consolidated
statement of revenues and expenditures,
followed by separate statements for the
General Fund, Endowment Fund, Founda-
tion, and Publishing Company. Comments
in this report refer to the more important
changes as shown in the consolidated
statement.

The revised budget shows a total excess
of income over expenditures of $1,480, to
be credited to the contingency fund. This
i san improvement of $1,005 as compared
with the original budget.

The principal increases in revenue are:
dues and application fees because of
increased membership, $2,700; improve-
ment in the operations of the Publishing
Company, $3,735; income from invest-
ments, $1,265; excess of receipts over
expenditures for the last annual meeting
of the Institute, $3,377; and sales of
Institute bulletins and pamphlets, $2,043.

The improvement in the operations of
the Publishing Company is due to increased
subscriptions and advertising, which is
partially offset by increased costs, so that
the net deficit originally estimated as
$4,335 is now reduced to a deficit of $600.

The additional revenue from sales of
Institute bulletins and pamphlets paid
for by the general fund represents in part
returns from expenditures for such pub-
lications incurred in the previous year or
years. The revised budget includes an
additional appropriation of $3,500 for
increased special reports to members.
Some revenue can undoubtedly be expected
in the current or succeeding fiscal year
from sales of such publications, but no
such revenue is included in the present
revised budget.

The budget for expenditures in the
operation of the library is practically un-

changed, but the increased revenue from
investments of the Foundation, all of
which is contributed to the library, and
of the Endowment Fund, which is used
for operation of the library, results in a
decrease of $1,110 in the deficit from library
operations, leaving a balance of $6,565
to be met from the General Fund.

While there is an increase of $1,000 in
the budget for fees receivable from state
boards for certified public accountant
examinations, this increase is more than
offset by an increase of $2,930 in fees
paid for preparation and examination of
papers. The total services and expenses
of the board of examiners are budgeted at
$22,350, which is slightly more than double
the fees receivable from the state boards.
If the board of examiners is credited with
all the application fees, estimated as $1,700,
the net costs of operation are nearly
$10,000, without including in such costs
any administrative or clerical services and
expenses of the Institute office.

The principal increases in expenditures
are: salaries and fees, $7,080; administra-
tive expenses, $2,160; traveling expenses,
$2,000; special reports to members, already
mentioned, $3,500; expenses of council
and executive committee, $1,050; and
general expenses, $900. There is a reduction
of $1,000 in the cost of the Yearbook, due
to its preparation in less complete and
expensive form.

The increases in salaries and fees are:
$2,930 for the board of examiners, as
already mentioned; $860 for the research
staff; and $3,290 for additional clerical
service, of which $1,150 is in the Institute
office and the balance of $2,140 in the
Publishing Company.

The increase in administrative expenses
is due to increased rates of postage, taxes on
telephone calls, and increased costs of
miscellaneous supplies.

Traveling expenses are increased to
cover extra trips of the president, the
secretary, and others, principally the con-
templated trip of the president and the
secretary to the west coast.

The increase in the budgeted allowance
for expenses of the council and executive
committee are principally in connection
with meetings. The increase in general
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expenses is principally for public relations
reprints and two special conferences, one
on governmental accounting and the other
with the National Association of Railroad
and Utilities Commissioners.

In addition to the regular budget, the
council approved an appropriation ~ of
$5,000 from the contingency fund, to be
expended only on the authority of the
executive committee for extraordinary
expenses for which no provision had been
made in the budget. The executive com-
mittee has approved expenditures charged
to this appropriation of $2,622.66 and
$1,000. The former is a payment to the
Massachusetts Society of Certified Public
Accountants, representing one-half of the
legal fees in connection with a suit brought
by the state bar association against certain
individuals that had prepared income-tax
returns, which case decided the important
point that preparation of such returns by
accountants and others was not unauthor-
ized practice of the law. The second
appropriation covers the cost of printing
the proceedings of the conference on
federal government accounting. The total

cost will be within the $1,000 appropriated.
Some sales of these proceedings have
already been made, and it is expected that
there will be a recovery of part of the cost.

The United States Trust Company has
continued to advise the committee on the
investment program. Since August 31,
1943, the only changes of investments
have been the purchase of United States
Treasury bonds—$5,000 for the Benevolent
Fund and $75,000 for the general and
contingency funds. A substantial part of
the latter represents temporary invest-
ment of cash received from dues. Since
March 31, 1944, $10,000 of this total has
been sold and additional amounts will be
sold as cashis needed for current operations.

The committee requests that the several
revised budgets submitted herewith be
adopted.

Respectfully submitted,

C. OLIVER WELLINGTON, Chairman
GEORGE D. BArLEY
SAMUEL J. BroAD

May 5, 1944
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AMERICAN INSTITUTE OF ACCOUNTANTS
AMERICAN INSTITUTE PUBLISHING CO., INC.
REeVISED, CONSOLIDATED AND SUMMARIZED BUDGET—1943-1944

Revenue Estimated:

Income from The Journal of Accountancy.. ..
Income from sales of books................
From investments........................
Fees from state boards....................
Applicationfees...................... . ...
Miscellaneous. ................couunt. R

Totalincome. ..........coieiivriinennneennnn

Expenditures To Be Appropriated:

Salaries and fees for professional services:
Secretary and managing editor...........
General Institute administration.........
Editorial, advertising and promotion......
Researchstaff..................citt
Librarystaff... ................. .. ...
Board of examiners  .................
Accounting, purchasing and office services

Honoraria............cciiiuiiinnninnneen
American Institute pension fund...........
Social security taxes..................o..n
Legal fees and expenses. . .................
Administrative expenses:
Stationery and printing. ................
Postageand express................. e
Telephone and telegraph................
Rent........oooiiiiii i,
Electricity... ........ciiiiiiiiiinn,
Insuranceand taxes....................

Supplies and equipment...... ...t
Building expenses. ........ ... oottt

Traveling expenses:
President.......... ...,

Secretary .........iiiiiiiiiiiiiiiia,

Publications:
Direct cost of The Journal of Accountancy
Advertising and promotion..............
Direct cost of books....................
Yearbook...........coooiiiiiiiit

Special reports to members.......................

Library books and magazines............
Legislative and newsclipping services. .....
Board of examiners’ expenses............
Annual meeting expenses................

Council and executive committee expenses.

General expenses  ............ennnn..
Total expenditures .................
Contingency fund......................

Actual

Original  Sept. 1, 1943  Revised
Budget to Budget
1943-1944 Mar. 31, 1944 1943-1944
$150,000 $151,385 $152,500
68,000 45,017 76,575
8,500 5,545 8,500
11,435 7,091 12,700
10,000 6,174 11,000
1,500 1,200 1,700
7,050 10,106 12,470
$256,485 $226,608 $275,445
$ 14,000 $ 7,940 $ 13,690
19,200 11,255 19,400
14,640 8,385 14,640
17,140 10,216 18,000
9,300 5,472 9,400
16,070 10,043 19,000
31,200 18,753 34,500
$121,550 $ 72,064 $128,630
$ 5,000 $ 2916 $ 5,000
3,810 — 3,810
3,965 855 3,490
6,300 4,004 6,525

$ 2,585 $ 1912 3,010
10,370 6,475 11,620
3,630 2,279 4,050
16,500 9,333 15,750
2,000 1,166 2,000
1,095 272 1,085
3,150 2,752 3,975
1,320 964 1,320

$ 40,650 $ 25,153 $ 42,810
$ 1000 §$ 136 $ 1,500
3,000 75 3,000

l 1,250 2,350
554 750

) 2,000 291 400
$ 6000 § 2306 $ 8000
$ 36,120 $ 21,949 $ 39,035
2,000 755 1,500
4,300 2,456 4,300
4,500 3,462 3,500
6,500 7,069 10,000

$ 53420 $ 35691  $ 58,335
$ 3300 $ 1874 $ 3,300
625 271 625
3,350 2,306 3,350
2,000 1,872 2,100
§2,200 1,250 3,250
13,840 3,205 4,740
$256,010 $153,767 $273,965
475 1,480
$256,485 $275,445
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GENERAL Funp
Revenue, Estimated:

Fees from state boards
Application fees
Miscellaneous. ...
Totalincome.................. .. ........0.
Expenditures To Be Appropriated:
Salaries and fees for professional services::
Secretary.... ...t e
General Institute administration
Research staff

Honoraria..........oouivieiaiii i
American Institute pension fund
Social security taxes.............. ..ot
Legal feesand expenses. ...........................
Administrative expenses:
Stationery and printing
Postageand eXpress............cviiiirineanann
Telephone and telegraph

Electricity ........... ...
Insurance and taxes...................c.couuvnnn.
Supplies and equipment
Building expenses

Traveling expenses:
President

SECTCLRLY e« v v e oo oo oo
Public Relations

Legislative and newsclipping services
Board of examiners’ expenses
Annual meeting expenses................cc.veinnnn
Council and executive committee expenses
General expenses...........o.oiiiiivienniei.

Total expenditures

Add:
Estimated deficit of:
Endowment fund......... ... ... ool
American Institute Publishing Co.,Inc...........

