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PROCEEDTINGS

~=0Q0--

CHAIRMAN ROBERTI: The committee will come to
order,

The portion of this morning's hearing will be
devoted to jobs, workers and retiree issues. We will go to
roughly to twelve o'clock, maybe a little thereafter.

Yes. Senator Petris.

SENATOR PETRIS: I would like to get the Chair's
permission to make a couple of comments and ask some
questions.

I did not talk at all yesterday to the Congressman
except in private. I just want to touch on a coupJerf things
on houéing and move on. I won't delay it very long.

Yesterday, vou expressed some concern about the mode
and style based on a memo that Senator Roberti sguelched.

Congressman, first of all I want to say that I think
we're all impressed with the -- all the observers I think
would agree with vour -- well, you have a certain amount of
pizazz, let's put it that way. You come through as a bright
person, very conscientious and devoted Congressman who knows
how to work his district. We're all envious of that,
especially the way vou've turned it around. I think we could

all learn a few things from that.
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It's followed with dedicated devotion to the people
in your district as witnessed by the projects that you
mentioned that vou worked on to make sure they were either
adjusted and corrected and so forth.

We all, as being in the political arena, admire
that. You're certainly very articulate.

There are a couple of things I would like to point
out and then ask just a few basic guestions on the’housing
thing.

I feel a need to respond or comment on your
apprehension about coming into a partisah arena. We live in a
partisan arena here Jjust as vyou do back Iin Washington except I
understand that it's a lot more partisan back there in
Congress.

I think it ought to be pointed out that vou're being
considered for a partisan office officially on the statute and
it is reflected on the ballot as a partisan office.

As someone indicated vesterday, I think our Chair,
since this office is not going through the normal distillation
process of the election and the debates and the lIissues, we are
kind of in the place of the voters bringing out the issues
that effect the performance of this office. They have a
bearing on it.

To me 1t seemed a little ironic, and I want to share

that with you, that the partisan warning, so to speak, was
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emphasized in view of the fact that the Governor has injected
you into a partisan arena regardless of who you are and what
vour background and what your philosophy is and what your
voting record is. I think that is highly dramatized and
exaggerated in its partisan flavor by your voting record.

I, for one, as I told you when we meet privately,
would like to raise a guestion with the Governor given the
fact that the prior Treasurer was a s$o0lid Democrat, very
liberal Democrat in his earlier vears and less liberal in his
later vears, was elected three times, and the last time
without very much opposition. He always piled up very
impressive votes. Why shouldn’t he have appointed a Democrat,
for example?

None of us expect to, and none of us has asked him
to. But I shudder to think what the scenaric would be 1f Jerry
Brown had been Governor, or any Democratic Governor, and a
popular, three-time-winner elected statewide constitutional
officer had died in office, and Jerry Brown reached out and
instead of appointing somebody from the Republican Party,
appcinted somebodv from the Democratic Party.

I know it's expected and everybody accepts it, but
we've been worked over pretty heavily by some of our
Republican colleagues in the Legislature, especially in the
other House. In this House we have a much more mellow

approach to each other. Pardon the bad unintended pun,
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Senator.

I don't think we should be treated like ~-- although
some politicians think they are gods, I suppose, but we
shouldn't be treated like gods on Mt. Olympus above the
fracas. We're part of it. Our duty is to be part of it
because we occupy partisan offices, and the Treasurer's Office
is a partisan office.

I just wanted to make that comment.

CONGRESSMAN LUNGREN: May I respond to that,
Senator?

SENATOR PETRIS: VYes.

CONGRESSMAN LUNGREWN: Senator, I have been in
politics since I was six years old. I've campaigned for
Republican candidates since I was six years old. 1've done
everything from walking precincts and handing out literature
before I was even old enough to go to school to making
speeches.

I'm not afraid of any tussle. I think vou can see
IT'm here, sitting here listening to twelve people talk against
me, have a staff and a committee here ready to suggest that
I'm not gualified to be Treasurer. That does not bother me
one darn bit.

The suggestion that somehow I should understand that
I'm here in the big city, I find‘rather ironic, from the

Chairman yesterday. I haven't really been out in the tules
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for the last ten vyears.

To coin a phrase from someone else in Washington
this year, I haven't exactly been a potted plant out in the
backyard someplace. I1've been in Washington, D.C. That is
the big city, as 1is Sacramento. I know how to be involved in
partisan phrase.

