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ABSTRAK 

Kejayaan  kewujudan bersama  sistem perbankan berkembar di Malaysia menimbulkan 
beberapa dakwaan bahawa  pendekatan operasi perbankan Islam dan konvensional 
terhadap risiko perbankan  adalah sama. Kajian ini bertujuan untuk menyiasat isu 
tersebut melalui  objektif kajiannya, iaitu (a) untuk mendokumentasikan falsafah risiko 
Islam yang wujud dalam al-Quran dan Hadis, dan  menentukan perbezaannya dengan 
perspektif konvensional; (b) untuk menjalankan siasatan empirikal pada tahap risiko-
kredit dan  menentukan pengaruh  tertentu empat belas buah  bankdan enam 
pembolehubah makroekonomi yang mempengaruhi risiko kredit daripada dua aliran 
perbankan dan (c) untuk mewujudkan perbezaan statistik antara penentu risiko-kredit 
daripada bank  Islam dan bank  konvensional. Kajian ini menggunakan data kewangan 
daripada laporan tahunan  15  buah bank Islam dan 13 buah bank konvensional bagi 
tempoh 11 tahun dari 2000 - 2010 Dapatan kajian menunjukkan bahawa risiko dalam 
perbankan Islam merujuk kepada tafsiran  lebih luas yang meliputi konsep gharar, 
mysir,  mukhatarah, al ghunm bil ghurm dan al kharaj bil daman berbanding elemen 
ketidakpastian  dalam perbankan konvensional. Tahap risiko-kredit  didapati lebih tinggi 
dalam perbankan konvensional pada awal kajian, tetapi secara beransur-ansur menurun 
kepada tahap yang  hampir sama untuk kedua-dua aliran perbankan pada akhir kajian, 
dengan latar belakang prestasi ekonomi yang lebih baik, kualiti aset yang bertambah 
baik dan pengurusan risiko. Tiga penentu iaitu pembiayaan sektor berisiko, modal kawal 
selia, dan kontrak Islam didapati menjadi penyumbang utama kepada risiko kredit bank-
bank Islam dengan kontrak Islam sebagai penyumbang terbesar. Bagi bank 
konvensional, set pemboleh ubah yang berbeza seperti peruntukan kerugian-pinjaman, 
nisbah aset hutang kepada jumlah, modal kawal selia, saiz, pengurusan pendapatan dan 
kecairan adalah faktor penting yang mempengaruhi risiko kredit. Pada peringkat makro, 
hanya inflasi dan bekalan wang signifikan kepada risiko kredit bagi bank-bank Islam 
dan konvensional. Walau bagaimanapun, hasil menunjukkan struktur pelaburan yang 
unik oleh bank-bank Islam menyediakan penampan yang lebih baik kerana kurang 
terjejas oleh faktor-faktor ekonomi. Oleh kerana faktor-faktor yang dikaji menunjukkan 
kesan yang berbeza pada risiko kredit bank-bank Islam dan konvensional, penemuan 
menunjukkan bahawa strategi pengurusan risiko yang berbeza perlu digunakan oleh 
setiap jenis bank untuk mencapai prestasi yang lebih baik. Manakala bank-bank 
konvensional pula perlu melibatkan diri dalam lebih banyak perkara di luar lembaran 
imbangan sebagai sebahagian daripada strategi kepelbagaian risiko, bank-bank Islam 
perlu mempelbagaikan tumpuan pembiayaan mereka di Bai-Bhithaman Ajil (BBA) dan 
kontrak Murabahah untuk projek-projek yang bersandarkan aset berkualiti tinggi. 

 
 
Kata kunci:Penentu Risiko Kredit, Perbankan Islam, Perbankan Konvensional, Kontrak 
Islam. 
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ABSTRACT 
 

The successful co-existence of the dual banking system in Malaysia poses several claims 
that the Islamic and conventional banking operations are the same in their approach 
towards banking risks.  This study aims to investigate this issue through fulfilling the 
research objectives, namely (a) to document the Islamic philosophy of risks that exists in 
the Quran and Hadith, and establish the differences from the conventional perspectives; 
(b) to conduct an empirical investigation on the credit- risk level and to determine the 
influence of fourteen bank specifics and six macroeconomic variables affecting the 
credit risk of the two banking streams and (c) to establish statistical difference between 
the credit- risk determinants of the Islamic  and conventional banks. The study employs 
financial data from the annual reports of 15 Islamic banks and 13 conventional banks for 
the period of 11 years from 2000 – 2010. The finding reveals that risk in Islamic banking 
refers to a wider interpretation covering the concepts gharar. mysir, mukhatarah, al 
ghunm bil ghurm and al kharajbil daman than the element of uncertainty as in the 
conventional finance. The credit- risk level was found higher in conventional banking in 
the early years of the study but gradually decreased to almost the same level for both 
banking streams in the later part of the study, against a backdrop of better economic 
performance, improved asset quality and risk management. Three determinants, namely 
risky sector financing, regulatory capital, and Islamic contract are found to be significant 
contributors to the credit risk of Islamic banks with the Islamic contract being the largest 
contributor. For conventional banks, a different set of variables such as loan- loss 
provision, debt-to-total asset ratio, regulatory capital, size, earning management, and 
liquidity are significant factors influencing their credit risk. At the macro level, only 
inflation and money supply aresignificant to credit risk for both the Islamic and 
conventional banks. However, the result shows that the Islamic banks’ unique 
investment structure provides a better buffer against risk since they are less affected by 
the economic factors.  Since the factors examined showed different impacts on the credit 
risk of the Islamic and conventional banks, the findings imply that different risk - 
management strategies should be applied by each type of bank for better performance. 
While conventional banks engage in more off-balance sheet items as part of their risk- 
diversification strategy, Islamic banks should diversify their financing concentration in 
Bai-Bhithaman Ajil (BBA) and Murabahah contracts to high quality assets- backed- 
based projects. 
 
 
Keywords: Credit risk determinants, Islamic banking, Conventional Banking, Islamic 
Contracts. 
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CHAPTER ONE 
 

1.0 INTRODUCTION 

 

This Chapter presents the overview and issues of credit risk of Islamic banks and 

conventional banks. The first section highlights the background of conventional 

banks and Islamic banking development in Malaysia. The issues and challenges 

facing Islamic banks and conventional banks in term of credit risk formation were 

discussed. These present the problems statement of the study while the last section of 

this Chapter provides research objectives, significant of the study and the 

organization of this thesis. 

 

1.1 Background 

The primary function of banks in the economy is to accommodate capital growth 

through an effective allocation of resources to productive sectors of the economy. 

Through the role of intermediation in the economy, banks facilitate the surplus and 

deficits units in term of lending and borrowing activities in a more systematic 

manner. According to Dalgaard (1987) the role of banks is also to determine interest 

rate that associate with the movement of funds. The delegated monitoring role of 

financial intermediation of banks makes them more economic to perform the 

monitoring function compared to monitoring directly by the lender on its borrowers 

(Diamond, 1984). Though at the same time, banks bear risk on behalf of depositor 

especially in globalization and liberalization environment. Hence, appropriate and 

effective risk management systems become vital to manage all banking risks, 

ensuring stability and growth of the banks as financial intermediaries. The risk and 

return need also to be evaluated from the present portfolio of asset and liabilities of 



The contents of 

the thesis is for 

internal user 

only 



325 
 

 REFERENCES: 
 
Abbaspour, R. (2011). Futures Contracts In Trading From the Perspectives of 
Juridical Issues. International Proceedings of Economics Development & Research, 
22. 
 
Abdul Karim, M., How, Janice C. Y., Verhoeven, Peter. (2005). Islamic Financing 
and Bank risks: The case of Malaysia. Thunderbirds International Business Review, 
47(1), 75-94. 
 
Abdullah, A., & Khan, A. Q. (2012). Liquidity risk management: a comparative 
study between domestic and foreign banks in Pakistan. Journal of Managerial 
Sciences Volume VI Number, 1, 62. 
 
Abdullah, A., Khan, A. Q., & Nazir, N. (2012). A Comparative Study of Credit Risk 
Management: A Case Study of Domestic and Foreign Banks in Pakistan. Academic 
Research, 3. 
 
Abedifar, P., Molyneux, P., & Tarazi, A. (2013). Risk in Islamic banking. Review of 
Finance, 17(6), 2035-2096. 
 
Abusharba, M. T., Triyuwono, I., Ismail, M., & Rahman, A. F. (2013). Determinants 
of Capital Adequacy Ratio (CAR) in Indonesian Islamic Commercial Banks. Global 
Review of Accounting and Finance, 4(1), 159-170. 
 
Acharya, V., Engle, R., & Pierret, D. (2014). Testing macroprudential stress tests: 
The risk of regulatory risk weights. Journal of Monetary Economics. 
 
Addawe, A. A. (2012). What Are The Impact Of The Global Financial Crisis On 
Islamic Banking System And How Islamic Banks Spared From The Crisis? (Master’s 
thesis). Aalto University. 
 
Adusei, M. (2010). Predictors of Bank Credit Risk in Ghana. International Journal 
of Finance, 22(3). 
 
Affinito, M., & Tagliaferri, E. (2010). Why do (or did?) banks securitize their loans? 
Evidence from Italy. Journal of Financial Stability, 6(4), 189-202. 
 
Agarwal, S., Chang, Y., & Yavas, A. (2012). Adverse selection in mortgage 
securitization. Journal of Financial Economics, 105(3), 640-660. 
 
Ageel, A. R. A. (1999). Shari’ah Precautionary Procedures in Murabaha and Istisna. 
Paper presented at Islamic Finance into the 21st Century: The Second Harvard 
University Forum on Islamic Finance, Cambridge, Massachusetts: Center for Middle 
Eastern Studies, Harvard University, 329. 
 
Aggarwal, R. K., & Yousef, T. (2000). Islamic banks and investment financing. 
Journal of money, credit and banking, 93-120. 
 
 

 



326 
 

Agusman, A., Monroe, G. S., Gasbarro, D., & Zumwalt, J. K. (2008). Accounting 
and capital market measures of risk: Evidence from Asian banks during 1998–2003. 
Journal of Banking & Finance, 32(4), 480-488. 
 
Ahmad, A. (1997). Towards an Islamic Financial Market A Study of Islamic 
Banking and Finance in Malysia. Research Paper IRTI (45), 35-60. 
 
Ahmad, A. U. F., & Hassan, M. K. (2007). Riba and Islamic banking. Journal of 
Islamic Economics, Banking and Finance, 3(1), 1-33. 
 
Ahmad, H. (2002). A Microeconomic Model of An Islamic Bank. Islamic Reseacrh 
and Training Institute. (59), 13-14. 
 
Ahmad, N. H. (2003). Credit Risk Determinants: By Institutional Type. In 
Proceedings of Malaysian Finance Association Conference. 
 
Ahmad, N. H. (2003). Formation of Credit Risk, Price Effect of Regulatory Changes 
and the Path Linking Credit Risk and Total Risk (Doctoral dissertation). Universiti 
Utara Malaysia, Malaysia. 
 
Ahmad, N. H. B., & Mohamad, M. A. N. B. (2011). The Impact of 1998 and 2008 
Financial Crises on Profitability of Islamic Banks. Bangladesh Development Studies, 
34(1). 
 
Ahmad, N. H., & Ahmad, S. N. (2004). Key factors influencing credit risk of Islamic 
bank: A Malaysian case. The Journal of Muamalat and Islamic Finance Research, 
1(1), 65-80. 
 
Ahmad, N. H., & Arif, M. (2004). Key risk determinant of listed deposit-taking 
institutions in Malaysia. Malaysian Management Journal, 8(1), 69-81. 
 
Ahmad, N. H., & Ariff, M. (2007). Multi-country study of bank credit risk 
determinants. International Journal of Banking and Finance, 5(1), 6. 
 
Ahmad, N. H., & Noor, M. A. N. M. (2011). The Determinants Efficiency and 
Profitability of World Islamic Banks. International Proceedings of Economics 
Development & Research, 3. 
 
Ahmad, N., & Haron, S. (2002). Perceptions of Malaysian corporate customers 
towards Islamic banking products and services. International Journal of Islamic 
Financial Services, 3(4), 13-29. 
 
Ahmad, R., Skully, M., & Ariff, M. (2008). Malaysian Bank Capital and Risk 
Profiles: Causality Tests. Asian Journal of Business and Accounting, 1(2), 1-18. 
 
Ahmad, W. M. W. (2003).Some Issues of Gharar (Uncertainty) in 
Insurance.JurnalSyariah, 11(1), 61-80. 
 
 
 



327 
 

Ahmed, A. S., Takeda, C., & Thomas, S. (1999). Bank loan loss provisions: a 
reexamination of capital management, earnings management and signaling effects. 
Journal of Accounting and Economics, 28(1), 1-25. 
 
Ahmed, H. (2005). Operational Structure for Islamic Equity Finance: Lessons from 
Venture Capital. Islamic Research and Training Institute. 
 