Cerre e

Contingency fund

1 Profit.
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Actual
Original Sept. 1, 1943  Revised
Budget to Budget

1943-1944 Mar. 31, 1944 1943-1944

$150,000  $151,385  $152,500
300 518 600
10,000 6,174 11,000
1,500 1,290 1,700
7,000 10,036 12,400
'$168,800  $169,403  $178,200
$ 7,500 §$ 4,375 § 7,500
19,200 11,255 19,400
17,140 10,216 18,000
16,070 10,043 19,000
16,840 9,707 18,000
$ 76,750  $ 45,506  $ 81,900
$ 2500 § 1,458 § 2500
2,510 — 2,510
2,160 446 1,900
4,300 2,837 4,525

$ 2125 ¢ 1,621 $ 2,500
4,150 2,941 5,000
2,500 1,561 2,800
6,050 3,422 5,775
2,000 1,166 2,000
500 142 500
2,075 1,748 2,500
1,320 964 1,320

$ 20,720 § 13,565  $ 22,395
$ 1000 §$ 136 $ 1,500
3,000 75 3,000

\ 1,250 2,350
554 750

f 2,000 291 400
$ 6000 §$ 2306 § 8,000
$ 6500 § 7,060 $ 10,000
4,500 3,462 3,500
19,500 18,739 19,500
$ 30500 $ 29,270  $ 33,000
$ 625 $ 211 $ 625
3,350 2,306 3,350
2,000 1,872 2,100
2,200 1,250 3,250
2,700 2,468 3,500
$156,315  "$103,645  $169,555
7,675 4,001 6,565
4,335 3,150t 600
$168,325  $104,496  $176,720
415 1,480
$168,800 $178,200
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Actual
Original Sept. 1, 1943 Revised
Budget to Budget

1943-1944 Mar. 31, 1944 1943-1944
EnpowMENT FuND
Revenue, Estimated:

Frominvestments.....................ccviieveennn. $ 8,500 $ 4,956 $ 9,150
Contribution for library from the Foundation......... 2,425 1,469 2,740
Miscellaneous. . ...ttt 50 70 : 70
Totalincome. .............covveiiuunnennnnnn, $10,975 $ 6,495 $11,960
Expenditures To Be Appropriated: :
Salaries of library staff.................... ... . ... $ 9,300 $ 5,472 $ 9,400
Social security taxes....................ciiiiinnn. 400 95 340
Administrative expenses:
Stationery and printing..... A P $ 350 $ 21 $ 50
Postage and exXpress...................... e 120 69 120
Telephone and telegraph......................... 155 98 200
2 1N N 4,400 2,489 4,200
InSUIaNCe. . ..ottt 210 —_ 200
Supplies and equipment................... ... ... 275 137 275
$ 5,210 $ 2,814 $ 5,045
Library books and magazines. ...................... $ 3,300 $ 1,874 $ 3,300
General expenses. ... i 440 241 440
Total expenditures.....................ooone.. $18,650 $10,496 $18,525
Estimated excess of expenditures to be absorbed by
General Fund. ............................. 7,675 4,001 6,565

$10,975 $ 6,495 $11,960

AMERICAN INSTITUTE OF ACCOUNTANTS FOUNDATION

Actual
Original Sept. 1, 1943 Revised
Budget to Budget

1943-1944 Mar. 31, 1944 1943-1944
Revenue, Estimated:

Frominvestments....................iiuiinnnn... $2,635 $1,617 $2,950
Totalincome. .., .......vrrririiinaeeneannns $2,635 $1,167 $2,950
Expenditures To Be Appropriated:
Contributions to endowment fund—library........... $2,425 $1,469 $2,740
Stationery and printing. .. ........ ... ... ... 10 — 10
General €Xpenses. .. .........iiii i 200 148 200

Total expenditures..............coiiiiinnee.nn $2,635 $1,617 $2,950
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To THE DIRECTORS OF THE AMERICAN INSTITUTE PUBLISHING Co., INC.:
GENTLEMEN: The committee on budget and finance of the American Institute of Accountants
submits herewith a revised budget for your corporation for the year ending August 31, 1944:

AMERICAN INSTITUTE PUBLISHING CO., INC.

Actual
Original  Sept. 1, 1943  Revised
Budget to Budget

2% 1943-1944 Mar. 31,1944 1943-1944
Revenue, Estimated:

Income from The Journal of Accountancy, subscriptioné

earned, advertising, sales of single copies.......... . % 8.7;500 $55,822 $ 96,075
Income from sales of books................. e Ao 8,500 5,545 8,500
Totalincome......................oviiin.. $ 96,000 $61,367 $104,575

Expenditures To Be Appropriated:
Salaries and fees for professional services:

Secretary and managing editor.................... $ 6,500 $ 3,565 $ 6,190
Editorial, advertising and circulation............... 14,640 8,385 14,640
Accounting, purchasing and office services.......... 14,360 9,046 16,500
$ 35,500 $20,996 $ 37,330
Honoraria. .......oovviiiniiii it $ 2,500 $ 1,458 $ 2,500
American Institute pension fund.................... 1,300 — 1,300
Social security taxes................oiiia. 1,405 314 1,250
Legalfees........ ... 2,000 1,167 2,000
Administrative expenses:
Stationery and printing. ......................... $ 400 $ 270 $ 450
Postageand express....................coiia... 6,100 3,465 6,500
Telephone and telegraph. ........................ 975 620 1,050
ReDt. oo e 6,050 3,422 . 5,775
Insurance and taxes................cooiinninaann. 385 130 385
Supplies and equipment.......................... 800 867 1,200
$ 14710 $ 8,774 $ 15,360
Publications:
Direct cost of The Journal of Accountancy. ......... $ 36,120 $21,949 $ 39,035
Advertising and promotion....................... 2,000 755 1,500
Direct cost of books. ............................ 4,300 2,456 4,300
. $ 42,420 $25,160 $ 44,835
General expenses................. ... ..o $ 500 § 348 $ 600
Total expenditures..................covuuenn.n. $100,335 $58,217 $105,175
Excess of expenditures over income to be absorbed by
General Fund. ............... ... ..., 4,335 3,150! 600
$ 96,000 $61,367 $104,575
1 Profit.

Respectfully submitted,

C. OLIVvER WELLINGTON, Chairman
GEORGE D. BarLEy

SamuEL J. BroAD
May 5, 1944



52 American Institute of Accountants Yearbook

Report of the Committee on Accounting Procedure

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: Since its organization in
1939, your committee on accounting pro-
cedure has issued sixteen accounting re-
search bulletins. The response to these
bulletins within and without the profession
has been uniformly favorable and your
committee has been gratified to observe
that its promulgations have become an
important part of a body of ‘“generally
accepted accounting principles.”

In addition to these bulletins your com-
mittee has considered a number of matters
as to which no pronouncement has been
made. As to some of these matters it is
apparent that further discussion and
thought are necessary by the committee
and the profession before bulletins can be
issued.

At the instance of the executive com-
mittee the chairman of your committee,
the chairman of the committee on auditing
procedure and the director of research
considered proposals for extending the
work of the Institute through stimulating
and facilitating the study by its members
of controversial matters, in the field of
accounting and auditing, largely by an
expansion of the activities of the research
department. A joint recommendation has
been made to the executive committee that
the activities of the research department in
this respect be placed under the immediate
direction of a new committee, so that the
activities will be independent of the pro-
cedure under which research bulletins and
statements on auditing procedure are is-
sued. The executive committee now has the
matter under consideration and will doubt-
less in its report make recommendations as
to the conduct of this activity.

DEPRECIATION

Since the submission of your committee’s
report in October, 1943, a report of your
committee on terminology on the subject
of depreciation was issued as Accounting
Research Bulletin No. 20. In addition, your
committee considered a tentative statement
on the subject by the committee on depre-
ciation of the National Association of Rail-
road and Utilities Commissioners, and at
the invitation of that committee a letter,

dated January 28, 1944, signed by the
chairman and approved by your committee,
was addressed to the NARUC committee,
commenting on its report and making sug-
gestions for its revision. Two members of
your committee also appeared before the
NARUC committee at its conference held
on February 2, 1944, and expressed their
views on the matter.

Your committee’s letter dealt mainly
with two points, the definition of deprecia-
tion and retroactive adjustments. That
part of the letter which dealt with defini-
tions is discussed in the report of the com-
mittee on terminology being submitted at
this time. It is gratifying to note that the
equities of the case in regard to retroactive
adjustments, to which this committee
drew attention, are receiving recognition.
It is also gratifying to observe that there
is a growing acceptance of the Institute’s
view that depreciation accounting is a
process of allocation, not of measurement of
exhaustion of value.

The letter of January 28th was reprinted
in The Journal of Accountancy and dis-
tributed to the membership as a separate
document. A substantial supply of copies
of this communication was made available
for general distribution and rapidly ab-
sorbed. Your committee believes that it
forms a useful contribution to the discus-
sion of a subject of great public importance.

RENEGOTIATION

After a year’s experience with the re-
negotiation law your committee found it
advisable to issue a further bulletin on
the subject as a supplement to Accounting
Research Bulletin No. 15. When that
bulletin was issued there was little experi-
ence available to serve as a guide for the
creation of reserves for possible renegotia-
tion refunds, and the committee’s emphasis
was therefore placed upon disclosure. The
developments during the year 1943 were
such that the committee deemed it ad-
visable to require a reserve on the basis of
past experience unless the facts were such
as to make such a reserve impractical or
misleading. The supplement was issued in
December, 1943, as Accounting Research
Bulletin No. 21 and has been favorably
received.
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INcoME TAXES

Since the time of your committee’s last
report another subcommittee was ap-
pointed to deal with the difficult subject of
income taxes in the financial statements.

The subcommittee prepared a draft bulle-

tin, but your committee has not as yet
reached an agreement thereon. A discussion
of the various views expressed as to this
problem may form the subject of a research

memorandum which will be issued under .

the plan discussed above.

SurPLUS

Your committee’s study of surplus has
continued and there have been several
important developments in the presenta-
tion and classification of surplus in financial
statements which indicate the desirability
of a pronouncement on this subject. It
appears, however, that the subject may
be one requiring further discussion and
thought by the profession and if a bulletin
is not issued it may be desirable to make
the matter the subject of a published re-
search memorandum.

REDEMPTION OF PREFERRED STOCK

As indicated in prior reports, your com-
mittee has submitted its views to the
Securities and Exchange Commission on
its Accounting Series Release No. 45,
dealing with the treatment of premiums
paid on the redemption of preferred stock.
The matter is now pending before the
Commission. The subject matter comes
within the general area of the surplus prob-
lem and should be dealt with in connection
with the committee’s study of this subject,
as set forth above. Your committee be-
lieves however, that the issuance of
Accounting Series Release No. 45 may
make it necessary for the committee to
issue a research bulletin prior to the com-
pletion of the surplus study.

Cost AND VALUE

An article on this subject by the director
of research was published in the March,
1944, issue of The Jowrnal. Since your
committee had formulated no conclusions
in the matter the purpose of the article
was to stimulate discussion and comment.
In furtherance of this objective it may be
advisable to deal further with this subject
under the new procedure, to be worked out
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by the executive committee, to which refer-
ence was made above.

NORTEWESTERN ELECTRIC COMPANY CASE

Under authority of the executive com-
mitte¢ the Institute filed a brief as amicus
curiae of the Supreme Court in the above
matter. In its decision the Court took
cognizance  of the Institute’s brief, but
upheld the order of the Federal Power Com-
mission. Your committee feels that the

.- decision of the Supreme Court is indicative

of the failure of legal and accounting minds
to meet on a matter of common interest.
Despite this disagreement, the proceedings
served to emphasize the social significance
of accounting. It is believed, therefore, that
the Institute’s effort was worth while and
that the policy of intervening in cases
involving important accounting matters
should be continued.

TERMINATION OF WAR CONTRACTS

Governmental policies in connection
with the termination of war contracts will
have a profound effect on our economy, and
the committee on termination of war con-
tracts, on which this committee is repre-
sented, has indicated its alertness to the
importance of settlements on a sound
accounting basis. At the same time, your
committee on accounting procedure is con-
sidering the advisability of issuing a
pronouncement dealing with the effects
of terminated war contracts on financial
statements.