But to suggest that on the surface one is told that
one is to have a fair, full and nonpartisan hearing, and then
to have a memo come to the Floor and have the suggestion that
yes, we've changed some things and we're'not going to follow
it, but the observation from most of the people in the press
is that it has been followed pretty accurately, to have a
partisan, prosecutorial brief presented by the head of the
Democratic caucus in the Senate inserted into the process,
contrary to what I was told on the previous Fridav.

Those things suggest that there is partisanship
going on around here that, yes, I will admit to vyou that I am
not used to. I'm used to working in Washington, D.C.
partisanship up front. Up front.

I battle people straight out on the Floor of the
House. I don't make side deals'or tell them one thing and
then have something else happen.

I'm perfectly willing to be judged on my merits.
I'm perfectly willing to be involved in some partisan tussle.

That doesn’'t bother me a bit.

PETERS SHORTHAND REPORTING CORPORATION (918) 362-2345
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I'm just talking about fairness. I'm just talking
about openness. I'm just talking about a complete record
being presented.

$15,000 for a report? 3$15,000 of the taxpavers
money? You couldn't find barely a single thing that is
positive about my entire record after ten years? The most
positive thing I did was on crime? That's got about the
smallest amount of space in there?

People who have contacted me, who have given me
copies of letters they have sent to the Chairman, and to the
staff here, saving positive things about my record, no mention

is made of that in here.

I'm not naive. I've tried to tell you that all
along. I trv to be open, and I try to believe what people
tell me. But I can't afford to be naive. I see all these

things happening.

I have to understand what the script is. The script
is being followed very carefully, and I might say done very
well,

B11l I'm saying is that I understand that. I'm not
angry about it. T guess it's more in sorrow than in anger I
say this because I expected something a little differently.
I'm not talking about you perscnally in any respect
whatsoever,

SENATOR PETRIS: Okay. 1 understand, and I

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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appreciate that,

CONGRESSMAN LUNGREN: I don't want you to get the

feeling that I'm afraid of a partisan conflict. I've never

backed down from a partisan conflict in my life.

SENATOR PETRIS: I didn't think so.

CONGRESSMAN LUNGREN: I want to know what the rules
are,

. When the rules are presented to me one way, and then
we commence the game, and the rules are changed, I've got
reason to be a little skeptical if not cynical about it.
That's all.

SENATOR PETRIS: I got the impression vesterday that
yvour criticism was aimed primarily at a "partisan" arena.

Now, vou have clarified that.

CONGRESSMAN LUNGREN: There is partisan and there is
partisan.

SENATOR PETRIS: Let me give you an example of up
front partisanship. A letter went out from the Senate leader,
the Senate Republican leader, to raise funds based on vour
nomination., It was menticned briefly vesterday by Senator
Torres.

CONGRESSMAN LUNGREN: Someone mentioned how
disappointed they were about the cutcome of the money.

SENATOR PETRIS: Yes.

CONGRESSMAN LUNGREN: That's right.

PETERS SHORTHAND REPORTING CORPORATION (916) 362~-2345
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SENATOR PETRIS: This is up front partisanship. The
letter says in part:

"We don't have the votes to confirm Dan Lungren
without winning the wvotes of five Democrats and one
Independent.

"Obviously, all 15 Republicans support the
Governor's choice. These Democratic Senators are very
partisan.”

That's an interesting standard. That's why I
brought up the guestion.

It's not partisan for the Republicans to line up in
a bloc and not one of them object and not one of them raise a
criticism of any kind, at least not publicly; but if the
Democrats -- and it has been established that the Democrats
are going to line up unanimously, if they do it, they're
partisan.

This rankles me because I get this over and over and
over again from a few, and I will emphasize that, a few
members of the loval opposition from time to time.

Let me finish the letter.

CONGRESSMAN LUNGREN: I can assure you that I was
not the first choice of many of those behind me in the
Senate.

SENATOR PETRIS: Let me finish the letter.

CHAIRMAN ROBERTI: The last paragraph, I will help

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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you, Senator.

I was accused because a staff member puts out a
memo, which I disavow, of being overly partisan.

Nevertheless, Senator Maddy can put out a memo raising money
for the Republican Party, not a staff member, but a leading
Senator who is going to carry, I assume, Congfessman Lungren's
nomination on the Floor --

CONGRESSMAN LUNGREN: That's not a memo.

