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Ass’t Treasurer CARLETON G. LANE — Vice Pres., Union Mutual Life Insurance Co.
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' OUR FIRST TEN YEARS

Participating with senior money from other
sources, a grand total of over $6,750,000
was made available to industrial borrowers.
Of this amount DCCM’s portion represented
$2,967,107.78.

This money was loaned to ten separate
classifications of industry.

The Borrowers are responsible for over 5300
jobs with annual payrdlls totalling over
$15,500,000.

DCCM has participated in the financing of
14 new buildings with floor space of 432,849
square feet.

25 loans totalling $780,825 were processed
and approved but were not disbursed; be-
cause subsequent to the DCCM action, funds
became available to the applicants from
other sources.

22 loans totalling $789,375 were made to
assist in the expansion of existing industry.

9 loans totalling $339,000 were made to
assist in locating new industries.
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Operating results for the year 1959
are fully covered in another section of
this report. The corporation continues
to show growth and progress. In the
year just passed, the gross income, net
operating earnings and participation
by member banks were the greatest of
any year in our ten years’ history.

This is our 10th Annual Report.
Financial statistics covering the life
of this Corporation are set forth in
other sections of this report. The jobs
created as a result of its functioning
evidence the fact that the Credit Cor-
poration is an integral part of the eco-
nomic structure of the State of Maine.

Some ten years ago certain bankers
and business men of Maine conceived
the idea of some organization which
would help to fill the gap which existed
in our financial structure and assist in
part, at least, those concerns which
were unable to satisfy their financial
requirements through ordinary bank
credit or the capital market. As a re-
sult of their deliberations, study and
planning, the Development Credit Cor-
poration of Maine was formed, financed

TO THE STOCKHOLDERS AND MEMBERS OF THE DEVELOPMENT CREDIT

largely by member banking institu-
tions, backed up by capital advanced
by Maine businesses. This corporation
was formed along the lines of the free
enterprise system with no state or
governmental guaranties of any kind,
with bankers and businessmen assum-
ing the full risks of loss and with no
special tax advantages. Today we have
ten years of experience behind us. The
Corporation has made seventy - four
loans totaling $2,186,282.78. The
amount of loans paid out in full has
amounted to $978/727.95, and partial
payments were $236,982.80, with losses
of $48,015.10.

At the time the Credit Corporation
was formed, there was considerable
skepticism in the minds of many who
feared that losses resulting from our
loans of such a risk nature would soon
dissipate its available funds. This
skepticism has proved to be unfounded.
Losses over the ten-year period have
amounted to 2.2% of total loans made,
or two-tenths of one percent per year.
Considering the risk nature of our
loans, we feel that this is quite a satis-



factory ratio. In fact, if it had been
less, we would not have been doing the
job which we had undertaken.

At no time during the ten-year pe-
riod have any of the funds advanced by
the banks been in jeopardy. The paid-
in capital stock served as a cushion for
organizational expenses and absorption
of early losses. After ten years, not
only do we consider the loans by mem-
ber banks as sound, but paid-in capital
is intact and we have a small surplus,
as well as a reserve of some $21,000 for

possible future losses.

Not only do we derive satisfaction
from our first ten years of operation,
but also from the fact that some
twenty-seven other states have fol-
lowed the example of Maine by author-
izing similar free enterprise, risk cap-
ital corporations, many of which are
now in operation and some of which

CORPORATION OF MAINE from ARTHUR F. MAXWELL, PRESIDENT

have dwarfed our own Corporation in
size. Nevertheless, Maine led the way.
Now that we have this period of expe-
rience behind us, we fully expect that
the usefulness of this Credit Corpora-
tion will increase with the years.

Speaking personally, I have never
engaged in any business operation
which has been so stimulating and
satisfying as my work with the Credit
Corporation. It has been a marvelous
experience working with the other
officers, directors and members of
the various Area Advisory Boards
throughout the State. This has been a
statewide effort, and many people have
played a most important role in achiev-
ing our successful first ten years.

Very truly yours,

P2 %/

ARTHUR F. MAXWELL
President



GEOGRAPHICAL DISTRIBUTION

PERCENTAGE OF
DOLLAR VOLUME
OF LOANS

BY COUNTIES

Sagadahoc

0% !