WRITE-OFF OF INTANGIBLES

During the past year the Securities and
Exchange Commission has adopted a
policy of encouraging the writing off of
intangibles. The chief accountant has
indicated to your committee that the
Commission may eventually issue an ac-
counting release on the subject and he has
suggested that your committee will be
given an opportunity to discuss the matter
prior to the issuance of such a release. To
this end your committee has been engaged
in a study of the problems involved and as
soon as the research  department has com-
pleted its investigation of practices in this
respect, your committee will give further

consideration to the subject.
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PosTWAR RESERVES

The research department codperated
with the Division of Tax Research of the
United States Treasury in studies as to
the nature and extent of, and basis of
making provision for, postwar reserves by
corporations. This problem is also an
extremely important one and your com-
mittee has continued its interest in the
subject since the issuance of Accounting
Research Bulletin No. 13.

ACCOUNTING RESEARCH

In carrying out the plans of the executive
committee your committee believes that
it may be necessary, in the near future, to
extend the Institute’s research activities

Report of the Committee

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN:

WAR CONTRACT TERMINATION

The termination of war contracts for the
convenience of the government continues
to be one of the most important matters
affecting the accountancy profession as well
as the entire national economy. Progress
has been made in official circles as to the
basic policies regarding war contract termi-
nation, but Congress is still wrestling with
important legislation regarding the specific
application of these principles and several
bills are now pending which are designed to
implement the basic policies of termination
by establishing administrative organi-
zations and outlining the termination
procedures.

The Institute’s committee on termina-
tion of war contracts, on which this com-
mittee is represented, has been following
closely the administrative and legislative
developments respecting war contract ter-
mination. While naturally interested in
these developments, the committee on
auditing procedure is more immediately
concerned with phases of contract termina-
tion settlements in which the independent
public accountant may be expected to play
a part.

Asindicated in its annual report for 1943,
this committee has given extensive con-

American Institute of Accountants Yearbook

and to augment its research staff. Owing
to the absence of Lt. Colonel Brink in
military service, Mr. Farrand has taken
over his duties as assistant to the com-
mittee on auditing procedure. The research
department has a number of studies under
consideration for both committees and the
growth of accounting problems has been
such as to indicate the necessity of expan-
sion. The committee has had this matter
under consideration for some time and it
is now being considered by the executive
committee.

Respectfully submitted,

WALTER A. StAUB, Chairman
May 8, 1944

on Auditing Procedure

sideration to the function of the:inde-
pendent public accountant in contract
termination. A subcommittee appointed
for the purpose prepared the draft of a
statement on this subject which was the
chief matter under consideration at a com-
mittee meeting held in New York City on
October 18th. The meeting was attended
by all but one member of this committee
as well as by members of the executive
committee and by all members of the
committee on termination of war contracts.
Following this meeting a statement was
issued in December, 1943, as No. 20 of
Statements on Auditing Procedure, under
the title “Termination of Fixed-Price
Supply Contracts—Examination of Con-
tractors’ Statements of Proposed Settle-
ments.” This Statement deals with practical
considerations affecting the scope of exami-
nations by independent public accountants
of contract termination proposals; the
responsibility’ they might properly assume
thereunder; reports on such examina-
tions; and special problems relating to
subcontractors.

While the aforementioned statement of
the committee has, no doubt, helped in
bringing to the attention of the profession
the importance as well as the peculiarities
of war contract termination and the rela-
tion of the independent public accountant
thereto, further education appears to be
necessary and the Institute has undertaken
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to do its part by bringing to the attention
of its members the necessity for their in-
forming themselves on the technical aspects
of the problem. Experience to date has
indicated the necessity for this; examina-
tions and reports of independent public

accountants on termination settlement pro-.

posals and claims, in some instances, have
not been of a nature or scope sufficient to
meet the needs of governmental officials
or to provide the information and sub-

stantiation required in reaching a settle- -
ment. The rendering of professional services _

in respect of terminated war contracts
constitutes a challenge to the accountancy
profession which must be met by the
adoption of an objective professional atti-
tude and the assumption of a proper but
clearly defined responsibility.

OTHER PUBLICATIONS

In addition to the statement on termina-
tion of war contracts, the committee in
November issued Statements on Auditing
Procedure No. 19, entitled ‘“Confirmation
of Receivables (Positive and Negative
Methods),” in which recognition was given
to the use in appropriate cases of either
method of confirmation. While this was
_ generally understood among accountants,
it was ¢onsidered desirable that it be stated
formally.

Reference was made in a previous report
to a study being made by a subcommittee
as to various aspects of the independent
accountant’s short form of report. This
subcommittee rendered a report which was
reprinted in the March, 1944, issue of The
Journal of Accountancy. The report dis-
cusses various phases of the standard form
of report, including references therein to
the scope of examination, confirmation of
government receivables, testing and sam-
pling, comparative statements, and the
opinion paragraph. No change was recom-
mended at the present time in the standard
form of report, but the necessity for a
reasonable degree of flexibility therein was
recognized.

For some time the committee has given
consideration to the matter of the inde-
pendent accountant’s responsibility on
securities registrations, particularly such
responsibility which may result from the
declaration frequently made, in registration
statements filed with the Securities and
Exchange Commission under the Securities

Act of 1933, that the financial statements
and other data covered by the accountant’s
report are given “on the authority of such
firm as experts.” A subcommittee rendered
a report on this question, containing alter-
native forms of declarations respecting the
accountant, and the report was pub-

liskied in the May issue of The Journal of

Accountancy.

. .+. OTHER ACTIVITIES

Dean Acheson, Assistant Secretary of
State, acting on behalf of the United Na-
tions Relief and Rehabilitation Administra-
tion requested the Institute to review a
proposed plan of accounting for use by the
Administration in accounting for its activi-
ties. A subcommittee of your committee,
which was appointed for this purpose, re-
viewed the plan and made recommenda-
tions thereon which were transmitted by
the chairman of the committee to the
Assistant Secretary of State and cordially
acknowledged.

Numerous inquiries have been directed
to the Institute in recent months as to the
independent public accountant’s responsi-
bility to detect and report on violations by
a client of government wartime regulations.
While, as indicated in previous reports, the
committee has given considerable attention
to the broader question of the independent
accountant’s responsibility in respect of
illegal and improper transactions by a
client corporation, the committee feels that
the more immediate question as to wartime
government regulations should be dealt
with first, and a subcommittee has been
working on the subject. The basic ques-
tions here involved are whether and, if so,
to what extent, the independent accountant
should extend his usual examination of
financial statements in order to assure him-
self that the client has compiled with such

‘regulations; and what course he should

pursue if violations are discovered. Pending
the issuance by the committee of a formal
statement on the subject, the research
assistant has prepared a statement con-
taining information regarding some of the
basic questions involved, such as the nature
of the regulations, the purposes of the usual
type of examinations, and applicable aduit-
ing procedures. This statement was pub-
lished in the March issue of Tke Journal of
Accountancy, and the committee is con-
tinuing its consideration of the subject.
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In addition to the formal activities of
this committee, the research assistant and
chairman of the committee have answered
inquiries directed to the Institute dealing
with a number of matters of less general
interest, which were not considered of suffi-
cient importance to warrant detailed con-
sideration by the full committee.

AUDITING STANDARDS

Starting in October, 1939, with ““Exten-
sions of Auditing Procedure,” the com-
mittee has now issued twenty bulletins in
the series of “Statements on Auditing
Procedure.” These deal primarily with
specific auditing procedures, including case
studies, and the independent public ac-
countant’s report on his examination.

The committee has not made much
progress in agreeing upon a statement of
auditing standards, but it is becoming evi-
dent as the committee pursues its studies
that the determination of what is sound
auditing procedure in particular circum-
stances calls for the exercise of judgment
with respect to certain relationships, such

as the materiality of the item in relation
to the whole, the relative risk of error
(whether of omission, commission, or of
judgment), and the relationship of cost to
the protection or benefit which may be
expected to result. One or more of these
relationships seems to be involved in all of
the statements dealing with auditing which
have been issued by the committee.

Respectfully submitted,

SAMUEL J. BroAD, Chairman
J. N. AITkEN, JRr.
FRrED J. DUNCOMBE
GEORGE P. ELL1S

IrA N, FRISBEE

P. W. R. GLOVER
PauL GrapY

Caror F. HAaLL
EpwarDp A. KRACKE
NorMAN J. LENHART
JorN A. LINDQUIST
FrRANK WILBUR MAIN
GEORGE WAGNER

May 8, 1944

Report of the Committee on Bankruptcy

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: Your committee on bank-
ruptcy has been in touch with various
situations regarding the affairs of bank-
ruptcy. While we are of the belief that no
new bankruptcy legislation will be passed
during the current session, we are cognizant
that a committee of the American Bar
Association, headed by John Gerdes, has
presented to the Judiciary Committee a
strong recommendation for an amendment
to section 270 of the Bankruptcy Act. It is
doubtful, in our opinion, that this amend-
ment will be put through, due to the
tremendous amount of work that Congress
has in war activities. Your committee be-
lieves, however, that close attention should
be maintained by the bankruptcy com-
mittee regarding the problems with which
it is faced.

We are pleased at this time to present
particular problems, as follows:

The first is with reference to the income-
tax feature. The committee on bankruptcy
of the American Institute of Accountants
has kept in touch with the problems in-
volved in section 270 of the Bankruptcy
Act and the limited remedial effects of the
amendments to the Internal Revenue Code
brought about by the Federal Revenue Act
of 1943. This whole matter is under careful
consideration by special committees, both
of the Association of the Bar of the City of
New York and the American Bar Associa-
tion. Charles S. Banks of Chicago, who is a
member of the Institute’s committee on
bankruptcy and who is also a member of
the committee of the American Bar Asso-
ciation, will keep the council informed of
developments. As soon as any action is
taken on this, it will be referred by the
bankruptcy committee to the tax com-
mittee of the American Institute for con-
sultation and advice.
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The following is the text of a report
made by John Gerdes, chairman of the
committee on reorganizations of the Ameri-
can Bar Association, on the above matter.
We feel sure that his statement fully
covers the problem.

The second matter has to do with the. I ¢
" compensation or the rate or measure

assignment of accounts receivable as
security fo¥ loans. The committee on bank-
ruptcy has kept in touch with this feature.
This agitation is backed by the National

If adopted, the above rule will supplant
the following:

No auctioneer or accountant shall be
employed by a receiver, trustee, or debtor
in possession except upon an order of the
court expressly fixing the amount of the

thereof. The compensation of appraisers
shall be provided for in like manner in the
order appointing them.