That is an open letter.

CHATIRMAN ROBERTI: This is a fight-- well, an open
letter, worse,

CONGRESSMAN LUNGREN: It went public.

CHAIRMAN ROBERTI: This is a fight we can't -- well,
it didn't go public to Democrats. We happened to get it
because someone was kind enough to send us one just as I'm
sure someone was kind enough to send you a copy of my memo.
Not my memo, either. Excuse me. This is a fight we cannot
afford to lose.

CONGRESSMAN LUNGREN: A little Freudian slip.

CHAIRMAN ROBERTI: "This is a fight we cannot afford
to lose., Let pnot Willie Brown and David Roberti terrorize
George Deukmejian.

That is the first time that anybody has said that I
have been able to have that much power to terrorize George

Deukmejian.

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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"Like the Democrats do to Ronald Reagan in
Washington.

"Join with the Governor in this important
fight. Thank vyou.”

Raising money. Raising money.

CONGRESSMAN LUNGREN: I'm shocked.

CHAIRMAN ROBERTI: Connected ~-- well, you're talking
partisanship. You're ?alking about something up front.

CONGRESSMAN LUNGREN: I'm shocked that you would be
shocked that people would send out a red-meat letter for
fundraising. I can tell you --

CHAIRMAN ROBERTI: I'm shocked that vyou're
seiectively -~ let me continue, and then I'11 give vou plenty
of time.

I'm shocked, Congressman, that you pick a memo
written by a Democratic staffer for condemnation, not a word
from you on the Maddy memo, and when vou were asked by the
press, you said, well, he has every right to do it. Well, I
guess he has every right to do it.

But the fact of the matter is, if you're going to be
shocked by partison memos, then at least be a little bit fair
about it.

CONGRESSMAN LUNGREN: May I respond, Senator?

CHAIRMAN ROBERTI: Sure.

CONGRESSMAN LUNGREN: You're doing a very good job

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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of trying to turn around what happened vyesterday. I
understand that. I understand peolitics. I understand you
might be a little upset ocver the press coverage which
suggested that in fact the hearings followed the script very
carefully even though, of course, yvou repudiated the script.

Let me just say this. I did not write that letter.
I was not consulted on that letter. I do not participate in
the letter, nor do I benefit from that letter.

CHAIRMAN ROBERTI: I take you at your word,
Congressman.

CONGRESSMAN LUNGREN: Mr. Chairman, may I speak?

CHAIRMAN ROBERTI: I take yvou at your word.

CONGRESSMAN LUNGREN: That's a very good
prosecutorial technigue. I've seen it in the courtroom often.
You're doing a very good job.

CHAIRMAN ROBERTI: Your's 1s a very good partisan
technique.

CONGRESSMAN LUNGREN: You're doing a very good job
today.

I would just like to know whether this is what you
intend to do. Are we géing to go on with the hearing, or are
we going to try and distract ourselves and try and undo what
was done vesterday? If vyou want to do that, we can play that
way ~-

CHATIRMAN ROBERTI: I would like to go on the hearing

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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but you brought up the memo.

You started off with the memo, and at thaf point I
think we had no --

CONGRESSMAN LUNGREN: That's incorrect, Senator.
Senator Petris started off by talking about partisanship.

SENATOR PETRIS: HNo. You started coff vesterday.
Excuse me. I'm just responding.

Now with all due respect to you, let me finish my --

ONGRESSMAN LUNGREN: May I please respond?

Senator, there is a major difference, and everyone
knows it.

If vou want me to talk, I'1ll be happy to talk, and
I'1l explain to the cameras and everybody else what it is.

There is a major difference between sending a letter
through the mzail that vou know is going to go out and people
are going to understand it, and another thing to develop a
memo that talks about your strategy here which 1is absolutely
contrary to what I was being told at the very time I was
discussing with your staff what was goiﬁg on.

I understand that this memo doesn't lead very far.
This memo only goes to one of vyour top staffers. I understand
according to what I've read from Mr. Walters that you did
change a few words in it, but that for Mr. Walters it is still
to be followed, but you changed the word from prosecutor to

lead guestioner. 5o, I appreciate that.
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I understand that you didn't have Senator Keene
mentioned as the lead-off hit man in your piece. You had him
later on. 1 understand you changed that.