G - RCTEVITIES 1949 - 1959

MEMBER NET DISBURSED
LOANS
Androscoggin ... | 14 49 5.05 5 149,000 13.70 5 225,000 10.29
Aroostook ...... 3 11 1.13 6 39,000 3.58 4 147,500 6.75
Cumberland .... | 31 283 29.15 8 390,000 35.85 18 364,975.73 16.69
Eranklin .. 2 2 21 0 0 0 2 25,000 1.14
Hancotk. .. . - 2 1l 113 2 26,000 2.39 0 0 0
Kennebec ....... 19 321 33.06 7 188,000 17.28 8 375,000 17.15
' KGR varoto o rovossas 2 15 1.54 3 28,000 2.57 7 262,000 11.98
LAREGING: ... 1 b 51 0 0 0 4 62,000 2.84
; OFcford! "o 1 20 2.06 1 5,000 .46 5 164,500 7.562
Penobscot ...... 7 108 11.12 6 158,000 14.52 4 170,375 7.80
Piscataquis ..... 0 0 0 1 6,000 .56 0 0 0
Sagadahoc ...... 5 20 2.06 il 13,000 1.20 0 0 0
Somerset ....... 0 0 0 1 7,000 .64 4 170,000 7.78
Waldo' .. .oems 1 1 .10 1 10,000 .92 1 35,000 1.60
Washington 2 6 .62 0 0 0 3 47,000 2.16
Morke ot s e 7 67 6.90 7 69,000 6.34 9 137,932.05 6.31
Qther s s 5 52 5.36
Motals-guiils 102 971 100.00 49 1,088,000 100.00 74 2,186,282.78 100.00

DISTRIBUTION OF LOAN LOANS)

T i g W e 7 | ——
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FOR WORKING CAPITAL
AND DEBT PAYMENT

2l e

FOR MACHINERY &
EQUIPMENT FOR EXPANSION

s

PURCHASE & RENOYATION OF
PLANT & EQUIPMENT




DCCM PARTICIPATED IN THE CONS

Sylvania
Electric Products, Inc.
Waldoboro, Maine
(Waldoboro Industrial
Realty Co.)

Lewiston, Maine

Edwards Company
Pittsfield, Maine
(Pittsfield Improve-
ment Association)

Hillerest Poultry Co.

'
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DCCM has p:
the financing

buildings wit

Maine Paper Tube

of 432,849 s

Corporation
South Gardiner, Maine




RUCTION OF THESE-NEW BUILDINGS

Viner Bros., Inc.
Bangor, Maine

Commonwealth Shoe &
Leather Co., Inc.
Gardiner, Maine

(Gardiner Building
Corp.)

Bonnar - Vawter
Rockland, Maine
(Knox Industries, Inc.)

.

l
l

irticipated in
r of 14 new

h floor space
quare feet.

