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FOREWORD

We have assembled in this publication copies of
resolutions, ordinances, minute entries, floor plans,
and other documents from several Tennessee cilties
that have constructed builildings for joint use by an
electric system and the general city government. We
have done this with the thought in mind that these
documents would be helpful guildes and reference
materials to the officials of a city about to under-
take such a project.

Coples of this publication may be obtained from
MTAS, Box 8260, University Station, Knoxville. Staff
members of MTAS will also assist any city in handling
i1ts particular problems if requested to do so.

Victor C. Hobday
Executive Director



TABLE OF CONTENTS

Documents from the city of

Clinton.
Fayetteville
Harriman .
Jackson.
LaFollette
Lewisburg.
McMinnville.
Sweetwater

Springfield, Tullahoma and
Winchester (floor plans only).

Begin at page

2
16
30
49
51
66
90
95

.110



DOCUMENTS

RELATING TO JOINT

ELECTRTIC SYSTEM -

MUNICIPAL BUILDPING

IN



CLINTON
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(Ground Floor & First Floor)

BIANCULLI, PALM & PURNELL
Chattanooga, Tennessee




Minutes of . = S 20, 1947

RESOLUTION OF CLINTON POWER COMMISSION FOR ADOPTION OF
TENNESSEE VALLEY AUTHORITY CONTRACT.

WHEREAS; the Town of Clinton, Tennessee, has heretofore
issued one hundred and seventy-five thousand ddlars {$175,000)
in bonds for the acquisition for a sultable site and the con-
struction of a general municlipal and power bullding thereon,
which bonds are to be pald in rents from the revenues of the
Clinton Power Commission and the Clinton Water Commission, the
payment of same to be borne at the rate of 85% and 15% each,
respectively, by the Clinton Power Commission and the Clinton
Water Commission; and

WHEREAS, due to the increase of bullding costs, sufficilent
funds are not available for the construction of said building; and

WHEREAS, the Town of Clinton, the Clinton Power Commission
and the Clinton Water Commission are obligated under the covenants
and contracts with the holders of sald bonds to immediately builld
sald building; and

WHEREAS,; the needs of the Town of Clinton, The Clinton
Power Commission, the Clinton Water Commission, and the other
agencles of the munlcipallity are so acute as to demand the
construction of sald municipal bullding at the earliest prac-
tical moment; and

WHEREAS, the Tennessee Valley Authorlty has offered to
enter into a contract and agreement with the Town of Clinton
whereby the Clinton Power Commission will be responsible for
the payment of all debt service requirements under the bond
resolution and for the furnishing of additional funds for the
construction of sald municipal bullding; and will be responsible
for the management, control, operation, mailntenance and repailr
of the munilcipal bullding; and

WHEREAS, the Tennessee Valley Authority and Clinton Power
Commission have agreed that the Clinton Power Commission shall
make additional payments to the Town of Clinton 1n lieu of taxes
in an annual amount sufficlent to pay to the Clinton Power Com-
mission the entire annual amount which the Town of Clinton 1s
obligated to pay under sald contract and agreement; and

WHEREAS; thls contract and agreement willl have the effect
of the Clinton Power Commission paying the 15% of the debt
service requlrements which were originally to be paid by the
Clinton Water Commission; and
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WHEREAS, this contract and agreement will relieve the Town
of Clinton from the expense of operating, maintaining and keeping
said municipal building in repair; and

. WHEREAS, the municipal building will provide a larger capital
structure for the Clinton Power Commission on which payments
may be made to the Town of Clinton in lieu of taxes; and

WHEREAS, the Town of Clinton will still have the use of
the same parts and portions of the municipal bulilding which it
was originally planned to have; and

WHEREAS, the Clinton Power Commission proposes to continue
to pay, over and above the cost of operation, maintenance, debt
services, repairs, etc., on the municipal building, the same
amount as has heretofore been paid in lieu of taxes to the general
fund of the Town of Clinton; and

WHEREAS, approval of this contract and agreement is the
only means whereby the Town of Clinton can be provided with
additional funds for the construction of the municipal build-
ing without selling additional bonds, without raising taxes
and without encroaching upon the general funds of the town; and

WHEREAS, the municipal bullding committee has unqualifiedly
ratified and approved said proposed contract and agreement as
being the most economical, feasible and practical method of
handling the construction and operation of said municipal build-
ing, and has recommended to the Town of Clinton and Clinton
Power Commission that they ratify, approve and execute sald pro-
posed contract and agreement in toto.

NOW, THEREFORE, be it resolved by the Clinton Power Com-
mission, in regular session duly assembled, that it unqualifiedly
ratifies and approves sald proposed contract and agreement be-
tween the Tennessee Valley Authority and the Town of Clinton;
and that 1t hereby recommends to the Board of Mayor and Aldermen
of the Town of Clinton that they immediately ratify, approve
and execute said proposed contract and agreement.

Dated at Clinton, Tennessee, this May 20, 1947.

__ H. G. Amerine
H. G. Amerine,
Clinton Power Commission
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AGREEMENT BETWEEN TENNESSEE VALLEY AUTHORITY AND THE TOWN OF
CLINTON.

This agreement, made and entered into as of the sixth
day of June, 1947, by and between Tennessee Valley Authority,
a corporation created by and existing under the Tennessee
Valley Authority Act of 1933, as amended (herein called "Author-
ity"), and Town of Clinton, a municipal corporation duly created,
organized, and existing under and by virtue of the laws of the
State of Tennessee {(herein called "Municipality");

WHEREAS, Municipality and Authcrity have heretofore entered
into an agreement dated May 15, 1939 {herein called "power con-
tract") under which municipality is purchasing from Authority
and Authority 1s supplying to Municipality all of Municipality's
requlrements for electriclty in the operation of its electric
system; and

WHEREAS, the power contract provides, among other things,
that municilpality shall operate 1ts electric system as a separate
entlty for the benefit of the rate payers, and that Munlclpallty
shall recelve from the proceeds of the operation of sald elec-
tric system for any permissible municipal purpose only 1) a
return on 1ts investment, 1f any, made from general funds and
(2) an amount in lieu of taxes computed in accordance with the
applicable provisions of the power contract; and

WHEREAS, Municipallty, pursuant to the terms and provisions
of an authorizing resolution dated November 12, 1945 {(herein
called "bond resolution"), has issued and sold revenue bonds in
the principal amount of one hundred seventy-five thousand dollars
($175,000) designated in the bond resolution as "Municipal Utility
Revenue Bonds" for the pu pose of financing the construction of
a proposed municipal bullding; and

WHEREAS, the bond resolution indicates on its face, and
Municipallity intends, that the sald proposed building shall be
used both for electric system purposes and for other municipal
purposes; and

WHEREAS, through 1nadvertence, Section 5 of the bond reso-
lution contains a provision which purports to pledge electric
system revenues for the payment of the entire principal and
Interest requilrements applicable to the sald bonds; and

WHEREAS, Municipality and Authority, out of considerations
related to thelr respective public relations, and as a means of
avolding expensive 1litigation; desire to provide for an amicable



settlement of the conflict between the bond resolution and the
power contract which will, insofar as possible, satisfactorily
protect the interests of the Authority under the power contract
and the interests of the Municipality and of the bond resolution;

NOW, THEREFOEE, 1in consideration of the premises and of
the mutual covenants and agreements herein set forth, the parties
hereto covenant and agree as follows:

1. The proposed new building (herein called municipal build-
ing) to be constructed by the municipality shall be financed,
insofar as practicable, from the proceeds of the bonds issued
(hereinafter called "bonds") under the bond resolution.

2. Effective as of the date of sale of bonds and until
the bonds are retired the electric system shall be responsible
for the payment of the debt service requirements under the bond
resolution, provided, however, that municipality shall pay into
the electric system funds from other funds of Municipality, in-
cluding tax equivalents to which Municipality is entitled under
the power contract, its fair share of such debt service require-
ments as provided in Section 3 hereof. Upon completion of the
municipal building, Municipality shall transfer to the electric
system the exclusive possession, management, and control of the
municipal building, and municipal building shall be treated for
all purposes, including without limitation the administration
of the power contract, as part of the electric system plant.
The electric system shall, at that time, assume responsibility
for management, control, operation, mainterance, and repair of
the municipal buillding.

3. In { of the burdens assumed by the electric
system under section 2 hereof, municipality agrees to pay into
the electric system fund from other funds of the Municipality,
including tax equivalent payments to which the Municipality is
entitled under the power contract, during the period from the
date of the sale of the bonds until the date of transfer of
possession, management and control of the municipal building
to the electric system, an amount equal to twenty-one per cent
(21%) of the debt service requirements and, thereafter, a fair
monthly rental for the space in the municipal building to be
occupled by Municipality for purposes other than the electric
system purposes. Sald monthly rental shall be based on an
equitable allocation of the monthly carrying charges, includ-
ing costs of operation, maintenance, in lieu of tax payment,
Insurance, interest, and retirement of indebtedness, on the
municipal building between the electric system on the one hand
and the other branches and departments of Municipality on the
other hand, having due regard to the useful value of the space
occupled by each. For example, and for purposes for determining



the inltial monthly rental provided herein, 1t is estimated that
the electric system will occupy space having a value estimated to
be equal to seventy-nine per cent {79%) of the value of municipal
building and the other branches and departments of the Municlpality
will occupy the remaining space, estimated to have a value equal

to twenty-one per cent {21%), of the space value of the municipal
building. It is further estimated that the total cost of the
building, including costs 1ncurred in acquiring a site therefor,
will be approximately one hundred ninety thousand dollars {$190,000)
and that the carrying charges will approximate one per cent {1%)
per month of sald cost. On the basis of the above estimates,

the value of the space to be occupied by the electric and by

other departments of the Municipality, computed by applying the
above percentages to the estimated total cost of the municipal
building, approximates one hundred fifty thousand dollars {$150,000)
and forty thousand dollars {($40,000) respectively, and the munici-
pality's monthly share of the carrying charges, computed by apply-
ing the estimated carrying charges of the one per cent {1%) to
forty thousand dollars ($40,000), is a sum of four hundred dollars
{$400) which shall be the initial monthly rental hereunder. It

is recognized that the cost of the municlpal building may exceed

or be less than one hundred ninety thousand dollars ($190,000),

and that capltal addltions and improvements 1In and to the munilcil-
pal bullding may be made from time to time and the allocatlon of
the use of the municipal bullding may be changed from time to

time and that carrylng charges may exceed or be less than one

per cent (1%) per month. In any of these events, the monthly
rental payable by municipality to the electric system shall be
adjusted accordingly.

4, The power contract 1s hereby supplemented and amended
to provide that the tax equivalent payments to which munici-
pallty would otherwise have been entitled under the power con-
tract shall be reduced at any time by the amount, 1f any, by
which municipality has failed to pay into the electric system
funds from other funds of municipality amounts required in
accordance with and to the extent of its obllgatlions under sec-
tion 3 hereof.

5. This agreement shall be effectlve as of the date first
above wrltten and shall continue 1nto effect for the duration
of the power contract or of any renewal or extension thereol.

In witness whereof, the partles hereto have caused thils
instrument to be executed by the respective representatives
thereunto duly authorized, as of the day and year first ahove
written.



ATTEST : TENNESSEE VALLEY AUTHORITY
Leona By F. Gant,
Assistant Secretary General Manager
ATTEST : TOWN OF CLINTON
i F. Pease, By W. E. Lewallen,
Recorder Mayor

The foregoing supplementary contract was approved by the
TVA Board of Directors, on August 12, 1947.

Minutes of meeting on October 23, 1945.

The Mayor announced that the Town would accept proposals
for etering into a proceedings contract relative to the issu-
ance and sale of $250,000 Electric System Revenue Bonds, Series

B, and $150,000 Muricipal Building Revenue Bonds, Seriles A.

The following proposals were opened and tabulated:

FIRM COUPON RATE

(1) Davidson & Co. Electric 1.3/4% $10 per $1000 $1750.
Jack M. Bass & Co. Building 2ff $10 per $1000 1050.

(2) Fidelity Bankers Electric 1.6240% NONE $1425,
C. H. Little & Co. Building 2.6006 NONE 1485
J. H. Smith Co.

(3) J. C. Bradford Electric 1.67 NONE $1175.
W. N. Estes Co. Building 2.00 NONE T05.

Alternate bid by #3 was at no'guaranteed interest rate but at a
commission of $1400 for handling the issue.

Following a discussion of the proposal it was moved and
seconded that the town negotiate a proceedings contract with
the firm of J. C. Bradford Co. and W. N. Estes Co. on the basis
of the alternate bid; that is, no interest cost guaranteed, but
the said firm would handle the details of the issuance of said
bonds and bear all expenses except the call premium on $151,000
Electric System Revenue Bonds to be calied at $30.00 per $1000.
The Mayor declared the motion carried, and the Mayor and Re-
corder were adthorized to execute the foregoing contract.

00
00

00

.00

00
00



Minutes of meetlng of November 12,
A RESOLUTION

ORDERING THE ISSUANCE OF $175,000 MUNICIPAL UTILITIES REVENUE
BONDS OF THE TOWN OF CLINTON, ANDERSON COUNTY, TENNESSEE, PRO-
VIDING FOR THE SALE AND PAYMENT OF SUCH BONDS, FIXING THE DE-
TAILS THEREOF AND MAKING CERTAIN COVENANTS AND AGREEMENTS FOR
THE SECURITY AND PAYMENT OF SUCH BONDS.

WHEREAS; the Town of Clinton, Tennessee now owns and
operates the electric system serving said town and its in-
habitants and the inhabitants of territory adjacent thereto,
Including the towns of Oliver Springs, and Lake City, and the
Town of Clinton also owns and operates its water works plant
and system serving sald town and its inhabitants and the in-
habitants of the territory adjacent thereto; and

WHEREAS, the town desires to construct a joint improve-
ment of sald electrilc system and said water works plant and
system which 1mprovement is to be for the joint use of both
systems, and desires to pay the cost of such improvement
through the 1ssuance of the Town's revenue bonds pursuant to
the provisions of the Revenue Bond Act of 1935, and to make
sald bonds payable from the revenues of the electric system
and water works plant and system; and

WHEREAS, the revenues derlved by the town from the opera-
tion of 1ts water works plant and system has not been heretofore
pledged or hypothecated except in part for the payment of $25,000
Water Works Insured System Extenslon Revenue Bonds, First
Series, Dated May 1, 1940, of which bonds there now remain out-
standlng and unpaid bonds 1n the amount of twenty-five thousand
dollars; and

' WHEREAS, the town has heretofore on this 12th day of
November, 1945, adopted proceedings pursuant to which all of
the bonds now outstanding which are payable from the revenues
of the town's electric system are to be called for redemption
and retired on December 1, 1945, and pursuant to which there
are to be 1ssued $250,000 Electric Revenue Bonds, Series 1945,
of sald town and under the provislon of which proceedings the
"sald town is to be permitted to pledge to the payment of the
bonds herein authorilzed the net proceeds of its electric sys-
tem on an equallty wlth the pledge of those revenues to the
payment of said $250,000 Electric Revenue Bonds, Series 1945;

NOW, THEREFORE, be it resolved by the Board of Mayor and
Aldermen of the Town of Clinton, Arderson County, Tennessee
as follows:
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SECTION 1. That the Town of Clinton shall improve i1ts
electric system and 1ts water works plant and system in the
manner outlined in the preamble hereto. For the purposes
of this resolution and complete electric system of the Town
of Clinton both within and without its boundaries, and the
complete water works plant system for the Town of Clinton,
both real and personal and of every nature, used in connection
with or forming any part of said systems, and including all
improvements, extensions and additions thereto which may be
made while any of the bonds herein authorized remain outstand-
ing and unpaild, shall be consldered to be a single system and
are hereafter referred to as "The System'.

SECTION 2. That for the purpose of paying the cost of the
construction of such improvement, there are hereby authorized
to be issued the negotiable revenue bonds of said town, pursuant
to the provisions of the Revenue Bond Act of 1935. Such bonds
shall be in the principal amount of $175,000, shall be desig-
nated "Municipal Utilities Revenue Bonds'", shall be dated June
1, 1945, shall be numbered 1 to 175, inclusive, in the denomina-
tion of $1,000 and shall mature serially in numerical order on
December 1lst of each of the years as follows:

AMOUNT YEAR
$6000. . " . 1946
$7000. . . . . ) 1947
$7000. : . . 1948
$7000. . ; .« .+« . . . . 1949
$8000. . . ] . . 1950
$8000. . - . . . 1951
$9000. . . . . 1952
$9000. : . . 1953
$9000. i . 1954
$10,000. . . . 1955
$10,000. . . . . . 1956
$10,000. . _ . . 1957
$10,000. . . . e« e . . . . . . 1058
$10,000. . . . . . . . 1959
$11,000. : ! 1960
$11,000. . 1961
$11,000. . . . 1962
$11,000. . . . . . . 1963
$11,000. : . . . . 1964

Such bonds shall bear interest from the date thereof until
paid at a rate or rates to be determined at the time the bonds
are sold, payable semi-annually on June 1, and December 1,of
each year, and with interest falling due on and prior to the
maturity of the bonds to be represented by appropriate interest
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coupons to be thereto attached. Both principal and interest
shall be payable in lawful money of the United States of America
at the office of the Town Recorder in Clinton, Tenressee, or at
the option of the holder thereof at a bank specified by the
successful bidder in the city of New York, New 7ork.

Bonds Numbered 38-17%, inclusive, shall be callable for
redemption at the option of the town in inverse numerical order
on December 1, 1950 and on any interest payment dates thereafter,
at the principal amount thereof, plus accrued interest to the
date fixed for redemption, plus & premium for each bond redeemed
prior to maturity of $3.00 for each year or fraction therecf
intervening between the date fixed for redemption and the stated
maturity date of the bond. Notice of redemtion is to be given
not less than thirty days prior to the date fixed for redemption,
through the sending of an appropriate notice by registered mail
to the bank at which the bonds are payable and the publication
of such notice one time in a financial newspaper or Jjournal
published in the city of New York, New York, or Chicago, Illinois.

Such bonds shall be signed by the Mayor of the Town of Clin-
ton, shall be attested by the Recorder, shall have the corporate
seal of the Town of Clinton Impressed thereon, and the 1nterest
coupons to be attached thereto shall be signed by the facsimlle
slgnatures of sald offilclals, which offlclals by the execution
of sald bonds shall adopt as and for theilr own proper signatures
thelr respectilve facsimlle signatures appearing on sald coupons.

SECTION 3. That said bonds and the coupons to be attached
thereto shall be in substantially the following form: {The “orm
of the bond is not reproduced here.)

Minutes of on November 23, 1945.

Thereupon the Mayor stated that ©tids would now be opened
for the purchase of $175,000 Municipal Utilities Revenue Bonds
of the Town of Clinton.

The Town Recorder presented affldavits evidencing proper
publication of the notice of the sale of said bonds, saild
affidavits indicating that the notice of sale had been published
in the Clinton Courier News, a newspaper published in the Town
of Ainton, Tennessee and enjoying general circulation in the
Town of Clinton, on November 15, 1945 and in the e Journal
of Commerce, a financlal newspaper published in the Clty of
Chicago, Illinois, on November 17, 1945. The affidavits were
approved and ordered flled wilth the minutes of said meeting.
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The Recorder thnen presented the sealed bids for the pur-
chase of sald bonds which had been received, which bids were

opened and found to be as follows:

NAME OF BIDDER

1. J. C. Bradford & Co., 1-27
et al 28-175
Knoxville, Tenr.essee '

2. C. H. Little & Co., 1-43
et al 44 _100
Knoxville, Tennessee 101-175

3. Halsey, Stewart & Co., 1-175
et al

4. Equitable Securities 1-6

Corp., et al 1-27

Nashville, Tennessee 28-35
36-120
121-175

INTEREST RATﬂf PREMIUM

3%
13%

2x%
1 3/4%
1+% $190.50

1 3/4% $584.50

$ 25.50

After due delilberation, 1t was determined that the bild of
Equiltable Securitiles Corporation, et al, of Nashville, Tennessee,
was the hilighest and best bld submitted for the purchase of saild
bonds. Whereupon the following resolution was introduced by
K. C. Morris, seconded by H. F. Rutherford, and adopted by the
following vote: AYE: H. G. Amerine, W. K. Ghormley, K. C. Morris,

L. M. Disney, H. F. Rutherford.

None.

A RESOLUTION CONCERNING THE SALE OF $175,000 MUNICIPAL UTILITIES
REVENUE BONDS OF THE TOWN OF CLINTON; ANDERSON COUNTY, TENNESSEE.

WHEREAS, pursuant to resolution duly adopted on the 12th
day of November, 1945, and a notice of sale duly published in
fthe Clinton Courier News, a newspaper published in the Town of
Clinton, Tennessee, and ernjoying general circulation in the
Town of Clinton, Tenrnessee, on November 15, 1945, and the
cago Journal of Commerce, a financlal newspaper published in
the city of Chicago, Illinois on November 17, 1945, in full
compliance with law, the Board of Mayor and Aldermen of the
Town of Clinton has received sealed bids for the purchase of
$175,000 Municipal Utilitles Revenue Bonds of said town, dated

June 1, 1945; and



WHEREAS, the bid of Equitable Securities Corporation, et
al, of Nasnville, Tennessee, hag been determinred to be the
highest and best bid for the purchase o said bonds, said bid
being as folliowss

November 23, 1945

The Honorable Mayor and City Council
Town of Clinton
Clinton, Tenrnessee

Fer $175,000 legally issued Municipal Utilities
Bonds of Cllinton, Tennessee delivered to us in Nasnhville,
Tennessee, dated June 1, 194h, and mature as follows:

&
$6,000 due 1946 at 3%, $7,000 due 1947 to at 3% i{callable
in accordance with official notice of sale),* $8 000 due 1950
at 3%, $8,000 due 1951 at 1%%, $9,000 due 1952 to 1954 at 13%,
$10,000 due 1955 to 1959, inclusive, at 13%, $11,000 due 1960
to 1964 at 1%%, said bonds to be of the dencmination of $1,000.
Payable semi-~annually, both principal and interest payable at
_Bank, in the City of

We will pay par and gccrued 1interest to date of dellvery
plus a premium of $2%5.50. You agree to furnish legal opinion
of Chapman and Cutler and print bonds without cost to us.

Hespectfully submitted,

EQUITABLE SECURITIES CORPORATION
STRANAHAN, HARRIS & CO.
JOHN NUVEEN & CO.

H. F. Burkholder:
Accepted this 23rd day of November, 1945.

EXECUTED IN DUPTICATE; and E. Lewallen,
' Mayor

D. O.
Recorder

WHEREAS, in the opinion of the Board of Mayor and Aldermen
it is the best interest c¢f sald tqwn that such bid be accepted
and sale of such bonds to said Equitahle Securities Corpcration,
et al, of Nashville, Tennessee, be ratified and confirmed;
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NOW, THEREFORE, be 1t resolved by the Board of Mayor and
Aldermen of the Town of Clinton, Anderson County, Tennessee,
as follows:

SECTION 1. That the bid of Equitable Securities Corporaﬁion,
et al, of Nashville, Tennessee, for the purchase of $175,000
Municipal Revenue Bonds of the Town of Clinton set out in full
in the preamble hereto, be and the same 1s hereby accepted.