I understand also that I was told specifically by
vour staff, by Mr. Berg on Friday, and Ms. Michel on Fridavy,
precisely how we were going to go. I was even given a memo on
how things were to go. Absent from that memo, which I still
have, is any mention of a hit piece by Mr. Keene.

It says "Senator Roberti opens.” It says
“Congressmén Lungren offers opening statement.” Then it says
"We go ﬁirectiy into financing authorities,” which I was
told.

I was also told that the first prosecutor would be
Senator Torres; and, in fact, 1t was. No mention was made of
a prosecutor's brief being presented by Senator Keene, with no
opportunity for me to rebut. I saw what happened here and so

did everybody else.

So, let's not play games. We understand what is
going on. I understand what is going on. The public
understands what is going on. I'm happy to proceed to

specific questions on -~

CHAIRMAN ROBERTI: We will get to specific
gquestions, but let's --

CONGRESSMAN LUNGREN: -~- substance. I'11 be happy to

tell vou that I'm not afraid nor ever, ever have been afraid

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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to deal with partisan guestions if that's what you want to
do.

My complaint, if that is what it is, is to be told
one thing and have something else take place.

CHAIRMAN ROBERTI: We appreciate your concern,
Congressman, however, in the whole process of the appointment,
the Governor has indicated to us that we should not become
partisan, that he wasn't going to become partisan, that we
should confirm who he thinks is the best person.

We're not just talking about the process of this
hearing. We are talking about the entire appointment process
itself,

We're not going to allow the criticism to be
contained only to where the Democrats are in charge. What
about when the Republicans were in charge?

The first thing we get -- the first thing we get as
far as the process is concerned, the opening gambit, is the
Jetter from Senator Maddy indicating that they were going to
raising money o©on vour campaigh, confirmation process oOr
whatever.

The point of it is, one major fear the Democrats
have always had -- we might as well talk partisan because it's
a concern -- is that vou're geing tco use vyour position, or
your position is going to be used for Republican politics, and

in such a way that vou wouldn't have even been elected by the

PETERS SHORTHAND REPORTING CORPORATION (916) 3€62-2345



10
11

12

14
15
16
17

18

20
21
22
23
24

25

15

voters, but for Republican pclitics in such a way that we, the
Demccrats, would have to actually confirm you to a position in
which you're going to use against us, and it's confirmed in
the Maddy letter.

' CONGRESSMAN LUNGREN: Senator, I --

CHAIRMAN ROBERTI: I gave you plenty of time to
talk.

It's confirmed in the Maddy memo, and doubly
confirmed by vour initial response to the Maddy memo that you
did not see anything wrong with it.

We've heard silence from the Governor who made the
initial appointment.

Now, I understand how you would be concerned about
the memo came from my staff. If I were in your position, I
would be eqgually concerned. The best I can tell vou,
Congressman, 1is I disavowed it.

Yesterday, there was nothing goling into your
personal history, your personal life history. Quite frankly,
there is nothing that could go into your personal history or
personal life to the limited extent that I know anything about
it.

The guestions were legitimate. They went to your
philosophy. They went to your voting record, There was
nothing condemning, as far as a condemnation personally. They

were not prosecutorial.
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If we don't have a right to ask questions on policy,
what are any of us doing in the positions that we have?

But the Governor had indicated he was appointing the
very best man. We should not be partisan. He was not being
partisan. Then we get this letter from Senator Maddy.

What strikes me as funny and strange is the
Republicans become very selective in their outrage over a
Democratic memo from a staffer but not one from the ranking
Republican in the Senate. That's selective outrage if I've
ever heard it.

CONGRESSMAN LUNGREN: Mr. Chairman, I was unaware of
your express concern about the Treasurer's Office and the
partisanship of it when it was occupied by the prior
cccupant.

I guess we all have concerns at different times in
ocur lives.

SENATOR PETRIS: Can we proceed with the --

CHAIRMAN ROBERTI: Senator Petris has the Floor.

SENATOR PETRIS: Let me finish the memo -~ the
letter, and I'11 get to my guestions. Maybe we'll get this
part of it behind us and get into the policies.

"Third" says the letter, "in this non-partisan
arena, as the only Republican statewide office holder, Dan
would be in & critical position to help Republicans get

elected to office.
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"He is an articulate spokesman for the
Republican cause. He will be of critical importance in
fundraising to help elect more Republicans to office.™

Normally in campaign season that's fair game. It's
not fair to do this, as Senator Roberti has said, and in my
judgment, and then come in and complain about sonme
partisanship.

