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THE BASING POINT METHOD
1 “Phantom Freight” and Freight Absorption in mmediate Basing Point Area.

SWITCHING LIMITS
POINT CITY
-,

TNEC, Pt.27,p.14558

THE BASING PQINT METHOD
Explanation of second type of Freight Advantage and so-called “Phantom Freight”

Mill at has lowest Base Price plus Rail Freight to [X].

Mil at (&) charges the same Delivered Price.

When mill at @ ships by water it has a Freight Advantage
of $1 and realizes a Mill Net $1 above its Base Price
This $1 is so-called “Phantorn Freight”

X2

BASING CONSUMING BASING

BASE PRICE 440 DELVERED BASE PRICE 340
' WATER) 1 FREGHT (WATER) S2  PRICE $43 MILUNEF 40

v,
MILL NET 341

Note: When mil at (R) ships by rail it 15 at a Freight Disadvantage
of $1 and realizes a Mill Net $1 below ts Base Price

TNECPt.27,p.14624.
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