Bankruptcy Conference, in which Charles "'

S. Banks of Illinois, and the chairman of .,

your committee, are active conferees.
Agitation has been developed by banks and
other agencies to amend section 60-A of
the Bankruptcy Act, particularly to elimi-
nate the bona fide purchaser test from the
section as it affects assignment of accounts.
This agitation has been intensified by the
Supreme Court decision of the Corn
Exchange Bank v. Klauder, 318 TU.S,
434. This decision affects banks, lending
agencies, and also attorneys, but not, to
any great extent, accountants. However,
when a decision is reached with reference
to uniformity in reporting assigned ac-
counts, the council of the Institute will be
advised in order that proper accounting
procedure may be outlined. As soon as this
matter develops further, it should be
referred to the committee on accounting
procedure.

The third matter has reference to con-
tinuation of membership in the National
Bankruptcy Conference. Your committee
recommends a continuation of this mem-
bership.

There was presented to the committee
by the committee on bankruptcy procedure
of the New York State Society, a proposal
for changes in Supreme Court rules No.
45 and No. 46. The procedure as proposed
by the New York committee has been
approved by the board of directors of the
New York State Society. We therefore
recommend that the following rule be
proposed as No. 45:

Auctioneers and appraisers: No auc-
tioneer shall be employed by a receiver,
trustee, or debtor in possession except upon
an order of the court expressly fixing the
amount of the compensation or the rate or
measure thereof. The compensation of
appraisers shall be provided for in like
manner in the order appointing them.

The committee believes that rule No. 46
as now adopted should be abrogated, and
that the following should be adopted as
rule No. 46:

Appointment of accountants: No ac-
countant for a receiver, trustee, or debtor
in possession shall be appointed except
upon the order of the court, which shall be
granted only upon the verified petition of
the receiver, trustee, or debtor in posses-
sion, stating the name of the accountant
whom he wishes to employ, the reasons for
his selection, and the professional services
he is to render, the necessity for employing
an accountant at all, and, to the best of the
petitioner’s knowledge, all of the account-
ant’s connections with the bankrupt or
debtor, the creditors or any other party
in interest, and their respective account-
ants. If satisfied that the accountant
represents no interest adverse to the
receiver, the trustee, or the estate in mat-
ters upon which he is to be engaged, and
that his employment would be to the best
interests of the estate, the court may
authorize his employment, and such em-
ployment shall be for specific purposes
unless the court is satisfied that the case is
one justifying a general retainer. If with-
out disclosures any accountant acting for a
receiver or trustee or debtor in possession
shall have represented any interest ad-
verse to the receiver, trustee, creditors, or
stockholders in-any matter upon which he
is employed for such receiver, trustee, or
debtor in possession, the court may deny
the allowance of any fee to such account-
ant, or the reimbursement of his expenses,
or both, and may also deny any allowance
to the receiver, or trustee if it shall appear
that he failed to make diligent inquiry into
the connections of said accountant.

As soon as these rules have been ap-
proved by the Institute, it is the intention
of the committee on bankruptcy to contact
the New York committee and formulate a
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plan for presentation to the administrative
office of the Supreme Court. It is felt by
your committee that by working together,
with the codperation of other organizations,
a satisfactory arrangement can be made

with the Supreme Court administrative
office.
Respectfully submitted,
ArtHUR C. UPLEGER, Chairman
May 5, 1944

To THE MEMBERS OF THE COMMITTEE ON REORGANIZATIONS OF THE SECTION OF COR-
PORATION, BANKING AND MERCANTILE LAW OF THE AMERICAN BAR ASSOQIATION:

Since the flurry which occurred at the
time of the passage of the Federal Revenue
Act of 1943 in February of this year, its
veto by the President, and its final re-
enactment over such veto, I have been
making inquiries as to the situation regard-
ing possible further legislation on the
subject of taxes affecting reorganizations.
My information is that proposals at this
time to modify the Revenue Act would
receive little attention. There is a greater
probability of action if the matter is
treated through the medium of proposed
amendments to the Bankruptcy Act.

In section 121 of the Revenue Act of
1943, certain questions were definitely
settled: (1) taxable gain or loss is not
recognized in connection with a transfer of
property in a reorganization through a re-
ceivership, foreclosure, or similar proceed-
ing, or in a proceeding under section 77B
or Chapter X (new section 112(b) (10)
added to Revenue Code); (2) where a
different corporation is used to acquire the
assets of the debtor, the corporation ac-
quiring the assets rétains the old tax basis
(new section 113(a) (22) added to Revenue
Code); and (3) the exchange of new securi-
ties for the old securities; in the consum-
mation of a reorganization, does not result
in a taxable gain or loss for the person
making the exchange (new section 112(1)
added to Revenue Code).

The law is still in an unsatisfactory state
where the debtor retains its assets under
the reorganization. Furthermore, the in-
equity of saddling the reorganized cor-
poration with greatly increased income
taxes and surtaxes—because the dividends
on stock substituted in the reorganization
for indebtedness cannot be deducted from
gross income before the tax is calculated—
has not been remedied. The measures to be
adopted to meet these two problems must

take into consideration the effect of loss
carry-over provisions, excess-profits credits,
and other factors. '

It is clear that section 270 of the Bank-
ruptcy Act should be amended so as to
eliminate the inconsistency between its
provisions and the new provisions of sec-
tion 113(a)(22) of the Internal Revenue
Code. Tt seems to me, however, that it
would be well to delay any bill on this sub-
ject until agreement 1s reached on possible
other amendments to meet the foregoing
problems.

An efficient and effective subcommittee
of the committee on bankruptcy and cor-
porate reorganizations (of which I am
chairman) of the Association of the Bar of
the City of New York (of which sub-
committee Edmund Burke, Jr., former
member of the Securities and Exchange
Commission, is chairman) is working on the
matter, in conjunction with tax experts.

It seems to me that our committee may
very well await the recommendations and
proposals of the foregoing committee be-
fore taking action. Distance and travel
difficulties handicap us in consulting to-
gether and in doing the constructive work
necessary to build up concrete proposals.
We are best qualified to pass upon the
merits of proposals which have been
formulated.

Unless the members of our committee
believe this course should not be pursued, I
shall assume that they agree that we should
await the formulation of definite proposals.

Your views on the foregoing matters, in-
cluding suggested legislation, will be
appreciated.

Sincerely yours,

J. GErDES
April 20, 1944
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Report of the Committee on Codperation with Bar Association

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: The committee on coSpera-
tion with Bar Association had no active
program during the last six months but’
desires to report on certain matters which
are of importance to the profession.

The case of Lowell Bar Association v.
Birdie T. Loeb et al. was appealed and a- -,
brief filed on behalf of the Massachusetts
Society as amicus curiae. The decision of
the lower court had enjoined the defendants
from, among other things, making out
income-tax returns, whereas under the
subsequent decision of the Supreme Court
the making out of income-tax returns was
not the unauthorized practice of the law.
The excellent brief filed on behalf of the
Massachusetts Society and the decision
of the Supreme Court were published in full
in The Journal of Accountancy.

The Georgia case, to which reference
was made in our last report, is still pending.

On January 5, 1944, David F. Maxwell,
chairman of the American Bar Association’s
standing committee on unauthorized prac-
tice of the law for 1943-1944, addressed a
letter to the president of the American
Institute of Accountants asking the Insti-
tute to send a representative to the next
meeting of the Bar Association’s committee
in St. Louis early in February for the
purpose of considering ways and means
of eliminating the unlawful activities of
people who have gone into the business of
preparing income-tax returns on a whole-
sale scale. As a result of that request, the
chairman of this committee, together with
Messrs. Wagner and Barnes, members of
the Institute’s council, and Messrs. Boye
and Lang, representing the Missouri State
Board of Accountancy, attended a meeting
with members of the unauthorized practice
of the law committee of the American Bar
Association, consisting of D. F. Maxwell,
E. M. Otterbourg, W. W. Schroeder, and
F. H. Spellman, in St. Louis on February 5,
1944. At that meeting the representatives
of the Institute furnished the lawyers
with information as to the organization of
the accounting profession, the ethics of the
Institute, and the extent to which the
profession is able to exercise control over
its members.

Mr. Maxwell on behalf of the lawyers
suggested that something should be done
to bring the two professions together in
the interest of protecting and serving the
general public.and he was assured that the
accountants would codperate in any such
move. In support of this it was pointed out
that the Institute for a great many years
has had 4 committee on codperation with
bar associations and that the accountants
have on numerous occasions suggested to
the American Bar Association that it ap-
point a similar committee. Mr. Maxwell
was of the opinion that rather than follow
this suggestion, which he admitted had its
merits, it would be preferable to appoint
what he termed a ‘“conference group,” con- .
sisting of five members from each of the
two professions, who would be prepared to
discuss any matters of importance coming
between the two professions and would be
authorized to make joint statements on
behalf of both professions. The accountants
agreed to follow this suggestion, and after
considerable discussion a resolution was
drawn up and unanimously approved by all
present. That resolution read as follows:

“That a national conference group be
organized consisting of five members of the
American Institute of Accountants and five
members of the American Bar Association,
to be appointed by the presidents of the
respective organizations.”

and it was agreed to add the following state-
ment by way of explanation:

““The American Institute of Accountants
was originally organized in 1887. The
American Bar Association was organized
in 1878.

“Both organizations were created by
their respective leaders to aid their mem-
bers and to better serve the public.

““In the years that followed both organi-
zations have sought to raise the standards
of practice, have adopted and enforced
codes of ethics, and have insisted on in-
creasingly higher qualifications of charac-
ter, knowledge, study and education. This
work which is highly in the public interest
is now being carried on.

“In modern times more and more, the
average citizen is required from time to
time to seek the professional services of
accountants or lawyers, or both. The public
is entitled to receive the most competent
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advice and to be served by men of the
highest character, aware of their public
responsibility. Whatever can be done by
both national organizations to improve
service by their respective members will
be of great and lasting benefit to the public.

“Misunderstandings of the proper re-
spective functions of accountants and
lawyers in this service should be avoided.
Each has his proper sphere and responsible
activity. Closer cooperation between the
two professions is in the public interest.

‘“ A national conference group composed
of representatives of both professions can
do much to further the development of
professional standards, dispose of con-
troversies and misunderstandings and ex-
pand the usefulness to the public of both
accountants and lawyers.”

The action of the accountants at this
meeting was approved by the executive
committee of the American Institute of
Accountants, and the president appointed
F. H. Hurdman, George P. Ellis, Ed-
ward A. Kracke, Homer N. Sweet, and
William Charles to serve as the Institute’s
representatives.