Ahmed, H., & Khan, T. (2007). Risk management in Islamic banking. Handbook of 
Islamic Banking, 144. 
 
Ajagbe, T. S. &Brimah, A. N. (2013). Islamic Development and Evolution: current 
issues and future prospects, Journal of Research in International Business and 
Management, 3(2): 73-79. 
 
Akanbi, M. M. (2012).The Case for the Integration of Islamic Banking Principles 
into the Nigerian Banking System.African Journal of Social Sciences, 2(2), 41-66. 
 
Akerlof, G. A. (1970). The market for"lemons": Quality uncertainty and the market 
mechanism. The quarterly journal of economics, 488-500. 
 
Akkizidis, I. S., & Khandelwal, S. K. (2008). Financial risk management for Islamic 
banking and finance. Palgrave Macmillan. 
 
Alam, Q., Tariquzzaman, A. T. M., & Yusuf, M. A. (2010). Securitization and 
Subprime Crisis: A Critical Analysis of the Role of Credit Rating Agencies. Monash 
University, Business and Economics. 
 
Alam, S. M. (2011). Islamic Finance: an Alternative to the Conventional Financial 
System. Korea Review of International Studies, 37-59. 
 
Al-Darir, Al-Siddiq. M. Al-Amin. (2004). The Amount of Gharar that Prevent 
Transactions from being Valid. Proceedings of 4th Conference of the Shari’ah 
Boards of Islamic Financial Institutions. 3-4 October,Kingdom of Bahrain.  
 
Al-Dhareer, S. M. A. A., & Mohammad, S. (1997). Al-Gharar in contracts and its 
effects on Contemporary transactions. Eminent Scholars’ Lecture Series, (16), 10-11. 
 
Alexiou, C., & Sofoklis, V. (2009). Determinants of bank profitability: Evidence 
from the Greek banking sector. Ekonomski anali, 54(182), 93-118. 
 
Al-Hares, O. M., AbuGhazaleh, N. M., & El-Galfy, A. M. (2013). Financial 
Performance And Compliance With Basel III Capital Standards: Conventional vs. 
Islamic Banks. Journal of Applied Business Research (JABR), 29(4), 1031-1048. 
 
Ali, A. E. E. (2012). Islamic Banking Structures: Implications for Risk and Financial 
Stability. Islamic Economic Studies, 20(2), 141-147.  
 
Ali, A. Y. (1997). The meaning of the Holy Qur'an. Amana Publications. 
 
 



328 
 

Ali, S. S. (2004, February). Islamic modes of finance and associated liquidity risks. 
In conference on Monetary Sector in Iran: Structure, Performance & Challenging 
Issues, February, Tehran, Iran. 
 
Ali, S. S. (2008). Islamic Capital Markets: Current State and Developmental 
Challenges. Islamic Capital Markets: Products, Regulation and Development, 1-19. 
 
 
Ali, S. S. (2013). State of Liquidity Management in Islamic Financial Institutions. 
Islamic Economic Studies, 21(1), 63-98. 
 
Al-Jarhi, M. A. (2002). Islamic Finance: An Efficient and Equitable Option. Islamic 
research and training institute, Islamic development Bank. 
 
Al-Jarhi, M. A. (2008). Islamic Finance and Development. International Association 
of Islamic Economists E-Library. Retrieved on September,14. 
 
Al-Jarhi, M. A., & Iqbal, M. (2001). Islamic banking: answers to some frequently 
asked questions. Occasional paper, (4). 
 
Allen, D. E., Boffey, R. R., & Powell, R. (2011). Survival of the fittest: contagion as 
a determinant of Canadian and Australian bank risk(Working Paper No. 1103). 
Retrieved from 
websitewww.ecu.edu.au/__data/assets/pdf_file/0008/297953/Wp1103rb.pdf. 
 
Allen, L., & Rai, A. (1996). Operational efficiency in banking: An international 
comparison. Journal of Banking & Finance, 20(4), 655-672. 
 
Al-Muharrami, M. S., & Hardy, M. D. C. (2013). Cooperative and Islamic Banks: 
What can they Learn from Each Other? (No. 13-184). International Monetary Fund. 
 
Al-Omar, F. & Mohammed, A. H. (1996). Islamic Banking: Theory and Practices & 
Challenges. Karachi: Oxford University Press. 
 
Al-Qudah, A. M., & Jaradat, M. A. (2013). The Impact of Macroeconomic Variables 
and Banks Characteristics on Jordanian Islamic Banks Profitability: Empirical 
Evidence. International Business Research, 6(10). 
 
Al-Saati, A.-R. (2003). The Permissible Gharar (risk) in Classical Islamic 
Jurisprudence. Journal of King Abdul Aziz University; Islamic Economic, 16(2), 3-
19. 
 
Al-Smadi, M. O., & Al-Wabel, S. A. (2011). The impact of e-banking on the 
performance of Jordanian banks. Journal of Internet Banking and Commerce, 16(2), 
1-10. 
 
Al-Suwailem, S. (2006). Hedging in Islamic finance. Islamic Development Bank, 
Islamic Research and Training Institute. 
 
 



329 
 

Al-Taani, K. (2013). Challenge facing financial engineering with islamic 
rules.International Journal of Economics, Finance and Management Sciences, 1(5), 
234-240. 
 
Al-Tamimi, K. A. M., & Obeidat, S. F. (2013). Determinants of Capital Adequacy in 
Commercial Banks of Jordanan Empirical Study. International Journal of Academic 
Research in Economics and Management Sciences, 2(4), 44-58. 
 
Altunbas, Y., Manganelli, S., & Marques-Ibanez, D. (2011). Bank risk during the 
financial crisis: do business models matter? (No. 1394). European Central Bank. 
 
Al-Wesabi, H. A., & Ahmad, N. H. (2013). Credit risk of Islamic banks in GCC 
countries. International Journal of Banking and Finance, 10(2), 8. 
 
Al-Zuhayly, W. (1989). Al-Figh Al-Islami Wa Adillatuh. Damshk, Syria: Dar Al-
Fikr. 
 
Amato, J. D., & Furfine, C. H. (2004). Are credit ratings procyclical?.Journal of 
Banking & Finance, 28(11), 2641-2677. 
 
Anderson, R. C., & Fraser, D. R. (2000). Corporate control, bank risk taking, and the 
health of the banking industry. Journal of Banking & Finance, 24(8), 1383-1398. 
 
Angbazo, L. (1997). Commercial bank net interest margins, default risk, interest-rate 
risk, and off-balance sheet banking. Journal of Banking & Finance, 21(1), 55-87. 
 
Ansari, S., &Farooq, M. (2012).The Demand Determinants of Takaful (Islamic 
Insurance) By Conventional and Islamic Banks in Pakistan. Paper presented at 3rd 
International Conference on Business and Economic Research (3rd ICBER 
2012),Golden Flower Hotel, Bandung, Indonesia, 12-13 March (2859-2873). 
 
Ansari, S., & Rehman, A. (2011). Financial Performance of Islamic and 
Conventional Banks in Pakistan: A Comparative Study.Paper presented at8th 
International Conference on Islamic Economics and Finance, Center for Islamic 
Economics and Finance, Qatar Faculty of Islamic Studies, Qatar Foundation, 1-19. 
 
Antão, P., & Bonfim, D. (2008). Capital structure decisions in the Portuguese 
corporate sector. Financial Stability Report 2008,Banco de Portugal, 173-190. 
 
Antão, P., & Lacerda, A. (2009). Credit risk and capital requirements for the 
Portuguese banking system (No. w200908). Banco de Portugal, Economics and 
Research Department. 
 
Ariff, M., & Can, L. (2008). Cost and profit efficiency of Chinese banks: A non-
parametric analysis. China Economic Review, 19(2), 260-273. 
 
Ariff, M., & Marisetty, V. B. (2001). A New Approach to Modelling Multi-Country 
Risk Premium Using Panel Data Test Method. In Proceedings of MFS Conference in 
Cyprus. 
 



330 
 

Ariff, M., & Rosly, S. A. (2011). Islamic banking in Malaysia: unchartered waters. 
Asian Economic Policy Review, 6(2), 301-319. 
 
Ariss, R. T. (2010). Competitive conditions in Islamic and conventional banking: A 
global perspective. Review of Financial Economics, 19(3), 101-108. 
 
Ariss, R. T., & Sarieddine, Y. (2007). Challenges in implementing capital adequacy 
guidelines to Islamic banks. Journal of banking regulation, 9(1), 46-59. 
 
Arnold, I., & Lemmen, J. (2001). The vulnerability of banks to government default 
risk in the EMU. International Finance, 4(1), 101-125. 
 
Arroyo, J., Colomer, I., García-Baena, R., & González-Mosquera, L. (2012). 
Comparing risk-weighted assets: the importance of supervisory validation processes. 
Estabilidad Financiera, (22), 9-29. 
 
Askari, H. (2012). Islamic finance, risk-sharing, and international financial stability. 
Yale Journal of International Affairs, 7(1), 1-8.  
 
Åström, Z. H. (2012). Risk Analysis for Profit and Loss Sharing 
Instruments.(Unpublished doctoral dissertation). International University of 
Sarajevo.  
 
Athanasoglou, P. P., Brissimis, S. N., & Delis, M. D. (2008). Bank-specific, 
industry-specific and macroeconomic determinants of bank profitability. Journal of 
international financial Markets, Institutions and Money, 18(2), 121-136. 
 
Avramova, M. S., & Le Leslé, V. (2012). Revisiting Risk-Weighted Assets  (No. 12-
90). International Monetary Fund. 
 
Ayub, M. (2009). Understanding Islamic Finance (Vol. 462). John Wiley & Sons. 
 
Aziz, Z. A. (2004). Enhancing the soundness of the banking sector: The New Capital 
Accord. Keynote address. Risk Management Seminar on the New Capital Accord 
(Basel II), 15. 
 
Aziz, Z. A.(2006). Islamic Banking and Finance Progress and Prospects Collected 
Speeches: 2000-2006. Bank Negara Malaysia. 
 
Babouček, I., & Jančar, M. (2005). Effects of macroeconomic shocks to the quality of 
the aggregate loan portfolio. Czech National Bank. 
 
Bacha, O. I. (1997). Adapting Mudarabah Financing To Contemporary Realities: A 
Proposed Financing Structure. The Journal of Accounting, Commerce & Finance, 
1(1), 26-54. 
 
Bacha, O. I. (2008). The Islamic inter bank money market and a dual banking 
system: the Malaysian experience. International Journal of Islamic and Middle 
Eastern Finance and Management, 1(3), 210-226. 
 



331 
 

Bader, M. K. I., Mohamad, S., Ariff, M., & Hassan, T. (2008). Cost, revenue and 
profit efficiency of Islamic versus conventional banks: international evidence using 
data envelopment analysis. Islamic Economic Studies, 15(2), 23-76. 
 
Barrell, R., Davis, E. P., Fic, T., & Karim, D. (2011). Bank capital composition, 
regulation and risk taking.NIESR and Brunel University London. 
 
Barrell, R., Davis, E. P., Liadze, I., & Dilruba, K. (2011). TIER 2 Capital and Bank 
Behaviour (No. 375). National Institute of Economic and Social Research. 
 
Barth, J. R., Phumiwasana, T., Li, T., & Yago, G. (2007). Inverted Yield Curves and 
Financial Institutions: Is the United States Headed for a Repeat of the 1980’s 
Crisis?.Banks and Banking System, 2(3), 46-72. 
 
Basel (2001). Consultative Document: Operational Risk. Bank for International 
Settlements. 
 
Bashir, A. H. M. (1999). Risk and profitability measures in Islamic banks: the case of 
two Sudanese banks. Islamic Economic Studies, 6(2), 1-24. 
 
Bashir, A. H. M. (2007). Islamic Banks Participation, Concentration and 
Profitability: Evidence from MENA Countries. In Economic Research Forum 
Working Papers (No. 0402). 
 
Beck, T., Demirgüç-Kunt, A., & Merrouche, O. (2013). Islamic vs. conventional 
banking: Business model, efficiency and stability. Journal of Banking & Finance, 
37(2), 433-447. 
 
Bedendo, M., & Bruno, B. (2012). Credit risk transfer in US commercial banks: 
What changed during the 2007–2009 crisis?. Journal of Banking & Finance, 36(12), 
3260-3273. 
 
Beltratti, A., & Paladino, G. (2013). Why do banks optimize risk weights? The 
relevance of the cost of equity capital (No. 46410). University Library of Munich, 
Germany. 
 
Beltratti, A., & Stulz, R. M. (2012). The credit crisis around the globe: Why did 
some banks perform better?.Journal of Financial Economics, 105(1), 1-17. 
 
Benmelech, E., & Dlugosz, J. (2010). The credit rating crisis. In NBER 
Macroeconomics Annual 2009, Volume 24 (pp. 161-207). University of Chicago 
Press. 
 
Berg, H.P. (2010). Risk management: procedures, methods and experiences. Theory 
& Applications, 1,79-95. 
 