SECTION 2. That said bonds shall be payable at the office
of the Town Recorder in Clinton, Tennessee, or at the option of
the holder thereof at Guaranty Trust Company 1in the City of New
York, New York, and shall bear interest as follows:

BOND NOS. INTEREST RATE

1-35
36-120
121-175

SECTION 3. That said bonds shall be delivered to saild pur-
chaser as soon as may be after the adoption of this resolution,
pursuant to due payment therefor in accordance with the terms
of sale.

SECTION 4. That this resolution shall be in full force
and effect immedlately after 1ts adoptilon.

Adopted and approved November 23, 1945,

ATTEST : D. 0. Foster, W. E. .
Town Recorder Mayor

ADDITIONAL NOTES ON CLINTON BUILDING

The city pays to the Clinton Power Commission $500 per month
rental on about 20% of the building, and receives from the Power
Commission, as payments in lieu of taxes, $11,460 per year.

The cost of the building and site was about $295,000. A
total of about $27§LOOO to apply on this cost was railsed by
i1ssuing revenue bonds, and the balance was pald from funds of
the Clinton Power Commission.

A supplementary contract was made with T.V.A. to correct
an 1nadvertent violation of the original T.V.A. contract when
the city pledged power and water system revenues jolntly to
retire revenue bonds.
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The'following are extracts taken from the minutes of the
Board of Aldermen, City of Fayetteville:

Minutes of 1938

The meeting was called for the purpose of receiving bids
or offers for $82,000 worth of the proposed 1ssue of revenue
bonds, the proceeds of such bonds to be used together with
the grant made to the town by the PWA, or Federal Government,
for the purpose of the installatlion and construction of and/br
purchase of an electric distribution system for the Town of
Fayetteville.

The mayor stated that he had written 1nviting blds on
these bonds to a number of bond houses over the state of
Tennessee, and other states, that a committee composed of him-
self and the flnance committee, and John R. Crowder, had
visaited bond houses in Nashville, Tennessee, to endeavor to
Interest them 1n sald proposed i1ssue of bonds, that the saild
clerk and himself had taken the matter up with the PWA, at
Chattanooga, to see 1f they would not handle the 1ssue of
bonds, but that the PWA was wilthout funds at the present time,
and also indicated that the only way they would handle the
bonds would be on condition that they were revenue deficlency
bonds. That 1s, i1n the event of a deficlency in revenue, that
taxes could be levied to pay the interest and principal of
bonds.

Representatives of the Cumberland Securitles Company and
the Nashville Securlties Company then indicated that they
would not be interested 1n submitting a bld on strictly reve-
nue bonds.

Thereupon, Balley & Company and A. S. Huych & Company of
Chicago through thelr representative, A. S. Wilson, made the
following proposal for the purchase of saild $8%}OOO of bonds:

Gentlemen:

For the proposed issue of $82,000, Town of Fayetteville,
Tennessee, electric light revenue bonds, 1ssued in conformity
with Chapter 32 of the Acts of 1935 of the State of Tennessee,
sald bonds bearing intebest at the rate of 4%, dated on or
about May 1, 1938, and maturing as follows:
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$3,000 May 1, 1941 $5,000 May 1, 1949
$3,000 May 1, 1942 $5,000 May 1, 1950
$4,000 May 1, 1943 $5,000 May 1, 1951
$4,000 May 1, 1944 $6,000 May 1, 1952
$4,000 May 1, 1945 $6,000 May 1, 1953
$4,000 May 1, 1946 $6,000 May 1, 1954
$5,000 May 1, 1947 $6,000 May 1, 1955
$5,000 May 1, 1948 $6,000 May 1, 1956

$5,000 May 1, 1957

Bonds to be numbered from 1 to 82, inclusive, with bonds num-
bered 43 to 82 to be optional on any interest payment date on
and after May 1, 1951, upon 30 days published notice in reverse
of numerical order at par and accrued interest, denominatiocn
$1,000 both principal and semi-annual interest payable at the
Northern Trust Company of Chicago, Chicago, Illinois, we will
pay you par $82,000 and accrued interest from date of bonds to

date of delivery.
This offer 1s conditional as follows:

(1) That there has been ﬁﬁ'default, nor 1s there any de-
fault imminent of either principal or interest on any of your
outstanding obligations.

(2) That all proceedings in connection with the issuance
of these $82,000, 4% electric light revenue bonds are to be
prepared by Cgapman & Cutler, and enacted by your town board
in conJunction with your town attorney, and you are to furnish
us at the present time with a full and complete certified tran-
script of all proceedings that you have had up to this time,
and that prior to the delivery of any of said electric 1light
revenue bonds to us we are to be furnished with a complete
certified copy of all proceedings, ordinances, resolutions,
etc., had relative to thls 1ssue of electric light bonds
evidencing the legallty of same and the sufficlency of earn-
ings of the electric light system 1n competition to the full
and complete satisfaction of saild Chapman & Cutler, bond
attorneys, Chicago, Illinois.

(3) Prior to the delivery of any of said $82,000, 4%
electric light revenue bonds, proper evidence must be shown
of your having received a grant in connection with the con-
structlon of thils proposed electric light system from the
Federal Emergency Administrator of Public Works of the United
States of America, to the extent of 45% of the total cost.

(4) That the town board is to pass all the necessary
ordinances to be prepared by the above bond attorneys, cover-
lng a schedule of rates, which rates shall be sufficient both
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in the Jjudgment of ourselveé‘and the above attorneys with the
plant in competition to pay¥the usual operating expenses of
sald plant, to provide for the necessary maintenance and de-
preciation fund the necessary debt service ¢n this bond issue
with a reasonable margin of safety.

(5) That proper evidence in the form of a letter to repcrt
from your engineers setting forth in detall the total estimated
income and estimated operating expenses, evidencing the suffi-
ciency of the revenues of the proposed electric light system
in competition to pay the usual operating costs, maintenance,
depreclation, and debt service requirements with the usual
margln or cushion of safety. We are also to ke furnished by
your englneer with a statement in detall of the estimated cost
of construction of the proposed electric light plant system
with evidence that the proceeds of this $82,000, 4% electric
light bond 1ssue, together with the grant from the Public Works
Administrator will be sufficient ' the electric light
plant system and proJect as now proposed.

(6) That the proceeds of this bond issue are to be de-
posited with the Unlion National Bank, at Fayetteville, Tennessee,
and checked out on the duly certifled englneerfs estimates and
sald deposit 1s to be secured under the existlng laws of the
State of Tennessee and that all electric light recelpts and
funds for debt service requlirements are to be deposited 1In the
sald Unlon Natlonal Bank, at Fayettevllle, Tennessee, as pro-
vided by the exlisting laws of the State of Tennessee.

(7) 1In the event that 1t seems ' and expedient to re-
duce the proposed 1ssue of $82,000 " then any such reductilon
1n the bond 1ssue shall be made from the longer maturlties as
set out above,

(8) It 1is understood and agreed that your acceptance of
this proposition will constitute a valid and bilindling contract
between the Town of Fayettevilie, Tennessee, and ourselves;
covering the financlng cf the contempliated electric light plant
and system, and this offer is made with the expectatlon that
the delivery of these bonds wi1ll be consummated within 60 days
from. the acceptance of this proposition. Consequently, con-
sistent with sound banking practice, as regards open commit- |,
ments 1t 1s understocd that if said bonds are nct ready for
delivery by July 6, 1938, we reserve the right to withdraw from
our undertaklngs hereunder at that time upon one week'’s written
notice to the town clerk, otherwlse thilis contract shall contlnue
In full force and effect for an additicnal thirty days or until
August 5, 1938, when we shall again have the right to withdraw
upon such wrltten notice, otherwise thils contract shall continue
to be automatically renewed fcor thirty day perlods unless and
untll we so advise you of our withdrawal 1n writing, which



right must be exercised at least one wesk prior to the fif-
teenth of such month that such withdrawal Ys to become ef-
fective.

Respectfully submitted,

Balley & Company, Knoxville, Tenneszee
A. F. Huych & Company, Chicago, Iilinois
By J. H., Wilson for Bailey & Company

The above proposal was adopted unanimously. Thereupon the
following agreement providing for the payment of attorney's
fees, and the cost of preparation of bonds, and legal proceed-
ings was submitted to the board by J. H. Wilson, which agreement
or proposal 1s 1n words and figures as follows:

The Mayor and Board of Aldermen
Fayetteville, Tennessee

Gentlemen:

In consilderation of my finding you a purchaser in Balley
& Company, Knoxville, Tennessee and A. S. Huych & Company,
Chicago, Illinois; Jolntly, for the $82,000 Town of Fayettewville,
Tennessee, El&ctric Light Plant System 1% bonds, dated on or
about May 1, 1938, at a price of par and accrued interest, you
are to pay me simultaneously with the delivery and payment of
said bonds by the sald firms, the sum of $6,355 to reimburse
me for the cost of the preparation of the legal proceedlngs by
Chapman & Cutler, Bond Attorneys, Chicago, Iliinois, and the
securing of thelr unqualifiled approving opinion as to the
legality of this i1ssue; and in -~ consideration of my
paylng the cost of having the bonds prepared and ready for
signature and for all cther expenses 1ncident to the sale and
delivery of sald bonds. In the event the amount ¢f the issue
1s reduced the ahove allcwance 18 to be reduced pro rata.

Dated at Tennesses, this sixth
day of May, 1938

J. H. Wilson
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The Board of Aldermen unanimously apovroved the payment of
the above mentioned feesib® the city. Thereupon J. R. Crowder
moved that the engineers be instructed to prepare advertise-
ments for the letting of contracts for construction of the pro-
posed electric distribution system, with the approval of the
PWA, after getting in touch with them, which motion was duly
seconded and passed unanimously.

Minutes of June 1938

The followlng resclution was passed unanimously by the
Board of Aldermen:

WHEREAS, after due and proper advertisement in the Nashville
Tennessean, a newspaper published at Nashville, Tennessee, the
Manufacturers Record, a trade journal published by the City of
Baltimore, Maryland, and aliso 1n the Dixle Contractor, a news-
paper published 1n Atlanta, advertlislng the proposed recelving
of blds, and letting of contract on the propcsed electric dis-
tributlon system, proposed to be constructed in the Town of
Fayettevlille, and towards constructlion of which a grant has
been made by the PWA, of a certaln part of the cost thereof;
blds were duly had and recelved pursuant to such advertisement,
when the followlng firms bid fcr the construction of sald
system, thelr respective aggregate blds belng as set out below:
(Bids omitted here -- ranged from $95,986.93 up to $131,125.08).

WHEREAS, all of salid blids have been duly checked by Lilde
& Adler, the cilty engilneers, and likewlse by the offlclals cf
the PWA, and 1t has been determined after checklng and recheck-
ing sald bids, that the bld of W. L. Halley & Co., of Nashville,
Tennessee, by whilich they propose to furnlsh materlali and to the
work, as set out in the specifications and proposal for the sum
of $95,986.93 1s the lcwest bid for the doing of said work, and
the furnlshing of materisl therefore; all as provided fer in
the specifications and proposal.

NOW THEREF2RE, be it resclived by the mavor and aidermen
of the Town of Fayettevillie, that said proposal and bid of
$95,986.93, for the delng of said work, and the furnishing of
sald material by said W. L. Hailley & Co. of Nashvilie, Tennessee,
be and the same 1s hereby ac .epted, and that the contract for
sald work, and the furnishing of materlals as aforesaid, as
specifled in said proposal and speciflcations, be awarded ta
sald filrm upon thelr execublng bond wilth good corporate surety,
in the amount as specified, said -ork to te done 1n accordance
with plans, specifications, and proposal as provided by said
Lide & Adler, engineers, the bond to be executed to provide
for payment of all labor and materials done and furnlished in



the contract, as provided by the Statutes of Tennessee, and that
the mayor and clerk of the Bcard be and they are hereby author-
1zed 1n the name of the town and under the seal of the town to
execute wrltten contract for said work, with sald contractors

W. L. Hailey & Company.

Minutes of October 27, 1938

The questlon then of acquiring a lot for the erection of
office and supply bulldlng, to use in connection with the elec-
trical dlstributlion system, came up for discussion before the
Board. Frank D. Rambo explalned to the Board that he, with the
other members of the commlttee appolnted for that purpose, had
Inspected a number of lots for the purpose of endeavoring to
secure one most sultable for the town, and that in his opinion,
the best avallable lot was a lot aprroximately 72 feet wlde and
106 feet in depth, on the south side of East College Street,
known as the Rest House property, owned by Lincoln County, and
a strip of approximately 38 feet or 40 feet wide adjoining same,
Immediately south thereof; to be bounded on the south by a line
running in a direct course ecast from the southeast corner of
what 1s known as the Jarvls bulldlng, so as to make a total
lot approximately 114 to 146 feet deep and 72 feet in width, -
the Rest House lot beilng owned by Lincoln County, and a 4/9
interest 1n the 38-foot or 40-foot strip south of sald Rest
House lot above referred to, belng owned by Lincoln County,
and the balance thereof by the Mayor and Aldermen of the Town
of Fayettevllle. Thgglsaid lot known as the Rest Heuse Lot,
Includlng Lincoln County's Interest 1n the strlp immediately
south thereof, so as to make the entire lot, would cost filwve
thousand dollars, and advised that« ! i1ts location, that
sald property would be the most deslrable property for the
purpose of the construction of sald bullding thereon, and
also exhlblted to the Bcard, drawlngs or blue prints prepared
by Lide & Adler, showlng recommendations wlth reference to
the proposed bullding.

After this discussion,fﬂ& M. Rice moved that the town
accept the proposal to or acquire sald lot at said
price of $5,000, and to take deed for same, which motion was
gseconded by Tolman Thomlson, all provlided, however, that the
PWA at Chattanosga, Tennessee, would approve the proposed
bullding and the purchase of such lot and the construction of
the bullding along lines substantlialiy as covered by the
drawings or plans prepared by sald Lide & Adler, the PWA to
contribute 45% of the cost of sald proposed building, if they
would not also advance 45% of the cost of the leot, all cf
which to be ascertalned before titie tc the town for such



lot 1s taken, and the purchase consideration paid therefor,
A vote upon this proposal was taken and - unanimously.

Minutes of November 21, 1938

It was unanimcusly moves that it he the sense of the
Board of Aldermen that we go ahead with the original plans
for the filnancing and construction o said proposed bullding
in connection with the PWA, and that we sell $7,000 additional
bonds authorized for the construction of the utilify system
and that we borrow balance f .unds necessary to provide funds
to deposit 1n construction _ so as to provide grant base
to cover funds to be furnished by the U. S. Government or PWA
and that we notify our engine.rs, Lide & Adler; to gc azhead
with plans, and that A. S. Huych & Company, the btond firm pur-
chasing the bonds for the constructlion of the system, be
advised that the city would .ell the additional $7,000 in
bonds for funds to complete the constructien of the building,
and that the Mayor write the letters necessary for these mat-
ters and that we also notify the PWA of our actlon 1In this
behalf, which motion was seccnded by H. M. Rice and upon a
vote belng had and taken upon saild motions same duly carried
all members voting AYE.

Minutes of March 30, 1939

(Soon after deciding to go ahead with the joint coffice
building the Board of Aldermen decided to to build
an electric service bullding behind the office building.
Accordingly, on this date the followl g resolution was
adopted unanimously:)

A RESCLUTION ACCEPTING THE OFF F THE STATES
TO THE MAYCR AND ALDERMEN CF THE T WN OF Tq'A’)():.'"'I‘EVTLA_.E
TO AID BY WAY OF GRANT IN FINANCING THE

OF AN ELECTRIC DISTRIBUTION . INCL DING NEFFS~
SARY EQUIPMENT, ETC., AND AN SER 7ICE BUILDING

BE IT RESOLVED BY THE BCARD F MAYQR AND ALDERMEN OF
THE TOWN OF FAYETTEVILIE:

SECTION 1. That the " I the nlted States of
America to the Mayor and Aldermen o. the Town of Fayettevllle,
to aid by way of grant in filnancil g the uctionf an

electric distribution system;, 1ncluding an electric service
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bullding, a copy of which «r reads as follows, belng th
same as hereby in all

Federal Emergency Administration of Public Works
Washington, D. C.

March 27, 1939
File PW 88358-13

Docket NO. TENNESSEE 1256-P-D

Mayor and Aldermen
Town of e
Fayetteville, _

The United States cof Am rica hereby offers to amend the
contract created by tle acceptance cn December 5, 1936. by the
Mayor and Aldermen cof the Town of ¥ yettevilie, Tenressee, of
the offer of the Inited States of America. dated November 24,
1936, to ald by way of grant in financing the construction of
an electric distribution system; inc. uding necessary equlpment
and the acqulsition of necessary land ard rights-of-way, by
Inserting in line 3 of paragraph 1 of saild offer, following
the words "electric distribution system," the words "and an
electric service bullding.”

United States of America
Federal Emergency Administrator of Publlc Works

/8/ E. W. Clark
(for Assistant Adi inistrator]

SECTION 2. That said Mayor and Al ermen of the Town of
Fayettevllle agree ©o abide by ali the terms and conditions of
sald offer, includlng the terms and condl ions an:exed thereto
and made a part thereof.

SECTION 3, That the clerk o the © ard be and he is here-
by authorized and directed to send te the Federal
Emergency Adminlstration of Public Werks ° ce ‘tifled copies
the proceedings of the Board of Maycr and - 0f the Town
of Fayetteville, 1n con.ectlien with the adoption of this reso-

setting forth this .. In fulli, and such
documents of proofs 1n connect.on wilth acceptance of sgald offers
may be requested by the Federal Emergency Adminlstration
Public Works.

B. E. Helman, Mayor
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Minutes of April 12, 1939

The Mayor then stated to the Board that the propaesal tn
purchase the Rest House property. including the County's
interest in the strip of 38 feet of land ediately back o
the Rest House property, was no - ready for completion, and
that the County ras ready to make ¢ - 0 the property
upon the consideration of the $5,000 being pald in cash as
agreed, but with the understanding t at a contract should be
entered 1into by{aﬁﬁ'between the town anrd Lincoln County by
which the Northwest corner rcom of the . flo r ¢f the
building would be turned over to Linceln County to be per-
petually used by the white women of Lincoln County, 1t beling
understood and agreed that the white of the Town of
Fayetteville would be entitled to the use of the rest-rocm
Jjointly and equally and withcut discrimination between the
white women living without the corporate limits of the town,
as a rest-room and with the understanding that sald rest-room
should be under complete charge and control of the Quartesrly
County Court of Lincoln County, and that said rocm would he
constructed in accordance with the blue print and specifi-~
cations submitted to the jail commilittee of Lincoln County,
and completely finished both exterior and int&rior by the
Town of Fayetteville, the Mayor and Aldermen of the Town of
Fayetteville to furnish and install all plumbing to the floor
level, and that the town thereafter would furnish heat, water,
and lights and Jjanitor service without cost toc Lincoln County,
and that all exterlor repalrs and Improvements necessary
therefor to be made without cost to Lincoln County, and that
the property would be kept insured, and the expense of in-
surance, borne by the town in order that 1n the event of

by fire, wind st r; = or tornado, said building
would gé reconstructed with the rest-room simllar in size, and
every resp@ctg so that a rest-rocm would be provided continu-
ously for the benefit of the white women of Lincoln County,
£3INcluding the Town of , 1t being understo:.d that
the county would provide al. furniture and fixtures for the
rest-room including lavatories, commocdes, druggets, mirrcrs,
dressers, .etg., and would furnish and maintaln at the expense
of Lincoln County al future decorations, palntings, papering
and repailrs, at the expense of Lincoln County, and that the
expense of any mat#n in charge of the m, including
salary pald by Lincoln County, and ail of which 1s to be
evldenced by contract to be signed by Lincoln County and by
the mayor and clty clerk on beshalf of the town slmultaneously
executed with the delivery of sald desd, and upon motlion duly
made by F. D. Rambo, and seconded by F. B. Kelso; on vote
beln «d taken, all members of the boa -d present voting
AYE, 1t was ordered that sald deal be completed, the purchase
" of $5,000 paid and that the mayor and clerk
enter 1nto contract with the County in accordance with the above.



Minutes of July 1949

AGREEMENT BETWEEN THE TENNESSEE VALLEY AUTHORITY
{ARD THE TOWN OF FAYETTEVILLE, TENNESSEE

This agreement,made and entered into as of the 11th day
of July, 1949, by and between Tennessee Valley Authority
(hereinafter called "Authority"), a corporation created by
the Tennessee Valley Authority Act of 1933, as amended, 1its
successors and assigns, and Town of Fayetteville, Tennessee
(hereinafter called "Municipality"), a municipal corporation
duly organized, created, and exlsting under and by virtue of
the laws of the State of Tennessee, 1ts successors and assigns:

WITNESSETH:

Municlpality and Authority have heretofore
into an agreement dated January 14, 1938 (hereinafter
"Power Contract"), providing for the purchase and sale
AgBr wholesale of electric power and energy for the operation of
Municipality's electric distribution system (hereinafter some-
times called "system"); and,

WHEREAS, a portlon of Munlicipallty'’s system was constructed
or acquired with the proceeds of grants from the Public Works
Adminlstratlion made exclusively for such purposes; and

WHEREAS, p question has arisen, under the provisions of
the power contract relating to determination of Municipality's
investment 1n the electric system, concerning the treatment to
be accorded sald grants from the Publlic Works Administration;
and,

WHEREAS, 1In order to avold expensive lltlgatlon, the
parties wish to resolve sald question amicably by agreeing
upon a clarification of the meanling of pertinent language of
the power contract; and,

WHEREAS, the parties wish to amend certain other provi-
slons of the power contract; and;

WHEREAS, Municlpallty'’s water department, a community
library, and a naval reserve unit are occupylng space in a
bullding which 1s 1ncluded in the properties of the systemy
and, 1n accordance with the requlrements of the power con-
tract, the partles wish to agree upon a falir rental for the
space so occupled, including charges for electric and other
services furnished by the system, to be pald 1nto the funds
of the system from Munlcipallty's other funds;

4



NOW THEREFCRE, for and 1n consideration of the mutual
covenants herein contained, and subject to all of the provi-
sions of the Tennessee Val ey Authority Act of 1933 as amended,
the partles hereto mutually ccvenant and agree as follows:

(1) The parties recognize that grants in aid of construction
or acquisition of plant are treated in the same manner as a debt
or other liabilities for purposes cf determining the investment
base upon which electric utlilities are entitied to a return under
the uniform system of acccocunts prescrited by the Federal Power
Commission and the system of accounts which Municipality is
required to use under Section 9b c¢f the Schedule of Terms and
Conditions attached to and made a . of the power contract.