On March 29, 1944, the secretary of the
Institute had a meeting in Philadelphia
with David F. Maxwell to discuss a joint
release announcing the formation of the
conference group of lawyers and account-
ants and to arrange a proposed agenda for
the first meeting of the group to be held in
Philadelphia on May 6, 1944. The joint
statement, released on April 21st was as
follows:

““The American Bar Association and the
American Institute of Accountants today
announced the joint establishment of a
permanent National Conference of Lawyers
and Certified Public Accountants to con-
sider mutual problems affecting the inter-
ests of business and the general public.

“ Announcement of the establishment of
the Conference was made jointly by
Joseph W. Henderson of Philadelphia,
president of the American Bar Association,
and Victor H. Stempf of New York, presi-
dent of the American Institute of Account-
ants. The group, which comprises five
representatives of each association, will
meet in Philadelphia on May 6th. Mem-
bers of the new conference as announced
by the two presidents in their joint state-
ment are:

“For the American Bar Association—
James R. Morford of Wilmington, Del., a
member of the board of governors; Percy
W. Phillips of Washington, D. C., vice

chairman of the section on taxation;
Thomas B. K. Ringe of Philadelphia, Pa.,
representative of the administrative law
committee; Edwin M. Otterbourg of New
York, N. Y., a member of the unauthorized
practice of law committee; and David F.
Maxwell of Philadelphia, Pa., chairman of
the unauthorized practice of law committee.

“For the American Institute of Ac-
countants—William Charles of St. Louis,
chairman of the committee on codperation
with Bar Association of the American
Institute; Frederick H. Hurdman of New
York, a past president of the Institute, at
present a member of its committee on pro-
fessional ethics, and a member also of the
committee on practice of the Treasury
Department; George P. Ellis of Chicago,
general chairman of the committee on
federal taxation of the American Institute;
Edward A. Kracke of New York, a mem-
ber of its executive committee, and Homer
N. Sweet of Boston, chairman of the Insti-
tute committee on codperation with the
Securities and Exchange Commission.

“One of the first subjects to be con-
sidered by the national conference will be
the simplification of the tax structure.
Other problems which may be considered
by the conference include tax legislation
and administration; procedure of adminis-
trative agencies of the government; expres-
sion of accounting principles in statutes;
judicial decisions; legal and accounting
aspects of corporate financial practice and
reporting; and other matters of mutual
interest.

“In their joint statement issued today
Messrs. Henderson and Stempf said:

“‘In modern times, more and more, the
average citizen is required to seek the pro-
fessional services of accountants and
lawyers or both. He is entitled to Teceive
the most competent advice, and to be
served by men of the highest character,
aware of their public responsibility. Harm
and injury are suffered by the public
whenever such services are rendered by
unqualified, incompetent or unprincipled
persons.

““The American Bar Association was
organized in 1878, and the American Insti-
tute of Accountants was founded in 1887.
Both organizations were created by their
respective founders to aid their members
and to serve the public better. Both have
continually raised their standards of prac-
tice, have adopted and enforced codes of
ethics and have insisted on higher qualifica-
tions of character, knowledge, study and
education among their members. One of
the objectives of this national conference
will be to coordinate the common efforts
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of these two great associations to improve
and expand the usefulness to the public of
both.””

Your committee is of the opinion that
this development in the relations between
the two professions is of considerable im-
portance. As was pointed out to the lawyers
at the meeting in St. Louis on February 9th
the Institute for many years has had a
committee on cobperation with bar associa-

tions. The suggestions put forward at the -,

St. Louis meeting were the first definite
indications on the part of the representa-
tives of the American Bar Association of a
desire to codperate with our profession.

The first meeting of the National Con-
ference of Lawyers and Certified Public
Accountants was held at the Ritz Carlton
Hotel in Philadelphia on May 6, 1944, at
which all of the representatives from the
Institute were present, together with
John L. Carey, secretary of the American
Institute of Accountants.

Mr. Maxwell and Mr. Charles were
designated as co-chairmen of the confer-
ence, and John L. Carey was designated
secretary of the Conference. All communi-
cations in connection with the Conference
are to be sent to Mr. Carey at the office of
the American Institute of Accountants.

It was agreed that a statement of the
policy and scope of activity of the Con-
ference group should be prepared and sent
to local bar associations and state societies
of certified public accountants, together
with an announcement of the formation and
first meeting of the conference.

The following resolution was adopted
unanimously:

“REsOLVED That
“The objectives of this National Con-
ference are the following:

1. To further the development of profes-
sional standards in both professions.

2. To encourage codperation between the
two professions for the benefit of each
and of the public.

3. To consider misunderstandings, in-
volving fundamental issues, between
the two professions and recommend
means for disposing of them.

4. To devise ways and methods’of ex-
panding the usefulness to the public
of both.

5. To seek means of protecting the
public against practice in these re-

spective fields by persons not qualified
to serve the public.

“FURTHER RESOLVED

“That the co-chairman be authorized to
appoint subcommittees to study the
above problems and to report back

_-recommendations.”

Several subcommittees were appointed to
cover the matters referred to in the pre-
ceding resolution.

The next meeting of the conference is to
be held in Chicago, Illinois, in the week of
September 10, 1944.

It is perhaps too early to predict the full
benefits which may be derived by our
profession from this new spirit of codpera-
tion on the part of the American Bar Asso-
ciation, but it may be in order to discuss
at this time some aspects of the situation.

The extent to which such co8peration
between the two professions may be effec-
tive must depend in the first instance on
the extent to which both organizations can
exercise control over their members. On
our side, we can exercise control over mem-
bers through the Institute, the state boards,
and the state societies, but the weakness
in our position lies in our inability to
exercise control over a relatively large
number of people who practice accounting
but who do not come under the control of
these governing bodies. State legislation
which prohibits the practice of accounting
except by those duly registered by the state
board appears to be the only method
developed so far of achieving this result.
It may be that with the active support of
the state bar associations such legislation
could be more easily accomplished. This
matter should receive the careful considera-
tion of the Institute.

It isinevitable that the discussions of this
conference group will deal with that part
of the accountant’s work which may be
described as tax work. So far as can be
gathered at this time, the lawyers are more
concerned with what they call the “fly-
by-night” people all over the country who
reaped a rich harvest early this year making
up tax returns. Simplification of the tax law
and tax returns and further development
of the withholding tax feature, all of which
the Institute has actively urged ahead of
the Bar Association, will undoubtedly put
a large number of these fly-by-nights out
of business, but will not put them all out
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of business. If the two professions cannot
furnish the service required by taxpayers,
some solution other than prosecution of
the fly-by-nights must be found. Of course,
any attempt by the lawyers to restrict the
tax work done by members of our pro-
fession will be opposed.

There are a number of other matters in
which the two professions can and should
work together for the good of the business
community. State income-tax laws and
state corporation laws, with their duplica-
tion of effort and conflicting provisions,
would in themselves be fruitful fields for
research and joint action by the two
protessions.

In working out the proposed plan con-
sideration will be given to setting up
similar conference groups in the separate
states.

It would appear that the representatives
of the Institute on this National Conference
group will take over the functions of the
Institute’s committee on codperation with
Bar Association, but it is recommended
that no action of this kind be taken at this
time.

Respectfully submitted,
WiLriam CHARLES, Chairman

May 6, 1944

Report of the Committee on CoBperation with Bureau of Economic Research

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: During the period since
the meeting of the council in the fall of
1943, this committee has, upon request,
met with the director of the financial

research program of the National Bureau,

of Economic Research and with the author
of a report on a study of ““Corporate Cash
Balances in Peace and War, 1914-1942,” at
the request of the National Bureau of
Economic Research, and offered certain

suggestions and criticisms on a preliminary
draft of the report. These suggestions and
criticisms were based on a detailed review
of the draft of report which had been made
by the members of the committee.

Respectfully submitted,

Cuaries H. Towns, Chairman
PerCivAL F. BRUNDAGE
Mavurice E. PELOUBET

May 2, 1944

Report of the Committee on CoBperation with Credit Men

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: Early in the year 1942 your
committees on codperation with bankers
and codperation with credit men collabo-
rated in the preparation of a long-range
program for the extension of state society
activities with commercial and bank credit
men throughout the country. This program
was submitted to each of the state societies
(see pages 110-112 of the Institute’s 1942
yearbook).

Mindful of the important factor of
“timing,” your committees recently inau-
gurated a supplementary plan of procedure,
whereby, with the permission of the
individual state societies, the Institute
office would undertake to communicate
direct with local chapters of the Robert

Morris Associates and with local credit
associations within the affected states, sug-
gesting the desirability of communicating
with the state society to explore areas of
mutual interest.

Under date of April 26th a letter was
addressed to the presidents of state
societies suggesting the plan, together
with a copy of the proposed letter to the
Robert Morris Associates and trade associa-
tions. The plan will bé best understood
by a perusal of these two documents,
copies of which are appended and made a
part of this brief interim report.

Respectfully submitted,

SimoN Loes, Chairman
May 3, 1944
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A PROGRAM OF ACTIVITY FOR STATE SOCIETY COMMITTEES

I. BACKGROUND

Bank credit departments and commer-
cial credit men are among the principal
‘““consumers” of certified public account-
ants’ reports.

Credit men are not through the country,
perhaps, as directly interested in account-
ants’ reports as bank-loaning officers, for
example, because commercial credit men
(with certain exceptions) seem to rely to a
greater degree on ledger experience as
reflected by the several rating agencies
more than upon financial statements.

Notable exceptions to this generalization
are such groups as the uptown credit
group of the textile industry in New York.
Here the peculiarities of the industry are
such—for example, a lack of centralization
in large units, a highly seasonal factor,
heavy risks due to rapid style changes—
that credit grantors cannot rely solely on
experience but must have current certified
financial statements.

As a result, the New York State Society
has been able to develop close codperative
relations with credit groups in New York
City, and, through joint meetings, joint
projects conducted by codperating com-
mittees, exchange of speakers at meetings,
and exchange of articles for publication in
the magazines of the respective groups,
has had the opportunity to impart to
those groups much information about the
nature of financial statements, auditing
procedure, and auditors’ reports. This
experience may be of some benefit to other
state societies which have not yet been
active in this field.

In other states commercial credit men
in manufacturing and commercial business
might be brought to rely more upon finan-
cial statements, in addition to ledger
experience, through closer contact with the
accounting profession.