All right. HNow, let me get into a couple of
guestions on housing, if I may.

First, I think it's a little unfair of the Governor
to put you in this hot seat, so to speak. Let me tell you
why .

Regardless of all this discussion going oh now, the
bottom line is what is the track record. How do you view the
world? How would you view the world sitting as a Treasurer in
the varicus beoards and commissions that were described
vesterday which are not simply ministerial duties but have a
tremendous amount of discretion in the financial area of
funding, so many things, housing and hospitals and a bunch of
other things.

When a person looks at the voting record, and then
looks at the statute, or a number of statutes, there is an
immediate difficulty created.

One of the problems that I have is that there is an

affirmative duty in some of those statutes for the Treasurer
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to do certain things which are opposed to your consistent
policy.

Well, I know vou sald vesterday, well, I'm going the
follow the law. But there is a lot more called for than just
following the law. It's a matter of moving in a direction
affirmatively of doing certain things.

One of them is to help local people, local agencies
or local recipients of the money that is allocated through the
bonds to enforce that law, to carry it out in a fair and
equitable manner without discrimination and so forth.

I'm sure that if an individual case were called to
vour attention of an injustice, you would fight hard to
correct it. But I'm not so sure that you would reach out
affirmatively to do the things that are reqguired because your
basic instincts, vour basic philoéophy clearly would go in an
opposite direction.

That's why I think there is a bit of unfairness
there. There is a guotation given to us regarding the views on
homelessness, the fact that private and public agencies are
fighting in many areas at the local level to find a solution.
Bishop Quinn is quoted as saying, here in Sacramento,
asking -~ when the response is given that the private sector
should do more -- we have been told that a lot of times. You
haven't told us that.

It's part of that philosophy. The private sector

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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should do more. The religious community should do more.
Bishop Quinn says that's like asking Sister Theresa of
Calcutta tco work harder.

To put it in the form of a question, I want toc ask
you, do you really feel, in view of your antipathy toward a
lot of the programs, regardless of the reasons, some are based
on not enocugh money, the budget crunch, some are based on
philosophy, could you really reach out and do the job as a
member of those boards that the statute is required to do in
the light of what we've seen as the record?

Let me postpone the guestion for a minute and recite
a couple of the things. I don't intend to take you through
all those votes that you went through vyesterday. I think that
vou had enough on the housing.

Now; if I can find it. It will take me a couple of
seconds here.

Well, I had my hands on it and it has escaped. I
just wanted to make sure I found it because of the numbers.

This 1s what disturbs me when I am looking at a
person who is ready to go on this office and believes he can
do an excellent job and carry out the statutes and so forth.

In the housing field in particular, some of the
votes were mentioned yesterday, and I just wanted to identify
some of them. The one on foreclosure threat that some of the

veterans were facing on their VA mortgages. There was a bill
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to bring them some kind of help. I don't know what the
details were.

The vote was 394 to 23. You were one of the 23 that
voted against providing that help to the veterans that were
facing foreclosure.

Other votes in the housing fleld are as follows: 340
to 55, and vou're on the short end of each one of these; 354
to 51; 282 to 110; 314 to 99; 524 to 95; 285 to 46. It goes on
and on.

What it suggests to me is that we don't have a
mainstream person here on a lot of the issues, not only not
mainstream generally, but not mainstream in his own party.

When I look at that record, and I look at what the
duties are in the housing area, I find a serious conflict
there. It's not a matter as simple as the Attorney General's
Office that you mentioned vesterday that, well, we had an
Attorney General that didn't believe in capital punishment but
he prosecuted those cases on appeal. That should not be --
it's not that simple a distinction.

That is more of a ministerial thing than the
specific duties and affirmative duties given to the
Treasurer. This is part of a pattern, and that's why it
bothers me. It isn't just your appointment.

The Governor has made several other appointments,

the overwhelming majority of which we've approved, over 95, 98
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percent. I don't know what the count is but it is very high.
We have only rejected a small number. But time and again it
seems to me that he has put people in an administrative
position to enforce the law who have devoted their entire
public career to opposing that very law.

Case in point is the head of all the consumer
agencies, who, as President of the Chamber of Commerce of this
state, made many speeches deploring those statutes, calling
them unnecessary, urging people to do what they can to oppose
any further enactment of similar statutes in consumer
protection.