For purposes of clarifying the of Section 10b of said
Schedule, Municipality and Authority agree that the term "Qut-
standing liability" aprearing in said Section 10b inciudes grants
in aid of construction or acquisition of the system; and accord-
ingly, that the aggregate amount of such grants received by
Municipality from the Public Works Administration together with
all other outstanding lliabilities shall be deducted from the
value of the system as of the date of initial delivery in
determining Municipality's Investment as of that date under

said sectlon 10b.

(2) Subdivision 3 of sectiocn 10d of the Schedule of Terms
and Conditions 1s hereby amended to read as follows:

(3) For the purposes of (1) and (2) above the value
of the electric system or any part thereof shall be the
book cost of the tangible plant attributable to the
system or to such part therenf, less the _ of
the depreciation reserve properly allocable thereto as of
the date of determination, plus an allowance for materials
and supplies, and cash working capital 1in an agg}egate
amount not € -eedinr Said value shalil be deter-
mined as of vhe beginning of each taxable year,

(3) Subject to the provisions of Section 4 hereof Mu-
nicipality shall pay into system funds from its other funds a
rental charge of $75.00 per month for the space occupied in
the system's building, and for the use of electric, water, and
Janitgrial service furnished at sald bullding by system; by
Municipality's water department, the communlty Libraryv, and
the Naval Reserve Unift. Any rentals nct so pald infto system
funds by Municipality shall be from the tax
payments to which Municipality would otherwise be
under the power contract. All clalms for previous rentals due
the electric system funds from Municipality‘s other funds c¢n
account of use of such space and the rerdition of such services
for periods prior to the effective date of this agreem@nt are

hereby discharged,
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(4) It is recognized that all the usable space in the
building referred to in Secticn 3 except the space oce¢upied
by said water department, community Library, and Naval Reserve
Unit is required for Electric System purposes. Municipality
hereby agrees that it will not use, cr permit the use of, any
of such space for purposes other than electric system operations.
In the event that 1t becomes desirable or necessary in the
operation of system to use any of the space covered by the
rental charge prcvided for in Secticn 3 hereof for pur--
poses, such space skall be recovered for such use by 7
ipality at the expense, 1f any, of its funds other than siystem
funds, and said rental shal.. be adjusted to reflect the reduc-
tion in the space used forpurposes other than eiectric system
operations.

(5) This agreement shall be effectlve as of the date
first above written; prcvided, however, that the interpretation
of the term "outstanding 1lilability" set forth in Section 1 here-
of shall be conslidered as belng in effect continucusly frem and
after the execution, and for the term, of the power contract,

(6) The power contract as suprlemented amended te
this agreement 1s hereby n@tified as the obligation
of the parties., '

In witness whereof the partles have caused thls agreement
to be executed by their duly authorized officers; as of the
day and year first above written.

TENNESGEE VALLEY ATUTHORITY

Attest: By o .
Assistant Secretary General Manager

BOARD 0¥ PUBLIC UTILITIES OF
TOWN OF FAYETTEVILLE

Attest: By
Secretary Title

TOWN OF FAVETTEVILLE

Attest: ) By

Clerk Mayor
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ADDITIONAL NOTES ABOUT FAYETTEVILLE BUILDING

The land on which the bullding stands 1s owned by the
Board of Public Utilities. Plans for the building were paid
for by the city and the PWA. The city paid 55% of construc-
tion costs, raised by electric revenue bonds (which were
called 10 years after issuance), and the PWA paid 45%. The
city later constructed a garage in rear of the office build-
ing, and the electric system pays a rental of $100.00 per
month to the city for use of this garage.

The Police and Fire Departments are housed in another
building, and the Street and Water Departments have a garage
at another location. The bullding is used for electric system
operations and general administrative functions of the city,
and in addition houses the Chamber of Commerce and the City
Library (rent free). A Naval Reserve Unit is temporarily
occupying the space in the garage building to the rear. The
city pays a rental of $75.00 per month to the electric system
for space used by the city and for electric, water and jani-
torial services furnished to the Water Department, the Library,
and the Naval Reserve Unit. The city sub-leases a part of
its space to a public accountant.

The building is electrically heated but is not air-
conditioned. Comments of officials as to changes they would
make in the building if it was to be rebuilt included the
addition of air-conditioning, more and smaller rooms to give
more privacy for certain offices, and better lighting.
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A RESOLUTION authorizing the issuance of $250,000 Electric
System Revenue Bonds, Series B, of the City of Harriman,
Tennessee, providing for the sale theretf, and entering in-
to certain agreements with respect to the sale, security and
issuance of such bonds.

Mr. H. A. Dillard, a member of the Harriman Utility Board,
informed the council that the board was ready to proceed with
the proposed new municipal building, and introduced Mr.
Davidson to the council. The following resolution was there-
upon introduced and read in full.

WHEREAS, on the fourth day of August, 1939, the City
Council of the City of Harriman adopted a resolution entitled:

"A RESOLUTION AUTHORIZING THE ACQUISITION OF AN o
TRIC SYSTEM BY THE CITY OF HARRIMAN, ROANE COUNTY, »
TENNESSEE, AUTHORIZING THE IMPROVEMENT, EXTENSION AND
REPAIRS OF SAID SYSTEM, FOR THE COST OF ACQUIRING., IM-
PROVING, EXTENDING AND REPATRING SAID SYSTEM, PROVIDING
FOR THE PAYMENT OF SAID BONDS, CONFIRMING THE SALE
THEREOF, FIXING THE DETAILS THEREOF, AND MAKING CERTAIN
COVENANTS AND AGREEMENTS IN THAT CONNECTION"

and

WHEREAS, the first seriles of bonds 1ssued pursuant to said
resolution was comprised of bonds designated as Seriles A, in
the amount of $276,000, dated June 1, 1939; and

WHEREAS, all of the outstanding Series A bonds of said
city, dated June 1, 1939, have been retired and paid but pro-
vision was made in said resolution adopted on August 4, 1939,
for the issuance of additional bonds from time to time for
renewals, replacements or additions to the electric system,
such additional bonds %p be on a parity with the others, pro-
vided that certain requirements were complied with in the
issuance thereof; and

WHEREAS, the City of Harriman does not have outstanding
bonds or obligations for the payment of which the revenues of
the electric system are pledged, and in order to construct
necessary extensions and improvements to the electric system,
it is the desire of the city to issue additional bonds in the
amount of $250,000 under the provisions of sald resolution;

NOW, THEREFORE, be 1t resolved by the City Councll of the
City of Harriman, Roane County, Tennessee, as follows:
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SECTION 1. Tnat for the purpose of paying the cost of
making necessary extensions and improvements to the electric
system of the City of Harriman there shall be issued another
series of bonds under authority of the resolution of August 4,
1939, described in the preamble hereof.

SECTION 2. That the bonds to be so issued shall be in
the principal amount of $250,000, shall be known as the "Elec-
tric System Revenue Bonds, Series B," and shall be dated June
1, 1949, shall be in the denomination of $1,000, shall be
numbered 1 to 250, inclusive, shall bear interest until paid
at a rate or rates to be fixed at the time the bonds are sold,
not exceeding four per cent (4%) per annum, which interest
shall be payable semi-annually on June 1 and December 1 of
each year, and whicn interest falling due on and prior to the
maturity of said bonds shall be represented hy appropriate
coupons to be thereto attached. Such btonds shalX} be payable
as to both principal and interest in lawful money of the United
States of America at the Chemical Bank and Trust Company, New
York City, New York, or at the option of the holders thereof,
at Hamilton National Bank, Knoxville, Tennessee, and shall he-
come due serilally in numerical order on June 1 of each year
as follows:

YEAR  AMOUNT  NUMBERS

1950 1-22
1951 23,000 23-45
1952 24,000 L46-69
o3 2,,000 70-93
1954 25,000 94-118
1955, 25,000 119-143
1956 26,000 144.169
1957 26,000 170-195
1958 27,000 196-222
1959 28,000 223-250

All of said bonds, which mature on June 1, 1955, and
thereafter, shall be callable for redemption at the option of
the city in inverse numerical order on June 1, 1954, and there-
after on any interest payment date prior to maturity at par
plus accrued interest to the date fixed for redemption,; plus
a premium of $25.00 for each bond redeemed on June 1, 1954,
or on December 1, 1954, The premium for each bond so redeemed
shall thereafter decrease at the rate of $5.00 ffor each calen-
dar year. Notlce of calls shall be given by pudlication of
appropriate notice not less than thirty (30 days prior to the
date fixed for redemption in a newsplaper of general circulation
in the city of Harriman, and in a financial newspaper or
Journal published in the city of New York, New York. Like
notice shall be given by registered maill to Chemical Bark and



Trust Company, in the city of New “ork, New York, and to Hamil-
ton National Bank, Knoxville, Tenn ssee, and if any bond called
for redemption is registered as to principal, like notice shall
be given by registered mall to the registered holder thereof.

SECTION 3. That the tonds for the issuance of which pro-
vision 1s herein made shall be i1ssued as a series of bonds
under the provisions of the resolution adopted on August %, 1939,
and described in Section 1 hereof, ard when duly delivered shall
constitute a seriles of bonds 1ssued under the authority of
said resolution, and all of the provisions of said resolution
applicable to bonds to be issued thereunder shall be fully
applicable to said bonds.

SECTION 4. That the bonds and coupons in the registration
provision to appear thereon shall be substantially as follows:

{Form of Bond)

UNITED STATES OF AMEZRICA
STATE OF TENNESSEE
COUNTY OF ROANE
CITY OF HARRIMAN,
ELECTRIC SYSTEM RE ’ENUE BOND, SERIES B

NO. $1,000

Know all men by these presents, that the City of
Harriman, a lawfully organized and subsisting
municipal corporation in Roane County, Tennessee,, -
for value received hereby promises to pay to beare.
or i1f this bond i1s registered as to principal, then
to the registered holder hereof, from the revenue
hereinafter specified, the sum of One Thousand
dollars ($1,000) on June 1, 19 , with interest
thereon from the date hereo. until paid, at the
rate of per cent ( _%) per annum,
payable December 1, 1949, and there-
after on June 1 and December 1 of each year, upon
presentation and surrender of the annexed interest
coupons as they severally mature, both principal
and interest eing payable in lawful money of the
United States of America at the Chemical Bank &
Trust Co., 1n the city of New York, New York, or

at Hamllton National Bark, 1in the city of Kroxville
Tennessee, at the optilon of the holder.

Bonds numbered 119-250, inclusive, of the
series of wnilch tnls bond is one, are calliable for
redemption, at the option of the city on June 1, 1954,



or on any l1nterest payment date thereafter. The
bonds are to be callied in inverse numerical order
at par plus accrued interest to the date of re-
demption plus a premium of $25.00 for each bond
redeemed on June 1, 1954, or on December 1, 1954.
The premium for each bond so redeemed shall there-
after decrease at the rate of $5°OO ffor each calendar
year. Notice of call is to be given not less than
thirty {30, days prior to the date fixed for re-
demption by publication of a notice of call at
least once 1in a newspaper of general circulation

in the city of Harriman and in a financlal news-
paper or Jjournal published in the city of New 7
New York; such notices shall also be sent bv regis-
tered mail to the places of payment hereof and to
the registered holder of any bond so called for re-
demption which is registered as to principal.

This bond is issued to finance in part the
cost of the acquisition, construction, reconstruc-
tion, improvements, betterments or extensions to the
municipal electric system of the clty of Harriman,
under authority of and in full complliance with the
constitutlion and statutes of Tennessee, including
the charter of sald municipality, and Chapter 33 of
the Public Acts of Tennessee, Extraordinary Session,
1935, as amended, under and pursuant to a resolution
duly adopted by the City Council o the City of Harri-
man on the fourth day of August, 1939, and a resolution
adopted on November 1, 1949, and is subject to the
terms and ccnditions of said resolution.

This bend and the interest thereon are payable
from revenues to bte derived from the operation of the
municipal electric system of the ¥ity of Harriman and
do not constitute a deht of said city, within the
meaning of any statutory limitation. Under the pro-
visions of Chapter 23 aforesaid and said resolution,
the City of Harriman is obligated and does hereby
covenant to fix rates and collect charges for elec-
tric energy and services, facilitles and commodities
furnished by said system fully sufficient to provide
funds for the payment of the expense of operating,
maintaining and repairing said system, for the pay-
ment of principal of and interest on this bond and
all other bonds now or hereafter outstanding and pay-~
able from such revenues,; and to provide for the
maintenance of an adequate depreciation fund. The
clty has likewlse by said resolution and pursuant to
law entered into certain covenants with the holders of



the bonds of this issue respecting the creation of
power charges on the saild revenues and other indebt-
edness payable therefrom for the terms of which
reference is made to said resolution.

This bond may be registered as to principal and
according to the provisions endorsed hereon.

It 1s hereby certified, recited and declared
that all actsk conditions, and things required to be
done, exist and be performed precedent to and in the
issuance of this bond in order to make 1t a legal,
valid and binding obligation of the City of Harriman,
have been done, exist and have been performed in reg-
ular and due time, form and manner as required by law,
and that this bond, together with the series of which
it is a part, and all other indebtedness of saild city
does not exceed any constitutional or statutory limi-
taion of indebtedness.

This bond and the income therefrom are exempt
from all state, county and municipal taxation in
Tennessee except 1inheritance, transfer and estate taxes.

In witness whereof, the City of Harriman has
caused this bond to be signed by its Mayor Pro Tem,
attested by 1its City Clerk and 1ts corporate seal to
be impressed hereon and has caused the Iinterest cou-
pons hereto affixed to be executed by said Mayor Pro
Tem and City Clerk by theilr respective facsimile
signatures, all as of this first day of June, 1949.

-Attest:

City Clerk Mayor Pro Tem

{Form of Coupon)
NO.

On the first day of , 19  the City
of Harriman, Roane County, Tennessee, will pay to bearer
out of the revenue specified in the bond to which this
coupon is attached, at the Chemical Banrk & Trust Company,
in the city of New York, New York, or, at the option of
the holder, at Hamilton National Bank, in the city of
Knoxville, Tennessee, the sum pf $ in law-
ful money of the United States of America upon presen-
tation and surrender of this coupon, being the interest
due that day on 1ts Electric System Revenue Bond, Series
B, dated June 1, 1949, and numbered
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Attestg

Cit§ Clerk Mayor Pro Tem

{Provision for Registration)

This bond may be registered in tne name of the
holder as to principal only on books to be kept by
the bond registrar of the City of Harriman, such
registration belng noted hereon in the registration
blank below, after which no transfer shall be wvalid
unless made on said books by the registered holder
or his attorney duly authorized and similarly noted
in said registration blank below, but it may be dis-
charged from registration by being transferred to
bearer, after which it shall be transferable by de-
livery but it may be again registered as before. Such
registration shall not impair the negotiability of
the coupons attached tc this bond by delivery merely.

(No writing in this blank except by the bond
registrar of the City of Harriman).

NAME OF REGISTERED HOLDER DATE O% REGISTRATION SIGNATURE

SECTION 5. That in the application of the provisions of
the aforesaild resolution of August 4, 19239, it is agreed and
directed that:

(1) In applyling the provisions of Section 7 {e) The Sys-
tem or any substantial part thereof shall not be sold, mortgaged,
leased or otherwise disposed of unless the proceeds of the sale
shall be sufficient to deposit, and there shall be deposited
in the manner provided in said section, for the bhenefit of all
the bonds herein authorized which then remain outstanding,
funds fully sufficient to pay principal of and interest to
maturity on all the bonds so remaining outstanding.



37

(2) No bonds or obligations in addition to the Series B
herein -authorized may hereafter be issued payable out of the
revenues of the system prior to or on equality with the bhonds
herein authorized unless all of the provisions of Section 7
(g) of said resolution are met and performed; provided, however,
that the provisions of said sectimT 'g) 4), relating to maturi-
ties on additional bonds on the parity shall be construed and
are hereby amended to also permit the issuance of such additionail
bonds, with principal payments thereon in such manner as to
make the total amount of principal of and interest on such
additional bonds in each year in which there 1s a maturity of
principal thereof, toget er with the amdunts of principal of
and interest on all other bonds then outstanding and payable
from thée revenues of such system, approximately equal for each
year.

(3) 1In the application of monies in any of the funds which
are applicable to the purchase or redemption -of bonds under the
provisions of the aforesaid resolution, the cilty may purchase
either outstanding bonds of Series B or of future bonds issued
on a parity therewith without discrimination between the Series,
and in determining to call bonds for redemption with funds avail-
able for such purpose the city shall call bonds in such manner
that the longest maturing bonds are retired before bonds havirng.
shorter maturities are retired and in determining which bonds
have the longest maturities the cilty shall take into consideration
all bonds then outstanding and on a parity herewith.

SECTION 6. That the bonds nerein authorized shall be sold
to the best bidder pursuant to sale on sealed bids. Notice of
such sale shall be given by publication at least five days prior
thereto of the following notice in The Bond Buyer, a financial
newspaper published in the City of New York, New York, which
customarily carries as a part of its regular service notices
of the sale of'municipal bonds, and 1n the Harriman Eecord,

a newspaper published and having general circulation in the
city of Harriman:

NOTICE OF SALE

The City of Harriman, Tennessee, will receive sealed
bids up to 7:30 P.M., on November 10, 1949, and at said hour
and on sald date at the City Hall in the City of Harriman,
will open such bids and will award to the highest respon-
sible bidder $250,000 Electric System Revenue Bonds, Series
B, of said city, dated June 1, 1949, denomination $1,000,
and falling due serially on June 1 of each of the years
1950-1959, 1nclusive, as follows:
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__YEAR AMOUNT
1950
1951 $23,000
1952 $24,000
1953 $24,000
1954 $25,000
1955 $25,000
1956 $26,000
1957 $26,000
1958 $27,000
1959 $28,000

Bidders are requested to name their rate or rates of
interest not greater than 4% per annum in multiples of %+
of 1%. Not more than 3 rates of interest shall be specified
and there shall be no more than one rate for any one maturity.
Annual principal and interest requirements on these bonds
must be approxlimately equal, and the interest rates bid must
result in conformity with this requirement. The bonds will
be awarded at not less than par and accrued interest to the
responsible bidder whose bid results in the lowest interest

cost to the City of Harriman.

A1l of the bonds which mature on June 1, 1955, and
thereafter shall be callable for redemption at the optilion
of the city in an inverse numerical order on June 1, 1954,
and thereafter on any 1lnterest payment date prior to maturity
at par plus accrued 1nterest to the date fixed for redemption
plus a premium for each bond redeemed of $25.00 on June 1,
1954, or December 1, 1954. The premium shall decrease there-
after at the rate of $5.00 for each calendar year. The bonds
are payable at the Chemical Bank & Trust Company, New York,
New York, or at the'bption of the holders thereof, at the
Hamilton National Bank, Knoxville, Tennessee.

_.-he bonds are 1ssued for the purpose of constructing,
Improving and extending the electric system of sald city,
and, together with any other obligations which may be 1ssued
in the future on a parilty under the provislions of the reso-
lution authorizing the bonds, are payable from the net
incomes derived from the operation of the city's electric
distribution system. There are now not any bonds or obli-
gations outstanding for which the revenues of the system
are pledged. .

The city wlll supply the approving opinion of Chapman
& Cutler, of Chicago, and all bids must be so conditioned.
No bild wlll be accepted for less than par and accrued
Interest. A good faith deposit 1n the amount of five
thousand dollars ($5,000) shall be made by each bidder in
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the form of a cértified check or cashier's check payable to
the order . ! Treasurer. The right is reserved to
re ject any or all bids.

Attest: W. M. Gilles
City Clerk Pro Tem

SECTION 7. That the bonds shall be prepared and executed
as soon as may be after the sale thereof and shall be delivered
to the purchaser upon payment therefor in accordance with the
terms of sale. The proceeds of the bonds shall be paid into
the renewal and replacement fund established for the aforesaid
resolution of August 4, 1939, and shall be pald out of said
funds for the construction of improvements and extensions to
the system 1n the manner provided in saild resolution for the
making of dlsbursements from such fund.

SECTION 8. That if any section, paragraph, clause or pro-
vision of this resolution shall be held invalid or ineffective
for any reason, th@ remainder of this resolution shall remain
in full force and effect, it belng expressly hereby found and
declared that the remalnder of this resolution would have been
adopted by the city council despite the invalidity of such sec-
tion, paragraph, clause, or provisilon.

SECTION 9. That all resolutions and orders, or parts there-
of in conflict herewlth are, to the extent of such conflict,
hereby repealed, and that thils resolution shall take effect
from and after 1ts passage. the welfare of the clty demanding 1it.

Adopted and approved November 1, 1949.

ATTEST: G. W. Adkisson,
City Clerk Mayor, Pro Tem

The City Councll of the City of Harriman, Roane County,
Tennessee met 1In adjourned sesslon at Harriman, Tennessee, 1ts
regular meeting place in the cilty hall in the clty of Harriman,
at 7:30 o'clock P.M. on November 10, 1949...

After the meeting had been called to order and the minutes
of the preceding meeting read and approved, the meeting was
thrown open for the purpose of receilving bids for $250,000 Elec-
tric System Revenue Bonds, Series B. The city clerk presented
affidavits evidencing publication of the notlce of sale of sald
bonds in the New York Bond on November 3, 1949, and pub-
lication of such notice in the Harriman Record, Harriman,



Tennessee, on November 3, 1949. The affidavits were approved
and ordered recorded in the minutes of the meeting. Tne bids
for the bonds were accepted and tabulated as follows:

NAME OF BIDDER INTEREST RATE PREMIUM
Hamilton Natilonal Bank, 1950:1:3/4%
Chattanooga, Tennessee, 19R1:2:3/4%
and Associates 1952-195Q:1:3 /44
John Nuveen & Company 105C-1955:13%
and Associlates 1956:1:3 /4%

1957-1959:2%

Davidson & Company, Inc.

G. H. Little & Company

W. M. Estes & Company NONE
MacDougal & Company

Paul Fredrick & Company 1950-1959 : 2%
B. J. Ingen & Company
Equitable Securities Corp. 1950-1952:2+%
Fidelity Bankers Trust Co. 1953-1956:3%
1957-1959: 25% $106.25
Ballman & Main 19501959 : 2% $352n75

Jones P. Shannon

Temple Securities Company  1950-1958:2%
Jack M. Bass & Company 1959:1 3/4%
Hermitage Securlty Company
Herman Bensdorff & Company

J. C. Bradford 1950«1955:2%
1956-1959:1 3/4%

After due consideration 1t was found that the bid of Hamil-
ton National Bank, Chattanooga, Tennessee, and Assochtes at a
price of par, and accrued interest and a premlium of $51.00 was
the best bid submltted.

The followlng resolution was 1ntroduced in written form
by Raymond Shipwash and after belng read, pursuant to motilon
by Raymond Shipwash, was. adopted by the followlng vote: Aye:
G. W. Adklsson, Walter Clinton, R. W. King, Raymond Shipwash,
F. G. Shrout, and 0. O. Williams. Nay: ‘NONE.
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A RESOLUTION CONFIRMING THE SALE OF $250,000 ELECTRIC SYSTEM
REVENUE BONDS, SERIES B, OF THE CITY OF HARRIMAN, TENNESSEE.