The American Institute of Accountants
has long maintained close cobperative rela-
tions with the national headquarters of the
National Association of Credit Men and
the Robert Morris Associates. Represen-
tatives of those bodies have appeared on
programs of the Institute, and members of
the Institute have appeared on programs
of the Associations. Articles by Institute
members, and publications of the In-

stitute, have frequently been reproduced
in Credit and Financial Management, the
official magazine of the National Associa-
tion of Credit Men. It is believed that the
cobperation of the National Association of
Credit Men and Robert Morris Associates
can readily be obtained in furtherance of
any, program designed to bring the state
credit -associations, and chapters of the
Robert Morris Associates, which are closely
affiliated with the national bodies, into
closer contact with the state societies of
certified public accountants.

I1I. PurproSE

The principal object of codperation with
bank credit men and commercial credit
men should be to encourage them to make
the most advantageous use of financial
statements audited by certified public
accountants, while at the same time avoid-
ing “overselling,” which might lead them
to expect more than can be obtained from
this source, with the subsequent reaction
of  disappointment and hostility toward
the accounting profession.

Information on the following basic sub-
jects should be imparted:

1. The nature of accounting—emphasis on
importance of estimate, judgment, and
opinion in financial statements and,
therefore, the importance of the skill and
experience of the accountant who audits
them.

2. The nature of auditing—emphasis on
testing and sampling technique and con-
sequent importance of judgment in
determining the extent of testing and
sampling in view of internal control, and
the importance of the skill and experi-
ence of the auditor.

3. The meaning of the auditor’s report

(certificate)—his and

limitations.

responsibilities

4. Rules of ethics of accountants and credit

men as they relate to each other, and the
responsibilities of both groups to client
and the public.

III. METHOD

The state society committee on codpera-
tion with bankers or credit men should
request the local association of credit men
to appoint a codperating committee, if
none already exists. The Institute, when
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the state society is ready to initiate this
coperation, will urge the National Asso-
ciation of Credit Men or the Robert Morris
Associates to use its influence to persuade
the local associations to do so. Through
the cobperating committees, the following
activities can be undertaken:

(a) Joint meetings of the state society with
the local chapter of the Robert Morris
Associates or the local credit associa-
tion, at which there may be addresses
by members of both groups, possibly
followed by questions and answers. In
such cases it 1s desirable that the ques-
tions be submitted in advance so that
answers may be submitted with care.

(b) Addresses by certified public ac-
countants at meetings of credit men,
and vice versa, in order that the point
of view of each group may be known
to the other.

(c) Conferences between the cobperating
committees on special problems, fol-
lowed by reports by each committee
to its full membership in regard to the
matters discussed.

(d) Preparation of articles by CPA’s for
publication in the local credit men’s
bulletin or commercial bankers’ maga-
zine if one exists, and vice versa.

(e) Circulation of appropriate written
material among local bankers and
credit men, for example, American
Institute of Accountants public-infor-
mation pamphlets, “Accounting and
Your Pocketbook,” “Financial State-
ments—What They Mean”; reprints
of magazine articles or speeches of
particular interest to bankers and
credit men; copies of statements on
auditing procedure issued by the
American Institute of Accountants,
and similar material (any speech by a
local certified public accountant of
particular interest to local bankers and
credit men could well be mimeographed
and sent to the bankers and credit
men of the community by the state
society).

(f) Complaints by bankers and credit men
with regard to financial statements or
auditors’ reports are almost certain to
develop out of the joint discussions.
Some of these complaints will be based

on misunderstanding, and the problem
here is to explain to the complainant
the purpose, nature, and limitations of
accounting and auditing. On the other
hand, some complaints will be found to
have been caused by substandard work
on the part of individual CPA’s. In
such cases, it is essential to the main-
tenance of confidence in the profession
on the part of bankers and credit men
that the state society show willingness
to investigate such complaints, to
endeavor to prevent repetition of sub-
standard work by the member con-
cerned, and in extreme cases to take
disciplinary action against members
guilty of serious malpractice.

This does not mean that in dealing with
bankers and credit groups certiefid public
accountants need adopt an apologetic
attitude. Many complaints by bankers and
credit men against individual accountants
have been found to be unjustified, and a
state society should be just as zealous to
defend its members against ill-founded
criticism as to prosecute wrongdoers. Some
credit men and bankers may try to shift
to the accountant responsibilities which
are not rightfully his; and this should be
resisted.

In any event, it should be to the benefit
of all concerned to have facilities for free
and frank discussion of general or specific
problems which otherwise might give rise
to serious misunderstanding between credit
men and certified public accountants.

It is important to certified public ac-
countants that bankers cobperate in
responding to requests for confirmation
of clients’ cash balances, notes outstanding,
maturities in custody, etc. To this end,
general use of the standard bank con-
firmation form approved by the American
Institute of Accountants and the National
Association of Bank Auditors and Comp-
trollers should be encouraged. Auditors of
the banks concerned, rather than the
credit departments in this case, should be
informed of the existence of the standard
form and the importance of codperating in
responding to confirmation requests.
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Report of the Committee on Co8peration with Securities and Exchange Commission

To taE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: The subject we have to re-
port upon at this midyear meeting is again-
the independent status of the public
accountant.

The report of last October by the com-
mittee on codperation with SEC discussed

the amendment that the SEC had made in"

the independence rule in May, 1943. The.
substance of the amended rule in Regula-
tion S-X is that an accountant certifying
the financial statements of a company
shall not have any substantial interest,
direct or indirect, in the company, shall
not be connected with the company in an
official capacity or as employee, and shall
not act for the company as promoter or
underwriter; and the rule gives notice
that the SEC may take into consideration
all the relationships between the account-
ant and the company in determining
whether he is in fact independent.

In January, 1944, the SEC issued
Accounting Series Release No. 47, in which
are described briefly twenty examples
where the accountant had been considered
by the SEC not to be independent. The
SEC indicated in this release its conviction
that certain types of relationships between
a company and its certifying accountant
would be so apt to bias the accountant’s
judgment on accounting and auditing
matters that the mere existence of such a
relationship would preclude a finding he
was independent in fact with respect to
the particular company. In one of the
examples given in Release No. 47, for
instance, the ruling was that an account-
ing firm was not independent with respect

to a certain company, apparently on the .

sole ground that one of the partners had
living with him a son who was assistant
treasurer and chief accountant of the
company under supervision of the treasurer.
It is not yet clear how far the SEC might
apply the presumptive theory and dis-
qualify an accountant for lack of inde-
pendence solely on presumption without
regard for other evidence.

Public accountants in different com-

munities of the country are rendering
important constructive services to large
and small businesses. An accountant
through such work may gain a firsthand
krowledge of the organization, operations,
and policies of a business and enjoy a close
acquaintanceship with its executives. He
should ‘not because of the scope of his
services alone be presumed to be not
properly qualified to serve as independent
auditor for the same company.

The view of the executive committee of
the Institute and of this committee is that
types of relationship which per se preclude
independence should be limited to the con-
nections specifically mentioned in the
present rule in Regulations S-X. No other
relationship should be conclusive of the
accountant’s bias and absence of inde-
pendence without direct evidence of his
actual lack of impartiality. This view has
been stressed to the chief accountant of the
SEC.

The development and acceptance of
high standards of professional practice
have been and are a primary aim of the
American Institute of Accountants. There
can be no dissent from the general proposi-
tion that auditors should be independent
in relation to their clients. Auditors
should not enter into any of the relation-
ships specifically mentioned in the SEC
rule. In other situations which may arise
leading to a fair and judicial investigation
of the auditor’s independence, weight
should be given to the auditor’s character
and professional attitude. These qualities
mainly determine whether he is in fact
independent and performs the auditing
with due objectivity and impartiality.

Respectfully submitted,

Houmer N. SweEr, Chairman
SAMUEL J. Broap

HeNrRY A. HORNE
FreEDERICK H. HURDMAN
Lewis LiLiy

RoBeErT W. WILLIAMS

Jorn H. ZeBrEY, JR.

May 8, 1944
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Report of the Committee on Cobperatives

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: The committee on codp-
eratives is a relative newcomer among the
standing committees of the Institute. For
this reason, its purposes and activities
may not have proved of general interest
to the members. However, the extremely
rapid extension of the codperative form of
business endeavor makes it prudent and
advisable to extend to the membership a
greater knowledge of the requirements in
this specialized field. The large number of
codperative organizations, especially in
the agricultural field, and the rapid growth
of those organizations, coupled with the
fact that the codperative statutes of many
of the states, as well as an almost uniform
by-law provision, require annual audits,
from reputable public accountants, renders
this a field of increasing importance to the
profession, and one which should be gener-
ally embraced by it.

Since these agricultural coSperatives are
created under separate statutes of the
several states, the audit thereof presents
special problems for the consideration of
the auditor. The record of the profession
generally in this field, has not been too
good. Too often, there has been failure
on the part of the auditor to observe
compliance with the special requirements
with respect to both the organization and
operation of the enterprise. These special
requirements particularly apply to con-
ditions precedent to the right of exemption

from federal corporation income and capi-
tal-stock taxes and the right to borrow
money from the banks for codperatives.
Too often, the auditors have been inclined
to follow a program of audit which would
be entirely satisfactory for the audit of a
purely commercial firm, and have over-
looked these special . requirements. This
lack of attention has failed to uncover
contingent liabilities and in some instances
actual liabilities with respect to back
taxes, which has had an adverse reflection
on our profession, almost to the point of
indications of negligence.

The purpose of the activities of this
committee may be stated as follows:

1. To make recommendations with respect
to required audit procedures, subject, of
course, to the confirmation and approval
of the appropriate standing committee
within the Institute, devoted to matters
of audit procedures.

2. To suggest to the profession appropriate
terminology and forms of statements,
especially adapted to the cobperative
form of organization, in order properly
to reflect the particular codperative
character of a business enterprise; and
to state its operations in such a manner
as to conform to and reflect the non-
profit principle. It is our intent to do this
in codperation with the Institute’s
standing committee on terminology.

Respectfully submitted,
WALTER L. BRADLEY, Chairman

May 6, 1944

Report of the Committee on Cobrdination of State and National Organizations

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: The committee on codrdi-
nation of state and national organizations
submitted a report to the council at the
1943 annual meeting, indicating what it
believed to be the nature of the problem
with which it was confronted, and suggest-
ing possible means of approaching a solu-
tion. The report was also presented at a
meeting of the Advisory Council of State
Society Presidents held during the Insti-

tute’s annual meeting, and was the subject
of some discussion there.

Following the annual meeting your com-
mittee addressed a letter to all members of
council of the Institute, and all presidents
of state societies, asking for responses to
the following questions:

1. What, if any, weaknesses do you believe
exist in the professional accounting
societies in the United States at the
present time?
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2. What specific thoughts have occurred to
you as to how the professional account-
ing societies might be strengthened?