Berger, A. N., & Bouwman, C. H. (2009). Bank liquidity creation. Review of 
Financial Studies, 22(9), 3779-3837. 
 
 



332 
 

Berger, A. N., & DeYoung, R. (1997). Problem loans and cost efficiency in 
commercial banks. Journal of Banking & Finance, 21(6), 849-870. 
 
Berger, A. N., & DeYoung, R. (1997). Problem loans and cost efficiency in 
commercial banks. Journal of Banking & Finance, 21(6), 849-870. 
 
Berger, A. N., & Udell, G. F. (1994). Did risk-based capital allocate bank credit and 
cause a" credit crunch" in the United States?.Journal of Money, Credit and Banking, 
26(3), 585-628. 
 
Berger, A. N., DeYoung, R., Flannery, M. J., Lee, D., & Öztekin, Ö. (2008). How do 
large banking organizations manage their capital ratios?. Journal of Financial 
Services Research, 34(2-3), 123-149. 
 
Berger, A. N., DeYoung, R., Flannery, M. J., Lee, D., & Öztekin, Ö. (2008). How do 
large banking organizations manage their capital ratios?.Journal of Financial 
Services Research, 34(2-3), 123-149. 
 
Berger, A. N., Hasan, I., Korhonen, I., & Zhou, M. (2010). Does diversification 
increase or decrease bank risk and performance? Evidence on diversification and the 
risk-return tradeoff in banking. BOFIT Discussion Papers, (9). 
 
 
Berger, A., Bouwman, C., Kick, T., & Schaeck, K. (2012). Bank risk taking and 
liquidity creation following regulatory interventions and capital support. Available at 
SSRN 1908102. 
 
Berndt, A., & Gupta, A. (2009). Moral hazard and adverse selection in the originate-
to-distribute model of bank credit. Journal of Monetary Economics, 56(5), 725-743. 
 
Besar, M. H. A., Abd Sukor, M. E., Abdul Muthalib, N., & Gunawa, A. Y. (2009). 
The practice of Shariah review as undertaken by Islamic banking sector in Malaysia. 
International Review of Business Research Papers, 5(1), 294-306. 
 
Bessis, J. (1998). Risk Management in Banking. John Wiley& Sons. 
Bhattacharya, S., & Thakor, A. V. (1993). Contemporary banking theory. Journal of 
financial Intermediation, 3(1), 2-50. 
 
Billi, R. M. (2012). Output Gaps and Robust Monetary Policy Rules. Riksbank 
Research Paper Series No. 91. Retrieved from 
http://ssrn.com/abstract=2092536orhttp://dx.doi.org/10.2139/ssrn.2092536.  
 
Bindseil, U., Van der Hoorn, H., Nyholm, K., & Schwartzlose, H. (2007). The use of 
portfolio credit risk models in Central Banks. ECB Occasional Paper, (64). 
 
Blank, S., Buch, C. M., & Neugebauer, K. (2009). Shocks at large banks and banking 
sector distress: The Banking Granular Residual. Journal of Financial Stability, 5(4), 
353-373. 
 
 



333 
 

Blankespoor, E., Linsmeier, T. J., Petroni, K. R., & Shakespeare, C. (2013). Fair 
value accounting for financial instruments: Does it improve the association between 
bank leverage and credit risk?. The Accounting Review, 88(4), 1143-1177. 
 
Blum, J. (1999). Do capital adequacy requirements reduce risks in banking?. Journal 
of Banking & Finance, 23(5), 755-771. 
 
Blume, M. E. (1971). On the assessment of risk. The Journal of Finance, 26(1), 1-10. 
 
BNM (2012).Potential Output and the Output Gap in Malaysia.Quarterly Bulletin, 
59-65. 
 
BNM (2013). Monthly Statistical Bulletin, August 2013. Kuala Lumpur: BNM. 
 
BNM. (1994). Money and Banking in Malaysia. Kuala Lumpur: Bank Negara 
Malaysia. 
 
BNM. (2001). The Central Bank and the Financial System in Malaysia: A Decade of 
Change 1989-1999. Kuala Lumpur: Bank Negara Malaysia. 
 
BNM. (2010). Determinants of Inflation in Malaysia.Economic Developments in 
2010,  AnnualReport 2010, 50-53. 
 
BNM. (2011). Bank Negara Malaysia Annual report” press release. 
BNM. Liquidity Framework. Prudential Financial Policy Department Guidelines, 
BNM/RH/GL 001-07. 
 
Boahene, S. H., Dasah, J., & Agyei, S. K. (2012). Credit risk and profitability of 
selected banks in Ghana. Research Journal of Finance and Accounting, 3(7), 6-14. 
 
Bokhari, I. H., Ali, S. M., & Sultan, K. (2012). Determinants of Capital Adequacy 
Ratio in Banking Sector: An Empirical Analysis from Pakistan. Academy of 
Contemporary Research Journal. 2(1). 
 
Bonfim, D. (2009). Credit risk drivers: Evaluating the contribution of firm level 
information and of macroeconomic dynamics. Journal of Banking & Finance, 33(2), 
281-299. 
 
Boudriga, A., Taktak, N. B., & Jellouli, S. (2009). Banking supervision and 
nonperforming loans: a cross-country analysis. Journal of financial economic policy, 
1(4), 286-318. 
 
Boumediene, A. (2011). Is Credit Risk Really Higher in Islamic banks? The Journal 
of Credit Risk, 7(3), 97-129. 
 
Bourke, P. (1989). Concentration and other determinants of bank profitability in 
Europe, North America and Australia. Journal of Banking & Finance, 13(1), 65-79. 
 
 
 



334 
 

Bouvatier, V., & Lepetit, L. (2006). Effects of provisioning rules on bank lending: 
Theory and empirical evidence from European banks. Congrès de l’AFSE en. 
 
Boyd, J. H., and Gertler, M. (1994). The Role of Large Canks in the Recent U.S. 
Banking Crisis. Federal Reserve Bank of Minneapolis Quarterly Review, 18(1), 2-21. 
 
Brealey, R. A., Myers, Steward C., Allen, Franklin. (2008). Principles of Corporate 
Finance (Ninth ed.). New York: McGraw-Hill Irwin. 
 
Breuer, J. B. (2006). Problem bank loans, conflicts of interest, and institutions. 
Journal of financial stability, 2(3), 266-285. 
 
Brewer Jr., E., Lee, C.F., (1986). How the market judges bank risk. Federal Reserve 
Bank of Chicago Economics Perspectives,25-31. 
 
Brown, R. J. (2000). A Simple Method of Determining The Economic Importance of 
Variables in Multiple Regression Analysis. Paper Presented at the Missouri Valley 
Economic Association Meeting, ST. LOUIS. MO. 
 
Bruneau, C., De Bandt, O., & El Amri, W. (2012). Macroeconomic fluctuations and 
corporate financial fragility. Journal of Financial Stability, 8(4), 219-235. 
 
Buang, A. H. (2000). Studies in the Islamic Law of Contracts: The Prohibition of 
Gharar. Kuala Lumpur: International Law Book Services. 
 
Bundt, T. P., Cosimano, T. F., & Halloran, J. A. (1992). DIDMCA and bank market 
risk: Theory and evidence. Journal of Banking & Finance, 16(6), 1179-1193. 
 
Burns, R. P., & Burns, R. (2008). Business research methods and statistics using 
SPSS. London: SAGE Publication. 
 
Büyükkarabacak, B., & Valev, N. T. (2010). The role of household and business 
credit in banking crises. Journal of Banking & Finance, 34(6), 1247-1256. 
 
Büyükkarabacak, B., & Valev, N. T. (2010). The role of household and business 
credit in banking crisis. Journal of Banking & Finance, 34(6), 1247-1256. 
 
Cabiles, N. A. S. (2012). Credit Risk Management through Securitization: Effect on 
Loan Portfolio Choice. In Fifth PhD Conference in Economics. 
 
Calem, P., & Rob, R. (1999). The impact of capital-based regulation on bank risk-
taking. Journal of Financial Intermediation, 8(4), 317-352. 
 
Cardone-Riportella, C., Samaniego-Medina, R., & Trujillo-Ponce, A. (2010). What 
drives bank securitisation? The Spanish experience. Journal of Banking & Finance, 
34(11), 2639-2651. 
 
Carling, K., Jacobson, T., Lindé, J., &Roszbach, K. (2007). Corporate Credit Risk 
Modelling and the Macroeconomy.Journal of Banking and Finance, 
Forthcoming,31(3), 845-868. 



335 
 

Castro, V. (2013). Macroeconomic determinants of the credit risk in the banking 
system: The case of the GIPSI. Economic Modelling, 31, 672-683. 
 
Cebenoyan, A. S., & Strahan, P. E. (2004). Risk management, capital structure and 
lending at banks. Journal of Banking & Finance, 28(1), 19-43. 
 
Chapra, M. U. (1985). Toward a Just Monetory System. Leicester: The Islamic 
Foundation. 
 
Chapra, M. U. (Oktober, 2008). The global financial crisis: can Islamic finance help 
minimize the severity and frequency of such a crisis in the future?. In A paper 
presented at the Forum on the Global Financial Crisis at the Islamic Development 
Bank.  
 
Chen, A. H., Ju, N., Mazumdar, S. C., & Verma, A. (2006). Correlated default risks 
and bank regulations. Journal of Money, Credit and Banking, 38(2), 375-398. 
 
Chen, R. R., Chidambaran, N. K., Imerman, M. B., & Sopranzetti, B. J. (2011). 
Financial institutions in crisis: Modeling the endogeneity between credit risk and 
capital requirements (Working paper, Fordham University). 
 
Chen, Y., Wei, X., & Zhang, L. (2013). A New Measurement of Sectoral 
Concentration of Credit Portfolios. Procedia Computer Science, 17, 1231-1240. 
 
Chiesa, G. (2008). Optimal credit risk transfer, monitored finance, and banks. 
Journal of Financial Intermediation, 17(4), 464-477. 
 
Christopoulos, D.K., Lolos, S.E.G., &Tsionas, E.G.(2002). Efficiency of the Greek 
banking system in view of the EMU: a heteroscedastic stochastic frontier approach. 
Journal of policy modeling, 24, 813-829. 
 
Cizakca, M. (2010). Domestic borrowing without the rate of interest: Gharar and the 
origins of sukuk (No. 23205). University Library of Munich, Germany. 
 
Cochran, W. G., & Cox, G. M. (1957). Experimental designs. New York: John Wiley 
& Sons. 
 
Cohen, J., & Cohen, P. (1975). Applied multiple regression/correlation analysis for 
the behavioral sciences. Lawrence Erlbaum. 
 
Collins, J. H., Shackelford, D. A., & Wahlen, J. M. (1995). Bank differences in the 
coordination of regulatory capital, earnings, and taxes. Journal of Accounting 
Research, 33(2), 263-291. 
 
Connor, G., Flavin, T., & O’Kelly, B. (2012). The US and Irish credit crises: Their 
distinctive differences and common features. Journal of International Money and 
Finance, 31(1), 60-79. 
 
Copeland, T. E., Weston, J. F., &Shastri, K. (2005). Financial Theory and Corporate 
Policy, (4th edition).Boston ua: Pearson Addison-Wesley. 



336 
 

Cornett, M. M., McNutt, J. J., Strahan, P. E., & Tehranian, H. (2011). Liquidity risk 
management and credit supply in the financial crisis. Journal of Financial 
Economics, 101(2), 297-312. 
 
Corsetti, G., Pesenti, P., & Roubini, N. (1998). Fundamental determinants of the 
Asian crisis: a preliminary empirical assessment. Unpublished manuscript (New 
Haven, New York: Yale University and University of Bologna, Federal Reserve Bank 
of New York and NBER). 
 
Coyle, B. (2000). Framework for Credit Risk Management.Chartered Institute of 
Bankers, United Kingdom. 
 
Craigwell, R. &Polius, T. (1998).Bank Fragility in the Caribbean. Social and 
Economic Studies, 47(Special Issue), 2-3.  
 
Cummins, J. D., and Sommer, D.W. (1996). Capital and risk in property-liability 
insurance market. Journal of Banking & Finance, 20(6), 1069-1092. 
 
D’Hulster, K. (2009). The Leverage Ratio.The World Bank Crisis Response-
IFC:Note No.11. 
 
Daianu, D., & Lungu, L. (2008). Why is this financial crisis occurring? How to 
respond to it. Romanian Journal of Economic Forecasting, 4, 59-87. 
 
Dakhlallah, K., & Miniaoui, H. (2011). Islamic Banks Vs. Non Islamic Ethical 
Dimensions.Paper presented at 2nd International Conference on Business and 
Economic Research (2nd ICBER 2011), (pp. 2141-2148), Malaysia.  
 
Dalgaard, B. R. (1987). Money, Financial Institutions, and Economic Activity. Scott, 
Foreman and Company. 
 
Dali, N. R. S. B. M. (2007). Islamic Banking Users Are Hungry for Service Quality. 
Journal of Islamic Economics, Banking and Finance, 6 (2), 77-92. 
 