WHEREAS, notice has been duly published in the manner,
time and form required by law for the public sale for the pur-
chase of $250,000 Electric System Revenue Bonds, Series B, of
the City of Harriman, Tennessee; and,

WHEREAS, the bkid of Hamilton National Bank, Chattanooga,
Tennessee, & Associates, as shown in the preamble hereof, is
the best bid submitted for said bonds.

NOW, THEREFORE, be it and it is hereby resolved by the
City Council of the City of Harriman, Roane County, Tennessee,
as follows:

SECTION 1. That the bid of Hamilton National Bank, and
Associates, as shown in the preamble r the said
$250,000 Electric System Revenue Bonds, Seriles B, is hereby
accepted and sald bonds shall be delivered to sald purchaser
upon payment therefor in accordance with the provisions of
the resolution authorizing said bonds. Sald bonds shall bear
interest in accordance with the bild accepted, viz:

SECTION 2. That all resolutions and proceedings in con-
flict herewlth are hereby repealed to the extent of such
conflicts, and this resolution shall take effect from and after
1ts passage.

Adopted and approved this 10th day of November, 1949.

ATTEST:
W. M. Giles, City Clerk Mayor, Pro Tem

{Letter)
May 10, 1950

Mr. G. O. Wessenauer
Manager of Power

Tennessee Valley Authority
Chattanooga, Tennessee

Dear Sir:
The growth of the electric system operated by Harriman

Utility Board and the inadequacy of the buildings used by the
board and by the governing board and other agencles of Harriman



City Government (hereinafter collectively "the City") makes
apparent the need for more adequate quarters for the hoard's
electric system and the c¢ity's purposes. We feel that the

space requirements of both can be most economically provided

by the construction of a municipal building to house both the
electric system and the city. We therefore, propose to construct
such a building to be 1located on the Northwest corner of the
pwblic sguare in the center of the business district of Harri-
man, which will be jointly financed and used in accordance with
the plan hereinafter set forth.

The buillding is being designed to provide ample space for
the city's operations and for offices, garages, stores and shop
facilities necessary for the effilcient operation of the board's
electric system. The building will also include an auditorium
capable of seating 50C persons which will be of approximately
equal use and value to the city and to the electric system.

The space in the service yards which will be adjacent to the
building will be allocated approximately 9C% to the electric
system and 10% to the city. The estimated cost of the new build-
ing 1s approximately $200,000 for the buillding construction

plus $40,000 for the site. It 1s proposed that ~ total tost
would be filnanced Jointly by the city and the The city
does not have sufficient cash to pay for the construction cost

of all the space to be used by it, but will furnish the site,
valued at $40,000, assume an equity in the entire property

equal to the proportion which $40,000 bears to the total actual
cost of the bullding and site, and pav a #ir rent determined

as hereinafter provided for the wvalue of the space allocated

to the city in excess of $40,000 and for services furnished

by the electric system. The board will furnish the remaining
financing requirements and assume an equity in the total property
equal to the proportion which its investment bears to the total
actual cost of the building and site.

The city's equity in the building and the site on which
it is located will be excluded from plant costs for all purposes.
under the power contract dated July 5, 1949 as amended,
the Tennessee Valley Authority and the City of FHar.'iman, includ-
ing without limitation, the determination of the city's invest-
ment in the electric system and the tax equivalent payable from
electric system funds to the city's other funds.

Space in the proposed building will be allocated 1n accor-
dance with the needs of the city and the board's electric system.
It is estimated that the value of the space allocated to each
will be approximately equal. However, the final value of the
space allocated each willi be determined as follows: the building
will be divided into three categories, (a) space and facilities
required exclusively for electric system operation, (b, space
and facilities required e..clusively for the city's cperation,



and (c) common-used space and facilities (exclusive of audi-
torium and service yards). Tke value of the space allocable
to the electric system and the city respectively will be the
total cost incurred in providing the space and facilities in
categories (a) and b) respectively plus the proportion of

the total cost incurred in providing the space and facilities
in category {(c) allocable to each, respectively, on the basis
of a division thereof proportionate to the division between
the electric system and city of the non-common-used space in
the building, plus one-half of the total cost incurred in pro-
viding the auditorium, ninety per cent and ten per cent,
respectively, of the total cost incurred in providing the
service yard, and a proportionate allocation of the cost of -
providing a site based upon the relationship of the sum of the
other allocations to the total cost of the building.

The board will perform all operation and maintenance of
the buillding and furnish heat, lights, water, and janitorial
service. The city will pay the electric system from city's
general funds an annual rental for the space use and the ser-
vice furnished equal to $1,600 plus 15% of the excess over
$40,000 of the value of the space allocated to the clty deter-
mined as provided above. In the event, and to the extent,
that the cilty falls to pay said rental the tax equivalent
otherwise payable from electric system funds to the city's’
general funds will be reduced accordingly. The city willl con-
“tinue to rent the space allocated to it for the life of the
building, but should the board in 1ts sole judgment determine
that any or all of the rental space 1is required for electric
system purposes, said space will be relinquished to the elec-
tric system on reasonable notice and the rental will be adjusted
accordingly. If the total value of the space occupied by the
city should be reduced by reason of the board's increased space
needs to a proportion of the total space value less than the
proportion of its equity to the total cost of the building and
site, board shall make appropriate rental payments to city.
Rental payments will be made monthly on the basis of one-twelfth
of the annual rental.

The annual rental hereunder will be subject to periodic
review at the request of the board, city or the Tennessee
Valley Authority for the purpose of determiningthe current
fair value of the space and services covered by the rental and
the adjustments required by the results of such review wlll be
made, subject to the approval of the Tennessee Valley Authority.

The governing board of the City of Harriman and the Harri-
man Utllity Board are 1in complete agreement regarding the matters
outlined above.



Please advise Ss whether our proposal affords a basis
upon which you would be willing to present to the Board of
Directors of T.V.A. an amendment to our power contract with
T.V.A. which will permit, to the extent required by the above
proposal, the use of electric system funds in financing the
proposed building.

Very truly yours,

CITY OF HARRIMAN,
BY HARRIMAN UTILITY BOARD

E. C. Browder, Chairman
CITY OF HARRIMAN,

A. Roberts, Mayor

Letter from

TENNESSEE VALLEY AUTHORITY
Knoxville, Tenn.

July 20, 1950

Mr. C. E. Perkins, Manager,
Harriman Utility Board
Harriman, Tennessee

Dear Mr. Perkins:

We are attaching hereto two fully executed copies of amen-
datory agreement (contract NO. TV-42961, Supplement No. 4} dated
June 29, 1950, between T.V.A. and Harriman, Tennessee, which
amends your power contract with respect to an increase in con-
tract demands from 6,000 kva to 10,000 kva; the adoption of rate
schedules R, G, and SL on January 1st, 1951; the adoption of
athletic field lighting provisions; and permission to use elec-
tric system funds for financing and construction of a building
to be used for electric system and other municipal purposes.

You will note attached to and made a part of the agreement
a letter dated May 10, 1950 to Mr. Wessenauer from Harriman
Utility Board and Cilty of Harriman setting out the conditiorns
under which they propose to construct and maintain a building
to be used for electric system and other municipal purposes.
‘One of the attached fully executed copies of the agreement is
for the Harriman Utility Board's .file and the other is for the
City of Harriman's fille. We are also attachlng congratulatory
letter dated June 1lst, 1950 from Mr. George F. Gant to Mr.
E. C. Browder.
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VYery truly yours,

TENNESSEE VALLEY AUTHORITY,

C. Wilson House, District
Manager Divislon of Power

CONTRACT NO. TV-42961 SUPPLEMENT NO. 4.

AMENDATORY AGREEMENT
between
TENNESSEE VALLEY AUTHORITY
and
HARRIMAN, TENNESSEE

Thils agreement, made and entered 1into as qfl the 29th day
of June, 1950, by and between Tennessee Valleyr { here-
inafter called "Authority"), a corporation crea exlsting
under and by virtue of the Tennessee Valley Authorilty Act of
1933, as amended, and the Clty of Harriman, (hereinafter called
"Municipality"), a municipal corporation duly creted, organized
and exlsting under and by virtue of the laws of the State of °*
- ,-acting by and through the Harrliman Utlllity Board
and "B constltuted governing board; ’

WITNESSETH:

WHEREAS, Authority and Munlcilpallty have heretofore entered
into an agreement dated as of July 25, 1939 (which agreement,
as” upplemented and amended, is herelnafter referred to as the
"Power Contract'"), under which Authority 1s obligated to supply
and munﬁpipality is obligated to purchase all of municipality's
requlrements for power and energyv; and

WHEREAS; Munilclipallty plans to 1ssue bonds to be serviced
from electric system funds for the purpose of constructing a
building to provide adequate space for housing 1ts electric
system and for other munilcipal purposes; and

WHEREAS, Munliclipalilty has ‘ . to Authority 1ts pro-
posal setting forth the method for space 1n sald
bullding between the electric system and other municlpal functilons
and providing for the payment of a rental by Munlcipallty from
1ts general funds into 1ts electric system funds-for the space
in sald bullding to be occupled by, and for certalin services
furnished by the electrlc system to, other operations of municil-
pality; and ' :
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WHEREAS; Municipality and Authority wish to supplement the
power contract in the respects agreed to 1n order to permit said
building to be constructed, financed, and used in accordance with
and subject to the provisions of said proposal; and

WHEREAS; Municipality and Authority desire to amend the
power contract in order to provide for an increase in the amount
of power available to Municipality and in certain other respects;

NOW, THEREFORE;, for and in consideration of the mutual
covenants herein contained and subject to all the provisions
of the Tennessee Valley Authority Act of 1933, as amended, the
parties hereto mutually covenant and agree as follows: (1)
SECTION 3 of the power contract is hereby amended by substituting
under the heading and title "Maximum Demand" and the tabulation
hereof the figure and symbol "10,000--kva" in lieu of the fig-
ure and symbol "6,000--kva"

(2) The first sentence in Section 5 {(b) of the power con-
tract 1s hereby amended by substituting the words and flgures
"Schedules R, G and SL" for the words and figures "Schedules
B-1, B-2, B-3, and B-5".

(3} The schedules of rates and charges hereto attached to
and made a part of the power contract are hereby amended by
striking therefrom the schedules entitled "Schedules B-1, B-2,

B-3, and B-5," and inserting in lieu thereof the schedule entitled
"Schedules R, G, and SL", attached thereto and hereby made a part
hereof. -

(4) The schedule of rules and regulations attached to and
made a partof the power contract, 1s amended by adding the follow-
ing section: 27. (This section refers to athletic fleld lighting
and 1s omltted because it has no con ectlion with the rest of the
document) .

{5) The power contract 1s hereby supplemented to the ex-
tent necessary to permit municipality to pledge and use electric
system funds for the purpose of financing the construction of
a bullding to he used for electric system and other municipal
purposes in the manner prescrilibed in and subject to all prowvisions
of, the letter of even date herewlth from municilpallty to Authority's
Manager of Power, the copy of which 1s attached hereto and made a
part hereof. Munlclpallty covenants wlth Authority that 1t will in
all respects follow and be bound by the plans set forth in saild letter

(6) The power contract as herein amended 1s hereby rati-
fled and confirmed by the continulng obligatlion of 'the partiles.

(7) This agreement shall become effectlve as of the date filrst
above wriltten except that the provislons of Sectlons 2 and 3 herecf
shall not become effective until the 1lst day of January 1951.
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IN WITNESS WHEREOF, the parties have caused this agree-
ment to be executed by their duly authorized officers, as of
the date and year first above written.

ATTEST: CITY OF HARRIMAN

By Harriman Utility Board
H. G. Dillard,

E. C. Browder, Chairman
Mrs. C. Bolt, Clerk
CITY OF HARRIMAN

Leora __Ass't.

By Roy A. Roberts, .
INITIALED: CAR--Division of Law

STAMPED: "Approved by TVA Board of Directors June 29, 1950.
LL: Ass't Secretary."

ATTACHED: Residential rate Schedule R.
General Lighting and Power Rate, Schedule G.
Standard Street Lighting Rate, Schedule SL.



LETTEHR AGREEMENT
0N RENT OF SPACE
IN CITY HEALL TO
ELECTRTIZC SYSTEM

I N

(Note: a new building to house only the electric
system is being constructed in Jackson)
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June 24, 195

Clty Commlssiloners
Jackson, Tennessee

Gentlemen:

- For the purpose of provlidlng a suitable wriltten record of the Clty
Hall Rent Agreement between the Clity Commlsslon and the Board of
Public Utillitles, the followlng provisions are set forth:

The Electric Department 1s to occupy the extreme west section of
the maln floor of the Clty Hall, such to 1nclude the Assembly
Room, the room south of the Assembly Room, the northwest corner
room and the walting room of the northwest corner room.

The Electric Department 1s to occupy the south half (less approx-
imately three feet) of the West Assembly Room on the second floor
of the City Hall.

The Electric Department 1s to pay for and retailn tlitle to the
alterations requlred by 1t; and 1n addltlon, 1s to pay for a
partition across the north end of the Clty Recorder's offilce,
which partitlion 1s to provlide a new Assembly Room for the Com-
mission.

The Electrlc Department agrees, at 1ts own expense, to remove
any partltilons 1nstalled by 1t and to leave thls new space
rented to 1t 1n good conditlon and 1n the same arrangement as
shown on the plans by which the Clty Hall was constructed.

The Clty 1s to furnish electriclty, water, heat, and Jjanltor
service for the Electrlic Department space the same as for other
parts of the City Hall.

The Electric Department 1s to pay $200 per month rent, effective
when the new space 1s occupled by the Electric Department.

When thls letter has been slgned by the Clty, 1t shall consti-
tute a rental agreement for a period of one year. After one
year thils agreement may be cancelled by elther party on nlnety
days notilce.

Respectfully submltted,
BOARD OF PUBLIC UTILITIES

Attest: By _
H. W. Meeks, Secretary Spencer Truex, Chalrman
Accepted:
CITY OF JACKSON
Attest: By

B. F. Graves, Recorder
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A moticn was made by W. H. Parrott and seconded by G. H,
Lovely that Mayor R. C. Alley and Commissioner C. H. Russell
meet with the electric board and discuss wlth them a rental
proposition and also a lease contract for a new municipal
building, and said Mayor and Commissloners are hereby empow-
ered to enter into contract with the power board, provided a
practical working agrecment can be reached. Upon roll cail
the following voted aye. . .therefore declared passed by Mayor
Alley. (Minutes of the regular meeting of the LaFollette
Board of City Commissioners on July 6, 1950)

The Board of Ccmmiszloners of the City of laFollette,
Tennegsee, met at 8 p.m., E.S.T., on Monday night, July 24,
1950, being an adjourned meeting from July 6, 1950. Present
and presiding K. C. Alley; Chairman and Ex Officio Mayor, and
the following Commissioners: C. H. Russeli, W. H. Parrott,
Allen Murray. Absent: G. H. Lovely.

After the meeting had besn called to order by the Mayor,
Mr, Filippen of Clark and Co., and Mr, Kelth of W. N. Estes
and Co. were presented and made a contract propesal on the
issuance of $250,000 bonds for the new proposed municipal
bullding.

The contract, as read by Mr. Flippen, i3 as follows:

Board of Mayor and City Commlaslicners
of the City cf LaFollette

Gentlemen:

It is cur understanding that you are contemplating
the constructicn of a municipal bullding to hcouse all
offices of the x . o municipal dep tment of u
city and that you plan the issuance of approximately
$250,000 electric and municipal bonds for this purpcse,
it is also our understanding that ! bends will be
issued as general obligation bonds secured by unlimited
ad valorem taxes and additionally secured by a pledge of
rental income agreed to be pald by the Board of Public
Utilities of the City of LaFolliette fer and on behalf of
the general fund of the Clty of LaFollette in an amount
suf'ficlent to wervice the principal and interest on the
aforementioned bonds. We wish to make you the following
proposal based on the fceregolng facts belng true:

1. We 1111 prepare for your board the necessary
ordinances,; certificates and notices 1ncident to the
issuance and sale of the proposed bonds.
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2. We will assist 1n the preparation of the proper
minutes for the passage of the bond ordinance.

3. After the adoption of the bond ordinance author-
1zing the bonds we agree to have the necessary bond blanks
lithographed with proper coupons attached thereto ready
for the execution of the proper officlals. Saild bonds
shall bear such date or dates and shall mature with or
without option of prior payment and at such time or times
as you may determine. We agree to pay the cost of the
printing of these bonds.

4, At such time as 1t 1s advisable such of the pro-
ceedings as may be necessary and pertinent thereto shall
be submitted to some nationally recognized firm of bond
approving attorneys for thelr examination and approval.
We agree to pay the bond attorneys'! fee for thelr examil-
nation and approval.

5. The bonds to be issued in connection with this
undertaking will be disposed of 1n accordance with the
provisions of the authority under which they are 1ssued.

6. We will have prepared advertisements and bid
forms, and will place sald advertisements in the proper
financial Journals. It 1s understood that we willl pay
for sald publications and any other expenses that we may
incur in this connection.

As compensation for our services and as relmburse-
ment for our expenses we shall be pald a sum equivalent
to 13% of the par value of the bonds so authorized to be
issued and this fee shall be payable to us simultaneously
with the delilvery of sald bonds and shall not be limited
to any other provisions of this agreement.

In addition to the foregoing, however not limited
thereto, we will agree to purchase the bonds heretofore
described at the price of 10134 for bonds bearing interest
coupon rate of 3% provided the bonds are delivered to us
within fifteen (15) calendar days after the delivery of
the preliminary opinion by Chapman and Cutler, unqualified
as to thelr legallty of 1ssuance - however, should, pur-
suant to advertisement of sald bonds for public sale, you
recelve a better bid based upon the standard bond tables,
then the guarantee hereiln above set forth, then, at your
option, you may dellver the bonds to the successful bid-
der; provided however, that we shall be paid the premium
guaranteed on our bild, belng the equlvalent of 13% of the
par value of the bonds so delivered. Should you, however,
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elect to deliver the bonds to us at 101%% then there

will be no additional percentage payable to us other

than that set forth under the clause dealing with our
preliminary work.

Respectfully submitted,

Clark and Co.

By

H. E. Flippen
W. M. Estes and Co., Inc.

By
Prter Keith

Accepted and agreed to this 24th day of July, 1950.

/s/ R. C. Alley

/s/ Allen Murray

/s/ W. H. Parrott

/s/ Charles H. Russell

On motion of W. H. Parrott and duly seconded by C. H.
Russell that the contract as read, covering issuance of
$250, 000 bonds, be accepted. On roll call the following vote
was had: W. H. Parrott, aye; C. H. Russell, aye; Allen Murray,
aye; R. C. Alley, aye.

The following resolution was introduced:

INITIAL RESOLUTION AUTHORIZING THE ISSUANCE OF
$250,000 ELECTRIC AND MUNICIPAL IMPROVEMENT BONDS
OF THE CITY OF LAFOLLETTE.

WHEREAS, the City of LaFollette in the County of Campbell,
State of Tennessee, through its Board of Commissioners is au-
thorized by Chapter 183, Public Acts of the State of Tennessee
for the year 1945, as amended, to issue interest-bearing bonds
for the purpose of providing funds to construct a public build-
ing; and

WHEREAS, 1t 1s deemed necessary and advisable at this time
that the City of LaFollette, Tennessee, through its Board of
Commissioners, authorize the issuance of $250,000 interest-
bearing tonds for the purpose of providing funds to construct
a public building to house all offices of the various municipal
departments of said city;
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NOW THEREFORE, be it and 1t is hereby resolved by the
Board of Commissioners of the City of LaFollette, Tennessee,
that in adjourned session on July 24, 1950, as follows:

Section 1. Pursuant to authority of Chapter 183 of the
Public Acts of the State of Tennessee for the year 1945, as
amended, that the City of LaFollette, Tennessee, through its
Board of Commissioners issue interest-bearing bonds in the
amount of $250,000 for the purpose of providing funds to con-
struct a public building to house alli offices of the various

municipal departments.

Section 2. That said bonds shall be dated July 1, 1950,
shall be in the denomination of one thousand dollars ($1,000)
each, be numbered from one to two hundred fifty, inclusive,
which bonds shall bear interest at a rate not to exceed three
per cent (3%) per annum, shall mature serially beginning July 1,
1952, and continuing through July 1, 1975, inclusive, and shall
be payable from ad valorem taxes to be levied upon all taxable
property within the City of LaFollette, Tennessee.

Section 3. That 1n addition to the aforementioned pledge,
there 1s also pledged the rental revenue received from the
LaFollette Utllity Board.

Adopted and approved this 24th day of July, 1950.

Attest:

0. E. Mitchell R. C. Alley
Recorder Mayor

After full discusgion of the resolution, 1t was moved by
Commissioner Parrott and duly seconded by Commissloner Russell
that the foregoling resolution be approved. Whereupon the Re-
corder called for vote on the motion, resulting as follows:

Aye: R. C. Alley, C. H. Russell, W, H., Parrott, Allen Murray.
Nay: none. Thereupon the Mayor declared the initial resolutilon

adopted.

NOTICE: THE FOREGOING RESOLUTION HAS BEEN ADOPTED. Unless with-
in ten days from the date of the publication hereof; petition
; by atz t 5% of the qualified electors of the city shall
been fi . ith the Recorder protesting the 1ssuance of the
bonds, such b ds will be 1issued as proposed,
/s/ R, C., Aliey, Mayor
/s/ 0. E. Mitchell, Recorder



Thereupon the following resolution was introduced:

RESOLUTION AUTHORIZING $250,000 ELECTRIC AND MUNICIPAL
IMPROVEMENT BONDS OF THE CITY OF LA FOLLETTE, TENNESSEE, AND
PROVIDING FOR THE LEVYING OF TAXES FOR THE PAYMENT THEREOF,
FIXING THE DETAILS THEREOF, AND RATIFYING PREVIOUS ACTION
TAKEN IN CONNECTION WITH THE ISSUANCE OF SAID BONDS.

WHEREAS, the City of LaFollette in the County of Campbell,
State of Tennessee, through its Board of Commissioners, meeting
in adjourned session on July 24, 1950, adopted a resolution en-
titled "Initial Resolution Authorizing the Issuance of $250,000
Electric and Municipal Improvement Bonds of the City of LaFollette"
under authority of Chapter 183, Public Acts of the State of
Tennessee for the year 1945, as amended; and

WHEREAS, it 1is now deemed advisable and necessary that pro-
ceedings be taken so as to provide the details of said bonds
and authorize the same;

NOW, THEREFORE, be it and it 1is hereby resolved by the
Board of Commissioners of the City of LaFollette, Tennessee,
as follows:

Section 1. That for the purpose of providing funds to
construct the public bullding to house all offices of the
various municipal departments for the City of LaFollette,
Tennessee, there shall be borrowed for and on behalf of said
city the sum of two hundred fifty thousand and no/100 dollars
($250,000.00) and that negotiable coupon bonds of said city
be issued and sold for the aforementioned purpose.