Now that person winds up as the protector of

consumers. It doesn't make sense to do it that way. It's
unfair to the occupant of that office. JIt's unfair to the
statutes.

If we're going to have policy differences, it seems
to me the best way to attack them is to try to repeal those
statutes.

Just as in 0SHA -- we're coming up to labor stuff
now. Instead of recommending to the Legislature that OSHA be
repealed -~ a statute that was signed by Governor Reagan I
might add, when he was Governor -- the Governor chooses to
pull the fangs, to remove the money and to close down the
operation and turn it over to the Feds, not recognizing or

acknowledging that there is an enormous difference in the
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statutes between the degree of enforcement and the scope of
enforcement, and the degree of interest between the Federal
agency and the state agency.

I see you fitting, unfortunately, into that same
category. A person who says that, well, I've done a lot to
help the home or housing problem. You gave some very good
specific examples in your district. You gave us the
impression that you're a very good friend of those people
ideclogically who are trying to solve the housing problem.

Yet the people in Washington and here in California
who have been working in this area for many years do not
recognize you as a friend and supporter. There is that
conflict going all the way through.

I know you're going to try your’best to resolve
that, but I just wanted to g=t on the table the concern that
is not really a partisan concern. There are partisan
differences, but the concern is trying to have an opponent of
programs administer them or have something to do with policy
and a wide range of discretion in a very importént office that
has a bearing on them. That's &all.

I was not going to go down the list and ask you
about these bills. I think vou explained them all very well
vesterday.

CONGRESSMAN LUNGREN: Senator, may I respond?

SENATOR PETRIS: Yes. Do you see what I'm trying to
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get at?

CONGRESSMAN LUNGREN: Yes.

Senator, may I just say with respect to your
percration about the Maddy letter, I']ll reiterate I had
nothing to do with it. I understand those things happen in
pelitics. I understand it wasn't very effective if people were
concerned about it.

I understand how people can be concerned about the
potential of raising funds there. I suppose the Governor
could have done a better job of appointing somecone else who
has a better background and a better track record in raising
funds.

If you folks are worried about me raising funds, I

jcan guarantee vou, go look at my record and you can see that

wasn't the reason I was picked for this office.

I do find it somewhat ironic to be criticized on the
one hand for being so out of the mainstream that it would not
be appropriate for me to have that office; and on the other
hand to have people here express the concern that I might‘be a
gubernatorial candidate, or even be up for re-election.

I assume that if your argument is true that I'm out
of the mainstream, you would want me as a candidate for
re-election because you could easily defeat me by your very
definition.

Let me just say with respect to your guestion of
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whether I'm out of the mainstream. If your definition of the
mainstream is to vote consistently for funding which brings us
huge $200-billion-a-year deficits, ves, I'm out of the
mainstream.

If the mainstream were defined in Washington, D.C.
as a concern for fiscal responsibility, as a true effort to
bring down the debt, as an effort to try and bring a balanced
budget, then I'd be in the mainstream.

Unfortunately, we're in the minority, those of us
who have been trying to bring down to deficit all these years.

T would just ask you this guestion, do you think the
people of California would rather have the Governor appoint
someone who had been in the mainstream éf creating the
National Debt, who had been in mainstream of making sure we
had $200~billion-a-year deficits, or someone who had tried to
fight against that and make some changes?

I would ask you another guestion. What was
the -~ what were the conditions of the economy when I went to
Congreés?

I'11 tell vou what they were. In the first two years
when I was in Congress, in the Carter Administration, we
happened to have inflation at 12.4 percent; 13 percent 1t was
going to; 18.8 percent in May of 1980. People were talking
about it going to 22 percent. Prime rate was 22 percent. How

many houses can you build with a prime rate of 22 percent?
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Employment was not only stagnant, it was going up:
and it continued going up for the first two years of this
administration. We had 10 percent unemployment in this

country.

What do we have now? We have an interest rate that
is down to 4.4 percent this year.after being around 2.5
percent for the last two years. We have prime rates that are
down in single digits. Unheard of just eight vears ago.

We have an unemployment rate now that is down to the
lowest rate that we have had in a decade. We have the highest
number of people working in the nation in the history of the
nation. We have the highest population employment percentage
in the history of the nation.