Das, A. & Ghosh, S. (2007). Determinants of credit risk in Indian state owned banks: 
empirical investigations (MROA paper,No. 17301). Retrieved from 
http://mpra.ub.uni-muenchen.de/17301/ 
 
Das, A., & Ghosh, S. (2006). Financial deregulation and efficiency: An empirical 
analysis of Indian banks during the post reform period. Review of Financial 
Economics, 15(3), 193-221. 
 
Das, S., & Sy, A. N. (2012). How Risky Are Banks' Risk Weighted Assets? 
Evidence from the Financial Crisis(International Monetary Fund Working PapersNo. 
12/36).  
 
Dash, M. K., & Kabra, G. (2010). The determinants of non-performing assets in 
Indian commercial bank: An econometric study. Middle Eastern Finance and 
Economics, 7, 94-106. 
 



337 
 

De Lis, F. S., Pagés, J. M., & Saurina, J. (2001). Credit growth, problem loans and 
credit risk provisioning in Spain. BIS Papers, 1, 331-353. 
 
de Wet, A. H., Van Eyden, R., & Gupta, R. (2009). Linking global economic 
dynamics to a South African-specific credit risk correlation model. Economic 
Modelling, 26(5), 1000-1011. 
 
de Wet, A. H., Van Eyden, R., & Gupta, R. (2009). Linking global economic 
dynamics to a South African-specific credit risk correlation model. Economic 
Modelling, 26(5), 1000-1011. 
 
Dell'Ariccia, G., Laeven, L., & Marquez, R. (2010). Monetary policy, leverage, and 
bank risk-taking(International Monetary Fund Working Papers 10/276). 
 
Demirgüç-Kunt, A. & Detragiache, E., (1997). The Determinants of Banking Crises-
Evidence from Developing and Developed Countries.International Monetary Fund, 
45(1), 81-109. 
 
Demirguc-Kunt, A., & Huizinga, H. (2010). Are Banks Too Big to Fail Or Too Big to 
Save?: International Evidence from Equity Prices and CDS Spreads. Centre for 
Economic Policy Research. 
 
Demirgüç-Kunt, A., & Huizinga, H. (2010). Bank activity and funding strategies: 
The impact on risk and return.Journal of Financial Economics, 98, 626-650. 
 
Demirgüç-Kunt, A., & Huizinga, H. (2011). Do we need big banks? Evidence on 
performance, strategy and market (World Bank Policy Research Working Paper No. 
5576). 
 
Demirgüç-Kunt, A., Detragiache, E., & Gupta, P. (2006). Inside the crisis: An 
empirical analysis of banking systems in distress. Journal of International Money 
and Finance, 25(5), 702-718. 
 
Demsetz, R. S., Strahan, P. E., & Saidenberg, M. R. (1997). Agency Problems and 
Risk Taking at Banks. Federal Reserve Bank of New York Staff Reports, (29). 
 
DeYoung, R., & Yom, C. (2008). On the independence of assets and liabilities: 
Evidence from US commercial banks, 1990–2005. Journal of Financial Stability, 
4(3), 275-303. 
 
Diamond, D. W. (1984). Financial intermediation and delegated monitoring. The 
Review of Economic Studies, 51(3), 393-414. 
 
Diamond, D. W., & Rajan, R. G. (2000). A theory of bank capital. The Journal of 
Finance, 55(6), 2431-2465. 
 
Dinamona, D. D. (2008). Bank risks, provisioning and the business cycle: a panel 
analysis on European intermediaries. Bank and Bank Systems, 26(2), 24-28. 
 
 



338 
 

Dionne, G. (2013). Risk Management: History, Definition, and Critique. Risk 
Management and Insurance Review, 16(2), 147-166. 
 
Dowd, K. (2009). Moral hazard and the financial crisis. Cato J., 29, 141. 
 
Dueker, M. J. (1998). Inverted yield curves and recessions. Monetary Trends. 
 
Dusuki, A. W. (2007). Commodity Murabahah programme (CMP): an innovative 
approach to liquidity management. Journal of Islamic Economics, Banking and 
Finance, 3(1), 1-23. 
 
Dusuki, A. W. D., & Smolo, E. (2009). Islamic hedging: rationale, necessity, and 
challenges.  
In International Seminar on “Muamalat, Islamic Economics and Finance (SMEKI 
09). 
 
Dusuki, A. W., &Abozaid, A. (2008). Fiqh Issues in Short Selling as Implemented in 
the Islamic Capital Market in Malaysia.JKAU: Islamic Econ, 21(2), 63-78. 
 
Edwards, F., & Mishkin, F. (1995). The Decline of Traditional Banking: Implications 
for Financial Stability and Regulatory Policy. Economic Policy Review, 1(2). 
 
El-Gamal, M. A. (2006). A simple fiqh-and-economics rationale for mutualization in 
Islamic financial intermediation. Houston: The Rice University. Retrieved June, 20, 
2011. 
 
Elgari, M. A. (2003). Credit risk in Islamic banking and finance. Islamic Economic 
Studies, 10(2), 1-28. 
 
Elgari, M. A. (2006). An Islamic Perspective on: Risk Bridging Conventional and 
Islamic Banking.Manuscript submitted for publication. 
 
El-Hawary, D., Grais, W., & Iqbal, Z. (2004). Regulating Islamic financial 
institutions: the nature of the regulated (World Bank Policy Research Working Paper 
No. 3227). 
 
El-Khatib, H., & Patel, Z. (February, 2009).In Harvard-LSe Workshop on Risk 
Management (Islamic economics and Islamic ethico-Legal Perspectives on current 
Financial crisis), London School of economics. 
 
Elo, S., & Kyngäs, H. (2008). The qualitative content analysis process. Journal of 
advanced nursing, 62(1), 107-115. 
 
Elsiefy, E. (2012). Stress Testing For Islamic And Conventional Bank Using 
Sensitivity Scenario Test: Evidence From Qatar Banking Sector. International 
Journal of Economics and Management Science, 1(12), 44-63.  
 
 
 
 



339 
 

Elsiefy, E. (2013). Determinants of Profitability of Commercial Banks in Qatar: 
Comparative Overview between domestic Conventional and Islamic banks during the 
period 2006-2011.International Journal of Economics and Management Science, 
2(11), 108-142. 
 
Endut, N., & Hua, T. G. (2009). Household debt: implications for monetary policy 
and financial stability. BIS Papers, Bank for International Settlements, 46, 1-32. 
 
Eng, L. L., & Nabar, S. (2007). Loan loss provisions by banks in Hong Kong, 
Malaysia and Singapore. Journal of International Financial Management & 
Accounting, 18(1), 18-38. 
 
Enkhbold, E., & Otgonshar, B. (2013). The Effect of Deposit Insurance on Risk 
Taking in Asian Banks. Asian Journal of Finance & Accounting, 5(1), 104-126. 
 
Ericsson, J., & Renault, O. (2006). Liquidity and credit risk. The Journal of Finance, 
61(5),2219-2250. 
 
Ezzamel, M., & Mar‐Molinero, C. (1990). The distributional properties of financial 
ratios in UK manufacturing companies. Journal of Business Finance & Accounting, 
17(1), 1-29. 
 
Faizulayev, A. (2011). Comparative Analysis between Islamic Banking and 
Conventional Banking Firms in terms of Profitability, 2006-2009 (Doctoral 
dissertation, Eastern Mediterranean University (EMU)). 
 
Fama, E. F. (1980). Banking in the Theory of Finance. Journal of Monetary 
Economics, 6, 39-57. 
 
Farooq, M., Muhammad, N., & Ullah, S. (2012). A Shari’ah Perspective of 
Minimum Account Balance Requirement in Islamic Banking.Al-Idah, 25. 
 
Fathi, S., Zarei, F., & Esfahani, S. S. (2012). Studying the Role of Financial Risk 
Management on Return on Equity. International Journal of Business and 
Management, 7(9), 215-221. 
 
Fayed, M. E. (2013). Comparative Performance Study of Conventional and Islamic 
Banking in Egypt. Journal of Applied Finance and Banking, 3(2), 1792-6580.  
 
Fiedler, E. R. (1971). Measures of credit risk and experience. NBER Books. 
 
Field, A. (2006). Discovering statistics using SPSS: and sex and drugs and rock ‘n’ 
roll.SAGE Publications. 
 
Figlewski, S., Frydman, H., & Liang, W. (2012). Modeling the effect of 
macroeconomic factors on corporate default and credit rating transitions. 
International Review of Economics & Finance, 21(1), 87-105. 
 
Fischer, D. E., & Jordan, R. J. (1983). Security analysis and portfolio management. 
New Jersey: Prentice Hall Inc. 



340 
 

Fisher, I. N., & Hall, G. R. (1969). Risk and corporate rates of return. The Quarterly 
Journal of Economics, 79-92. 
 
Fisher, O. C. (2013). A Takaful Primer: Basics of Islamic Insurance, Islamic Finance 
Gateway, Thomson Reuters. 
 
Flaih, A., Abdalmuhsen, A., Abdulah, E., & Ramaswamy, S. (2010). Gross product 
simulation with pooling of linear and nonlinear regression models. Proceedings of 
the 6th International Workshop on Enterprise & Organizational Modeling and 
Simulation, 69-76.  
 
Fleifel, B. A. (2009). Risk Management In Islamic Banking And Finance: The Arab 
Finance House Example (Unpublished thesis). University of North Carolina 
Wilmington, USA. 
 
Floro, D. (2010). Loan Loss Provisioning and the Business Cycle: Does Capital 
Matter? Evidence from Philippine Banks. Bank for International Settlements 
Research Paper. 
 
Fonseca, A. R., & González, F. (2010). How bank capital buffers vary across 
countries: The influence of cost of deposits, market power and bank regulation. 
Journal of banking & finance, 34(4), 892-902. 
 
Foos, D., Norden, L., & Weber, M. (2010). Loan growth and riskiness of banks. 
Journal of Banking & Finance, 34(12), 2929-2940. 
 
Furlong, F. T., & Keeley, M. C. (1989). Capital regulation and bank risk-taking: A 
note. Journal of banking & finance, 13(6), 883-891. 
 
Galloway, T. M., Lee, W. B., & Roden, D. M. (1997). Banks' changing incentives 
and opportunities for risk taking. Journal of Banking & Finance, 21(4), 509-527. 
 
Gefang, D., Koop, G., & Potter, S. M. (2011). Understanding liquidity and credit 
risks in the financial crisis. Journal of Empirical Finance, 18(5), 903-914. 
 
Gerlach, S., & Yiu, M. S. (2004). Estimating output gaps in Asia: A cross-country 
study. Journal of the Japanese and International Economies, 18(1), 115-136. 
 
Ghazali, M. (2008). The bank-specific and macroeconomic determinants of islamic 
bank profitability: some international evidence(MBA Dissertation). University of 
Malaya. Retrieved from http://dspace.fsktm.um.edu.my/handle/1812/752. 
 
Ghossoub, E., & Reed III, R. R. (2010). Liquidity risk, economic development, and 
the effects of monetary policy. European Economic Review, 54(2), 252-268. 
 
Gonzalez, F. (2005). Bank regulation and risk-taking incentives: An international 
comparison of bank risk. Journal of Banking & Finance, 29(5), 1153-1184. 
 
Grais, W., & Kulathunga, A. (2006). Capital Structure and Risk in Islamic Financial 
Services. Islamic Finance: The Regulatory Challenge, 69-93. 



341 
 

Gup, B., & Walter, J. (1989). Top performing small banks: making money the old-
fashioned way. FRB Richmond Economic Review, 75(6), 23-35. 
 
Gustina, G. (2013). The Essential Variables Affecting the Credit Risk of Commercial 
Banks: Evidence From Indonesia. JURNAL AKUNTANSI & MANAJEMEN, 7(1), 31-
41. 
 
Haan, J. D., & Poghosyan, T. (2012). Size and earnings volatility of US bank holding 
companies. Journal of Banking & Finance, 36(11), 3008-3016. 
 
Hailey, P. (2009). Microfinance and Islamic Finance: can they be reconciled and how 
can they benefit one another?.HEC Social Business Certificate. 
 
Hair, J. F., Black, W. C., Babin, B. J., &Anderson, R. E.(2010). Multivariate Data 
Analysis: A GLOBAL PERSPECTIVE. In (seventh ed.): Person. 
 
Hakenes, H., & Schnabel, I. (2010). Credit risk transfer and bank competition. 
Journal of Financial Intermediation, 19(3), 308-332. 
 
Hamada, R. S. (1972). Portfolio Analysis, Market Equilibrium and Corporate 
Finance. The Journal of Finance, 1(24), 13-31. 
 
Hamid, M. A., & Azmi, S. M. (2011). The performance of Banking During 2000-
2009: Bank Islam Malaysia Berhad and Conventional Banking in Malaysia. 
International Journal of Economics and Management Sciences, 1(1), 09-19. 
 