Section 2. That said bonds shall be designated "Elec-
tric and Municipal Improvement Bonds," be dated July 1, 1950,
be of the denomination of one thousand dollars ($1,000) each,
be numbered from one to two hundred fifty, inclusive, and
mature serially on July 1 of each of the years 1952-1975.
inclusive, and in accordance with the following schedule:

Amount Maturity Amount Maturity

$ 7,000 July 1, 1952 July 1, 1964
7,000 July 1, 1953 10,000 July 1, 1965
7,000 July 1, 1954 11,000 July 1, 1966
8,000 July 1, 1955 11,000 July 1, 1967
8,000 July 1, 1956 11,000 July 1, 1968
8,000 July 1, 1957 11,000 July 1, 1969
8,000 July 1, 1958 12,000 July 1, 1970
8,000 July 1, 1959 12,000 July 1, 1971
9,000 July 1, 1960 12,000 July 1, 1972
9,000 July 1, 1961 13,000 July 1, 1973
9,000 July 1, 1962 16,000 July 1, 1974
10,000 July 1, 1963 25,000 July 1, 1975



Sald bonds shall bear interest at a rate not to exceed
3% per annum, such interest being payable on January 1, 1952,
and seml-annually thereafter on July 1 and January 1 of each
year,

Said bonds shall be signed by the Mayor and Recorder,
and sealed with the cerporate seal ¢f the City of LaFoliette,
Campbell County, Tennessee. Interest upon saild bonds wilill be
evidenced by coupons thereto atftached, such coupons to be
slgned by sald Mayor and Recorder by thelr respective fa
simile signatures and sald officials shall, by execution'of
sald bonds, adopt as and for thelr own proper signatures
thelr respective facsimile slgnatures appearing on said
coupons.

Sald bonds shall be payable, bath principal and interest,
in lawful money of the United States of America, at the People's
National Bank, LaFollette, Tennessee,

Bonds numbered 78-250, inclusive, are callable 1n 1nverse
numerical order at the option of the Clty of LaFollette,
Tennessee, on July 1, 1960, or on any interest payment date
thereafter as follows: Bonds called on July 1, 1960, or on
any interest payment date thereafter through January 1, 1965,
are callable at par plus a premium of $30 and accrued interest
to date of redemption;

Bonds called on July 1, 1965, or any interest payment
date thereafter through January 1, 1970, are . at par
plus a premium of $20 and accrued interest to date bf * demp-
tion; '

Bonds called on July 1, 1970, or any 1nterest payment date
thereafter are callable at par plus a premium of $10 and accrued
Interest to date of redemptilon.

Notice of calls wlill be gilven by publication of a notice
of call not less than 30 days prior to the date fixed for re-
demption for at least once 1n a newspaper of general circulation
in the City of LaFollette, Tennessee, and 1n a financial Journal
published 1n New York City.

éection 3. That sald bonds and coupons Be 1in substantially
the followlng form:
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(Form of Bond)
INITEDWESPATES OF AMERICA
STATE OF TENNESSEE
CITY OF LAFOLLETTE
ELECTRIC AND MUNICIPAI, IMPROVEMENT BOND

NUMBER $1,000

Know all men by these presents: That the City of LaFollette,
in the County of Campbell, State of Tennessee, hereby acknowledges
itself to owe and for value receiwved promises to pay to bearer the
sum of§ne thousand doliars ($3.,000)! lawful money of the United
States™or America; on the first day of July, 19 , with interest
thereon at the rate of __ per cent (_ %) per annum from the date
hereof until paild, payable January 1, 1952, and semi-annually
thereafter on the first day of July and January of each year,
upon presentation and surrernder of the interest coupons hereto
attached as they severally become due. Both principal hereof
andBinterest hereon are hereby made payable at the People's
Natlonal Bank, LaFollette, Tennessee. For the prompt payment
of thils bond, both principal and Interest at maturity, and feor
the levy and collection of sufficlent taxes for that purpose,
the full faith, credit and resources of said City are hereby
irrevocably pledged.

Bonds numbered from 78-250, inclusive, are callable in
inverse numerical order at the option of the City of LaFolliette,
Tennessee, on July 1, 1960, or on any interest payment date
thereafter as follows:

Bonds called on July 1, 1960, or on any interest payment
date thereafter through January 1, 1965, are callable at
par plus a premium of $30 and accrued interest to date of

redemption;

Bonds called on July 1, 1965, or any interest payment
date thereafter through January 1, 1970, are callable at
par plus a premium of $20 and accrued interest to date of
redemption;

Bonds called on July 1, 1970, or any interest payment
date thereafter are callabie at par plus a premium of $10
and accrued Iinterest to date of redemption.

Notlce of call shall be glven by a publication of a notice
of call not less than 30 days prior to the date flxed for
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redemption for at least conce In a newspaper of general clr-
culation in the City of LaFollette, Tennessee, and 1n a
financial Jjournal pubiishad in New York Cilty.

This bond is one of a series of bonds, numbered f{from 1
to 250, inclusive; aggregating the principal sum of two hun-
dred fifty thousand dollars {$250,000) and is issued under
and pursuant to the constitution and statutes of the State
of Tennessee, including Chapter 183 of the 1945 Public Acts
of Tennessee, as amended, an act supplementary thereto, and
pursuant tc proceedings duly taken by the Board of Commlssioners
of saild city for the purpose of providing funds to construct
a public building to house ali offices of the varlious munic-.
ipal departments of the City ~f LaFol.ette, Tennessee.

It i1s hereby certified and recited that all conditions,
things and acts required by to exist or to be done pre-
cedent to and 1n the 1lssuing of thils bond, did exist, have
‘happened, been dcne and performed In regular and due form and
time as required by law;

That the indebtedness of said city, including this bond,
does not exceed any limitation imposed by law, and that pro-
vision has been made for the annual levy and collection of a
tax suffilclent to pay the interest on this bond and to pro-
vide a sinking fund to retire said bend at maturilty.

Neither the princilpal nor l1lnterest of this bond shall be
taxed by the State of Tennessee or by any county or munici-
pallty therein.

In testimony wherecof, the City of LaFocllette, Campbell
County, Tennessee, through 1ts Board of Commlssioners, has
caused this bond to be signed by its Mayor and countersigned
by 1ts Recorder and its seal to be hereto affixed and the
coupons hereto attached to be signed with the facsimile signa-
tures of said Mayor and Recorder, and saild officials, by the
execution hereof, do adopt as and for their own proper signa-
tures, thelr respective facsimile signatures appearing upon
each of said coupons, all as of this first day of July, 1950.

Countersigned
Recorder Mayor
(Form of Ccupon)
No. $
On the day of s 19 _, the City of

LaFollette, Campbell Ccunty, Tennessece, will pay to bearer
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dollars ($__ ) lawful money of the United
States, at the People‘s National Bank, LaFallette, Tennessee,
for Interest due thlis date on its Electrlic and Munilclipal Im-
provement Bend, dated July 1, 1950,

Countersigned

Recorder Mayor

That sald city shail annuaily levy and col-
lect a tax upon all oroperty within said city, in addition
to all other taxes authorized by law, sufficlent to pay saiyl
bonds and coupons at their maturity, and for that purpose
there 1s hereby levied a direct annual tax 1n such amount as
may be fcund necessary each year to pay sald interest and
accumulate a sinking fund to pay the principal of sald bonds
at maturity. Princlpal and 1nterest allling due at any time
when there are insufficient funds from thils tax levy on hand
shall be pald from the current of sald clty and relmburse-
ment therefor shall be made aout of the taxes hereby provided
to be levied when the same shall have been coliected.

Sectlon 5. That in additicn to the aforementloned pledge
in 4, there 1s also hereby pledged the rentals paid
Into the general fund by the LaFollette Utllity Board, pur-
suant to the agreement entered into by the LaFollette Utllity
Board and the Clty of LaFollette, dated the seventeenth day
of July, 1950,

Section 6. That the City Treasurer 1s hereby directed
to place all moneys recelved from rentals mentioned 1n Section
5 into the sinking fund set up for the payment of principal
and interest on sald bonds; and shall set aside sald moneys
in this account as long as any of the bonds and 1nterest may
remaln outstanding and unpzaid.

T 7. That sald bonds shall he advertised for sale
at not less than par and sold to the highest and best bldder.
Such advertisement shall be made 1n a newspaper of general
circulation 1In the Clty of LaFollette, Tennessee, and 1n a
financlial newspaper published 1n the City of New York, New
York, such advertlsements to be not less than 14 days prior
to the date of receipt of bilds.

Section 8 That all resolutlions 1in conflict herewlth

and the Same are hereby repealed, and thils ngolution shall
take effect fromand after 1ts passage.

Passed and approved thls 24th day of July, 1950.
Attest:

Q. E. Mitchell, Recorder R. C. Alley, Mayor
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After full discusgion of the resoliuticn 1t was moved by
Commissioner Parrott and duly seconded by Commissioner Murray

that the resolution be approved, whereupor the called
for a vote on resulting as foll s: R. C.
Alley, C. H. v We He ™ Allen * Nay: None.

Thereupon the Mayvor declared the resolution adopted.

Upon motion of C. H. Russell and seconded by Allen Murray
that the Mayor be authcrized and directed to sign contract,
initial resoluticn, and bord resolution or ordinance authoriz-
ing the bonds. Those voting aye on the roll cail: Mr., Parrott,
Mr. Russell, Mr, Murray and Mayor R. C. Aliey. Motion declared
adopted by Mayor Alley.

The Board of Commissioners met in regular session in thelr
regular meeting place at 8 p.m. the seventh day of August, 1950.
All members were present on roll call: Allen Murray, G. H.
Lovely, W. H. Parrott, C. H. Russell and presiding Mayor R. C.

Alley.

The rental agreement with the Public Utility Board was
read by Clerk, as follows:

WHEREAS,; the Public Utility Board of the City of
1 Tennessee, has 1nsufficient space to cover

its operating needs; and

WHEREAS, sald board has made several attempts to
construct a building for the purpose of sufficiently
carling for its requirements; however, candiftions have
been such as fto prohibit this procedure; and

WHEREAS, the public offices for general purposes
for the Clty of LaFollette, Tenmessee, are 1lnsufficient
to care for the general needs: and

WHEREAS, the Public Utilifty Board has canvasued
the Board of Commissicners cf the City of LaFolliette
with reference to the city constructing a city hall and
municipal buliding to ccver all requirements; 1ncluding
that of the Board cf Public Utilities; and

has been at
between the twe __.... .. _. here.nafter set ~and by
the adopticn of this agreement, both parties do hereby
severally bind themselves to perform under this agree-
ment for and on behalf of the Clty of LaFolliette,
Tennegssee, and for the henefif cf the bond holders
holding such bonds ag8 may become outstanding for this
purpose.
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NOW THEREFORE, be it resolved by the Public Utility
Board of the City of LaFollette, Tennessee, assembled in
a regular sessicn as follows:

Section 1. That the Board of Commissioners of the
City of LaFollette, , has heretofore agreed to
construct "Electric and Building™ within the
City of LaFollette, Tennessee, on property free and un-
encumbered; a buildling of such character and design as
prepared by Barber and McMurray, architects, which said
plans and specifications have besn approved by the Public
Utility Board of LaFol. ette, Tennessee. Sald Board of
City Commlissioners has further agreed to lssue 1ts ‘general
obligation unlimited ad valorem tax bonds for thils purpose
in such amount as shal. be sufficlient to construct the
sald buillding.

Section 2. That we, the Publlc Utility Board, have
heretofore deslgnated the quarters within the said bulld-
ing which we desire and sald bullding 1s belng constructed
so as to meet our requlrements and in order to entice the
Board of City Commissioners to construct said bullding
and 1ssue bonds as prcvlded under Sectlon 1 hereof; we
did on the seventeenth day of July, 1950, agree to pay

LaFollette, Tennessgsee, in each month, 1n each of the
years beginning April 1, 1951, and for a period through
and including April 1, 1976, a rental charge in the sum
of $1,750 per month; provided further, however, that such
rental income to the Clty of LaFollette, Tennessee,
through its City Treasurer shall be depcsited in a special
fund to be used for no purpose cther than the retirement
of principal of and interest on the bonds referred to 1n
Section 1 hereof. Also interest and maintenance, 1t 1s
further understocd between the parties herein referred to
that the rental 1ncome herein specified may be and shall
be pledged to the retirement of principal and interest of
sald bonds 1n the resolution and/or contractual ordinance
authorizing same; to such end that a contractual obll-
gatlion by and between the Publlc Utllity Board, the City
of LaFollette and the bond holders shall hereilnafter
become binding to the fullest extent.

Section 3, That 1t shalil be the duty of each gov-
ernmental department of the City of LaFoilette, Tennessee,
to provide such equlpment as each may determlne necessary
through 1ts proper operaticn and shall not be chargeable
to the funds received from the sale of the bonds described
in Sectlion 1 herecf.



62

Section 4. It is directed by this Board that the
Clerk deliver a copy of this resolution Int¢ the hands
of the City Commissicners and tnat same be appraved or
disapproved by such b.dy in regular and dus form and a
transcript of theilr actlon be filed witl fthe Public
Utility Board for recording.

Approved and passed on thils first day of August,

1950,

Signed by R. L. Sharp, Chairman of the
Ttility Buard the City of LaFeolletfte, Tennessee; and
by R C. Alley, Clerk cf the ) Utility Board of the

City of LaFollette, Tennessee,

It was moved by C. H. R #-,el. and seconded by W. H. Parrott
that the rental agreement with the Public Utility Board, as read,
be On rolli callthe fallilowing voted aye: Alien Murray,
G, H. Lovely, W. H. Parrott, C. H. Russell and Mayor EK. C. Al'ey.

The Board of : .F the City of LaFollette,
Tennessee, met at 9 a.m. eastern standard time on Thursday
morning, August 24, 1950, being an adjourned meeting from the
regular meeting of Augus®t 7, 1650. Present and presiding R.
C. Alley, Chalrman and ex officlc Mayor and the fcllowlng
Commligslioners: C. H. Russeil; W. H. Parrott, Allen Murray,
G. H. Lovely. Absent: None.

After the meetlng had been called to order by the Mayor,
the Recorder presented a notice of sale, words and figures as
follows, stating that same had been run 1n a newspaper c¢f gen-
eral circulaticn In lLaF. lette, Ten.essee, and in the financilal
paper 1In the clty »>»f New York, New

TWC HUNDRED AND FIFTY USAND DOLLARS {$250,000} CITY QF
LAFCLLETTE, TENNESSEE, ELECTRIC AND MIINTCIPAL IMPROVEMENT
BONDS.

Notice 1s hereby givern that the Cilty LaFolliette,
Tennesgee, wlll sell at publlc auvctlion at 9 a.m. eastern
standard time Thursday, August 24, 1950, at the City Hall
in the City of LaF liette twce hundred fifty thousand dol-
lars ($250,000) Electric and Municipal Improvement Ronds
to ‘sic) the sald City dated July 1, 1950, and maturing
cn July 1, each year as follows:



$ 7,000 1952° 1954 inclusive
8,000 1955 1959 inclusive
9,000 1950 - 1962 inclusive
10,000 1963 -~ 1965 inclusive
11,000 1966 - 1969 inclusive
12,000 1970 - 1972 inclusive
13,000 1973

16,000 1974

23,000 1975

Bonds numbered 78-250, inclusive, are callabie in
inverse numerical order at the cption of the City of
LaFollette, Tennessee, on July 1, 1960, or any interest
payment date thereafter subject to the following premiums:
bonds called on July 1, 1960, or any interest payment date
thereafter through July 1, 1965, are callable at a pre-
mium of $30 per bond; bonds called on July 1, 1965, or any
interest payment date therearfter through January 1, 1970,
at a premium of $20; bonds called on July 1, 1970, or any
Interest payment date thereafter are calliable at a pre-
mium of $10.

The principal and 1interest payable at the People's

Natlonal Bank of LaFollette, 1 no more than two
rates of 1nterest can be speclifled and one rate for any
maturity.

These bonds constiltute a direct and general obliga-
tion of the City. Completed bonds, together with the
opinion of Chapman and Cutler, attorneys of Chilcago, willl
be supplled without cogt to the purchaser. No bid will
be accepted for less than par and the city reserves the
right to reject any and ail bids. A certified check of
$5.00 (sic) payable to the City of LaFollette, mus+t
accompany each bid.

O. E. Mltchell, Recorder R. C. Alley, Mayor

Pursuant to the reading of the foregolng Notilce of Sale,
the Mayor then stated that the Board of Commissioners was ready
to recelve blds on the bonds-described in the sald Notlce of
Sale. A number of buyers of munlicipal bonds was present and
pursuant to the consideration of bids offered it was determined
that the btild of 1013 for 3% coupon bonds sutmitted by Clark and
Co. and W. N. Estes and Co., Nashville, Tennessee, was the best
bid offered for the bonds, ®hereupon Commissioner C. H. Russell
moved that the bonds be sold to the a.crenamed at the price
stated, plus acecrued interest to date of dellvery, which was
duly geccnded by Commissioner Al.len Murray. The Recorder
diredted the call for a vote upon the motion, resulting as
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follows: Aye: C. H. Russell;, W. H. Parrott, Allen Murray,
G. H. Lovely, R. C. Alley. Nay: none. Absent: none. The
motion was unanimously carried.

The Mayor then stated that the rate of 1nterest be fixed
for the $250,000 Electric Improvement Bonds as authorized under
resolution of July 24, 1950, whereupon Commissioner C. H. Russell
moved that the rate of interest be fixed at 3%, which said motion
was duly seconded by Commissiconer Allen Murray and the Recorder
was directed to call roli for vote on sald motlion. Aye: C. H.
Russell, W. H. Parrott, Allen Murray, G. H. Lovely, R. C. Alley.
Nay: none. Absent: none. Whereupon the Mayor declared the
motion unanimously carried.
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Minutes of October 6, 1950

The Commissioners having heretofore, in cooperation with
the Board of Public Utillities, employed and authorized Blanculli,
Palm, and Purnell, Architects, Inc., of Chattanocoga, Tennessee,
to prepare plans and specifications for the construction of a
munlicipal building, and it being shown to the Board that the
architect has furnished said plans, and specifications for the
constructilon contract, after conslderation and discussion thereof,
Commissioner Sam Linton read, introduced and moved the adoption
of the followlng resolution, to wit:

RESOLUTION

WHEREAS, HBanculll, Palm, & Purnell, Architects, Inc. of
Chattanooga, employed to prepare plans and specifications for
the constructlon of a municipal utility bullding, to be located
on a lot now owned by the Town at South West intersection of
First Avenue, North, and Water Street, has submitted to the Board
of Commissioners and also to the Board of Pdlic Utllities de-
talled plans, specificatlons and sketches for this construction,
which have been duly examlned and found to be proper and ac-
ceptable, and the Board being of the opinlon that contractors
bids should be invited and recelved for thils project:

NOW, THEREFORE, be 1t and 1t 1s hereby resolved by the
Commissioners of Town of Lewilsburg that sealed proposals from
contractors for the construction of sald municipal utility builld-
ing be recelved October 25, 1950, at 2:00 o'clock p.m. at Town
Hall in Lewilsburg, that notice to contractors of the reception
of such proposals at sald time and place be published 1in the
name of and for and 1n behalf of Town of Lewisburg 1in the

Tribune,ﬂand An the Marshall Gazette (newspapers of
general circulation published in Lewisburg, Tennessee), in the
1ssues of sald papers of date October 13, 1950 and that such
publications (to-wit in the Marshall Gazette October 13, and
in the Tribune, October 13) be and constitute the
advertisement prescribed by Section 34 of the charter act.

Minutes of November 3, 1950

Upon further conslderation of the bids received October
25, 1950 for the construction of a municipal utility bq&;ding,
the Commissioners having made an additional examination of the
bilds and specifications, and also belng satisfied of the financlal
responsibility and competency of the low bldder, Columbila Con-
tracting Company, 1t was consldered advantageous that the construc-
tion contract be awarded to sald company. The followlng resolution
was passed unanimously:



68

RESOLUTION

WHEREAS, 1t is deemed advantageous and for the best
Interest and advantage of the town and its inhabitants that
the bid of Columbia Contracting Company {a Tennessee Corporation}
for the constructlon of a municipal utllity building, the same
belng the lowest bid submitted in response to an invitation for
bids (all as shown in the Minutes of the meeting of the Board
of November 25, be accepted, and 1t being deemed advisable
also that optional alternative deductions Numbers 2 and 8 {the
same being deductlons from the work which the town reserved the
right to eliminate from the be omitted, the said
two items amounting respectively to - -7and $975, making a
total contract amount of $138,924;

NOW, THEREFORE, Hg'it and it 1is hereby resolved by the
Commissioners of Town Of Lewisburg, that the said construction
contract be tentatively awarded to Columbia Contractling Company
for the contract price of $138,924, the said sum being the amount
of 1ts base bld as diminished by the deduction -of alternatives
Numbers 2 and 8, but that this award be conditioned upon the
town's beling able to borrow on equltable and advantageous terms
in accordance with financing plans heretofore adopted and
communicated to the sald contractor the sum of $140,000, the
right being reserved by the town, (as in the conditions of the
bid) to reject any and all bids within sixty days after the
submission thereof.

Minutes of Ncvember 9, 1950

On thls date a speclal sesslon of the Board of Commissioners
was held and the followilng resolution was introduced, read in
full, and passed:

RESOLUTION

RESOLUTION AUTHORIZING THE ISSUANCE OF $140,000 ELECTRIC SYSTEM
REVENUE BONDS, SERIES 1950 OF THE TOWN OF LEWISBURG, TENNESSEE,
PROVIDING FOR THE SALE THEREOF, AND ENTERING INTO CERTAIN COVE-
NANTS AND AGBEEMENTS WITH RESPECT TO THE SALE, SECURITY AND
ISSUANCE OF 'SUCH BONDS.

WHEREAS; the Town of Lewlsburg, 1n Marshall County,
Tennessee, 1s a duly incorporated and existing municilpal cor-
poratlon of the State of Tennessee, operating under the pro-
visions of a chirter granted by the General Assembly of
Tennessee, sald charter beilng Chapter 214 of the Private Acts
of Tennessee for as amended, and
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WHEREAS, the Town of Lewisburg, Tennessee, has owned and
operated its electric distributionsystem for a number of years
and does now own and operate said system, and

WHEREAS, the Town of Lewisburg does not now have outstand-
ing any bonds or other obligations which are sgcured by or pav-
able from the revenues of such electric distribmtion system, and

R

ik

in order to manage and operate such electric dis-
tribution system in the most efficient and economical manner
consistent with sound economy and public advantage, the Town of
Lewisburg now considers it necessary to improve and extend such
system, such improvements and extensions to include the erection
of a municipal utility building, and

WHEREAS, to finance the cost of such improvements and ex-
tensions, it is necessary for the Town to issue its Electric
System Revenue Bonds in the principal sum of $140,000, and

WHEREAS, authority to so issue said bonds 1s contained in
the Statutes of Tennessee, including, among others, Chapter 33
of the 1935 Public Acts of Tennessee (Extra Session,) as amended.