3. Particularly. what steps in your opinion
would facilitate closer collaboration
between the state societies and the
Institute?

3

Only sixteen replies were received from
112 individuals to whom the inquiry was
addressed. However, the replies provided
a sufficient cross section of opinion to be
of considerable value to the committee. ‘

Most of the suggestions contained in-
these replies would, in the opinion of the
committee, be met through the creation of
a department in the staff of the Institute
which would devote full time to distribu-
tion of information to state society officers
and committees, and to coordination of
state society and Institute activities.

As a part of this report, therefore, your
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committee submits an outline of a proposed
plan of codrdination providing for the
establishment of a state society service
department, and indicating its functions.
If council approves the plan, your com-
mittee suggests that it be placed on the
agenda for consideration of the Advisory
Council of State Society Presidents at its
meeting in October, 1944, and that the
report of the Advisory Council, following

. discussion of this matter, be submitted to

the council of the Institute for final action.

Respectfully submitted,

GEORGE S. OLIvE, Chatrman
PARRY BARNES

JuLiax A. Hawk
FrEDERICK H. HURDMAN

J. ARTHUR MARVIN

April 1, 1944

MEMORANDUM OUTLINING PLAN OF COORDINATION BETWEEN STATE
SOCIETIES OF CERTIFIED PUBLIC ACCOUNTANTS AND
AMERICAN INSTITUTE OF ACCOUNTANTS

OBJECTIVES

1. To bring full information about pro-
fessional affairs of both local and national
interest to every member of every state
society, as well as to every member of the
Institute, so far as possible.

2. To assist state societies in improving
their operating procedures where neces-
sary, and to stimulate additional activity
by state societies, so as to increase their
value to their members and their influence
in their several communities.

3. To coérdinate action of state and
national organizations on specific projects
s0 as to bring the full influence of the whole
profession to bear in the solution of prob-
lems involving legislation (viz., proposal
for non-partisan tax commission), relations
with other bodies (viz., American Bar
Association in re unauthorized practice of
law), or general public relations (viz., reac-
tion of public to McKesson & Robbins case).

PROPOSAL

These objectives are being achieved to a
considerable extent under the present pro-
gram. However, the staff of the Institute
believes that progress toward full attain-

ment of these objectives could be greatly
accelerated by employment of a full-time
staff to operate as a department of the
Institute, whose objective would be to
serve state societies.

As a part of the Institute’s staff, the
state society service department would
operate under the direction of the secretary
of the Institute, and its work would there-
fore be fully cosrdinated with that of the
general administration department, the
editorial department, the research depart-
ment, the public relations department, the
library, and the various committees of the
Institute.

The staff would consist of the following:

Head of the State Society Service
Department—a man or woman re-
sponsible for carrying out all the
specific procedures listed below, and
supervising the entire work of the
department.

A secretary to assist the head and
handle correspondence.

A typist and clerk to reproduce infor-
mation such as circular letters,
memoranda, and reports.

A file clerk to maintain card records
of names and addresses and cor-
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respondence files, and files of reports
and memoranda issued to state
societies.

It is estimated that the salaries of the
staff of this department might aggregate
from $7,000 to $8,000 at the beginning, and
that printing, postage, mimeographing,
telephone, telegraph, and travel expense
might aggregate another $3,000 or $4,000
per annum.

A beginning budget of $12,000 appears
adequate to launch the experiment, though
it is probable that the amount would in-
crease if the department proved successful
in view of added demands that would be
made upon it.

SPECIFIC PROCEDURES
Mailing lists

The department would maintain mailing
lists (probably on Addressograph stencils)
of the names and addresses of the following
groups, segregated for special use:

(a) All members of state societies not mem-
bers of the Institute.

(b) Al members of state societies also
members of the Institute.

(c) Presidents of all state societies and
their chapters.

(d) Other officers and directors of all state
societies and their chapters.

(e) Members of all committees of state
societies.

(f) Editors of state society bulletins.

Coordination of committee activities

1. The Institute would request each
state society to appoint as a minimum the
following committees:

Accounting Cobperation with
Auditing Bar Association
Taxes By-laws
Ethics Budget
CPA law Audit
Education Nominations
Public information Membership
Codperation with  Meetings

credit grantors  Bulletins

Other ‘‘standard” committees might be
recommended from time to time.

2. At the earliest possible date the state
society service department, with the aid of
the corresponding Institute committee,
would provide each state society with a
detailed outline of activity for each com-
mittee (See exhibit A attached, “Program
of Activity for State Society Committee

on Cobperation with Credit Grantors.”)
These programs of activity would be sub-
mitted for criticism to state societies before
final adoption. The state society service
department would then place in the hands
of each committee member of each state
society a copy of the program as adopted
and revised for the current year.

3. At periodic intervals the state society
service department would request the chair-
men of all state society committees for
reports of progress. The information re-
ceived in these reports would be digested
and consolidated, and an over-all report
would then be returned to the appropriate
state society committees showing what
other states had accomplished in compari-
son with their own accomplishments, and
in comparison with the uniform program
agreed upon (this might serve as a stimulus
to committee activity).

Distribution of information

1. Weekly or fortnightly the state society
service department would issue a mimeo-
graphed outline containing very brief re-
ports of everything that was being done by
the Institute’s officers, committees or staff,
and every subject of importance under con-
sideration by the Institute. This memo-
randum would be sent to all officers,
directors and committee members of the
state societies, and editors of state society
bulletins, each of whom would note the
captions indicating subject matter related
to his own state society work.

2. At periodic intervals (probably
monthly) all state society bulletins would
be reviewed and a digest of the information
they contained would also be sent in
dittoed or mimeographed form to all state
society officers, directors, editors, and
committeemen.

3. Copies of Institute research bulletins,
statements on auditing procedure, tax
bulletins, committee reports, and relevant
items in The Journal of Accountancy and
The Certified Public Accountant, govern-
ment documents reprinted for distribution
to Institute members, etc., would be sent
to the appropriate committee of each state
society.

Service o state societies

1. State society committees would be
encouraged to request the advice of Insti-
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tute committees on specific problems, which
would be procured by the state society
service department.

2. A speakers’ bureau would be main-
tained through which the state society
service department would provide speakers
for state society meetings.

3. Regional conferences would be organ-
ized by groups of state societies with the
full cooperation of the Institute’s state
society service department, as well as the
public relations department, and other
members of the staff.

4. All the facilities of the Institute would
be available in planning the subject matter
to be covered at state society and regional
meetings.

5. The Institute’s librarians could assist
greatly in the establishment of local ac-
counting libraries.

6. State societies would be encouraged
to provide means whereby younger prac-
titioners might secure the benefit of the
knowledge and experience of other mem-
bers of the profession.

7. The head of the state society service
department might, on invitation, attend
meetings of boards of directors of state
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societies as often as convenient to discuss
specific problems and to improve the
codperative procedure.

Apvisory CouNncIL
The Advisory Council would meet as at

.-present at the time of the annual meeting

of the Institute. It would receive a report

from the state society service department

relating accomplishments of the year, which

would;probably afford the basis for ex-

tended discussion of all aspects of the work
_of the professional societies.

The meetings might be expanded to in-
clude secretaries and committee chairmen
of the state societies, and to cover more
than one day, or it might be broken up into
sections for part of the time at which the
chairmen of like committees would meet
together, secretaries would meet together,
and presidents would meet together.

Presidents of state societies, as before,
would be invited to attend the spring
meeting of council of the Institute.

Resolutions adopted by the council re-
questing the assistance of the state societies
would be transmitted to the Advisory
Council, and vice versa.

Report of the Committee on Federal Taxation

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: The work of your com-
mittee on federal taxation has been divided
into two subcommittees. The general policy
and operating procedure, and the prospec-
tive programs for these subcommittees
were discussed with our president at a
special organization meeting on November
5, 1943, in New York City, attended by
the two subcommittee chairmen and the
general chairman. A twofold program on
short-range and long-range tax problems
was decided. The immediate administra-
tive and legislative tax issues requiring
prompt attention and action were delegated
to the subcommittee on current legislation
under the chairmanship of Maurice
Austin. Research studies and recommenda-
tions of long-range projects of tax reform,
simplification and codification were as-
signed to the subcommittee on research
under the chairmanship of Harry E.

Howell. The general chairman was desig-
nated as over-all codrdinator and expediter
of the two subcommittee programs.

The major emphasis of the committee’s
work during the past six months has been
placed on furthering the Institute’s resolu-
tion adopted at the annual meeting
October 19, 1943, urging Congress to
establish a non-partisan tax commission to
simplify the federal tax system. The com-
bined efforts of the committee chairmen,
the secretary of the Institute, and the
staff, have resulted in the introduction of
several bills which are in accordance with
the purposes of the Institute’s resolution.
This project has brought indirect benefit
to the profession through the closer rela-
tionship which has been established be-
tween the profession and the community
through our efforts in behalf of this public-
spirited project. The details of the In-
stitute’s activities on this project and all
general progress will be presented in the
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report of the chairman of the subcom-
mittee on research.

On February 19, 1944, the committee on
federal taxation met at the offices of the
Institute in New York City to consider
recommendations for simplification of the
individual income tax at the request of
several Congressional members of the
House Ways and Means Committee for
advice. On March 2, 1944, pursuant to
arrangements, Messrs. Austin and Howell,
accompanied by the secretary, appeared
before a technical group composed of
representatives of the staff of the Joint
Committee on Internal Revenue Taxation,
the Treasury Department, and the Bureau
of Internal Revenue, formed at the in-
stance of the House Ways and Means
Committee to draft recommendations for
simplification of the individual income tax.
The government representatives were very
receptive, and expressed appreciation for
the contributions made in the appearance.
A preliminary report of the recommen-
dations has been prepared and is in the
final processing stage. This technical
group is now giving consideration to these
recommendations. The details of these rec-
ommendations, as well as technical recom-
mendations regarding the Revenue Act of
1943, and administrative considerations
of the subcommittee on current legislation
will be presented in the report of its sub-
committee chairman.

In response to an invitation from Nor-
man D. Cann, Deputy Commissioner of
the Bureau of Internal Revenue, Harry E.
Howell, the secretary, and your general
chairman, called at his office in Washington
on March 14th to discuss the application
of regulations governing the use of the
last-in, first-out inventory basis. Due to a
prior engagement, Mr. Cann requested us
to discuss the matter with F. T. Edding-
field, technical advisor to the Deputy

Commissioner in charge of income tax of
the Bureau of Internal Revenue. The issue
involved the right to convert inventories
in semi-finished and finished state back
into their component costs and to classify
the raw material contained therein as part
of the inventory subject to the benefits of
the last-in, first-out method. The subject
was discussed at length, but due to the
controversial points involved, no conclu-
sions were reached. Your general chairman
since then has participated in several
meetings with the various industries con-
cerned to discuss their individual problems,
and the matter is now receiving our further
consideration.