Bangor Shoe Mfg. Co., Inc.
Bangor, Maine




COMPARATIVE BALANCE SHEET

ASSETS December 31,
1959 1958
CASH AND INVESTED ASSETS:
Casheinibanks and: on. Banmdl s s s cone s s sadlon s o bk s sees s o $ 81,730.67 $ 86,525.55
Notes receivable (Note A):
O e i o P e vemie o e il el S i S el iy o S B $ 919,845.14 $686,485.79
Delinguent INSTAlltaent «. e o i diamie s s s w Gk s v s 00 v i 2,711.79 9,853.73
$ 922,556.93 $696,339.52
Less: Provision for estimated losses (Note B) .............coveuen. 21,000.00 8,887.07
$ 901,556.93 $687,452.45
$ 983,287.60 $773,978.00
SECURITIES (RECEIVED IN CONSIDERATION OF
GRANTING LOANS):
500 shares of K eNTaBEC, VINe. : It i iie sow siiba s 50 o wm s & ga oibs o ades wns $ -0- $ 0=
40 shares of Coast Line Mills, Tme. /..o vess s smacoleosesssisnsosass -0- -0-
OTHER ASSETS:
IFurid sypaids Tor ot heEsT b e S s os i e ahsssiise e 60 5 s e o 6% b -0- 448.05
Furniture and equipment—depreciated value ...................... 5.77 98.38
Deferred charges—insurance premiums .............cc0ivenennnnn. 207.12 300.00
$ 212.89 $ 846.43
BT SSRGS ot enm v i R R e i e 5 e e T $ 983,500.49 $774,824.43
LIABILITIES AND CAPITAL
LIABILITIES: :
Pledges = mpmbersies e S e T U e e B b ke b e e o $1,088,000.00 $945,000.00
Less: Pledges uncalled .............oooiiiiiiiiiieiiiens, 206,720.00 252,936.00
Notas payable—membBers ..l .l oo iiitio s viossveisosisssosvassss $ 881,280.00 $692,064.00
Accrued expenses and employee deductions ......................... 444.20 473.55
 FHOUTI o (i A o) 04 01 ) St o AR e o e S SR e S -0— 173.92
Provisient for  Pederal THeemer tamseshv."ics 10 i v daitans s s i s siveis s ves 1,962.84 -0-
FOEAL CIEABIEITIES: 5. . i o g st oo sraas Hisaon 0 0 4re s es 4% 0 5 s oo $ 883,687.04 $692,711.47
CAPITAL:
Capital stock:
Authorized 1,500 shares, par value $100.00 each
Issued and outstanding:
L O O S R e R e e e e e e s w0 o o $ 97,100.00
1958 — 930 shares ............cc.iiiiiiiiiiiiiiiiiii., $ 93,000.00
Retained earnings (or deficit) — (Exhibit B) ....................... 2,713.45 ( 10,887.04)
$  99,813.45 $ 82,112.96
TOFAL LIABILITIES AND CGAPITAL . . a0 v eniiniaeaseiossisnns $ 983,500.49 $774,824.43

NoTe A —Included in notes receivable are notes which total $6,698.49 as at December 31, 1959 which are be-
ing paid on terms which differ from original agreements. The original amount of these notes was
$37,500.00, of which $9,361.23 has been charged to the provision for estimated losses.

Of the $6,698.49 total, $2,711.79 is considered delinquent. In addition, interest in the amount of
$203.13 is due for the period from October 1, 1959 to December 31, 1959.

Note B—An analysis of the provision for estimated losses is as follows:

Balance, January 3 B98N 5 o e e et s s e s e s e i vy e b $ 8,887.07
Recoveries of prior charge-offS , .. . au it e oot iai i s, $5,193.66

Provision for estimated future losses ..........ccvvtiiiiiiiininnnnnn. 6,919.27 12,112.93
Bialaniee, MccamPber il TIT0 0t itni oo e o e Saioni s s 5 m o v ¢ wae w5 W e ey $21,000.00

10



COMPARATIVE STATEMENT OF PROFIT AND LOSS
AND ANALYSIS OF RETAINED EARNINGS (OR DEFICIT)

Income: :
Interest received (cash basis) .....................
Service charges and commitment fees ..............

Operating Expenses:
T S e s P e i S P S s e i e S
AV INESIENS OISR e, ST o ottt i dieis ais s (oo te ot
IR o ol A e NP St g e L Al S o (3
Rt e 8 L ] R R
Legal fees including processing loans (refunds) ......
(Credit InVestigations i . s o i s eewioie e mie s b s olime
Stationery, printing and office supplies .............
Telephone' and. telegraPhi ok s m . o nais oo wioms o pueie orirs
Imsurance and-fideity=bondsss <. e ia o main on
D) =j0) T 01 110y 1 AREHENERNE, 0 R s B e R e
O i ayriim ot 1 e s i e e o L g R L S bR,
TS GOl ROBUIEE - in: £o oot iR s FE o e s e gy Ve 5 e s, B e oREL

OpenatiiEs QAN (ILOER)E - e 0 it 4 e 5% a e os sares e oot

Provision for Losses and Bad Debts ....................
Provision: for ‘Inceome TaXes . .o ..o oeoessvsai™i se chaes

NBIEHEATN- CLOSS) POR. YBAR . & « i ew i i frioe it
(Deficit):-at Begimmning: Of Yieamis s, = o i #5 o she toe e el ovs

RETAINED EARNINGS (OR DEFICIT) AT END OF
s SR T n S R T S U N SRR

For the Year Ended
December 31,

1959 1958

$50,626.42 $45,855.43
4,065.00 900.00
$54,691.42 $46,755.43
$10,702.62 $10,409.07
1,691.12 1,506.79
16,102.88 14,332.46
840.90 856.24
252.62 1,740.71
35.50 17.20
1,419.39 949.47
661.14 542.09
228.56 200.00
92.61 92.61
271.53 257.27
9.95 8.20
$32,208.82 $30,912.11
$22,482.60 $15,843.32
$ 6,919.27 15,750.00