NOW THEREFORE, BE IT RESOLVED BY THE COMMISSIONERS OF THE
TOWN OF LEWISBURG, TENNESSEE, AS FOLLOWS:

SECTION 1. That for the purpose of paying the cost of
improvements and extensions to the electrie distribution sys-
tem of the Town of Lewilsburg, Tennessee, ihcluding the erection
of a municipal utility building, there shall be borrowed upon
the credit of the income and revenues to be derived from the
operation of such electric distribution system (which entire
system, together with all extensions and improvements hereafter
made, is hereinafter sometimes designated as the "system") the
principal sum of $140,000, and for the purpose of raising such
sum there are hereby authorized to be issued the negotilable
bonds of said Town to be known as "Electric System Revenue Bonds,
Series 1950". Said bonds are sometimes hereinafter referred to
as the "bonds".

SECTION 2. Tnat the bonds shall be dated December 1, 1950,
be of the denomination-of $1,000 each, be numbered from 1 to 140,
inclusive, and shall mature serially on December 1 of each of
the years 1951 to 1970, 1n numerical order, as follows:

YEAR YEAR AMOUNT
1951 $5, 00 1956 $6,000
1952 6,000 1957 6,000
1953 6,000 1958 6,000
1954 6,000 1959 7,000

1955 6,000 1960 7,000
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YEAR AMOUNT AMOUNT
1961 $7,000 1966 $8,000
1962 =, 000 1967 8,000
1963 7,000 1968 8,000
1964 8,000 1969 9,000
1965 8,000 1970 9,000

Bonds numbered from 1 to 29, inclusive, shall mature with-
out option of prior redemption. Bonds numbered from 30 to 140,
inclusive, shall be callable in inverse numerical order at the
option of the Town on December 1, 19%5, or on any interest pay-
ment date thereafter at a price of par, accrued interest to date
of redemption, and a premium of $30 for each bond so redeemed
on December 1, 1955. The premium payable for each of said bonds
redeemed thereafter shall decrease at the rate of $2050 for each
calendar year, or any part thereof. Notice of call shall be
given by publication of an appropriate notice not less than
thirty days prior to the date fixed for redemption in a financial
newspaper or journal published in the City of New York, New York.
Like notice shall be given by registered mail to the place or
places of payment of said bonds, and if any bond called for re-
demption is registered as to principal, like notice shall be
given by registered mail to the registered holder thereof.

SECTION 3. That the bonds shall bear interest at the rate
of not exceeding four per cent (4%) per annum, to be determined
at the time of sale thereof, payahle June 1, 1951, and semi-
anrually thereafter on December 1 and June 1 of each year, and
said bonds shall be payable, both principal and interest, in
lawful money of the United States of America at the Chemical

Bank & Trust New York,
or at the option of the holder, at the Office of the Town
Treasurer 'in Lewisburg, Tennessee. The bonds shall be signed
by the Mayor of the Town of Lewisburg and shall be sealed with
the corporate seal of said Town and shall be countersigned by
the City Clerk thereof. Interest accruing upon said bonds at
and prior to maturity of said bonds shall be evidenced by cou-
pons to be thereto attached, which coupons shall be signed by
said Mayor and City Clerk by thelr facsimile signatures, and
said officials, by the execution of said bonds, shall adopt as
and for their own proper signatures their respective facsimile
signatures appearking on said coupons. In case any officer
whose signature shall appear on any bonds or coupons shall cease
to be such officer before delivery of such btonds, such signature
shall, newvertheless, be valid and sufficient for all purposes
the same as if he had remained in office until such delivery.




SECTION 4. ¥hat saild bonds shall be registerable as to
principal in the names of the respective holders thereof on
books to be kept for that purpose by the City Clerk as Registrar.
-Such registration shall be noted on the back of each bond in
a registration blank to be provided for that purpose, and after
such reglistration no transfer of the bonds shall be unless
made on the registration books by the registered ~ or his
attorney duly authorized, and similarly noted in the registra-
tion blank on the bond. Registration as to principal may be
discharged by assignment to bearer, such transfer to he made
on sald registration books and noted on the bond by sald Regils-
trar, dter which the bond shall be transferable by delivery but
may be agaln registered as before. Reglstration as to princilpal
shall not affect the transferabllity of the coupons attached
to the bond by delivery merely.

SECTION 5. That the bends and the coupons to be thereto
attached and the v for registration shall be in
substantially the following form:

(FORM OF BOND)
UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTY OF MARSHALL
TOWN OF LEWISBURG
ELEngIc SYSTEM REVENUE BOND, SERIES 1950.
No. $1,000

KNOW ALL MEN BY THESE PRESENTS; That the Town of Lewis-
burg, a lawfully organized and existing municipal corporation
1n Marshall County, Tennessee, for value recelved hereby
promises to pay to bearer, or, 1f this bond be registred as to
principal, then to the registered holder hereof from
the revenues hereilnafter specified the of One
Thousand Dollars ($1,000) on December 1, 19, with interest
thereon from the date hereof until pald at the rate of

per cent | per annum, payable
Juyne 1, 1951, and semi-annually thereafter on December 1 and
June 1 of each year. Interest falling due on and prior to
maturlity hereof shall be payable only upon presentation and
surrender of the annexed interest coupons as they severalily
mature. Both principal hereof and interest hereon are payable
1n®Yawful money of the United States of America at the

Chemical Bank & Trust New York, N. Y.,
or, at the option of the holder, at the Office of the Town
Treasurer in Lewlsburg, Tennessee.
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Bonds of the total issue of which this hond is one numbered
from 30 to 140, inclusive, are callable for redemption at the
option of the Town of Lewisburg in inverse numerical order on
December 1, 1955, or on any interest payment date thereafter
prior to maturity at par, accrued interest to the date of re-
demption plus a premium for each bond so redeemed on December
1, 1955, in the amount of $3OU The premium payable for each
of said bonds redeemed thereafter shall decrease at the rate
of $2.50 for each calendar year or any part thereof. Notice
of call is to be given by publication of an appropriate notice
not less than thirty days prior to the date fixed or redemption
in a financilal newspaper or Jjournal published in the City o*f
New York, New York. Like notice is to be given by registered
mail to the places of payment of this bond and i1f this hond
is so called for redemption and is at that time registered as
to principal, like notice is to be given by registered mail to
the registered holder hereof.

This bond 1s one of a total authorized issue aggregating
$140,000, of like date, denomination, and tenor except as to
numbers, maturities, and redemption provisiom issued to fi-
nance the cost of improving and extending the Town's electric
distribution system, including the erection of a municipal
utility building, under authority of and in full compliance with
the Constitution and Statutes of Tennessee, including, among
others, Chapter 33 of the 1935 Public Acts of Tennessee 'Extra
Session), as amended, and under and pursuant to a resolution
duly adopted by the Board of Commissioners of said Town on
the 9th day of November, 1950.

This bond and the interest thereon are payable exclusively
from revenues to be derived from the operation of the complete
electric distribution system of the Town of Lewisburg and does not
constitute a debt of said Town within the meaning of any statutory
or constitutional limitation. The holder of this bond shall
have no recourse to the power of taxation. The punctual payment
of the principal of and interest on all the bonds 0of the issue
of which this bond is one 1s secured by a first pledge of the
revenues to be derived from the operation of said electric
distribution system; including all improvements, extensions
or additions thereto, provision has been made for the
payment of the reasonable expenses of cperation and maintenance
thereof. Under the provisions of sald resolution and enabling
law, the Town of Lewisburg 1s oblligated and does hereby cove-
nant to filx and collect charges for services and facililties
furnished by said electric distribution svstem as will produce
revenue at least sufficlent to pay when due all principal and
interest on the bonds of the issue 0of which this bond forms a
part, including the accumulation during the next five years of
the operation of the system of a reserve equal to the average
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annual requlrements for the payment of principal and interest
on the outstanding bonds of thils 1ssue, which reserve shall be
accumulated at the rate of twenty per centum per annun and to
provide for all expenses of cperation and maintenance of saild
system, 1including reasonable reserves therefor. The Town of
Lewlsburg has likewlse by sald resolution and pursuant to

law entered into further covenants with the holders of the
bonds of thils 1ssue respecting the creation of prior charges
on sald revenues and other 1ndebtedness payable therefrom, for
the terms of which, reference 1s made to saild resolutilon.

© . may be regilstered as to principal 1n accordanc
wlth the endorsed hereon.

It 1s hereby certifled, recited and declared that alli acts,
conditions and things required to be done, exlist and be performed
precedent to and 1n the 1issuance of this bond 1n order to make
1t a legal, valld and binding obligation of the Town of Lewls-
burg have been done, exlist and have been performed 1in regular
and due time, form and manner as required by law and that this
bond, together with the 1issue of whilch 1t is a part and all
other 1indebtedness of sald Town, does not exceed any constltu-
tional or statutory limitation of indebtedness.

As declared 1n the aforesald enabling law, thls bond shall
be fully negotlable for all purposes, subject to the regilstration
provisions endorsed hereon 1n the event thls bond 1s reglstered
as to principal. Thils bond and the income therefrom are exempt
from all state, county and municipal taxation 1n Tennessee,
except 1nheritance, t{fnsfer and estate taxes.

IN WITNESS WHEREOF, The Town of Lewlsburg, Tennessee, has
caused thils bond to be signed by 1ts Mayor, countersigned by
1ts City Clerk, and 1its corporate seal to be 1impressed hereon,
and has caused the interest coupons#hgreto annexed to be exe-
cuted by saild Mayor and City Clerk by thelr respectlve facsimile
signatures, and saild offilcers, by the execution of this bond,
do adopt as and for thelr respectilve proper signatures, thelr
respective facsimlile signatures appearing upon sald coupons,
all as of this first day of December, 1950.

Countersigned. Mayor

City Clerk
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(FORM OF COUPON)
No.

On the first day of , 19, (unless the
bond to which this coupon is attached shall have been thereto-
fore(d’lled for prior redemption), the Town of Lewisburg,
Tennessee, will pay to bearer out of the revenues specified
in the bond to which this coupon i1s attached at the

or, at_the option of
the holder, at the Office of the Town Treasurer in Lewisburg,
Tennessee, the sum of ‘> Dollars
($ ) in lawful money of the United States of America
upon presentation and surrender of this coupon, being the
Interest due that day on its Electric System Revenue Bond, Series
1950, dated as of December 1, 1950, and numbered

Mayor
Countersigned:

City Clerk
(PROVISION FOR REGISTRATION)

This bond may be reglstered 1in the name of the holder as
to principal only on books kept by the City Clerk of the Town
of Lewlsburg as Bond Reglstrar, such reglstration belng noted
hereon 1n the registration blank below, after which no transfer
shall be valld unless made on sald books by the registered
holder or hls attorney duly authorlized, and similarly noted in
sald registration blank below but may be discharged from regis-
tration by belng transferred to bearer, such transfer to be
made on such registration books and noted on the bond by said
Registrar, after which 1t shall be transferable by dellvery
but may be again regilstered as before. Such registration shall
not 1mpalr the negotiablllty of the coupons attached to this
bond by delilvery merely.

In thils blank except by the Bond . of the
Town of
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NAME OF DATE OF SIGNATURE OF
REGISTERED HOIDER REGISTRATION REGISTRAR

SECTION 6. That the bonds issued under and pursuant to
this resolution shall not be general obligations of the Town
of Lewisburg and no holder or holders of arytof the bonds shall
ever have the right to compel any exercise of the taxing power
of the municipality to pay said bonds or the interest thereon.
The punctual payment of principal of and interest on all bonds
issued hereunder shall be secured equally and ratably by the
revenues of the Town's electric distribution system and, sub-
ject«fa\the payment of the reasonably necessary cost of operating
and maintaining the system as- herelnafter provided, the revenues
of the system, including all improvements, extensions or additions
thereto, are hereby irrevocably pledged to the punctual payment
of such principal and interest as the same become due.

SECTION 7. That so long as any of the bonds shall be out-
standing and unpaid, or until there shall have been set apart
in the Reserve Account of the Bond Fund herelnafter established,
a sum sufficient to pay when due the entire principal of the
indebtedness evidenced by the bonds remaining unpald, together
with interest accrued and to accrue thereon, the Town of Lewis-
burg covenants with the holder or holders of the bonds from time
to time as follows: ‘

7(a) That the Town of Lewisburg will faithfully and punc-
tually perform all duties with reference to the electric distri-
bution system required by the Constitution and laws of the State
of ‘Pennessee and by this resolution, including the fixing of
raﬁgs‘and collecting of charges for services and facilities
furnished by the electric distribution system and the segregation

income and revenues of said system and the application
of same to the funds created by this resolution so that such
revenues will at all times be at least sufficient to pay as the
same shall become due the principal of and interest on the bonds
herein authorized, including the accumulation during the next
five years after the date of issuance of these bonds, and the
maintenance thereafter, of a reserve, hereinafter provided for,



equal to the average annual requirements for the payment of
principal and interest on the outstanding bonds authorized by
this resolution, which reserve shall be accumulated at the rate
of twenty per cent per annum, and to pay as the same shall be-
come due all expenses of operating and maintaining the system,
including the provision of reserves therefor, and that such

rates and charges shall never be reduced so as to be insufficient
to provide revenues for said purposes.

7(b) That the entire gross revenues derived from the opera-
tion of the system shall be deposited in a separate fund which
shall be kept separate and distinct from all other funds of
the Town of Lewlsburg-and which fund 1s hereby created and
designated "Electric Fund". Said fund shall be deposited in
the First National Bank of Lewisburg and the Peoples and Union
Bank, both in Lewisburg, Tennessee.

7{c) That the Town will maintain the system in good con-
dition and will operate the system in an efficient and economical
manner, making such expenditures for equipment and for renewals
and replacements as may be proper for the eonomical operation
and maintenance thereof, and that it will deposit semi-annually
from the revenues of the system as a renewal and replacement
such sum as the Town may determine to be necessary in order to
efficiently operate and maintain said system, such sum to be
not less than $1,000. Payments into said fund shall be made on
January 1 and July 1 of each year to the above named banks in
Lewisburg, and shall be secured in the manner required by the
laws of Tennessee for securing public funds. Withdrawals from
said fund shall be made solely for the purpose of paying the
cost of renewals to and replacements of the plant properties
of the system, or, to the extent not required for such purpose,
at the option of the Town for the purpose of paying the cost of
additions to and extensions of such properties. Withdrawals
from the Renewal and Replacement Fund shall be made only upon
certificate of the superintendent of the lsystem, or certificate
of such officer as may be in chargg of the operation of the sys-
tem, which certificate shall set forth the purposes for which
the funds yithdrawn are to be used and no withdrawals shall be
made except for the purposes authorized by this paragraph, pro-
vided however, that withdrawals may be made for the purchase on
the open market of the bonds herein authorized or bonds hereafter
authorized on a parity therewith at the bes¥ price or prices
obtainable, which price shall not, in any event, exceed the
price at which the bonds so purchased could be redeemed under
the optional feature. If the Town is unable to obtain bonds
for purchase at such price or prices, then bonds shall be called
for redemption in such amounts as can be redeemed with the funds
avallable for such purpose. All bonds so purchased or redeemed
shall be canceled.
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T(d) That the system shall be operated on the basls of
fiscal years commencing on July 1 and ending on June 30, and
that all revenues received from the operation of the system
shall be deposited in the Electric Fund and disposed of in
the following manner:

1. Revenues shall first be used to pay the reasonably
necessary cost of operating, maintaining and repairing the sys-
tem, including salaries, wages, cost of materials and supplies,
power at wholesale, and insurance.

2. From the remalning revenues of the system there shall
next be placed on the last day of each month, in a fund to be
known as the "Electric System Bond Fund" such sums as will be
fully sufficient to promptly meet when due the principal and
interest requirements on the bonds authorized by this resolution
and also on all bonds which may hereafter be issued on a parity
therewith under and pursuant to the provisions and limitations
of this resolution.

3. In addition to the foregolng amounts needed to make
Interest and principal payments, additional transfers from time
to time shall be made from the Electric Fund for deposit 1n a
special account 1In the Bond Fund, which account 1is hereby
created and designated as the "Reserve Account", in order to
accumulate 1in sald Reserve Account during the first five years
after the date of the 1ssuance of these bonds, a reserve equal
to the average annual requirements for payment of principal
and Interest on all the outstandling bonds issued hereunder, or
on a parity therewith, which reserve shall be accumulated at
the rate of twenty per cent per annum so that at the end of
each year after the date of 1ssuance of the bonds authorized
by thils resolution there will have been accumulated in said Re-
serve Account at least 20% of the saild total reserve required
to be thus accumulated. After accumulation of said reserve in
sald Reserve Account, said reserve shall thereafter Be maintained
at saild level by transfers from the Electric Fund, as needed,
in order to maintaln said level continuously. The money 1in said
Reserve Account shall be utillized if and to the extent necessary
in order to make up any deficiency in the money otherwise avail-
able in the Bond Fund required for meeting any interest or princi-
pal payment, or both, due on the bonds.

A1l said moneys 1n said Bond Fund, 1includling the money in
sald Reserve Account, shall constltute a trust fund and are
irrevocably pledged for the payment of interest and principal
on the outstanding bonds authorized hereunder and such money
shall under no circumstance be utllized for any other purpose
until all of the bonds have been retired.



If 1n any twelve-month period the Town of Lewlsburg shall
for any reason fall to pay 1nto the Bond Fund or the Reserve
Account the full amounts above stipulted, then an amount equal
to such deficiency shall be set apart and pald into sald fund
or account from the first avallable revenues of the followlng
twelve-month perilod or perlods, and such payments shall be 1n
addition to the amounts hereilnabove provided to be set apart
and pald into sald fund or account during such period or perilods.
If for any reason the Town shall fall to make such payment in-
to the Bond Fund durilng any twelve-month perlod, any sums then
held 1n the Reserve Account shall be used to pay any portion
of interest on or principal of the bonds becom@nggdue as to
which there would otherwilse he default, but such reserve shall
be reimbursed from the first revenues properly avallable 1n the
followlng twelve-month perlod or perilods in excess of the re-
qulired payments for operation and mailntenance and princlpal and
Interest requirements for such period.

When the last day of any month shall be a Sunday or legal
holday, payments 1nto the Bond Fund and Reserve Account shall
be made on or before the next preceding secular day.

4., The next avallable revenues in the Electric Fund shall
be used to provide for the Renewal and Replacement Fund 1n the
amounts and at the times provided in subsection ic) of Section
7 of thils resolution.

5. The next avallable revenues 1n the Electric Fund shall
be used to malntaln a working fund for the system 1n an amount
not less than flve per cent of the total revenues recelved by
the Town from the operation of the system 1n the last precedilng
fiscal year. The working fund 1s deflned as net current assets
under standard accounting practice, excluding from current
assets loans and 1nvestments, deposlts 1n the Bond Fund and
Renewal and Replacement Fund, and excliuding from current lia-
billitles all accrued principal of and 1nterest on the bonds.

6. The next avallable revenues in the Electric Fund shall
at the option of the Town be used to pay principal of and interest
on any bonds or other evidences of indebtedness {other than the
bonds authorized in this resolution and other than the bonds
which may be authorized on a parity therewith}, which by their
terms are payable from the revenues of the system or are addi-
tlonally secured therefrom.

, .
7. The next avallable revenues 1n the Electric Fund shall
be used to pay when due such taxes as may be 1ega11§ levied
agalnst the systema any part thereof.



79

8. The next avallable revenues in the Electric Fund may
be used by the Town to pa’ into its Ceneral Fund an amount not
to exceed a cumulative return of six per cent per annum on its
equity or investment in the sstem and to pay into its General
Fund an amount equivalent to the annual taxes which would have
been levied against the properties of the system at the then
prevailing property tax rate had the system existed under pri-

ownership.

9. All remaining reven es shall be considered surplus

1C. 1t is agreed that t e revenues of the system are to
be paid into the various funds hereinanove established in the
order in whic¢h said funds are listed and that 1if in any-fiscal
period the revenues are insufficilent to place the required
amounts in any of the said furds, the deficiencies shall be
made up in the following fiscal period or periods after payments
into all funds enjoying a prior claim to the revenues have been
made in full.

It is further agreed that 1f money in any of saild funds
shali be lost, through bank failure or through any other cause,
the money so lost will be replaced in said funds by the Town
in the manner hereinabove provided for the making up of de-
ficlencies 1in said funds caused through failure to make the
required original payments thereto.

7(e) That the system may be sold, mortgaged, leased or
otherwise disposed of only as a whole or substantially as a
whole and then only if the proceeds to be realized from such
sale, mortgage or lease are suffilcient fully to retire or re-
deem all bonds issued hereunder and other obligations payable
from the revenues of the system. Such sale, mortgage or lease

in such manrer that so much of the proceeds
of such sale, mortgage or lease as 1s nec to pay the full
redemption price of all such bonds and obligations, including
accrued interest, or retirement price including interest to
maturity, as the casemy be, 1is paid directly to the bank which
is acting as depositary for the Bord Fund and such payment is
made to said bank at the time the sale, mortgage or lease is
consummated. All bords then outstandirg suject to redemption
shall immediately be called for payment on the next interest
payment date as of which they may be called and the proceeds
of the sale, mortgage or lease so held by the bank shall be
held as a trust fund to be used sclely for the purpose of pa -
ing principal of, the redemption premiums and accrued interest
on the optional bonds and the principal of and accrued interest
on the non-optional bonds.
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Notwithstanding the foregoing provislion, the Town shal.
have the right to sell, lease or otherwlse dispose of any of
the property of the system which is found by the Town and the
Superintendent 1n charge of the operation of the system to be
no longer necessary and useful 1n the operation of the system.
The proceeds recelved from the sale, lease or dlsposal o any
such property snall be pald 1nto the Kenewal and Replacement
Fund but shall not be permitted to redee the amount otherwise
requlired to be pald into said fund. The dilsbursement of suct
additlonal payments shalil be made 1n the same manner and for
the same purposes as are other disbursements from the Renewal
and Heplacement

7(f) That the Town wiil not incur any other obligations
or lndebtehess payable from the revenues of the system whilch
wlll have prilority to the bonds herein authorlzed with respect
to the payment of principal or interest out of the revenues ol
the system.

7(g) That no bonds or obligations in addition to the bonds
herein authorized may be 1ssued payable out of the revenues of
the system 1n such manner as to enJoy prlority over sald bonds
herein authorized, and such additional obligations may be 1ssued
on an equallty with sald bonds only if all of the following
condltlons are met: :

1. The net earnings {consisting of gross earnings after
deduction of costs of operation, maintenance, and repair) of
the system for a perlod of twelve consecutlve months out of the
fifteen months preceding the 1lssuance o such addltlonal bonds
must have been equal to at least elther twlce the combined
maximum interest requimments for any succeeding twelve months'
perlod on all of the bonds outstanding and to be 1ssued,
or at least one and one-thilrd times- the hilghest combilned
interest and principal requirements fcr any succeeding twelve
months' beriod on all bonds outstanding and then to be 1ssued,
whichever 1s greater.