Hanif, M., Tariq, M., Tahir, A., & Momeneen, W. U. (2012). Comparative 
performance study of conventional and islamic banking in Pakistan. International 
Research Journal of Finance & Economics, (83), 1450-2887. 
 
Haron, S. & Ahmad, N. (2000). The Islamic Banking System in Malaysia: Some 
Issues, Proceeding of the Forth Harvard University Forum on Islamic Finance: The 
Task Ahead Cambridge, Massachusetts. Centre for Middle Eastern Studies, Harvard 
University, 155-163. 
 
Haron, S. (1996). Competition and other external determinants of the profitability of 
Islamic banks. Islamic Economic Studies, 4(1), 49-64. 
 
Haron, S. (1998). A comparative study of Islamic banking practices. Islamic 
Economics, 10(1), 23-52. 
 
Haron, S., & Azmi, W. N. (2004). Profitability determinants of Islamic banks. In 
Islamic Banking Conference. 
 
Haron, S., Wan Azmi,W. N. (2008). Determinants of Islamic and conventional 
deposits in the Malaysian banking system.Journal of Management Finance, 31(9), 
618-643. 
 
Harrington, S. E. (2009). The financial crisis, systemic risk, and the future of 
insurance regulation. Journal of Risk and Insurance, 76(4), 785-819. 



342 
 

Harzi, A. (2012). The impact of Basel III on Islamic banks: A theoretical study and 
comparison with conventional banks. Paper presented first time at the research chair 
Ethics and Financial Norms of University Paris 1 La Sorbonne and the King Abdul 
University, Jeddah. 
 
Hasan, M.K. (1993).The off-balance sheet banking risk of large U.S. commercial 
banks.Quarterly Review of Economics and Finance, 33, 51-69. 
 
Hassan, K. M. (1992). An Empirical analysis of Bank standby letter of Credit risk. 
Review of Financial economics, 2(1), 31. 
 
Hassan, K. M. (1993). Capital market test of risk exposure of loan sales. Quarterly 
Journal of Business & Economics, 31(1), 27. 
 
Hassan, M. K. (1993). Capital market tests of risk exposure of loan sales activities of 
large US commercial banks. Quarterly Journal of Business and Economics, 27-49. 
 
Hassan, M. K., & Dicle, M. F. (2005). Basel II and capital requirements for Islamic 
banks. Proceedings of the Sixth International Conference of Islamic Banking and 
Finance, 21-24. 
 
Hassan, M. K., & Lewis, M. K. (Eds.). (2007). The handbook of Islamic banking. 
Edward Elgar Publishing. 
 
Hassan, M.K., Karels, G.V.,& Perterson, M.O. (1994). Deposit insurance, market 
discipline and off-balance sheet banking risk of large U.S. commercial banks. 
Journal of Banking & Finance, 18(3), 575-593. 
 
Hauke, J., & Kossowski, T. (2011). Comparison of values of Pearson's and 
Spearman's correlation coefficients on the same sets of data. Quaestiones 
geographicae, 30(2). 
 
Hays, F.H., De Lurgio, S. A., & Gilbert Jr., A. H. (2010). Real estate lending – some 
banks just never learn: A logistic regression analysis. Journal of finance and 
accountancy, 2. 
 
Heck, G. W. (2006). Charlemagne, Muhammad, and the Arab roots of capitalism. 
Walter de Gruyter. 
 
Hein, S. E.,& Mendez, J. M. (1992). The credit view, financial announcements and 
interest rate responses. Journal of Banking and Finance, 16, 743-756. 
 
Hellmann, T., & Stiglitz, J. (2000). Credit and equity rationing in markets with 
adverse selection. European Economic Review, 44(2), 281-304. 
 
Hiestand, T. (2011). Using Pooled Model, Random Model And Fixed Model 
Multiple Regression To Measure Foreign Direct Investment In Taiwan. International 
Business & Economics Research Journal (IBER), 4(12). 
 
 



343 
 

Hildebrand, D. K., Ott, L., & Gray, J. B. (1996). Basic statistical ideas for managers. 
Duxbury Press. 
 
Hoque, N., Syed Mohammad Ather, F. C. M. A., &Ahsan, S. M. H. (2013). Islamic 
Business Practices in Bangladesh–a Survey on Some Selected Firms in 
Chittagong.European Journal of Business and Management, 5(20), 121-129. 
 
Horne, V. (2002). Financial Management and Policy (12th ed.). New Jersey: 
Prentice Hall. 
 
Hristov, N., Hülsewig, O., & Wollmershäuser, T. (2012). Loan supply shocks during 
the financial crisis: Evidence for the Euro area. Journal of International Money and 
Finance, 31(3), 569-592. 
 
Hussain, M. M., & Pasha, A. T. (2011). Conceptual and Operational differences 
between General Takaful and Conventional Insurance.Australian Journal of Business 
and Management Research,1(8), 23-28. 
 
Ibn Taymiah, A. B. A. (1415H). Tafseer Aa-yaat Ash-kelt.Maktabah Al-Rushd. 
 
Ibrahim, A. A. (2011). The Rise of Customary Businesses in International Financial 
Markets: An Introduction to Islamic Finance and the Challenges of International 
Integration. American University International Law Review, 23(4), 6. 
 
Ibrahim, M. H. (2005). Sectoral Effects of Monetary Policy: Evidence from 
Malaysia. Asian Economic Journal, 19(1), 83-102. 
 
Ibrahim, M., Zangeneh, H., &Zitz, M.S. (1993). The association between banks 
performance ratios and market-determined measures of risk. Applied Economics, 25, 
1503-1510. 
 
Idris, A. R., Asari, F. F. A. H., Taufiq, N. A, A., Salim, N. J., Mustaffa, R. M., 
&Jusoff, K. (2011). Determinants of Islamic Banking Institutions’ Profitability in 
Malaysia.World Applied Sciences Journal, 12, 1-7. 
 
IFSB (2005). Guiding Principles of Risk Management for Institution (Other than 
Insurance Institutions) Offering Only Islamic Financial Services. IFSB Published 
Standard, 16-18. 
 
IFSB (2009). Capital Adequacy Requirement for SUKUK, Securitizations and Real 
Estate Investment. IFSB Published Standard, 1-17.  
 
Ika, S. R., & Abdullah, N. (2011). A Comparative Study of Financial Performance of 
Islamic Banks and Conventional Banks in Indonesia. International Journal of 
Business and Social Science, 2(15), 199-207. 
 
Inderst, R., & Mueller, H. M. (2008). Bank capital structure and credit decisions. 
Journal of Financial Intermediation, 17(3), 295-314. 
 
 



344 
 

Insfrán Pelozo, J. A. (2008). Loans, risks, and growth: The role of government and 
public banking in Paraguay. The Quarterly Review of Economics and Finance, 48(2), 
307-319. 
 
Iqbal, M., & Llewellyn, D. T. (Eds.). (2002). Islamic banking and finance: New 
perspectives on profit-sharing and risk. Edward Elgar Publishing. 
 
Iqbal, M., Ahmad, A., & Khan, T. (1998). Challenges facing Islamic banking. 
Islamic Development Bank, Islamic Research and Training Institute. 
 
Iqbal, M., Ahmad, A., & Khan, T. (1998). Challenges Facing Islamic Banking. 
Islamic Reseacrh and Training Institute. Occasional Paper (No. 1). 
 
Ismail, A. G. (2010). Islamic banks and wealth creation. International Shari'ah 
Research Academy for Islamic Finance (ISRA) (Research paper No.9). 
 
Ismail, A. G., & Lay, A. T. B. (2002). Bank Loan Portfolio Composition and the 
Disclosure of Loan Loss Provisions: Empirical Evidence from Malaysian Banks. 
Asian Review of Accounting, 10(1), 147-162. 
 
Ismail, A. G., Pratomo, Wahyu Ario (2006). Islamic bank performance and capital 
structure.(MPRA paper 6012). 
 
Ismal, R. (2009). Assessing Moral Hazard Problem in Murabahah Financing. 
Journal of Islamic Economics, Banking and Finance,5(2). 
 
Iwatsubo, K. (2007). Bank capital shocks and portfolio risk: Evidence from Japan. 
Japan and the World Economy, 19, 166-186. 
 
Jacobson, T., Lindé, J., & Roszbach, K. (2006). Internal ratings systems, implied 
credit risk and the consistency of banks’ risk classification policies. Journal of 
Banking & Finance, 30(7), 1899-1926. 
 
Jakubík, P. (2007). Macroeconomic environment and credit risk. Czech Journal of 
Economics and Finance (Finance a uver), 57(1-2), 60-78. 
 
Jensen, M. C., & Meckling, W. H. (1976). Theory of the firm: Managerial behavior, 
agency costs and ownership structure. Journal of financial economics, 3(4), 305-360. 
 
Jensen, N. C. (2008). Avoiding Another Subprime Mortgage Bust through Greater 
Risk and Profit Sharing and Social Equity in Home Financing: An Analysis of 
Islamic Finance and Its Potential as a Successful Alternative to Traditional 
Mortgages in the United States. Ariz. J. Int'l & Comp. L., 25, 825. 
 
Jiménez, G., & Saurina, J. (2006). Credit Cycles, Credit Risk, and Prudential 
Regulation. International Journal of Central Banking. 
 
Jiménez, G., Lopez, J. A., & Saurina, J. (2013). How does competition affect bank 
risk-taking?.Journal of Financial Stability. 
 



345 
 

Jo, H., Lee, C., Munguia, A., & Nguyen, C. (2010). Unethical misuse of derivatives 
and market volatility around the global financial crisis. Journal of Academic and 
Business Ethics. 
 
Johnes, J., Izzeldin, M., & Pappas, V. (2012). A Comparison of Performance of 
Islamic and Conventional Banks 2004 to 2009. Available at SSRN 2071615. 
 
 
Johnson, K. (2013). The Role of Islamic Banking in Economic Growth. CMC Senior 
Thesis, Claremont College. 
 
Jokipii, T., & Milne, A. (2011). Bank capital buffer and risk adjustment decisions. 
Journal of Financial Stability, 7(3), 165-178. 
 
Jorion, P., & Zhang, G. (2007). Good and bad credit contagion: Evidence from credit 
default swaps. Journal of Financial Economics, 84(3), 860-883. 
 
JuriMarcucci, M. Q. (2009). Asymmetric eefects of the business cycle on bank credit 
risk. Journal of Banking & Finance, 33, 1624-1635. 
 
Kabir, G., Jahan, I., Chisty, M.D.,& Akhtar Hasin, M. A. (2010). Credit Risk 
Assessment and Evaluation System for Industrial Project. International Journal of 
Trade, Economics and Finance, 1(4). 
 
Kahane, Y. (1977). Capital Adequacy and Regulation of Financial Intermediaries. 
Journal of Banking & Finance, 1, 207-218. 
 
Kalemli-Ozcan, S., Sorensen, B., & Yesiltas, S. (2012). Leverage across firms, 
banks, and countries. Journal of International Economics, 88(2), 284-298. 
 
Kalluci, I. (2011). Analysis of the Albanian Banking System in a Risk-Performance 
Framework.Bank of Greece, Euro System, Economic research Department-special 
paper division. 
 
Kamali, M. H. (1998). Uncertainty and Risk-Takinng (Gharar) In Islamic Law. Law 
Journal, 7(2), 1-11. 
 
Kamali, M. H. (1999). Uncertainty and risk-taking (gharar) in Islamic law. IIUM 
Law Journal, 7(2), 199-216. 
 
Kanagaretnam, K., Lobo, G. J., & Yang, D. H. (2005). Determinants of signaling by 
banks through loan loss provisions. Journal of Business Research, 58(3), 312-320. 
 
Kenneth, C., Jacobson, T., Linde, J., &Roszbach, K., (2007). Corporate credit risk 
modeling and the macroeconomy. Journal of Banking & Finance, 31, 845-868. 
 
Khan, M. A., Akhtar, W., Ullah, A., Iqbal, Z., & Riasat, I. (2013). Islamic Banking: 
An Appraisal of Insolvency Hazard.International Journal of Academic Research in 
Accounting, Finance and Management Science, 3(4), 1-10. 
 



346 
 

Khan, S., & Jabeen, Z. (2011). Comparative study of Assessment of Capital 
Adequacy Ratio (CAR) for Islamic Banks in Pakistan under Basel II and IFSB 
formulae for Capital Adequacy. Paper presented at 8thInternational Conference on 
Islamic Economics and Finance,Qatar National Convention Center–Doha, Qatar. 
 
Khan, T. (2004). Workshop On Risk Management And Capital Adequacy In Islamic 
Banking. Paper presented at The Asian Islamic Banking And Finance Summit, Kuala 
Lumpur, Malaysia. 
Khan, T., & Ahmed, H. (2001). Risk management: an analysis of issues in Islamic 
financial industry. Islamic Development Bank, Islamic Research and Training 
Institute. 
 
Khiyar, K. A. (2012). Malaysia: 30 Years of Islamic Banking Experience (1983-
2012). International Business & Economics Research Journal (IBER), 11(10), 1133-
1146. 
 
