University of Tennessee, Knoxville

ne UUNIVERSITY of

TENNESSEE Trace: Tennessee Research and Creative
FEEEE Exchange
MTAS Publications: Technical Bulletins Municipal Technical Advisory Service (MTAS)

6-4-1984

Technical Bulletins: Municipal Purchasing Laws Amended

William R. Bailey
Municipal Technical Advisory Service

Follow this and additional works at: https://trace.tennessee.edu/utk_mtastech

b Part of the Public Administration Commons

The MTAS publications provided on this website are archival documents intended for
informational purposes only and should not be considered as authoritative. The content
contained in these publications may be outdated, and the laws referenced therein may have
changed or may not be applicable to your city or circumstances.

For current information, please visit the MTAS website at: mtas.tennessee.edu.

Recommended Citation

Bailey, William R., "Technical Bulletins: Municipal Purchasing Laws Amended" (1984). MTAS Publications:
Technical Bulletins.

https://trace.tennessee.edu/utk_mtastech/185

This Bulletin is brought to you for free and open access by the Municipal Technical Advisory Service (MTAS) at
Trace: Tennessee Research and Creative Exchange. It has been accepted for inclusion in MTAS Publications:
Technical Bulletins by an authorized administrator of Trace: Tennessee Research and Creative Exchange. For more
information, please contact trace@utk.edu.


https://trace.tennessee.edu/
https://trace.tennessee.edu/
https://trace.tennessee.edu/utk_mtastech
https://trace.tennessee.edu/utk_mtas
https://trace.tennessee.edu/utk_mtastech?utm_source=trace.tennessee.edu%2Futk_mtastech%2F185&utm_medium=PDF&utm_campaign=PDFCoverPages
http://network.bepress.com/hgg/discipline/398?utm_source=trace.tennessee.edu%2Futk_mtastech%2F185&utm_medium=PDF&utm_campaign=PDFCoverPages
http://mtas.tennessee.edu/
mailto:trace@utk.edu

TECHNICAL
BULLETIN

MUNICIPAL TECHNICAL ADVISORY SERVICE
THE UNIVERSITY OF TENNESSEE
IN'COOPERATION WITH THE TENNESSEE MUNICIPAL LEAGUE

U.T. No. E14-1050-00-002-84

June 4, 1984
MUNICIPAL PURCHASING LAWS AMENDED

BY
Willlam R. Balley
MTAS Management Consultant

During the 1984 session of the General Assembly, an act (Chapter 765 of
the Publlc Acts) was adopted which amends certaln sectlions of the Municlpal
Purchasing Law of 1983 (TCA 6-56-301---306). It affects those citles In
Tennessee that do not have charter provisions or private act requlrements
governing competitive bldding and purchasing. The amendment was secured
primarlly through the efforts of Tennessee Municlpal League officlals In an
attempt to clarify some points In the original law and to make the law less
cumbersome for municlpal offliclals to administer. The amendment also provides
for more cooperatlive purchasing activity among units of government.

In additlon to Items previously exempted, the amendment also exempts

these purchases and Investments from public advertisement and competitive
bids:

(1) "Investments In or purchases from the pooled Investment fund
establlshed pursuant to TCA 9-17-105" (State Investment Pool).

(2) "Purchases from Instrumentalltles created by two (2) or more
cooperating governments such as, but not |Imlted to, those
establ Ished pursuant to the Interlocal Cooperation Act (TCA
12-9-101, et seq.)." :

(3) "Purchases from non-proflit corporations such as, but not
IImlted to, the Local Government Data Processing Corporation,
whose purpose, or one of whose purposes, Is to provide goods
or services speciflically to municipalltles."

(4) "Purchases, leases, or l|lease-purchases of real property."

(5) "“Purchases, l|leases, or l|lease-purchases from any federal,
state or local governmental unit or agency of second-hand
articles or equlpment or other materlals, supplies,
commodlties, and equlpment."

(6) "Notwlthstanding the requirements of Its charter, any
municlpal Ity may purchase from any federal, state, or



local governmental unlt or agency second-hand artlicles or
equipment or other materlals, supplles, commoditles, and
equipment wilthout publlc advertisement and competitive.
bldding.". o '

(7) "Purchases, leases, or [ease-purchaseé of one thousand
dollars ($1,000) or less In any flscal year shall not
require any publlc advertisement and competitive bidding."

At least three competitive blds, whenever possiblé, now are requlred on .
open market transactlions wlthout advertisement for all purchases, leases, or
lease-purchase arrangements wlth expenditures of less than $2,500 but more
than $1,000 In any flscal year. Municlpal offlclals stlll| are required to
advertise and recelve competitive blds on Items which amount to $2,500 or more
In each flscal year, except as provided In the original law and the amendment,
and within the |Imlts of the approved budget and the appropriations when
budgets or approprlations are requlired.

Tennessee Code Annotated, title 12, chapter 3, part 10, also was amended
by adding these new sectlons, which apply to municlpal purchasling:

"(A) Notwlthstanding the requlirements of Its charters, any
municlpal ity may purchase from any federal, state, or
local governmental unit or agency second-hand articles
or equlpment or other materlals, supplles, commodities,
and equlipment wlthout publlc advertisement and competl-
tive bldding.

'""(B) Any municlpality, county, utllity district, or other
local governmental unit of the state may, upon request,
purchase supplles, equlpment, and services for any
other municlpallity, county, utlllty district, or other
local governmental unl+. The purchases shall be made
on the same terms and under the same rules and regula-
tlons as regular purchases of the purchasing entlty.
The cost of the purchase shall be borne by the local
government for which the purchase was made. Where
the local government making the request Is requlired
to advertise and recelve blids, It shall be sufficlent
for those purposes that the purchasing entity comply
only with Its own purchasing requlirements."

MTAS soon wll| publlsh and distribute a purchasing gulde to clty

offliclals which wlll Include the Munliclpal Purchasing Law as amended, other
laws related to municlpal purchasing, and suggested purchasling procedures.
Addltlonal Iy, MTAS and the Center for Government Tralning wll| sponsor

workshops on the purchasing law and 1984 amendments thls summer. Cltles wlll
recelve announcements when the workshops are scheduled.
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