2. There must be sufficlent money 1in the Bond Fund,vz}f
cluding the Reserve Accoaunt, to pay princlipal of and 1. erest
on the outstanding bonds which become due durilng the twelve .
months' period next succeeding the 1ssuance o the addltlonal bo. ds.

3. The additional bonds must be payable serially, wilth
principal and 1interest amortized over a perilod not shorter than
fhe remalning life of any of the outstanding bornds, with princil-
pal payments to be made on the additional bhcrds in such manner
as to make the total amount of principal of and interest on t e
addltional bonds, together with the principal and interest re-
quilrements on the then ocutstanding bonds 1ssued under
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of this resolution, due in each year approximately the same in
each year in which there is a of principal on the
additional bonds and with principal fallipg due on December 1
of each year and interest falling due =vn une 1 and December 1
of each year.

Tne proceeds of the additional bonds must be paid into
the Renewal and Replacement Fund. Such payments shall not re-
duce the amounts otherwlse required to be paid into said fund.
Disbursement of such proceeds shall be made in the same manner
and for the same purposes as otner disbursements from such fund.

The additional bonds and ohligations, the iIssuance of which
is restricted by this subsection ‘g), shall be understood to
mean bonds or obiigations payable from the revenues of the sys-
tem on an equality with the bonds herein authcerized, and shall
not be deemed to iaclude bonds or other obligations subsequently
issued, the 1lien of which on the revenues of the system is
subordinate and subJect to the prior and superior lilen on said
revenues of the bonds issued under authority of this resolution.

The provislons of this section are subJect to the exception
that 1f, prlor to the payvment ¢f the bonds hereln authorized;
1t shall be found desirable to . sald bonds under the pro-
vislions of any law then avallable, sald bonds or any part of
sald bonds may be refunded wlith the consent of the holders there-
of, (unless the honds so re unded have matured or are then optional
for redemption and have been properly called for redemption; in
which case such consent shall not be necessary) and the refund-
ing bonds so 1ssued shall enJoy complete equalilty of lien wlth
the portilon of sald bonds which 1s not refunded, 1f any there
"be, and the refunding bonds shall continue to enjoy whatever
priority of lien over subsequent issues may have been enjoyed
by the bornds refunded, provided, however, that if a por-
tion of the bonds outstanding is so refunded and 1if such honds
are refunded in such manner that t e interest rate of the
refunded bonds 1s increased or that any refunding bond matures
at a date earlier than the maturity date of any of the bonds
not refunded, then such bonds not be refunded on a parity
without the consent of the holders of the unrefunded portion
of the bonds issued hereunder.

7(h) That so long as any of the bonds authorized hereunder
are outstanding the Town wlli carry for the beneflit of the holders
of the bonds adequate public llabllity insurance and wlll carry
for the kenefit of the holders of the bonds insurance of the
kinds and 1. the amounts normally carried by private companies
engaged 1n the operation of electric distripution systems 1in
Tennessee. All money recelved for losses under any of such in-
surance pollcles, except publlic llability, shall be pald into
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the Renewal and Replacement und and such payments shall not
reduce the amounts regulred to be pdd 1nto sald fund.
Disbursement of such proceeds shall be made in the same manner
and for fthe same purposes as are other dishtursements from the
Renewal and Replacement Hund. )

7.1) That the Town wlll use any grant which 1t may receilve
from any federal agency on acccunt of the proceeds of any bonds
to be 1ssued herewrder only for the purposes for which the Re-

newal and Fund can be expended or for the retirement

of the bonds.

7(J) That the Town will cause proper books and accounts
adapted tc the system to be kept, and willl cause the books and
accounts to be audited annually by & recognized 1ndependent
firm of public accountants and will make generally avallable
to the holders of any of the bonds the halance sheet and the
proflt and loss statement of the system as certified by such
accountants. The Ho.ders of any of the «ds shali have
at all reasonahle times the right to 1nspect the system and
the records, accounts and data of the Town relating thereto.

7(k) That the Town will permit no free electricity or
service to be furnlshed by t..e system to any corsumer, lnclud-
ing the Town and 1ts varlous departments and that rates for
electricity and service furnished to all consumers, including
the Town and 1ts varlous departments, will be fixed and charges
collected ¢n the same asis rates are fi-ed and charges collecdted
for electricity and simitar service furnlshed to other consumers.

7(1} That the holders of twenty-flve per cent in princl-
pal amount of bonds issued pursuant to this resolution and out-
standing at any time, including a trustee or trustees for such
holders, shall, in addition to all other remedles and rights
of rolders of any of the bonds, have the right by appropriate
proceedings 1in any court of competent juriiiction, in the event
of default in the payment of principal of or interest on the
bonds, to cbtain the appointment of a receiver for the system,
whilch recelver may enter upon and take possession of the sys-
tem, operate and malntaln the system, and fix rates and collect
all revenues arlsing therefrom 1n as full a manner and to the
same extent as the Town 1tself might do. The recelver shall
deposit all mcneys collected by him 1n a separate account or
accounts and shall dilspose of such revenues 1n accordance wilth
the terms and conditlons of this resolution and as the court
shall direct.

7(m) That the Town will not grant a franchise to any com-
peting electric system or service until all of the bonds issued
pursuant to thils resolution ﬁave been paid in full as to both
principal and 1nterest.
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SECTICN 8. That the previsions of this resolution shall
constitute a contract between the Town and the holder or holders
of the Bbonds herein authorized to he issued, and after the
issuance of any o said bonds no change or alteration of any
kind in the of this resolution may be made until
all of the bonds have keen pald in full as to both princilpal
and interest. The holders of any of the bonds herein author-
ized shal have the right in additlion to all other rights, by
mandamus or other suit or action in any court of competent
Jurisdiction, to erforce his or their rights against the Town,
the governing body thereof, and any and all officers and agents
thereof, including, btut without limitation, the right to re-
quire the Town and its governing body to fix and collect rates
and charges fully adequate to carry out all of the provisions
and agreements in this resclution contained.

SECTION 9. That if any section, paragrapn, clause or
provision of this resoiution shall be held to be invalid or
ineffective for any reason, the remainder of this resolution
shall remain in full force and effect, it being expressly
hereby found and declared that the remainder of this reso-
lution would have been adopted by the Board of Commissioners
desplte the invalidity of such sectlon, paragraph, clause
or provision.

. 10. That the bonds hereln authorized shall be
advertlised for sale upon receipt of bilds. Notice of such
sale shal be given by publication at least five (&) prior
to the date set for recelpt of bids in The Bond Buyer, a fin-
ancial newspaper published in the City of New York, New York,
and in The Marshall Gazette, a newspaper having general circu-
lation 1n the Town of lewlsburg.

SECTION 11. That the Mayor and City Clerk shall. execute
sald bonds and deliver them to the purchaser thereof in accor-
dance with terms of sale and award and the proceeds from said
bonds shall be used orly for the purpose for which said bonds
are 1issued.

SECTION 12. That all resolutions and orders, or parts thereof,

in conflict herewith are, to the extent of such conflict, herewy
repealed, and that this resolution shall take effect from and
after its passage.

ADOPTED AND APPROVED NOVEMBER 9th, 1950.

L. H. Simmons
ATTEST: Mayor

J. W. Gibson
City Clerk
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Minutes of November 194

The followlng resolution wes adopted unanimously:

WHEREAS, the Board of Public Utilities, at its last regu-
lar meeting, authorized the purchase of the Kercheval lot, at
corner of Water Street and First Avenue, North, for $12,500,
title to be vested in Tcwn of Lewlshurg, to be paid for from
funds of the electiriec plant, and also authorized the borrowing
of $12,500 on short term notes for the purpose of obtaining
funds for said purchase, the resolutiorn and action of the said
Board being shown by the minutes of 1ts November, 1949, meeting
now before the Commissioners;

AND WHEREAS, this actlon of the said board meets the approval
of the Commlssioners, the purchase of the sald lot being con-
sldered advantageous and for the hest interest and advantage
of the Town and of the Electrlc Distributlon System;

THEREFORE, BE IT AND IT HERERY IS RESOLVED by the Com-
mlisslioners of Town of Lewlsburg that the said action of the
Board of Public Utlilitiles, authorilizing the purchase of the saild
Kercheval lot and the borrowing of the said sum cof $12,50C all
as set forth in the resolution adopted by sald Board, be rati-
fled and approved and that the purchase of the sald realty be
consummated.

November 6, 1950
Elle TV10619A

Mr. C. A. Pickens
Chairman, Board of Public Utilities
Lewisburg, Tennessece

Mr. L. H. Simmons, :)
Town of lLewisburg
Lewlsbturg, Tennessee

Gentlemen:

Thils letter willl serve to confirm the understanding reached
among the governling body of the Town of Lewlsburg
called City,, the Board of Public Utilities of Lewisburg | here-
inafter called Board}, and the Tennessee Valley Authority
herelnafter called TVA) wlth reference to the construction
and malntenance of a bulldling to be Jointly wused by Clty and Board.



It is understood and agreed that Board will construct, cwn,
maintain, and provide janitorial service for a building which
will be used jointl by City and Board as hereinafter provided.
Upon completion of saild bullding approximately 48% of the space
in said building wlll be made availabie to City for its pur
poses as indicated on tre attached sketch, and the remalnder
of the space will be allocated to Board for electric system
purposes. 1In consideration for the space and services furnished
to City by Poard, City shal waive payments in lieu of taxes
on said building f.om electric system funds into Clty‘'s other
funds, and shall pay a monthly rental to Board in the amount
of $175; provided, however, that saild monthly rental is based
upon a cost of construction (including site estimated to be
$100,000 and shall be adjusted upwards or downwards in the same
proportion that the actual cost of construction exceeds, or is
less than, respectilvely, saild estimated cost of construction.

In addition, City shall pay 48% of the monthly cost of water

and electric service to said building computed on the applicable
retail rates for such service, and will pay the cost of tele-
phone service to Clty's offilces and quarters in said bullding.
Board shall pay the remalnder of sald cost of water and electric
service and shall pay the cost of telephone service to its
offices and quarters 1n sald bullding.

In the event that the space rented to the City as outlined
above 1s requilred for electric system operations, Clty agrees
to relinquilish such space to the electric system upon reasonable
notice and the rental will be adjusted accordingly. Meanwhile,
upon the request of any of the parties hereto, at any time af-
ter June 30, 1953, the parties will reexamine the space require-
ments of each of the occupants of the building in the light of
any change in condlitions, to establish any new rental agreements
on the basis of the values of the space and services to he fur-
nished. It 1s understood that in no case will the rent to be
paid for the space and services furnished to the City's other
operations be less than the electrlc system's cost of providing
such space and services 1ncluding without limitation operating
expenses, maintenance, depreciation, 1interest, and taxes or tax
equlvalents, 1f any In the event the rental payments as pro-
vided above should ever become delinquent, the parties agree
that the amount owed to the electric system will be deducted
from any tax equlvalent payments to be made by the electric
system to Clty's General Fund.

In the event the above correctly states the understanding
reached among the parties, kindly 1ndicate your approval and
acceptance in the spaces provided telow and return four copiles
for our submission to the TVA Board. After approval by the
TVA Board, we shall conslder this letter as supplementing the
power contract between TVA and the Town of Lewisburg to the extent
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necessary tc permit the pledge and use of electric system funds
for the purpose of flnanclng the construction of a building to
be used for electrilic system and other municipal purpcses 1in the
manner described herein. '

Very truly yours,

TENNESSEE VALLEY AUTHORITY

. O. Wessenauer
Manager of Power

APPROVED :

CR: Division of Law
TVA Board of Directors November 16, 1950

By Leona LeRoy, Asslstant Secretary
Accepted and agreed to as of the date filrst above written;
BOARD OF PUBLIC UTILITIES OF
LEWISBURG

Chalrman
Accepted and agreed to as of the date first above written:
TOWN OF LEWISBURG
/s/. L. H. Simmons
Mayor
NOTICE OF SALE
$14GC,000
TOWN OF LEWISBURG TENNESGSEE
ETECTRIC SYSTEM REVENUE BONDS, SERIES 1950
The Town of Lewlsburg, Tennessee, wlll receilve oral bids
at 11:00 A.M. C.S.T. on November 21, 1950, at the City Hall
for $140,000 Electric System Bonds, Series 1950, of sald
Town, dated December 1, 1950, denomination $1,000, semil-annual

interest June 1lst and December 1lst, and falllng due serilally
on December 1, as follows:
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~ YEAR AMOUNT YEAR
1951 $5,000 1961 $7,000
1952 6,000 1962 7,000
1953 6,000 1963 7,000
1954 6,000 1064 8,000
1955 6,000 1965 8,000
1956 6,000 1966 2,000
1957 6,000 1967 8,000
1958 6,000 1968 8,000
1959 75000 1969 9,000
1960 7,000 1970 9,000

Bidders are requested to name a rate or rates of interest
not greater than four per cent {4%) per annum in multiples of
one~fourth of one per cent. Not more than three rates of in-
terest should be specified and there shall be no more than one
rate for any one maturity.

The bonds will be awarded at not less than par and accrued
interest to the responsible bidder whose bid results in the low-
est interest cost to the Town, however, the right i1s reserved
to rejJect any or all bids.

A1l bonds due from 1956 to 1970, inclusive, shall ®e sub-
Ject to redemption in inverse numerical order at the Town's
option, upon 30 days published notice on December 1, 1955, or
on any 1interest payment date thereafter, at par and accrued
interest plus a premium of $30.CC as to each bond so redeemed
on December 1, 1955, and thereafter at par and accrued interest
plus a premium of $30.00 less $2.50 for each calendar year or
fraction thereof from December 1, 1955 to the date of redemption.

The bonds are to be payable at the Chemlcal Bank & Trust
Company, New York, N. Y., , or at the optlon of the holder
at the Office of the Town Treasurer 1in Lewlsburg, Tenressee.

These bonds are 1ssued for the purpose of payling the cost
of improvements and extensions to the electric distributlion sys-
tem of the Town of Lewlsburg, including the construction of a
municipal utility buillding and are payable solely from the net
revenues derived from the operation of the Town's electric
distribution system. Additional bonds may be issued 1in the
future on a parity with these bonds under the provisions as out-
lined in the resolution authorizing the bonds.

The Town will supply the approving opinion of Messrs. Chap-
man and Cutler, of Chicago, and executed bonds, without cost,
to the purchaser, and all blds must be so conditioned. A good
faith deposit in the amount of two per cent of the bonds shall
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be made by each bidder, in the form of a certified check pay-
able to the order of the Town.

L. H. Simmons
Mayor

ATTEST:

J. W. Glbson
City Clerk

Minutes of November 21, 1950

Whereas the highest and best bhld submitted for sald bonds
was the bid of the Equitable Securities Corporation, said bid
being as follows: Par and accrued interest, plus a premium of
$642.25 for bonds bearing interest at the following rates:
1951-1958 maturities, inclusive, at 1 3/4%; 1959-1966 maturities,
inclusive, at 2%; 1967-1970 maturities, inclusive, at 2i%.

ADDITIONAL NOTES ON LEWISBURG BUILDING

Tha bullding does not house the Police and Fire Depart-
ments nor the City-County Library, but the Chilef of Police has
his office 1In the building. City officlals say that they would
have preferred more land area to permit landscaping. The as-
phalt tile floor presents a considerable maintenance problem.
The clty charges the Water and Gas Departments a proportional
share of rent, based on floor space used.
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Mr, J. R. Boyd, Chairman
Board o Public Utilitiles

e u - A
vil e, Tenneg ee

Mr. R. L. Anderson, Mayvor
Towr of McMinnvilile
McMinnvil._ e, Ten essee

Gentlemen:

This ectter will =erve to confirm the understanding
reached among the governing body of the T.,ym of McMinnville
(beﬂelna‘ter cal’ed ""itv"), the Becard of Public Ttilities of
McMinnville {(hereinafter calied "Board"). and the

Vai ey 1+y (hereinafter called "TVA")}, with reference
to the const and the o a bullding tc be
Jointiv used vy City and "

It is understocd and agreed that Board will construct;
Q. ma*n*ajn, and cperate a bullding which willl be used
Jod nt]y by Clty and Board as hereinafter provided. Upon ccom-

pletfon of sald bullding, apprroxirately 35% of the space 1n

said buliding will bve wade avallable to Clty fer 1ts purposes
as 0 .ee asketeh, and the remainder of the
“pace - il7 ba a.l cated to Board f'r electric aystem purposes.
In consideraticon for th. space and ¢ . i to City

b Beard, City shal . waive payments 1in lieu ¢f taxes in an
amount, eq1al *o all tax esguilvalent pay ents due City for city
taxes on said building (including land plus all tax equivalent
ents due City cuunty taxes n said bullding (excluding
~and sha.l pay a monfthly rental to Board in the amount
£ $250. In addition, City will operate and mainrtain that
porf_an of bullidirg made availablie to City as such oper-

ation and mainterarce is required for plumbing, lighting
heating, ‘anit r servi-e; and repairs or redecorating the
pulilding interior. It Iis that separate electric
meters he provided for the Board and City and that the

and . eating c¢*rcults for the conference »oom which

is £ be used b-th by Board and City shalli be 1 .stalled in
such a . . that trhe *vad will ke dirided n an equitable
basis B and Clty

In the t that any portion 07 the space rernted to
the city a8 cut 1ined skove cquired for electric svstem
cperations, agrees tc re71nq ish such space to the elec-
tric system upon reasanab. e notice and the rental wlli be
ad justed ac v, Meanwhlle, upon the request of any of

the partie~ hersto;, at any time after a period of three years
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wli = reexamine the

from . 0 the

space requireren-s of each of the occupants of the building

in the light of an- change in conditions, to estabiish any

new rental on the basis of t'e - of the space
and services to be furnished, It 1s that in no

case ~ilil rental be pald for the space and services fur-
nished to the c’ty's other operations be less than the electric
3-stem’s of providing sucn space and services, including
without e expenses, maintenance, deprecia-

tiorn, interest, and taxes or tax equivalents, if any. In the
event the rental payments as provided above shoulid ever.-
de inguent, tte parties agree that the amcunt cwed to the

electrlic system = ke - any tax equivalent pay-
ments Lo he > by the electric system to City's general funds.

in the event the above correc*ly state' the understanding
reacked among the parties, kindly indicate your approval and
acceptance in the spaces provided beloa and refturn 4 copiles

for our .ssicon to the TVA board. After approval by the
TVA bhoard, e shall conslider this letter as sup. lementing the
power ¢ VA and the . of McMinnville teo the

gxtent necessary to permit the pledge and use of electric
system Tunds for the purpoese of firancing the conatruction of
a building to ke used fcr e .ectric system and other municipal
- 1in the - described hereln.
Very truly yours,

TENNESSEE VALLEY AUTHCORITY

Accepted and sgreed to as of the date first above wrltten.

BOARD QF PUBLIC UTILITIES CF MEMINNVILLE

Chairman

Accepted and agreed to as of the date {irst above written.

T.WN F MCMINNVILLE
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A RESCLUTION RATIFYING AND CONFIRMING A PROPOSAL CONTRACT
BETWEEN THE TOWN OF MCMINNVILLE, BOARD OF PUBLIC UTILITIES
AND TENNESSEE VALLEY AUTHCRITY, DATED JULY 27, 1951.

WHEREAS, the S Valley Authority and Board of
Public Utilities have submitted to the Municlpality a pro-
pcsal in letter form dated July 27, 1951, at Chattanooga,
Tennessee, and addressed %o Mr., R. J. Beyd, Chairman, Board
oi” Public Utiiities, and R. L. Anderson, Mayor of McMinnvilie,
Tenressee.

WHEREAS, sald letter centaining said proposal with ref-
erence t- maintalning, operating, and rental, to be paid by
Municipality has been submitted to the Board of Mayor and
Aldermen, read and duly considered, a copy of which 1s at-
tached hereto as Exhibift No. 1. It is the opinion of said
Board that the acticn of the Mayor executing the proposal
afcresaid should be ratified, apcroved and confirmed.

RESQLVED, therefore, by the Board of Mayor and Aldermen
.f the Town of McMinnville, Tennesses, 1In regular session
asce. bled on thls the 17th day of August, 1951, that the pro-
posal letter referred to in thls preamble dated July 27, 1951,
by and between the aforesald v 1s hereby accepted for
ard on behalf of the municivality and the action of the Mayor
in executing and signing said propcsal letter is hereby and
in all things ratified, approved and confirmed and the same
is recognized as a valld existing contract between the parties

te the terms and conditions contained therein.
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TH.S CONTRACT, made and entered into on this the second
day of , 1942, by and between the Town of Sweetwater,
Ternnessee, acting by and through its regularly and duly elecgpd
governing body consisting of the Mavor and Board of Commissioners,
hereinalter called party of the first part, and the Board of
Public Utilities, of the Town of Sweetwater, Tennessee, acting

in its cfficial capacity as such, herelnafter called party of

the second part,

TIAT WH , both the parties hereto, after due consider-
atior., and in Jcint meetings, have recognized that party of the
second part, since its inception and at this date, has been re-
cuired br necessity o house 1ts offices, equipment and operating
faciiities in inadequate rented quarters, the lease upon which
will expire in 1946; and

WHEREAS, both parties hereto recognize the necessity of
more adequate and more nearly permanent housing facilities for
the coffices, equipment and operations of the said Board of Pub-
lic Utilities as well as the need for a well iocated central
Municipal Building which, in addition, will house the various
departments called party of the filrst part; and

WHEREAS, under and by virtue of the terms of the written
contract, entered into on the twentyv-fourth day of May 1939,
by and bpetween the Tennessee Valley Autnority and the party
of the fi-: st part, relating to the acquisition of the electric
distribution system, operated by party of the second part, the
parties heretoc were specifjficaliy authorized and empowered to
create, establish and maintain a certain fund, which would in-
sure tc the benefit of party of the first part, and whicn fund
was called "payment in lieu of taxes"; which fund having been
thus establisned as provided, on the boocks of party of the
second part amounts to the sum of seven thousand, five hundred
sixty and no/100 dolilars {$7,560.00} as of June 30, 1942; and

WHEREAS, it is the desire and intention of the parties
nereto that said fund and such subsequent funds as may accrue
by virtue of this contractual provision during the term of
this contract, shall be paild, as hereinafter provided, to party

the first part and shall be set up in a special building
fund segregated and ear-marked for the purpose of constructing
a Municipal Bullding as hereinbefore set out, and shall not be
used .or any other purpose.

THEREFORE, 1n consideration of the foregoling necessi-
ties and o' the covenants nereinafter set out, the parties
‘enreto agree as follows:
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lst. That the party of the second part will pay into the
treasury of the Town of Sweetwater, in monthly payments, in
such amounts as 1ts operations Justify, and permit, the sum of
seven thousand, five hundred sixty and no/100 dollars ($7,560),
and such addltional sums as may accrue from time to time as
aforesald durilng the 1life of this contract.