Khoon, G. S., & Mah-Hui, M. L. (2010). The impact of the global financial crisis: 
the case of Malaysia. Third World Network Global Economy Series No26. 
 
Kim, D., &Santomero, A. (1998). Risk in Banking and Capital Regulation. Journal 
of Finance, 43, 1219-1233. 
 
Kishan, P. R., & Opiela, P.T.(2000). Bank size, bank capital and the bank lending 
channel. Journal of Money and Banking, 31(1), 121-140. 
 
Kithinji, A. M. (2010). Credit Risk Management and Profitability of Commercial 
Banks in Kenya. School of Business, University of Nairobi, Nairobi-Kenya. 
 
Koehn, M., and A.M. Santomero (1980). Regulation of Bank Capital and Portfolio 
Risk. Journal of Finance, 35, 1235-1250. 
 
Köhler, M. (2012), Which Banks are More Risky? The Impact of Loan Growth and 
Business Model on Bank Risk-Taking?.Discussion Paper, Deutsche Bundesbank, 
No. 33/2012. 
 
Kok, Y. T., Tan, S. Y., Yong, M. S., & Tan, K. W. (2012). The determinants of 
Islamic banks profitability in Malaysia (Doctoral dissertation). University Tun Abdul 
Razak(UTAR), Malaysia. 
 
Kolapo, T. F., Ayeni, R. K.,& Oke, M. O. (2012). Credit risk and commercial banks’ 
performance in Nigeria: A panel model approach. Australian Journal of Business 
and Management Research, 2(2), 31-38. 
 
Konishi, M., &Yasuda, Y. (2004). Factors affecting bank risk taking evidence from 
Japan.Journal of Banking & Finance, 28, 215-232. 
 
Koopman, S. J., Kräussl, R., Lucas, A., & Monteiro, A. B. (2009). Credit cycles and 
macro fundamentals. Journal of Empirical Finance, 16(1), 42-54. 
 
 



347 
 

Kouser, R., & Saba, I. (2011). Effects of Business Combination on Financial 
Performance: Evidence From Pakistan’s Banking Sector. Australian Journal of 
Business and Management Research, 1(8), 54-64. 
 
Kozarevic, E., Nuhanovic, S., &Nurikic, M. B. (2013). Comparative Analysis of 
Risk Management in Conventional and Islamic Banks: The Case of Bosnia and 
Herzegovina. International Business Research, 6(5), 180. 
 
Kumbirai, M., & Webb, R. (2013). A financial Ratio Analysis of Commercial Bank 
Performance in South Africa. African Review of Economics and Finance, 2(1), 30-
53. 
 
 
Kuran, T. (1995). Islamic economics and the Islamic subeconomy. The Journal of 
Economic Perspectives, 9(4), 155-174. 
 
Laeven, L., & Majnoni, G. (2003). Loan loss provisioning and economic slowdowns: 
too much, too late?.Journal of Financial Intermediation, 12(2), 178-197. 
 
Lambak, S. (2013).Shari’ahJuristical of Gharar in Predetermining Takaful 
Contribution. International Journal of Education Research, 1(2). 
 
Lean, H. H., & Smyth, R. (2009). Asian financial crisis, avian flu and terrorist 
threats: are shocks to Malaysian tourist arrivals permanent or transitory?.Asia Pacific 
Journal of Tourism Research, 14(3), 301-321. 
 
Lee, K., & Ullah, S. (2007). Integration of Islamic and Conventional Finance. 
International Review of Business Research Papers, 3(5), 241-265.  
 
Leland, H. E.,& Pyle, D. H. (1977). Informational Asymmetries, Financial Structure, 
and Financial Intermediation. The Journal of Finance, 32(2), 371-386. 
 
Lepetit, L., Emmanuelle, N., Rous, P., &Tarazi, A. (2008). Bank income structure 
and risk: An empirical analysis of European banks. Journal of Banking & Finance, 
32(8), 1452-1467. 
 
Lim, M. M., & Khoon, G. S. (2012). How Malaysia Weathered the Financial Crisis: 
Policies and Possibilities Lesson (CenPRIS, Working Paper Series, 146/12). 
 
Lim, T. C. (2001). Petunjuk-petunjuk Krisis Perbankan di Malaysia. (Unpublished 
master’s thesis). Universiti Sains Malaysia, Penang, Malaysia. 
 
Llewellyn, D. T. (1996). Banking in the 21st century: the transformation of an 
industry. Reserve Bank of Australia, The future of the financial system, 141-79. 
 
Loghod, H. A. (2010). Do Islamic Banks Perform Better than Conventional Banks? 
Evidence from Gulf Cooperation Council countries (No. 1011). Arab Planning 
Institute-Kuwait, Information Center. 
 
 



348 
 

MacDonald, S. S., & Kochn, T. W. (2008). Management of banking. Peking 
University Press. 
 
Maghyereh, A., & Al-Zoubi, H. (2006). Does Fisher Effect Apply in Developing 
Countries: Evidence From a Nonlinear Cotrending Test applied to Argentina, Brazil, 
Malysia, Mexico, Korea and Turkey. Applied Econometrics and International 
Development, 6(2), 31-46. 
 
Mannasoo, K., & Mayes, D. G. (2009). Explaining bank distress in Eastern European 
transition economies. Journal of Banking and Finance, 33, 244-253. 
 
Marcucci, J., & Quagliariello, M. (2009). Asymmetric effects of the business cycle 
on bank credit risk. Journal of Banking & Finance, 33(9), 1624-1635. 
 
Mariathasan, M., & Merrouche, O. (2012). The Manipulation of Basel Risk-Weights. 
Evidence from 2007-10. Department of Economics Discussion Paper Series, (621). 
Markowitz, H. (1952). Portfolio Selection. The Journal of Finance, 7(1), 77-91. 
 
Martín-Oliver, A.,  Saurina, J. (2007). Why do banks securitize assets. In XV Spanish 
Finance Forum. 
 
Masruki, R., Ibrahim, N., Osman, E., & Abdul Wahab, H. (2010). Financial 
performance of Malaysian islamic banks versus conventional banks. Journal of 
Business and Policy Research, 6(2), 67-79. 
 
Maurin, L., & Toivanen, M. (2012). Risk, capital buffer and bank lending: a 
granular approach to the adjustment of euro area banks (No. 1499). European 
Central Bank. 
 
Meltzer, A. H., & Cukierman, A. (1986). A Theory of Ambiguity, Credibility, and 
Inflation under Discretion and Asymmetric Information. Econometrica, 54(5), 1099-
1128. 
 
Mencía, J. (2012). Assessing the risk-return trade-off in loan portfolios. Journal of 
Banking & Finance, 36(6), 1665-1677. 
 
Merrouche, O., Detragiache, E., & Demirg-Kunt, A. (2010). Bank capital: lessons 
from the financial crisis. International Monetary Fund (Working Papers 10/286).  
 
Mervyn, K. L. (2008). In What Way Does Islamic Banking differ from Conventional 
Finance?.Journal of Islamic Economics, Banking and Finance (JIEBF), 4. 
 
Michalak, T. C., & Uhde, A. (2012). Credit risk securitization and bank soundness in 
Europe. The Quarterly Review of Economics and Finance, 52(3), 272-285. 
 
Mileris, R. (2012). Macroeconomic Determinants of Loan Portfolio Credit Risk In 
Banks. Engineering Economics, 23(5), 496-504. 
 
Miller, S. M., & Noulas, A. G. (1997). Portfolio mix and large-bank profitability in 
the USA. Applied Economics, 29(4), 505-512. 



349 
 

Mishkin, F. S. (1991). Asymmetric Information and Financial Crises: A Historical 
Perspective. In R. G. Hubbard (Ed.), NBER Chapters, in: Financial Markets and 
Financial Crises (pp. 69-108): University of Chicago Press. 
 
Mishkin, F. S. (1999). Lessons from the Asian crisis. Journal of International Money 
and Finance, 18, 709-723. 
 
Mishkin, F. S. (2009). The Economics of Money, Banking and Financial Markets 
(Ninth ed.). Pearson. 
 
Mishkin, F. S., &Eakin, S. G. (1998). Financial Markets and Institutions (2nd ed.). 
USA: Addison-Wesley. 
 
Misman, F. N. (2011). Financing Structures, Bank Specific Variables and Credit 
Risk: Malaysian Islamic Banks. Journal of Bank and Finance, 2011, 1-12. 
 
 
Mkukwana, K. K. (2013). The impact of macroeconomic factors on the risk of 
default: the case of residential mortgages (Doctoral dissertation). 
 
Modigliani, F., & Miller, M. H. (1958). The Cost of Capital, Corporate Finance and 
The Theory of Investment. The American Economic Review, 48, 261-296. 
 
Mohamad, M. T., & Samsudin, M. L. (2013). How Islamic Banks of Malaysia 
Managing Liquidity? An Emphasis on Confronting Economic Cycles.International 
Journal of Business and Social Science, 4(7). 
 
Mohamad, S., Hassan, T., & Bader, M. K. I. (2008). Efficiency of conventional 
versus Islamic Banks: international evidence using the Stochastic Frontier Approach 
(SFA). Journal of Islamic Economics, Banking and Finance, 4(2), 107-130. 
 
Mohammad, M. O., & Shahwan, S. (2013). The Objective of Islamic Economic and 
Islamic Banking in Light of Maqasid Al-Shari’ah: A Critical Review. Middle-East 
Journal of Scientific Research,13. 
 
Mohd Ariffin, N. (2012). Liquidity risk management and financial performance in 
Malaysia: empirical evidence from Islamic banks. Aceh International Journal of 
Social Sciences, 1(2), 68-75. 
 
Mohd, M., Tamrin, A., Mohd, G., &Zakiah, H. (2011).Comprehensive Approach for 
Shari'ah Compliance E-Commerce Transaction.Journal of Internet Banking and 
Commerce, 16(1), 1-13. 
 
Moin, M. S. (2008). Performance of Islamic banking and conventional banking in 
Pakistan: a comparative study (Doctoral dissertation). University of Skövde. 
 
Moin, S. (2013). Financial Performance of Islamic Banking and Conventional 
Banking in Pakistan: A Comparative Study. International Journal of Innovative and 
Applied Finance–IJIAF, 1(1). 
 



350 
 

Moinescu, B. (2012). Maastricht Criteria Targeting and Credit Growth: Empirical 
Evidence for the New European Union Member States.Romanian Journal of Fiscal 
Policy, 3(2), 58-67. 
 
Molyneux, P., & Thornton, J. (1992). Determinants of European bank profitability: A 
note. Journal of Banking & Finance, 16(6), 1173-1178. 
 
Mongid, A., Tahir, I. M., &Haron, S. (2012). The relationship between inefficiency, 
risk and capital: Evidence from commercial banks in ASEAN. International Journal 
of Economics and Management,6(1), 58-74. 
 
Morgan., J.P. (1998).“Credit Metrics” Technical Document. Retrieved from 
http://riskmetrics.com/cm/pubs/CMTD1.pdf 
 
Mounira, B. A., &Anas, E. M. (2008). Managing Risks and Liquidity in an interest 
free banking Framework: The case of the Islamic banks. International Journal of 
Business and Management, 3(9), 80. 
 
Muhammad, F., Sulaiman, A. A., Hussin, M. Y. M., & Razak, A. A. (2012). Does 
Islamic Interbank Rate Influence Bank Characteristics and Economic Cycle in 
Malaysian Monetary Transmission?.Asian Journal of Finance & Accounting, 4(2), 
131-143. 
 
Muhammad, M., Muhammad, M. R., &Khalil, K. M. (2013). Toward Shar’ah 
Compliant E-commerce Transactions: A Review of Amzon.com. Middle-East 
Journal of Scientific Research, 15(9), 1229-1236. 
 
Muljawan, D., Dar, H. A., & Hall, M. J. (2004). A capital adequacy framework for 
Islamic banks: the need to reconcile depositors’ risk aversion with managers’ risk 
taking. Applied Financial Economics, 14(6), 429-441. 
 
Munawar, I. (2001). Islamic and conventional banking in the nineties: A comparative 
study. Islamic Economic Studies, 8(2). 
 
Muslim, I. (1971). Sahih Muslim, trans.‘. Abdul Hamid Siddiqi. NP, ND, III, 1185. 
 
Nabil, A. S. (1986). Unlawful gain and legitimate profit in Islamic law: Riba, Gharar 
and Islamic banking. Cambridge University Press, 118. 
 
Nguyen, T. (2013). The disciplinary effect of subordinated debt on bank risk taking. 
Journal of Empirical Finance, 23, 117-141. 
 
Nguyen, V. H. T., & Boateng, A. (2013). The impact of excess reserves beyond 
precautionary levels on Bank Lending Channels in China. Journal of International 
Financial Markets, Institutions and Money, 26, 358-377. 
 
Nienhaus, V. (1983). Profitability of Islamic PLS banks competing with interest 
banks: problems and prospects. Journal of Research in Islamic Economics, 1(1), 31-
39. 
 