1,962.84

$ 8,882.11
$13,600.49 $ 93.32
( 10,887.04) ( 10,980.36)
$ 2,713.45 ($10,887.04)

The corporation has requegted .permissi(_)n fro_m the Internal Revenue Service to compute its income
for tax purposes by taking into consideration the provision for estimated losses. The Internal
Revenue Service has acknowledged receipt of this request but has not as yet granted permission.

11



E
AUDITORS CERTIFICAT

ACCO| NTANTS AND Al IHIHR\
RICHARC M BAkeg 5
LINC oL N)L ADAM C P a 465 (,Oh(]fe’as 5( 7(1(”‘40”4( L] Tase
PORTLAND 3, Maing

Prorit and Logg and
Retaineq Earnings (or Deficit)

mber 33, 1959 to
1951, inclusive.

statement of income
e Develop Corporation of
he year then
n ipleg applieqd on g
e preceding Yyear,

Tmity with 8energ]
basig Consistent With that ar 4

Respectfully submitted,

4&@%

Accountants and Auditors.
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LOANS:DISBURSED

BY SIZE BY NO. OF EMPLOYEES

A it S St No. of Employees No. of Loans
$10,000 or Less

$10,001-$25,000

$25,001-$50,000

$50,001-$75,000

BY MATURITY CLASSIFICATION BY INDUSTRY

Wood Products
3 years or less Textile

e Metal Products
3-5 years Leather Goods
Food Processing
5-91% years Clay

Paper Products
10-14 years Electrical
Chemical

Over 14 years Miscellaneous




SUMMARY OF LOAN ACTIVITY 1950-1959

LOANS OUTSTANDING DECEMBER 31

$900,000 —
800,000
700,000 |—
600,000 |—
500,000 —
400,000 |—
300,000 —
200,000

. AT | k [ | [ |
1950 1951 1952 1953 1954 1955 1956 1957 1958 1959

No. of DCCM Participating Total
Loans Portion Banks’ Portion Amount
Gross Approvals 99 $2,967,107.78 $3,785,847.00  $6,752,954.78
Less Cancellations 25 780,825.00 1,324,600.00 2,105,425.00
Net Approvals 74 2,186,282.78 2,461,247.00  4,647,529.78
Disbursements 74 2,186,282.78 2,461,247.00 4,647,5629.78
Outstanding Balances 29 922,556.93
Paid in Full 40 978,727.95
Loan Repayments (including
Loans Paid in Full) 1,215,710.75
Losses Less Recoveries 5 48,015.10
Notes Payable to Members, December 31, 1959 ........... $881,280.00
Uncalled Pledges from Members ....................... 206,720.00
Rt CapiialE e e i e e e e e e 97,100.00
Total Loanable Bmds ... . ... ivasaeissesdsisa $1,185,100.00
Outstanding Loan Balance ....................cccv.... 922,556.93 922,556.93
Remaining Loanable Funds .................... 262,543.07
Current Applications in Process (5) .................... $157,000.00

14
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Name Occupation

Carleton G.'Lane Vice President—Union Mutual

Frank S. Hoy Treasurer— WLAM

Rand N. Stowell Timberlands, Inc.

Frederick R. Knauff President—Federal Trust Co.

Harold S. Corthell Haskell & Corthell

William Philbrick Insurance & Real Estate

William P. Newman President—Eastern Trust & Bank

John J. Whitney President—Union Trust Co.

Carroll B. Peacock President—R. J. Peacock Canning

Perry T. Barker Treasurer—Lincoln Trust Co.