2nd. That sald funds shall be pald under the provisiong
of sald contract with the Tennessee Valley Authority and samé
shall not be déemed and treated as a part of the general furd
of the taown; but shall Immedlately upon 1ts receipt be earmarked,
deemed and treated as a speclal fund, created by virtue of this
contract, and‘shall be designated and set aside for the specific
purpose of bullding a municipal Bullding to house all the offilces
and departments of botk the parties hereto. It 1s further agreed
fhat sald fund thus earmarked and designated shall be adequately
secured in the manner prescrilbed for the securling of publilc
funds and shall not be subject to dlversion to any other pur-
pose except the purpose for whilich 1t 1s created. '

3rd. That 1t 1s further contracted and agreed that this
contract 1n all its phases shall remain 1n full force and effect
for a period of 6 years from the date hereof, unless prilor to
such time the accruals 1n saild fund are sufficilent for the pur-
pose of erecting the bullding hereiln contemplated. Upon the :
termination of the 6 years, or upon the completion of the fund
as above provided, then thls contract shall be executed in the
following manner. The party of the flrst part contracts that
1t willl at such time use such funds for the erectlon of the bulld-
Ing hereiln provided for. The partles further agree that they
wlll elect, appolint or constitute a bullding commitfee to hawve
charge of the planning, locatlion and erection of sald building;
which bullding committee shall conslist of the lncumbent com-
missioner of the Town of Sweetwater who 1s assﬂ.ned to the De~
partmént of Water and Lights, one member to be appointed hy
the Board of Publlic Utllitlies, and one member to be -appolpted
by the Mayor and Board of Commlissloners of the Town of Sv%t-
water. The plans for sald bullding shall be procured by the
Board of Public Utilities, which shall first approve said plans.
After approval by party of the second part and by the committee
herein ¢veated, sald plans shall be submitted to and approved
by a majorlity of the Mayor and the Board of Commlssloners of
the Town of Sweetwater. ‘It 1s the intention of the partiles,
in the execution of this contract, to provide for the erection
of a bullding of sufficlent size, quality and arrangement to
adequately andfconveniently house the offlices and departments
of both partiles hereto, and for such other and further public /
uses as may be requilred. It 1s, therefore, contracted and agreed
as part of the consideration herein that sald bullding, when con-
structed, shall, insofar as possible, meet all of these requirements?
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bt}. That if upon the expiration of the time herein-
before set forth it should hbe impossible to fully execute
this contract because of a continuation of the present war,
or of the emergencles created thereby, or because of some
federal or state law regulating or prohibiting its erection
then and in that event said contract and agreement shall not
bé terminated but shall remain in full force and effect until
such time as it 1s possitle to execute same.

5th. That it 1s further recognized that said fund and
said building shall belong to and shall be the property of
party of the first part, the Town of Sweetwater, Tennessee,
but that party of the second part shall have the right to
use and occupancy of such portions thereof as 1s necessary
for, and 1s designed for, i1ts use and benefit, upon terms to
be agreed upon mutually between the parties at that time.

6th. That this contract is executed by the Mayor and the
Recorder of the Town of Sweetwater on behalf of party of first
part and by the Chairman of the Board of Public Utilities and
the Manager of the Board of Public Utilities on behalf of party
of the second part; sald officlals having been de81gnatsd for
that .purpose by the respective parties. ~

IN WITNESS WHEREOF, the parties hereto have executed this
contract IN DUPLICATE on the day and year first above wrltten.

Attest: J. G, Town of Sweetwater
J. G. Engleman, Recorder
By M. P. Kilpatrick
M. P. Kilpatrick, Mayor
Party of the first part
Board of Public Utilities

) J. Randall By Joe H.
S. J. Randall, Manager Joe H. Wright, Chairman

Party of the second part
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AGREEMENT BY AND BETWEEN THE TOWN OF SWEETWATER, TENNESSEE,
PARTIES OF THE FIRST PART, AND CUMBERLAND SECURITIES CORPO-
RATION, C. H. LITTLE AND CO. AND DAVIDSON AND CO., INC., ALL
OF KNOXVILLE, TENNESSEE, HEREINAFTER CALLED THE "AGENTS",
PARTIES OF THE SECOND PART.

WITNESSETH THAT: WHEREAS, the Town of Sweetwater is de-
sirous of constructing a building known as a Municipal Building
in order that various arms of the town government may be
operated: from a central location; and

WHEREAS, prelliminary to the actual construction of said
Munlcipal Building it 1is necessary for the town to know that
money willl be available at a reasonable cost or interest rate;
and

WHEREAS, it is necessary that all proceedings be legal;
therefore,

The Town of Sweetwater hereby appolnts and employs Cum-
berland Securltiles Corporation, C. H. Little and Co. and David-
son and €o., Inc., as Agents to handle the work hereinafter
outlined as follows:

(1) The Agents agree to make the necessary economic and
financlal 1nvestigatlions and to prepare the necessary flnancial
schedules of amortizatlion of bond maturities and interest re-
quirements so that such bonds wlll command the lowest rate of
interest possilible at date of sale.

(2) The ‘Agents shall have prepared all of the ordinances
and resolutions for the 1ssuance of

(3) The Agents shall submit all financial data, ordinances
and/or resolutions to some firm of nationally known and recognized
bond attorneys, and wlll endeavor to furnish the opinion of such
attorneys as to the legallty of the bonds to be 1ssued.

(4)- The Agents shall have the bond forms prepared and
printed or lithographed on engraved bond blanks, together with
the approprilate coupons representing interest thereon, such
bonds to be furnlshed to the town ready for the signature of
the proper officilals.

(5) The Agents shall employ an attorney to approve the
title to and land to be acquired in connection wlth the erectlon
of said Munilcipal Bullding.

{6) The Agents will also prepare such necessary resolutions
that may'Q; requlired to be passed by the Board of Publlic Utillities
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of the Town of Sweetwater which may relate to the issuance of
these bonds.

When all of the details t  been agreed upon, the town
will authorize to be issued sufficient "Municipal Building Bonds"
for the construction of said builiding. These bonds shall mature
serially as 1is finally determined by the Board of Mayor and
Aldermen ard the Agents.

The bonds shall be the general obligation of the Town of
Sweetwater payable from an unlimited ad valorem tax to be levied
upon all taxable property within the corporate boundaries of
the town and may be additionally secured by pledge of rentals
to be received from occupants of said Municipal Building or any
other special pledges which seem advisable.

T e town shall, when requested by us, advertise the ahove
described bonds for sale at sealed bids, in accordance with the
laws of t e State of Tennessee. The successful bidder shall
be required to take up and pay for said bonds on date of sale.
The town reserves the right to reject any and all bids sub-
mitted.

The Agents further agree to prepare such necessary
validating acts as may be required in the issuance of these
bonds and to assist in securing the passage thereof by the
legislature of the State of Tennessee.

Ir. consideration of the above mentioned services and the
expenses to be incurred by the Agents, the Agents are to be
paid a fee of 2% of tne par value of the bonds issued, which
fee is to be paid to the Agents at the time of delivery of the
bonds to the purchasers thereof; provided, no fee shall be
paid to the Agents except upon actual delivery of the bonds.

Respect?%lly submitted,
Cumbefland Securities Corp.
By J. W. Marshall

C. H. Little and Co.

By : B. Burton

Davidson and Co., Inc.

By E. A. Davidson
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Accepted for and on behalf of the Town of Sweetwater,
Tennessee, this seventh day of Octoker, 1946.

Sam J. Pickel
Sam J. Pickel, Mayor

J. G,
J. G. Engleman, Recorder

J. R. Tennyson
J. R. Tennyson, Commissioner

Harry L. Ausmus
Harry L. Ausmus, Commissioner

Clarence Browder
Clarence Browder, Commissioner

Aubrey S. Kyker
Aubrey S. Kyker, Commissioner

(Minute Book No. 8, beginning at page 73)

After the reading of the lease agreement. by and between the
Town of Sweetwater, and the Board of Public Utilities, Commissioner
Ausmus moved that said lease agreement or contract be approved and
that the Mayor and Recorder be authorized to execute same for the
Twn of Sweetwater. Motion being seconded by Commissioner Tennyson
and carried unanimously. This lease agreement being as follows.

LEASE AGREEMENT

IN CONSIDERATION OF the mutual covenant hereinafter set out
THE TOWN OF SWEETWATER, TENNESSEE; a municipal corporation, having
its situs in Monroe County, Tennessee, hereinafter referred to as
party of the first part, hereby contracts and agrees with THE
BOARD OF PUBLIC UTILITIES OF THE TOWN OF SWEETWATER, TENNESSEE,
hereinafter referred to as party of the second part, as follows:

WITNESSETH:

lst. That party of the first part hereby leases and demises to
party of the second part certain portions, to be hereinafter
of the building to he hereafter constructed, and that portion of
the adJoining premises, hereinafter described, on that certain
tract of land more specifically descrlbed as follows: 1lying and
being in the first civil district of Monroe County, Tennessee,
and in the Town of Sweetwater, Tennessee, bounded on the south
by Mor:roe Street, on the west ty High Street, on the north by
Wright Street, and on the east by Oak Street.
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2nd. Thnat the parties further agree that the building to
be constructed upon sald premises shall be known as the Municipal
Building or other approprlate designation, and shall be con-
structed specifically for the purpose of providing offices,
housing and facillities for party of the second part, tagether
with facilities for the other departments of the municlpality,
the Town of Sweetwater. The portion of said building herein
leased and demised shall be speciflcally and especially set
apart for the sole use of party of the second part and shall
constitute a sufficient portion of said bullding to adequately
house, maintain ard accommodate the offlces and all the various
actlvities and facilitles of party of the second part. Party
of the second part shall also have the right to use such of the
lot or adjolning property of the Town of Sweetwater as may be
necessary to and pertinent in its business; the plans and
speclficatlions for said grounds and builldings having been re-
ferred to and approved by a jolnt commlttee representing both
parties hereto.

3rd. Party of the first part covenants that the party
of the second part may have lawful, peaceable, and uninterrupted
possession of sald premises, and that party of the filrst part
will maintain and keep sald premises 1n good and habiltable
condition. Party of the second part agrees that it wlll occupy
sald premises for lawful purposes only and for the purpose of
carrylng on 1ts business as the Board of Publlic Utllitles, or
any actlvlty that may come withln the purview of such busilness
or duties and that 1t will, at 1ts own expense, make such
changes or alterations as 1t may desire or need to make in the
interlor of the premilses hereln leased to 1t; and that 1t will
at the explratlion of this lease surrender sald premlses to the
lawful owner 1n as good condlition as when recelved, the usual
wear and tear excepted.

4th. Party of the second part agrees that 1t will pay
party of the first part as rentals upon sald premises the sum
of three hundred and no/100 dollars {$300.00) per month,
payable at the offlce of the party of the flrst part, upon
the filrst day of each month.

5th. 1t 1s further agreed that thls lease agreement shall
remain in full force and effect for a period of twenty (20)

years from and after the first day of February, 1947.

This lease agreement having been approved by the duly

constituted and elected .1alg of both parties hereto same
1s executed IN DUPLICATE' of first day of February,
1947, by the Mayor of the of Sweetwater and attested by

the Recorder of the Town of Sweetwater, on hehalf of party of
the first part, and the Chairman of the Roard of Public Utllitiles
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of the Town of 1 and the Manager of the Board of Pub-
lic Utilities of the Town of i on btehalf of the party
of the second part; said respective officials having been duly
authorized so tc do

IN WITNESS WHEREOF the parties hereto have executed this
lease agreement as of the day and year first above written.

¢. Engleman Town of Sweetwater, Tennessee
J. G. Ergleman, Recorder ’
___Sam J. Pickel
Sam J. Pickel, Mayor

SEAL Party o the first part

Board of Public Utilities of the
Town of Sweetwater, Tennessee

Attest= =all By Joe H.
S. J. Fardall, Manager Joe H. Wright, Chairman

Party of the second part

Following that are two notary public certificates attest-
ing to signatures on the lease by the persons named above.

{Minute Book No. 8, beginning at page 88)

The question of issuing bonds for the erection of a city
halli was then considered and after some discussion Commissioner
Browder moved that Messrs. Ray'®urton and Ralph Davidson be
authorized to set up the maturities onithe Municipal Building
bonds to start in 1950 and that the bond resolution be drafted
for a $100,00C issue and bonds to mature serially. Motion
being seconded by Commissioner Ausmus and carried. .Minute
Book Nc. &, page 8%, meeting of January 22, 1947)

Messrs. Ray Burton and Ralph Davidson appeared before the
Boar and stated . t. er of guaranteeing a three per
cent [(3%) interest rate of the Municipal Building bonds issued
was still in effect. After some discussionr Commissioner Kyker
mo ed that instead of accepting the three per cent offer that
Messrs. Burton and Davidson be authorized to prepare and have
passed an act validating these bonds and that said bonds be
ad etised and sold as per advertisement. Motion being seconded
by Commissioner Ausmus and carried. (Minute Book No. &, page 90,
meeting of February 3, 1947) {(Copy of ad below)
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Bond Sale $100,00 Municipal Building Bonds
of the Town of Sweetwater, Tennessee

Sealed bids will be received until 3:00 o'clock p.m.,
E.S.T., February 27, 1947, at the Office of the Recorder,
Sweetwater, Tennessee, for the purchase of $100,000 Municipal
Bullding Bo ds of said Town of Sweetwater, at which time such
tids will be r ferred to the Board of Commissioners of said
town.

Said bonds will be dated February 1, 1947, bear interest
payable August 1, 1947, and . . ¥ thereafter, and will
mature $4,000 on February 1 of each of the years 1950 and 1951;
$5,000 on February 1 of each of the years 1952 to 1959, inclu-
sive; $6,000 on February 1 of each of the years 1960 to 1964,
inclusive; $7,000 on February 1 of each of the years 1965 and
1966; and $&,000 on February 1, 1967. Bonds maturing on or
after February 1, 1359, or on any interest payment date there-
alter at par plus a premium equal to one year's interest.

Principal and interest on said bonds will be payable at
the Chemical Bank and Trust Company, New ¥York, N. Y. Bidders
should specify the rate of interest not exceeding three per cent
(2%) per annum in multiples of & of {one per cent, and not more
than ore interest.rate shall be named in any one bid. All other
things belng equal, preference will be given to the bid of par
and accrued interest, or better, which specifies the lowest cou-
pon interest rate.

Bids must be accompanied by a certified check on a state
or national bank for $2,000, made payable to the Treasurer of
the Town of Sweetwater ag a gudrantee of good faith, this amount
to be forfeited to T by the successful bidder should
f'all to take up and pay for the bonds when ready.

Said bonds will be the direct general obligation of the
Town of Sweetwater. As additional security the town has pledged
the tax equivalent and rentals to be received from the use of
such bullding by 1ts Board of Public 1 Salid bonds are
being issued subject to the approving opinion of Messrs. Chap-
man and Cutler, attorneys, of Cricago, 1llinois, which opinion,
together with the completed bonds will be furnished to the
successful bidder at the expense of said town.

The 1 1s reserved to reject any and all bids.
By order cf the Roard of Commissioners

_J. G. Engleman
J. G. Engieman, Town Recorder




105

A Resolution authorizing the issuance of not
exceeding $100,000 Municipal Building Bonds of
the Town of Sweetwater, Monroe County, Tennessee,
fixing the detaills, directing the sale, and
providing tor the payment thereof.

WHEREAS, the Town of Sweetwater is in need of a public
Municipal Buillding in order to house its municipal agencies and
provide adequate municipal office space and 1t is advisable and
feasible that bonds of said town be authorized and issued in
order to obtain funds for such purpose;

NOW, THEREFORE, be it and 1t is hereby resolved by the Board
of Commissioners of the {Town of Sweetwater, Monroe County, Tennessee,
as follows: ‘

Section 1. That for the purpose of acquiring a Municipal
Building in which to house the agencies of the Town of Sweet-
water and provide ddequate municipal office space for said
town there shall be borrowed for and on behalf of said town
the sum of not exceeding $100,000, and the.,negotiable coupon
bonds of said town shall be issued and sold for the purpose of
providing funds therefor. r

Section 2. That said bonds be designated "Municipal
Building Bonds," be dated February 1, 1947, be of the denomination
of $1,000 each, and be numbered from 1 to 100 inclusive. Said
bonds shall bear interest at the rate of not exceeding three
per cent (3%) per annum, payable August 1, 1947, and semi-annually
thereafter on February 1 and August 1 of each year, and both
principal and interest shall be payable in lawful money of the
Urnited States of America at Chemical Bank and Trust Company,
New York City, N. Y. Saild bonds shall mature serially on Febru-
ary 1 of each of the years 1950 to 1967, in accordance with the
following schedule:

Year Amount Year Amount
1950 $4,000 1959 =
1951 4,000 1960

1952 5,000 1961 6,000
1953 5,000 1962 6,000
1954 5,000 1963 6,000
1955 5,000 1964 6,000
1956 5,000 1965 7,000
1357 5,000 1966 7,000
1958 5,000 1967 8,000

Bonds numbered from 49 to 100, inclusive, maturing on or
after February 1, 1959, or on any interest payment date there-
after may be redeemed in inverse numerical order at the option
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of the Tpwn of Sweetwater. Notice of intention to redeem shall
specifically state the numbers of the bonds to be redeemed and
shall be published at least once in a newspaper published in
the Town of Sweetwater, Tenressee, and having a general circu-
lation therein, and at least once in a financial newspaper or
journal published in the City of New York, N. Y., each publication
to be not less than thirty (20) days prior to the date upon
which such demption is to be made. Like notice shall be
given by registered mail to Chemical Bank and Trust Co., in

the City of New York, N. Notice having been given in the
manner and under the conditions herein above provided, and the
bonds so designated in such notice shall become and be due and
payable at such date of redemption, and from and after such
date, unless default shal be made in payment of the bonds
called for redemption, interest on bonds so designated for
redemption shall cease to accrue thereafter. Bonds redeemed
shall be cancelled.

Section 3. That all of the bonds herein authorized shall
be executed by the Mayor and shall be attested by the Recorder
and shall have the corporate seal of the Town of Sweetwater
impressed thereon. Interest accruing on said bonds on and
prior to maturity shall be evidenced by appropriate semil-annual
Interest coupons to be attached thereto, which coupons shall
be executed wlth the facsimlle signatures of sald officilals,
and sald officials by the execution of sald bonds shall be
deemed to have adopted as and for thelr respective signatures
thelr facsimlle signatures appearing upon sald coupons.

Section 4. That said bonds and the coupons to be attached
thereto shall be in substantially the following forms [(there
follows the actual wording of the bonds which is not reproduced
here.)

Section 5. That for the purpose of providing for the pay-
ment of the principal of and interest on the bonds herein
a thorized there shall be and there is hereby levied a divect
annual irrevoca le tax on all t. -able property in the Town of
Sweetwyater full sufficient for that purpose and said tax shall
be levied in addition to al other taxes and shall be wlithout
limitaticon as to rate or amount.

Section 6. That as additional security for the payment
of principal and interest on sald Munilcipal Bullding bonds,
at as an additional source of payment therefor, there are
hereby pledged the rentals for space 1n such bullding to be
recelilved from the Board of Public Utillities the Town of
Sweetwater and from other agencles of sald town, and by the
tax equivalent to be pald by said Board o Public Utllities.
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L 7. That the Recorder 1is hereby authorized and
pal Building bonds. Such advertisement shall be made by one
pubiication in the Bond Buyer, such publication to be not less
thar five days prior to the date set for the sale of said bonds.
The Board of Commissioners will adopt supplementary proceedings
so as to award the bonds to the best bidder and to ' the
interest rate on the bonds in accordance with the bid accepted.

Seotion_@. That all proceedings in conflict herewith bhe
and the same are hereby repealed and thilis resolution shall take
effect from and after its passage.

Adopted and approved February 11,

Attest: J. G. Engleman Sam J. Pickel
J. G. Engleman, Recorder Sam J. Pickel, Mayor

(Minute Book No. &, beginring at page 93)

The meeting was calied to order by Mayor Sam J. Pickel
and after the minutes of the preceding meeting had been read
and approved, bids were received for the purchase of $10C,000
Municipal Building bonds of said town, pursuant to the ad-
vertisement of sale, as required by law. The bids being opened
were as follows:

Hermitage Securities Co., Inc. Par and accrued interest.
and Commerce Union Bank Bonds bearing 2 3/4% interest
less $1,498 for expenses.

J. €. Bradford & Co., Par and accrued interest.
Cumberland Securities Corp., Bonds bearing 2 3/4% interest
Davidson & Co., Inc., less $2,444.45 for expenses

C. H. Little & Co.

Fidelity-Bankers Trust Co. Par and accrued interest.
and James S. Smith & Co. Bonds bearing 3% interest
less $3,000 for expenses.

After due consideration had been given to the bilds re-
celved, it was determined that the bid of Hermitage Securities
Company and ommerce Union Bank was the highest and best bid

for the purchase of the bonds. Thereupon the follow-
ing resolution was introduced by Commissioner Ausmus and seconded
by Commissioner Browder, and after full discussion thereon was
adopted by the follcwing vote: Aye, Harry L. Ausmus, Clarence
Browder, A. S. Kyker, J. R. Tennyson. Nay, none. (Minute Rook
No. 8, page 99, meeting of February 27, 1947)
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A RESOLUTION confirming the sale of
Municipal Building Bonds of
the Town of Sweetwater, Tennessee

Be it and 1t is hereby resolved by the Board of Commissioners
of tne Town of Sweetwater, Mcnroe County, Tennessee, as follows:

Section il the hid of Hermitage Securities Co. and
Commerce Unio 3ank or the purchase of $IO0,000 Municipal
Building bonds ¢ the Town of Sweetwater, a true copy of which
bid 1is attached eto and made a part hereof, is hereby ac-
cepted, said pbid eing the best bid submitted for said bonds.

Section ... That said bonds shall bear interest in accor-
dance with the bid accepted and at t .e following rates: Bond
nos. 1 to 100 incl sive, interest rate 2 3/4%.

Section 3. That said honds shall be prepared and executed!
as soon as may be after the adoption o' this resolution and sh¥%li
thereupon be delivered to the purchaser upon payment therefor in
accordance 1th the terms of sale.

tion 4. That all resclutions and proceedings in con-
flict herewith are hereby repealed to the extent of such conflict,
and this resolution shall take effect at the earliest date per-
mitted by law, the welfare of the town requiring it.

Adopted and signed by the Mayor and Commissioners at an
open meeting this 27th day of February, 1947.

Sam J. Pickel
Sam J. Picke , Mayor

— Ly AU 8 -
Harr L. Ausmus, Commissioner

Kubrey S. Kyker, Commissioner

. .d. R :
J. R. Tennyson, Commissicner

__ _Flarence Bnowder
Clarence Browder, Commissioner

Atteste and entered in full pon the minutes of the Board of
Commissioners this the 27th day of ‘ebruary, 1947.

G.

J. G. Ergleman, Recorder
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