351 
 

Niu, J. (2008). Can subordinated debt constrain banks’ risk taking?.Journal of 
Banking & Finance, 32(6), 1110-1119. 
 
Obaidullah, M. (1998). Capital adequacy norms for Islamic financial institutions. 
Islamic Economic Studies, 5(1&2). 
 
Obaidullah, M. (2005). Islamic Financial Services. Jeddah: Scientific Publishing, 
King Abdulaziz University. 
 
Oldfield, G. S & Santomero, A. M. (1997). The Place of Risk Management in 
Financial Institutions. Sloan Management Review, 39(1), 4-12. 
 
Olson, D., & Zoubi, T. A. (2008). Using accounting ratios to distinguish between 
Islamic and conventional banks in the GCC region. The International Journal of 
Accounting, 43(1), 45-65. 
 
Omar, M. A., Md Noor, A., & Mydin Meera, A. K. (2010). Islamic pricing 
benchmark. ISRA research paper, (16). 
 
Osborne, J. W. (2002). Normalizing Data Transformations. ERIC Digest. 
 
Osborne, J. W. (2002). Notes on the use of data transformations. Practical 
Assessment, Research & Evaluation, 8(6). 
 
Osborne, J. W. (2010). Improving your data transformations: Applying the Box-Cox 
transformation. Practical Assessment, Research & Evaluation, 15(12). 
 
Osborne, J. W., & Overbay, A. (2004). The power of outliers (and why researchers 
should always  check for them).Practical Assessment, Research & Evaluation, 9(6). 
 
Osborne, J., & Waters, E. (2002). Four assumptions of multiple regression that 
researchers should always test. Practical assessment, research & evaluation, 8(2), 1-
9. 
 
Packer, F., & H. Zhu. (2012). Loan Loss Provisioning Practices of Asian Banks. BIS 
Working Papers (No 375). 
 
Pappas, V., Izzeldin, M., & Fuertes, A-M. (2012). A Survival Analysis of Islamic 
bank  failure risk. doi: 10.2139/ssrn.2070957 
 
Park, H. M. (2003). Comparing group means: t-tests and one-way ANOVA using 
Stata, SAS, R, and SPSS. Technical Working Paper. The University Information 
Technology Services (UITS) Centre for Statistical and Mathematical Computing, 
Indiana University. 
 
Patton, M. Q. (2005). Qualitative research. John Wiley & Sons, Ltd. 
 
Pecchenino, R. A. (1998).Risk averse bank managers: Exogenous shocks, portfolio 
relocation and market spillover. Journal of Banking & Finance, 22, 161-174. 
 



352 
 

Pedhazur, E. J. (1982). Multiple regression and behavioral science. Explanation and 
Prediction, 2. 
 
Pesaran, M. H., Schuermann, T., Treutler, B. J., & Weiner, S. M. (2006). 
Macroeconomic dynamics and credit risk: a global perspective. Journal of Money, 
Credit and Banking, 1211-1261. 
 
Pestova, A., & Mamonov, M. (2012). Macroeconomic and bank‐specific 
determinants of credit risk: Evidence from Russia. EERC Research Network, Russia 
and CIS. 
 
Phulpoto, L. A., Shah, A. B., & Shaikh, F. M. (2012). Global Financial Crises and its 
Impact on Banking Sector in Pakistan. Journal of Asian Business Strategy, 2(6), 142-
152. 
 
Poudel, R. P. S., (2013). Macroeconomics Determinants of Credit risk in Nepalese 
Banking Industry.  Proceedings of 21st International Business Research Conference, 
10 - 11 June, 2013, Ryerson University, Toronto, Canada. 
 
Pyle, D. H. (1997). Bank Risk Management: Theory. Research Program in Finance 
(Working Papers No RPF-272). University of California at Berkeley. 
 
 
Qal'aji, M. R. & H. S. Q. (1985). Muajim Lughat Al-Fuqaha 'Dictionary of Islamic 
Legal Terminology' (Arabic-English). Beirut, Lebanon: Dar An-Nafaes. 
 
Qu, Y. (2008). Macro Economic Factors and Probability of Default. European 
Journal of Economics, Finance and Administrative Sciences, (13). 
Rab, H. (2005). Impact of inflation on Mudarabah profits: some observations. 
J.KAU: Islamic Econ, 17(2), 21-25. 
 
Rafiuddin, A., &Alam, Z. (2012). Islamic banks and Conventional Banks in the UAE 
Before and After Recession. International Journal of Financial Management, 1(1), 
70-79. 
 
Raghavan, R.S. (2003). Risk management in banks. Chartered Accountant – New 
Delhi, 51(8),841–851. 
 
Rahman, A. (1979). Banking and Insurance (Vol. 4). London: Muslim Schools Trust 
London. 
 
Rahman, A. (2007). Islamic microfinance: a missing component in Islamic banking. 
Kyoto Bulletin of Islamic Area Studies, 1(2), 38-53. 
 
Rahman, A. A., & Shahimi, S. (2010). Credit Risk and Financing Structure of 
Malaysian Islamic Banks. Journal of Economic Cooperation and Development, 
31(3), 83-105. 
 
 
Rahman, A. A., Ibrahim, M. H., & Meera, A. K. M. (2010). Lending Structure and 3-



353 
 

Factor CAPM Risk Exposures: The Case of Malaysia. Jurnal Pengurusan, 31, 29-41. 
 
Range, M. (2004). Islamic Microfinance (Diploma’s thesis). Retrieved from 
http://www.grin.com/en/e-book/200013122/islamic-microfinance 
 
Ratnovski, L. (2013). Competition Policy for Modern Banks (No. 13-126). 
International Monetary Fund. 
 
Razali, S. S. (2007).The principles of Gharar in the BaiBithamanAjil contract.In 
Proceedings of the MFA Conference, Minneapolis, MN, USA.Pelanduk Publications 
(M) Sdn. Bhd. 
 
Razali, S. S. (2012). Revisiting the principles of Gharar (uncertainty) in Islamic 
banking financing instruments with special reference to bay al-inah and bay al-dayn-
towards a new modified model. International Journal of Financial Management, 
2(1), 33-43. 
 
Razmi, M., &Abbasspour, R. (2012).Innovation of New Islamic Financial 
Instruments. International Symposium on Advanced in Science and Technology. 
Symposium conducted at the meeting of Khavaran Institute of Higher Education, 
Kuala Lumpur, Malaysia. 
 

Riccetti, L., Russo, A., & Mauro, G. (2013). Financial Regulation in an Agent Based 
Macroeconomic Model. MPRA paper (No. 51013). 
 
Rime, B. (2001). Capital requirements and banks behaviour empirical evidence for 
Switzerland. Journal of Banking & Finance, 25(5), 789-805.  
 
Romdhane, M. (2012). The Determinants of Banks’ Capital Ratio in Developing 
Countries: Empirical Evidence from Tunisia. Research Journal of Finance and 
Accounting, 3(1). 
 
Rosly, S.A.&Mohd. Zaini, M.A. (2008).Risk-Return analysis of Islamic banks’ 
investment deposits and shareholders’ fund.Managerial Finance, 34(10), 695-707.  
 
Rosly, S. A. (2011). Risk-Based Pricing in Al Bai Bithaman Ajil (BBA)/Murabahah 
Sales: Fiscal Liability with Business and Credit risk exposure.Paper presented at the 
14th International Business Research Conference, (28-30 April 2011) Crown Plaza 
Hotel, Sheikh Zayed Road, Dubai. UAE. 
 
Rosly, S. A., & Bakar, M. A. A. (2003). Performance of Islamic and mainstream 
banks in Malaysia. International Journal of Social Economics, 30(12), 1249-1265. 
 
Rosly, S. A., & Sanusi, M. (2001). Some Issues of Bay'al-'Inah in Malaysian Islamic 
Financial Markets. Arab Law Quarterly, 16(3), 263-280. 
 
Rosly, S. A., & Zaini, M. A. M. (2008). Risk-return analysis of Islamic banks' 
investment deposits and shareholders' fund. Managerial finance, 34(10), 695-707. 
 
 



354 
 

Rosly, S., & Mahmood, S. (1999). The Application of Bay Al-inah and Bay Al-Dayn 
in Malaysian Islamic Bonds: An Islamic Analysis. International Journal of Islamic 
financial services, 1(2). 
 
Ross, S. A. (1973). The Economic Theory of Agency: The Principal's Problem. The 
American Economic Review, 63(2), 133-138. 
 
Ross, S. A. (1976). The Arbitrage Theory of Capital Asset Pricing. Journal of 
Economic Theory, 13, 341-360. 
 
Rozzani, N., & Rahman, R. A. (2013). Determinants of Bank Efficiency: 
Conventional versus Islamic. International Journal of Business and Management, 
8(14), p98. 
 
Sachs, J., Tornell, A., & Velasco, A. (1996). Financial Crises in Emerging Markets: 
The Lessons from 1995.NBER Working Paper (No. w5576). 
 
Said, A. (2013). Risk and Effiency in Islamic Banking Systems: The Case of 
Selected Islamic Banks in MENA Region. International Journal of Economics and 
Financial Issues, 3(1), 66-73. 
 
Said, F.F. & Ismail, A.G. (2008).Monetary policy, capital requirement and lending 
behaviour of Islamic banking in Malaysia.Journal of Economic Cooperation, 29(3), 
1-22.  
 
Said, R. M., & Tumin, M. H. (2011). Performance and Financial Ratios of 
Commercial Banks in Malaysia and China. International Review of Business 
Research Papers, 7(2), 157-169. 
 
Salah, B. N. &Fedhilah, H. (2012). Effects of Securitization on Credit Risk and 
Banking Stability: Empirical Evidence from American Commercial Banks. 
International Journal of Economics and Finance, 4(5), 194-207.  
 
Salas, V., & Saurina, J. (2002). Credit risk in two institutional regimes: Spanish 
commercial and savings banks. Journal of Financial Services Research, 22(3), 203-
224. 
 
Saleh, N. A. (1992). Unlawful Gain and Legitimate Profit in Islamic Law: Riba. 
Gharar and Islamic Banking, Graham and Trotman, London. 
 
Saleh, N. A. (1992). Unlawful gain and legitimate profit in Islamic law: Riba, 
Gharar and Islamic banking. London/Dordrecht/Boston: GRAHAM & TROTMAN. 
 
Salleh, A., & Ahmad, A. (2012). A Scientific Worldview of Accounting Ethics and 
Governance Education: The Right Footing of International Education Standard 4, 
But... Asian Academy of Management Journal, 17. 
 
Samad, A. (2004). Performance of Interest-Free Islamic Banking VIS-À-VIS 
Interest-Based Conventional Banks of Bahrain. IIUM Journal of Economics and 
Management, 12(2), 2-13. 



355 
 

 
 
 
Samad, A., &Hassan, M. K. (1999). The performance of Malaysian Islamic bank 
during 1984-1997: An exploratory study. International Journal of Islamic Financial 
Services, 1(3). 
 
Samad, A., & Hassan, M. K. (2000). The performance of Malaysian Islamic bank 
during 1984-1997: an exploratory study. Thoughts on Economics, 10(1-2), 7-26. 
 
Samad, A., Gardner, N. D., & Cook, B. J. (2005).Islamic Banking and Finance 
inTheory and Practice: The Malaysian and Bahrain Experience. American Journal of 
Islamic Social Sciences, 22(2), 71-86. 
 
San, O. T., & Heng, T. B. (2013). Factors affecting the profitability of Malaysian 
commercial banks. African Journal of Business Management, 7(8), 649-660. 
 
Santos, J. A. (2001). Bank capital regulation in contemporary banking theory: A 
review of the literature. Financial Markets, Institutions & Instruments, 10(2), 41-84. 
 
Satterthwaite, F. E. (1946). An approximate distribution of estimates of variance 
components. Biometrics bulletin, 2(6), 110-114. 
 
Saunders, A., &Cornett, M. M. (2006). Financial Institutions Management: A risk 
management approach. McGraw-Hill Irwin. 
 
Saunders, A., Strock, E., & Travlos, N. G. (1990). Ownership structure, deregulation, 
and bank risk taking. The Journal of Finance, 45(2), 643-654. 
 
Sauvant, K. P., Maschek, W. A., & McAllister, G. (2009). Foreign direct investment 
by emerging market multinational enterprises, the impact of the financial crisis and 
recession and challenges ahead. OECD Global Forum on International Investment, 
8, 7-9. 
 
 
Schmid, T. J. (2013). The Real Shari’ah Risk: Why The United States Cannot Afford 
To Miss The Islamic Finance Moment. University of Illinois Law Review, (3), 1293-
1335. 
 
Shafii, Z., Salleh, S., & Shahwan, S. H. (2010). Management of Shari’ah non-
compliance audit risk in the Islamic financial institutions via the development of 
Shari’ah compliance audit framework and Shari’ah audit programme. Kyoto Bulletin 
of Islamic Area Studies, 3-2. 
 