James- M. Pierce President—First National Bank

Edwin E. Parkhurst President—Northern National Bank
Aroostook Trust Company ...... TR sk et e N et N Ve s SN P afatee CaesiCaribou
AShiIand - Trust ;COMPAMY. .. v ve'e s sicion s e VRO s B ok O A P S SR e Ashland
Augusta Loan & Building Association ........... R RN o e s Ao ....Augusta
Bangor Savings Bank .............. A A T R A R A ....Bangor
RBALE TTUSt COMPANY .ot oo o s als o st o d Yo T At i e Tt R e <« o Bath
Betincl SOMIRER" TBRINPIE b i & it vb o wale sooe siaisoii s o ool LA IR | oo o o BStHel
Biddeford Savings Bank .............. R e N P oo lsle Rt IS «.....Biddeford
Brunswick Savings Institution ... ............ 3 O Rl T 1 S e ..Brunswick
Camaden  NatioBal BamMIE .0 tou o censiviasaaiosesssans Siarratele oelenehe wledine: Svie w CABRNIET
The Canal National Bank of Portland ............ B P A T A ...Portland
Casco Bank & Trust Company i con g ron il i ...Portland
Depositors Trust COMPANY . ... oot coemasns o 551,55 R e ronsteris ....Augusta
Eastern Trust & Banking Company ................ e 12 ot see .....Bangor
Feoderal “Trust COMPARY. v . s orsesesesss B Sy e M S A E Waterville
Pirst-Aubura Trast ComPany . ... ...c.iovreiseiosess S R s s0s.Auburn
The First National Bank of Bar Harbor ............ e T RS A e Bar Harbor
Pinst National>Bank of BelEst i .« . . i in e oo saae B i o SR Belfast
First National Bank of Biddeford ..... B r e SR R g e e e R Biddeford
First National Bank of Brunswick ...... Y o et al e AT e o ....Brunswick
First National Bank of Houlton ......... W G SR SR e e U0 o e L Houlton
First National Bank of Lewiston ...... AT A LA Pk e Lewiston
First National Bank of Pittsfleld .. coociocuiniiois e e ....Pittsfield
First National Bank of Rockland ............ R X ng e il siole s siete Bieneie e DG CKIANN
First National Granite Bank ........ ¥ e S R o waelsid e loe AN EOBER)
First Portland National Bank ............ PR ety e A Portland
Gardiner Savings Institution ........ A R bt Tarath s s e e e s sGaArdiner
Gujlford Trust Company ....cse.... ke e i Heils e oRer s Taiioysr rasin B h 1 AR Guilford
Houlton TrusSt COMPADY. :...:..eseieesses s s Al % EER e, e DA & Houlton
Katabdin Trust Company .....seeeceeen EVeR/\ ST e TG e Patten
Kennebec Savings Bank ............... e g ST e 0t 107 eies olnjolelue e phe s o s AN RABEE
The Kezar Falls National Bank ....... i krts Jad @l w R et i, P ..Kezar Falls
Lincoln Trust Company ......... R T i Sy s iR o e 1 Ay 0 Pl S N .Lincoln
Livermore Falls Trust Compaay ...... SIS AR R i S .....Livermore Falls
Malne -Savings Bank . .....::cinvecsvoese e o o 5o e oot g oKl ke n «++.«.Portland
Manufacturers National Bank of Lewiston ......... e s e e ..Lewiston
Merchants National Bank of Bangor ................. o oS 5 e IR .....Bangor
The Merrill Trust Company ...... RENOENE s Yeuty bl e o s R B pne ok e ....Bangor
Millinocket Trust Company ...... O Tt e o SN R o .Millinocket
National Bank of Gardiner ......... R s e T «.......Gardiner
Northern National Bank of Presque Isle ............. R R N ST Presque Isle
Oceam NAOBMAI BIIIE " 5. o oyl hiat s oo fiasneseeissoesssveoess s FonRobank
Pepperell Trust Company ...... R Y PP viosdls s o wiva e s s BEOGGROTE
Portland Savings Bank ...... b SO A SR TR SO .+« . Portiand
Sanford Trost COMPRRY .7, . vivoidesss oo TR i Lty o v v s s o sBORLODE
The Thomaston National Bank ............... B b b w6 sy b A e 4 b e 5 DA
Union Trost COMPARY 5 sww s seessnos s SIS ol o oA e e 1o & senienes e oe os o IBHBWOrth
Washburn Trust Company .......... SaallsupAehe 1o TS, Teon s ativnsle migbemie s s e 2 IO MRMDEREEY
Westbrook Trust Company ..... A e e N PAR ol re e ...Westbrook
York Loan & Building Association ............. 0.0 o0 s e s s sie o v BlGGELOFd
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