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ABSTRACT 

 

This paper aim at finding out the factors influencing household debt in Malaysia 

which the household debt is monitor based on the total loans and financing from 

Commercials Banks and Islamic Banks. The variables are considered are gross 

domestic product (GDP), housing price (HP), interest rate (INT) and unemployment 

(UN). This study required 9 years data which is equal to 36 data by quarterly for each 

variable from 2010 until 2018.  

 

Methodology used for this study is using Multiple Linear Regression with series data. 

Thereafter, this test is to be conducted to observe the relationship of the independent 

variables with dependant variable which is household debt. Interactive software 

package E-view would be used for testing and analyzing the data collected. This study 

is attempting to investigate the relationship between the independent variables with 

the household debt and which variables contributes most to household debt. Findings 

from previous study mostly show that gross domestic product (GDP), housing price, 

interest rate and unemployment rate have a significant role in the determination of 

household debt 

 

As guidance to the past research that have been done, this study will examine the 

relationship between impact of independent variables and household debt. 


	FACTORS INFLUENCING HOUSEHOLD DEBT IN MALAYSIA
	DECLARATION OF ORIGINAL WORK
	LETTER OF SUBMISSION
	ACKNOWLEDGEMENT
	TABLE OF CONTENTS
	LIST OF FIGURES
	LIST OF TABLES
	LIST OF ABBREVIATION
	ABSTRACT
	CHAPTER 1
	1.0 INTRODUCTION
	1.1 BACKGROUND OF STUDY
	1.2 PROBLEM STATEMENT
	1.3 RESEARCH OBJECTIVES
	1.4 RESEARCH QUESTIONS
	1.5 SIGNIFICANT OF STUDY
	1.5.1 Household
	1.5.2 Policy Makers and Regulators
	1.5.3 Future Researcher
	1.6 SCOPE AND COVERAGE OF THE STUDY


	CHAPTER 2 LITERATURE REVIEW
	2.0 INTRODUCTION
	2.1 THEORETICAL LITERATURE
	2.2 EMPIRICAL LITERATURE
	2.2.1 Household Debt
	2.2.2 Relationship between Gross Domestic Product (GDP) and Household Debt
	2.2.3 Relationship between Housing Price and Household Debt
	2.2.4 Relationship between Interest Rate and Household Debt
	2.2.5 Relationship between Unemployment Rate and Household Debt


	CHAPTER 3 RESEARCH METHODOLOGY
	3.0 INTRODUCTION
	3.1 RESEARCH DESIGN
	3.2 DATA COLLECTION METHODS
	3.3 DATA PROCESSING
	3.4 THEORITICAL FRAMEWORK
	3.5 DATA ANALYSIS
	3.5.1 E-Views
	3.5.2 Unit Root Test
	3.5.3 Multiple Linear Regressions
	3.5.4 F-Test Statistics
	3.5.5 T-Test Statistics

	3.6 DIAGNOSTIC CHECKING
	3.6.1 Normality test (Jarque Bera Test)
	3.6.1 Normality test (Jarque Bera Test)
	3.6.2 Autocorrellation
	3.6.3 Heteroskedasticity
	3.6.4 Model Specification test
	3.6.5 Multicollinearity


	CHAPTER 4 DATA ANALYSIS
	4.0 INTRODUCTION
	4.1 STATIONARY TEST (UNIT ROOT TEST)
	4.1.1 Augmented Dickey-Fuller (ADF)
	4.1.2 Philips-Perron (PP)

	4.2 DESCRIPTIVE STATISTICS
	4.3 EMPIRICAL RESULT OF MULTIPLE LINEAR REGRESSIONS MODEL
	4.4 INTERPRETATIONS OF THE MULTIPLE LINEAR REGRESSIONS BASED ON MODEL 2.
	4.4.1 F-Test
	4.4.2 R-Squared

	4.5 DIAGNOSTIC CHECKING OF MULTIPLE LINEAR REGRESSION MODEL
	4.5.1 Normality Test – Jarque Bera Test
	4.5.2 Autocorrelation – Durbin Watson Test
	4.5.3 Autocorrelation – Breusch-Godfrey Test
	4.5.4 Heteroscedasticity Test – ARCH Test (White Test)
	4.5.5 Misspecification Test
	4.5.6 Multicollinearity Test

	4.6 CONCLUSION

	CHAPTER 5 DISCUSSION AND CONCLUSION
	5.0 INTRODUCTION
	5.1 DISCUSSION ON FINDINGS
	5.2 CONCLUSION

	REFERENCES
	APPENDICES



