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ABSTRAK

Kebanyakan kajian lepas terhadap gelagat eksport agregat mangabaikan
perhubungan keserentakan antara kuantiti dan harga. Dalam kajian ini, kita
mangambil kira spesifikasi model persamaan serentak bagi permintaan
dan penawaran eksport. Model ini dianggar dengan kaedah penganggar
serentak untuk mewakili lima negara ASEAN. Keputusan menunjukkan
bahawa keanjalan harga relatif permintaan eksport adalah kecil bagi
sampel ASEANS5. Didapati kecerunan fungsi penawaran eksport adalah

positif bagi majoriti negara dalam sampel.



ABSTRACT

Many previous studies on the behavior of aggregate exports have ignored
the simultaneous relationship between quantity and price. {n this study, we
have taken explicit account of this simultaneity specifying well-defined
models of export demand and supply, and by estimating these models
simultaneously for five ASEAN countries. The results indicate that export
demand relative price elasticities are smaller for the sample of ASEANS. A

positively sloped function of export supply is found to exist for a majority of

countries in the sample.



ACKNOWLEDGEMENTS

I would like to thank my family for giving support all the time.

I would like to thank my supervisor, Professor Dr. Mohammad Haji Alias for

his helpful comments and suggestions.

My thanks also to the staffs of School of Economics and Graduate School,

Universiti Utara Malaysia.

Thanks to all of my friends for being so helpful and supportive all the time.



TABLE OF CONTENTS

PERMISSION TO USE
ABSTRAK (BAHASA MALAYSIA)
ABSTRACT (ENGLISH)
ACKNOWLEDGEMENTS
LIST OF TABLES
LIST OF FIGURES
CHAPTER ONE: INTRODUCTION
1.1 Problem Statement
1.20bjective of Study
CHAPTER TWO: LITERATURE REVIEW

CHAPTER THREE: EXPORT DRIVE
3.1 Export Performance
3.2 Structural Change in ASEANS Exports
3.3 Direction of Exports
3.4 Policies on Exports
3.5 Balance of Payments

CHAPTER FOUR: THEORETICAL SPECIFICATION ON
EXPORT FUNCTIONS
4.1 Model Specification '
4.1.1 Equilibrium Model
4.1.2 Disequilibrium Model
4.2 Resuits

4.3 Some Implications For Development Policies

CONCLUSION
REFERENCES
APPENDIX

page

17-18
18-21
21-23
23-28
27-30
31-34

35-36

36-40
36-38
38-40
40-46
46-48

49-50
51-53



Table 1.1

Table 1.2

Table 2.1

Table 3.1
Table 3.1.1
Table 3.1.2

Table 3.2.1

Table 3.2.2
Table 3.3.1
Table 3.5.1

Table 4.2.1

Table 4.2.2

LIST OF TABLES

Gross Domestic Product, Per Capita Income and
Growth Rates, 1970-1997

ASEANS Per Capita GNP for selected years (USS
mitlion)

Long run price elasticities of demand for total
exports

Export Elasticities of ASEAN
Ratio of Exports of Goods and Services
Growth Rate of Exports (percentage)

Export  Structure of ASEAN5 Economies
(percentage)

Composition of Exports (by SITC section)
Direction of Exports (US$ million)
ASEANS: Balance of Payments

Two-stage Least Squares Estimates for The Supply
and Demand of Exports

Estimated Long Run Export Income Elasticities of
Demand

Vi

page

16

18

19

20

24

25-
26

28

31-
32
41-
42

44



LIST OF FIGURES

Page
Figure 1.1 ASEAN: Growth Rate of Real GDP 3

Figure 1.2  Growth Rate of Real GNP per Capita 4

\S11



CHAPTER ONE:

INTRODUCTION

The remarkable record of consistently high growth for the ASEAN countries
in the past three decades is well known. The group’s four ‘growth
economies’ (i.e., Singapore, Malaysia, Thailand and Indonesia), have
consistently outperformed most other regions over the past 25 years. On
the other hand, The Philippines has shown a remarkable recovery since
1993. Table1.1 illustrates this economic dynamism particularly from 1970s.
The growth rates of the ASEAN5 had averaged around 7 percent

significantly well above the world average growth rate (around 2 percent).

The economic development in ASEANS is diverse with nominal GDP
(Gross Domestic Product) per capita ranging from as high as US$
32,810(1997) for Singapore to as low as US$ 1,110 (1997) for Indonesia. In
particular, Indonesia and The Philippines, which are politically unstabie,
have miserably failed to develop their economies while Singapore,
Malaysia and Thailand have been successful in restructuring their

economies after the 1997 economic crisis.

Most of the ASEAN member nations were experiencing mild economic siow

down in 1996 and exposed to the regional economic crisis in mid-1997.
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