Your committee has also endeavored to
establish a program of cooperdtion with the
committees on federal taxation of the
state societies. The secretary contacted
the presidents of the state societies in be-
half of the committee on November 10,
1943, suggesting that it would be mutually
beneficial to exchange ideas, and asking
them to create specific tax committees, if
not already in existence. These groups
were invited to submit their recommenda-
tions which would be correlated through
the subcommittee on current legislation.
On January 13, 1944, a memorandum was
distributed to the state societies, outlining
the current activities of our committee as
of that date, and inviting their comments.
It is indeed gratifying to report that we
have received many responses; that several
societies have newly created tax com-
mittees, and that many have taken an
active part in the Institute’s non-partisan
tax commission project. Closer codperation
and codrdination may be expected in the
future.

Respectfully submitted,
GEORGE P. ELL1s, Chairman
April 13, 1944

Report of the Subcommittee on Current Legislation-
of the Committee on Federal Taxation

To THE COUNCIL OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS:

GENTLEMEN: The subcommittee on cur-
rent legislation of the committee on
federal taxation submits the following mid-

year report of its activities. These activities
may be divided into the principal categories
of administrative and procedural matters,
recommendations re Revenue Act of 1943,
recommendations for simplification of the
individual income tax, and pending matters.
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ADMINISTRATIVE AND PROCEDURAL
MATTERS

Exlensions of time for filing 1943 lax
returns

On January 8, 1944, the chairman
addressed inquiries to the Commissioner
of Internal Revenue and the Assistant
Secretary of the Treasury, requesting an
expression of the policy of the Bureau of
Internal Revenue in connection with the
consideration of applications for extension
of time for filing individual income-tax
returns and corporate income and excess-
profits-tax returns for 1943, in view of the
difficulties which public accountants were
experiencing under current conditions in
completing tax returns in time for filing by
the statutory due dates. A Teply was re-
ceived under date of January 31, 1944,
from the Acting Commissioner of Internal
Revenue, to the effect that the procedure
and policy would be substantially the
same as promulgated last year and that
the Bureau and the Collectors fully
appreciated the problems confronting tax-
payers and their agents under wartime
conditions and were prepared to codperate
in every reasonable way. Copy of this
announcement was distributed to the mem-
bers and associates of the American In-
stitute of Accountants under date of
February 4, 1944, with a transmittal letter
in which attention was directed to the
importance of keeping applications for
extensions to a minimum in order to
codperate with the Bureau of Internal
Revenue.

Extension of time for election of reiroactive
application of sections 760 and 761

On February 9, 1944, a letter was
addressed by the chairman of the subcom-
mittee to the Commissioner of Internal
Revenue pointing out the difficulties being
encountered by accountants in gathering
and analyzing the data necessary in deter-
mining whether an election should be made
to apply the provisions of sections 760 and
761 retroactively to taxable years begin-
ning in 1940 and 1941, and urging that
the regulations be amended by extending
the time for election from March 15, 1944,
to September 15, 1944. This was preceded
and followed by personal discussions with
representatives of the Bureau. Reply was
received on March 1, 1944, indicating

that the matter was being acted upon, and
on March 2, 1944, TD 5335 was issued
which provided that the Commissioner
might grant a reasonable extension for the
making of an election under sections 760
and 761 upon a showing prior to March 15,
1944, to his satisfaction that (1) unusual
circumstances existed in the taxpayer’s
case, and (2) the granting of the extension
would not jeopardize the interests of the
government.

Use of privately printed income tax relurn
forms

In view of the Internal Revenue Bureau’s
ruling of November 10, 1943, requiring
income-tax returns to be prepared in all
cases on the official forms, the chairman of
the subcommittee advised the Commis-
sioner of Internal Revenue on December
22, 1943, of the difficulty involved in ob-
taining a sufficient number of the returns
for filing purposes, retained copies, and
pencil copies, which necessitated the use of
such privately printed forms. Information
was requested as to the effect of the
Bureau’s ruling and whether sufficient
official forms would be available for all
purposes. Reply was received under date of
January 29, 1944, advising that the policy
of the Bureau is to accept income or
excess-profits-tax returns only when filed
on official forms furnished by the govern-
ment. It was stated that Collectors of
Internal Revenue had been instructed to
furnish tax accountants with copies of
official forms reasonably required for work
sheets and retained copies, but that there
was no objection to the reproduction of
official forms for use other than for filing
purposes.

Regulations regarding certificates of non-
necessity—section 124(d)(1)

Under date of November 18, 1943, the
chairman of the subcommittee requested
information from the Secretary of War and
the Secretary of Navy regarding the
issuance of regulations for obtaining cer-
tificates of non-necessity under section
124(d)(1) in view of the fact that cases of
discontinuance of the use of war facilities
for war production purposes had already
occurred. Under dates of November 23
and November 25, 1943, the War Depart-
ment and the Navy Department, respec-
tively, advised that these regulations had
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not been finally promulgated. However,
the War Department forwarded a form
memorandum on which they are currently
accepting applications. This form was
reproduced in The Certified Public Account-
ant, December, 1943, page 3.

Natural business year changes

Efforts are being continued; through
personal conferences with Treasury and
Bureau representatives, to obtain a modi-
fication of the Bureau’s policy so that
changes to natural business years may be
made without difficulty where the change
is not sought for tax avoidance purposes.

Independent Bureau of Internal Revenue—
H. R. 4273

Representative Knutson’s bill, H. R.
4273, introduced February 24, 1944,
“providing for the collection of internal
revenue taxes and the administration of
the internal revenue laws by an agency
independent of the Department of the
Treasury,” was considered by the indivi-
dual members of the full committee on
federal taxation in response to a written re-
quest dated March 3, 1944. The consensus
of the replies was that no position should
be taken on this issue. ’

“Mushroom” tax experts

The committee, at its meeting on Feb-
ruary 19, 1944, considered whether any
action should be taken on the sudden
growth of ‘“mushroom” tax experts, of
doubtful qualifications, who offered their
services at rates up to $5.00 in shops,
stores, and similar locations. It was agreed
that it was not feasible to take any action
at the present time, but that the matter
would receive further attention with a view
to the future. It was further agreed that
basic simplification of the tax laws and
forms was the real solution to the situation.

RECOMMENDATIONS RE 1943 REVENUE AcCT
Excess profits tax avoidance—section 115

In a letter dated November 29, 1943,
the chairman requested the views of the
members of the subcommittee regarding
the proposed House version of section 115
relating to tax avoidance devices. The
chairman presented the views of the sub-
committee in person to representatives of
the Treasury Department and of the

Bureau of Internal Revenue. These views
were further expressed in a communication
dated December 6, 1943, to Stanley S.
Surrey, Tax Legislative Counsel of the
Treasury Department, copies of which
were forwarded on December 11, 1943, to
Senator George, Chairman of the Senate
Finance Committee, Representative
Doughton, Chairman of the House Ways
and Means Committee, and Colin F.
Stam, Chief of Staff of the Joint Committee
on Internal Revenue Taxation. This com-
munication, though expressing approval
of the purposes of the House version of
section 115, recommended that the lan-
guage of the section be clarified and limited
so as to provide assurance to the honest
taxpayer that, ordinary and normal busi-
ness transactions, not intended to be
attacked by the legislation, would not be
impugned as tax avoidance devices. The
section, as finally enacted in the Revenue
Act of 1943, is in substantially revised
form, which eliminates most of the diffi-
culties and uncertainties found in the
House version.

Tax return simplificaiion

The chairman requested by letter the
views of the members of the subcommittee
with regard to certain proposals dealing
with withholding and tax return simplifi-
cation. On the basis of the responses
received by mail and telegram, the chair-
man presented in person to representa-
tives of the Treasury Department the
following suggestions: (1) closer correla-
tion of the withholding tables with the
short form (1040-A) tax schedule so that,
for example, the weekly withholding
table would provide for withholding of an
amount equal to 245 of the tax shown for
that income bracket in the 1040-A table,
the purpose being to provide for more
exact correspondence between the amount
withheld and the actual tax, and thus to
pave the way for further steps in the direc-
tion of eliminating tax-return filing in the
lower wage brackets; (2) the use of
graduated withholding for those above the
first surtax bracket; (3) elimination of per-
centage withholding and restriction of
withholding to the wage bracket tables or,
alternatively, to narrow the wage brackets
in the withholding tables, so as to eliminate
the present large disparity in many cases
between percentage withholding and;with-
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holding according to the tables. These
suggestions were not acted upon in con-
nection with the Revenue Act of 1943 but
do appear in the tax return simplification
bill now pending before Congress.

Computation of excess-profils tax postwar .

refund—section 780(a)

In a letter dated December 11, 1943, the
chairman of the subcommittee submitted
recommendations to Senator George, Rep-
resentative Doughton, Colin F. Stam, and

Stanley S. Surrey, proposing an amendment -

to section 780(a) to prevent discrimination
in the computation of excess-profits tax
postwar refunds for corporations with
fiscal years beginning in 1941 and ending
after June 30, 1942. The Revenue Act of
1943 has adopted this amendment.

RECOMMENDATIONS FOR SIMPLIFICATION
OF THE INDIVIDUAL INcoME TAx

At the joint meeting of the subcom-
mittee on current legislation and the
subcommittee on research on February
19, 1944, at the Institute’s offices, presided
over by the general chairman, considera-
tion was given to immediate simplification
of the individual income-tax law. The dis-
cussion was based on the premise that the
present income and rate structure would
not be materially disturbed, and the
recommendations dealt solely with simpli-
fication of mechanics within the existing
basic rate structure. The committee felt
that, while improvements in these matters
are of first-rate importance and will yield
immediate relief, particularly to taxpayers
in lower income brackets, the basic need
is for a thorough review of existing internal
revenue laws with a view to ultimate
enactment of a relatively simple revenue
law embodying a consistent policy of
federal taxation designed to meet war and
postwar needs. The best instrument to
accomplish such purpose, it was felt,
would be a legislatively created non-
partisan tax commission for the express
purpose of examining into this question
and reporting its recommendations, and
that the creation of such commission
should receive immediate Congressional
consideration.

In the brief time at its disposal due to
the urgency of preparing recommendations
for a discussion with the technical group

’
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