Shaharuddin, A. (2012). The Bay al-Inah Controversy in Malaysian Islamic Banking. 
Arab Law Quarterly, 26(4), 499-511. 
 
Shaikh, S. (2013). Islamic Banking in Pakistan: A Critical Analysis. Journal of 
Islamic Economics, Banking and Finance, Forthcoming. 
 



356 
 

Shapiro, A. C., & Balbirer, S. D. (2000). Modern corporate finance: A 
multidisciplinary approach to value creation (pp. 418-ff). New Jersey: Prentice Hall. 
 
Shapiro, A. C., & Balbirer, S. D. (2000). Modern Corporate Finance: A 
Multidisciplinary Approach to Value Creation. New Jersey: Prentice Hall. 
Sharpe, W. F, Alexander, G. J.,& Bailey, J. V. (1995). Investments. New Jersey, 
USA: Prentice Hall. 
 
Sharpe, W. F. (1964). Capital Asset Prices: A Theory of Market Equilibrium under 
Conditions of Risks. The Journal of Finance, 19(3), 425-442. 
 
Shrieves, R. E., & Dahl, D. (1992). The relationship between risk and capital in 
commercial banks. Journal of Banking & Finance, 16(2), 439-457. 
 
Shu, C. (2002). The impact of macroeconomic environment on the asset quality of 
Hong Kong’s banking sector. Hong Kong Monetary Authority Research 
Memorandum, (20), 2002. 
 
Siddiqi, M. N. (1983). Banking without interest (Vol. 5). Islamic Foundation. 
 
Siddiqi, M. N. (2006). Islamic banking and Finance in Theory and Practice: A 
Survey of the State of the Art. Islamic Economic Studies, 13(2), 1-48. 
 
Siddiqi, M. N. (2007). Economics of Tawarruq: How its Mafasid overwhelm the 
Masalih. Paper presented at the A Workshop on Tawarruq: A Methodological issue 
in Shari'a-Compliant Finance. 
 
Sinkey, J. F. (1998). Commercial Bank Financial Management (5th ed.). USA: 
Prentice Hall. 
 
Smithson, C. (2003). Credit Portfolio Management. New Jersey: John Wiley & Sons, 
Inc. 
 
Sole, M. J., & Jobst, A. (2012). Operative Principles of Islamic Derivatives-Towards 
a Coherent Theory (No. 12-63). International Monetary Fund. 
 
Spremann, K. (2004). Islamic Banking. Paper presented at the Doctoral Seminar 
"International Finance" (03/04). 
 
Srairi, S. A. (2010). Cost and profit efficiency of conventional and Islamic banks in 
GCC countries.J Prod Anal, 34, 45-62. 
 
Stever, R. (2007). Bank size, credit and the sources of bank market risk (No. 238). 
Bank for International Settlements. 
 
Stigler, G. J. (1961). The Economics of Information. The Journal of Political 
Economy, 69(3), 213-225. 
 
Stiglitz, J. E., & Weiss, A. (1981). Credit rationing in markets with imperfect 
information. The American economic review, 71(3), 393-410. 



357 
 

 
Sufian, F. (2007). Total Factor Productivity Change in Non-Bank Financial 
Institutions: Evidence From Malaysia Applying a Malmquist Productivity Index 
(MPI). Applied Econometrics and International Development, 7(1). 
 
 
Sufian, F. (2008). Bank ownership, Characteristics, and Performance: A 
Comparative Analysis of Domestics and Foreign Islamic Banks in Malaysia. Journal 
of Islamic Economics, 21(2), 3-37. 
 
Sufian, F. (2009). Determinants of bank efficiency during unstable macroeconomic 
environment: Empirical evidence from Malaysia. Research in International Business 
and Finance, 23, 54-77. 
 
Sufian, F., & Chong, R. R. (2008). Determinants of Bank profitability in a 
developing economy: Empirical evidence from the Philippines. Asian Academy of 
Management Journal of Accounting and Finance, 4(2), 91-112. 
 
Sufian, F., & Chong, R. R. (2008). Determinants of Bank profitability in a 
developing economy: Empirical evidence from the Philippines. Asian Academy of 
Management Journal of Accounting and Finance, 4(2), 91-112. 
 
Sufian, F., & Habibullah, M. S. (2010). Does Foreign Banks Entry Fosters Bank 
Efficiency? Empirical Evidence from Malaysia. Inzinerine Ekonomika-Engineering 
Economics, 21(5), 464-474. 
 
Sufian, F., &, M. Z. A. (2011). The Nexus between Economic Freedom and Islamic 
Bank Performance: Empirical Evidence from the MENA Banking Sectors. Paper 
presented at 8thInternational Conference on Islamic Economics and Finance: 18th – 
20th December, Doha, Qatar. 
 
Sufian, F., Majid A., & Zulkhibri, M. (2007). Bank ownership, characteristics and 
performance: A comparative analysis of domestic and foreign Islamic banks in 
Malaysia. MPRA Paper (No. 1231). 
 
Sundararajan, V. (2007). Risk measurement and disclosure in Islamic finance and the 
implications of profit sharing investment accounts. Islamic Economics And Finance, 
121. 
 
Swank, J. (1996). Theories of the Banking Firm: A Review of the Literature. Bulletin 
of Economic Research, 48(3), 0307-3378. 
 
Swartz, N. P. (2013). Risk management in Islamic banking. African Journal of 
Business Management, 7(37), 3799-3809. 
 
Tabachnick, B. G., & Fidell, L. S. (2012). Using Multivariate Statistics: 
International Edition. Pearson. 
 
Tabak, B. M., Fazio, D. M., & Cajueiro, D. O. (2011). The effects of loan portfolio 
concentration on Brazilian banks’ return and risk. Journal of Banking & Finance, 



358 
 

35(11), 3065-3076. 
 
Tabari, N. A. Y., Ahmadi, M., &Emani, M. (2013). The Effect of Liquidity Risk on 
the Performance of Commercial banks.International Research Journal of Applied 
and Basic Sciences, 4(6), 1627. 
 
 
Tafri, F., Hamid, Z., Meera, A., &Omar, M. (2009). The Impact of Financial Risks 
on Profitability of Malaysian Commercial Banks: 1996-2005. World Academy of 
Science, Engineering and Technology, International Science Index 30, 3(6), 1583-
1598. 
 
Tahir, I. M., Bakar, N. M. A., & Haron, S. (2011). Evaluating Efficiency of Islamic 
Banks Using Data Envelopment Analysis: International Evidence. Journal of Islamic 
Economics, Banking, and Finance, 7(1), 11-24. 
 
Tahir, S. (2003). Future of Islamic Banking. Paper presented at the Course On 
Islamic Banking And Finance. Discussion conducted at the meeting of the Islamic 
Republic of Iran and The Islamic Research and Training Institute, Tehran, Iran. 
 
Taisier, A. Z. D., Olson. (2008). Using accounting ratios to distinguish between 
Islamic and Conventional bank in the GCC region. The International Journal of 
Accounting,43,45-65. 
 
Talha, M., & Sallehhuddin, A. (2011). Impact Of Merger And Acquisition On Debt 
Management Ratio: A Case Study In Malaysian Banking Sectors. International 
Business & Economics Research Journal (IBER), 4(11). 
 
Thiagarajan, S. (2011).Credit risk determinants of public and private sectors banks in 
India. European Journal of Economics, Finance and Administrative Science, (34), 
1450-2275. 
 
Thompson, J. R. (2007). Credit risk transfer: To sell or to insure.Queen’s University 
working paper, (1131), 1195-1252. 
 
Tracey, Mark. (2011). The Impact of Non-performing Loans on Loan Growth: an 
econometric case study of Jamaica and Trinidad and Tobago.Paper presented at the 
Bank of Jamaica Applied research Conference, Jamaica. 
 
Tranmer, M., & Elliot, M. (2008). Multiple Linear Regression. The Cathie Marsh 
Centre for Census and Survey Research (CCSR). 
 
Trichet, J. C. (2007). Some reflections on the development of credit 
derivatives.Keynoteaddress to the 22nd Annual General Meeting of the International 
Swaps and Derivatives Association. 
 
ul Mustafa, A. R., Ansari, R. H., & Younis, M. U. (2012). Does the Loan Loss 
Provision Affect the Banking Profitability in Case of Pakistan?. Asian Economic and 
Financial Review, 2(7), 772-783. 
 



359 
 

Usmani, M. T. (2002). An Introduction to Islamic Finance. In Arab and Islamic Laws 
Series : Kluwer Law International. 
 
van der Ploeg, F. (2009). Prudent monetary policy and prediction of the output gap. 
Journal of Macroeconomics, 31(2): 217-230. 
 
Van Laere, E. & Baesens, B. (2012). Regulatory and economic capital: Theory and 
practice, evidence from the field (Doctoral dissertation). Katholieke Universiteit 
Leuven, Leuven, Belgium. 
 
VanHoose, D. (2007). Theories of bank behavior under capital regulation.Journal of 
Banking & Finance, 31, 3680-3697. 
 
Venardos, A. M. (2010). Resilience and Stability: Socioeconomic Response in 
Southeast Asia. Current Issues in Islamic Banking and Finance, 1-16. 
 
Visser, H. (Ed.). (2009). Islamic finance: Principles and practice. Edward Elgar 
Publishing. 
 
Vítor Castro, (2013). Macroeconomic Determinants of the Credit Risk in the 
Banking System: The Case of the GIPSI. GEMF Working Papers 2013-12, GEMF -
Faculdade de Economia, Universidade de Coimbra. 
 
Vitria, I. (2008). The relationship between Islamic financing with risks and 
performance of commercial banks in Indonesia (Master’s thesis). University Malaya, 
Kuala Lumpur, Malaysia. 
 
Viverita, K. B., & Skully, M. (2007). Efficiency analysis of Islamic banks in Africa, 
Asia and the Middle East. Review of Islamic Economics, 11(2), 5-16. 
 
Vodová, P. (2003). Credit Risk as a Cause of Banking Crises. In The paper prepared 
for the Fifth International Conference Aidea Giovani, Milan.  
 
Vogel, F. E., & Hayes, S. L. (1998). Islamic Law and Finance: Religion, Risk, and 
Return. In Arab and Islamic LAWS SERIES. The Hague, The Netherland: Kluwer 
Law International. 
 
Voinea, G., & Anton, S. G. (2009). Lessons from the Current Financial Crisis. A 
Risk Management Approach. Review of Economic and Business Studies (REBS), (3), 
139-147. 
 
 
Waemustafa, W. (2013). The Emergence of Islamic Banking: Development, Trends 
and Challenges. IOSR Journal of Business and Management (IOSR-JBM), 7(2), 67-
71. 
 
Wasiuzzaman, S., & Tarmizi, H. A. (2010). Profitability of Islamic banks in 
Malaysia: an empirical analysis. Journal of Islamic Economics, Banking and 
Finance, 53, 68. 
 



360 
 

White, L. J. (2010). Credit-Rating Agencies and the Financial Crisis: Less 
Regulation of CRAs is a Better Response. Journal of international banking law, 
25(4), 170. 
 
Wolfson, M. H. (1996). A Post Keynesian Theory of Credit Rationing. Journal of 
Post Keynesian Economics, 18(3), 443. 
 
Yankson, S. (2011). Derivatives in Islamic finance–A case for Profit rate swaps. 
Journal of Islamic Economics, Banking and Finance, 7(1), 39-56. 
 
Zaheer, S., Ongena, S., & van Wijnbergen, S. J. G. (2011). The Transmission of 
Monetary Policy through Conventional and Islamic Banks (CentER Discussion 
Paper; Vol. 2011-078). Tilburg: Finance. 
 
Zainol, Z., & Kassim, S. H. (2010). An analysis of Islamic banks’ exposure to rate of 
return risk. Journal of Economic Cooperation and Development, 31(1), 59-84.  
 
Zaman, A. & Zaman, A. (2001). Interest and the Modern Economy. The Lahore 
Journal of Economics, 6(1),113-124.  
 
Zandi P. J. G., Ariffin, N. M., & Shahabi, A. (2012). Some issues on Murabahah 
practices in Iran and Malaysian Islamic banks. African Journal of Business 
Management,6(24), 7066-7073. 
 
Zarrouk, H. (2012). Does Financial Crisis Reduce Islamic Banks’ Performance? 
Evidence from GCC Countries. Journal of Islamic Finance and Business Research, 
1(1), 1-16. 
 
Zhang, Y., & Wildemuth, B. M. (2009). Qualitative analysis of content. Applications 
of social research methods to questions in information and library science, 308-319. 
 
Zhou, C. (2010). Are banks too big to fail? Measuring systemic importance of 
financial institutions.International Journal of Central Banking, 6(4), 205-250. 
 
Ziauddin, A. (1995). Islamic Banking: State of Art. IDB Prize Lecture, IRTI, Jeddah. 
 
Zribi, N.,& Boujelbene, Y. (2011). The influence of bank credit risk: the case of 
Tunisia. Journal of accounting and taxation, 3(4), 70-78.  
 
 

 

 

 

 

 