While we have created 12 million new Jobs in this
country during that period of time, Western Europe has lost
jobs.

The point is, some of us were attempting to change
some of the things that were happening in Washington, D.C. T
happen tc think we are Jjeopardizing some of that progress by
continued high deficit.

While I believe in the tax policy we've had, I don't
believe necessarily in the overspending. That's the reason I
have been voting time and again with respect to the budget.

| CHAIRMAN ROBERTI: Did vyou vote for the tax -- I

forget the name of it, 1881, the Tax Reduction bill?
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CONGRESSMAN LUNGREN: Absolutely.

CHAIRMAN ROBERTI: Isn’'t it true that after that
amount of time, one year, two vears, the deficit became the
greatest we have ever had the history of the country? The
Naticonal Debt, I think, is larger than that of all the other
president's put together.

CONGRESSMAN LUNGREN: Absolutely no connection.

CHAIRMAN ROBERTI: No connection at all?

CONGRESSMAN LUNGREN: Senator, do we want to go into
that? I?il tell you why there is no connection.

CHAIRMAN ROBERTI: Let me just frame a guestion.

CONGRESSMAN LUNGREN: Well, you brought it up.

CHAIRMAN ROBERTI: Let me frame a guestion and then
you can respond.

CONGRESSMAN LUNGREN: You already posed a question
to me and I would like to respond. You posed a guestion.

CHAIRMAN ROBERTI: I did not pose any guestion. You
said no connection and you swung off to that.

CONGRESSMAN LUNGREN: VYou ask a guestion and I'1]1 be
happy to respond to it. |

CHAIRMAN ROBERTI: You said there is no connection
betWeen ~~ Fine., Respond.

There's no connection between the deficit and the
debt.

CONGRESSMAN LUNGREN: And the tax rate changes we
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made,

CHAIRMAN ROBERTI: And the tax rate changes.

CONGRESSMAN LUNGREN: If you take a static analysis,
a static economic analysis of the changes we made in tax
rates, you could project out that we would have a loss of
revenues as a result of the loss of tax rates.

Obviously, if you have the same amount of economic
activity going on and you bring the rates down, you're going
to be bringing in less revenue to the government. We didn't
do that. When we brought the rates down, we helped to expand
the economy, there was greater economic activity than there
would have been otherwise, and as a result, we brought in more
money to the Federal Treasury than it would have otherwise.

If you will look &t the top rates, you will see in
the highest incomes of America, thev are now paying a higher
percentage of the total revenues to the Federal Government
than they were before the tax cuts. Why? Because we brought
them into tax-~based income instead of tax~sheltered income,

We had a larger number of people in the higher
income brackets actually applying, actually £filling out forms,
actually paving taxes than we did before.

We have had an average of $77 billion per vear
increase in revenues every vear since we made that cut. The
problem is not we haven't had an increase in revenues. The

problem is that we have had an increase in cost, or an
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increase in spending, that outstripped the increase in
revenues.

We are now, with respect to the Federal tax take, at
above the historical high that has prevailed since World War
IT.

CHAIRMAN ROBERTI: Your analysis is probably
correct, but I don't agree with your conclusion.

I still believe that the tax cut had everything to
do with the accelerating deficit and debt because it never
took into consideration the increasing demands upon the
Federal Government that were going to be taking place, both in
the areas of domestic programs and in the area of defense.

CONGRESSMAN LUNGREN: With all due respect, Senator,
that just doesn't make sense.

CHAIRMAN ROBERTI: Well, we don't agree.

CONGRESSMAN LUNGREN: No. You said to me that you
understand my analysis and you believe it to be correct.

My analysis shows {hat we have greater revenues
going in than we would have if we had made the cuts.

CHATRMAN ROBERTI: Correct.

CONGRESSMAN LUNGREN: If you want to argue --

CHAIRMAN ROBERTI: Correct only to part of my
comment., Correct only to the extent that yes we do have
greater revenues coming in but not tc the point where it does

not take into consideration the increased demands.
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CONGRESSMAN LUNGREN: Not increased demands.
Increased decisions by the Congress to spend.

If what vou're arguing to me is --

CHAIRMAN ROBERTI: Many of which you participated
in.

CONGRESSMAN LUNGREN: I'm being criticized for
voting against it here,

CHAIRMAN’ROBERTI: You said it earlier. I didn't
hear the guote. There is not a battleship you haven't ever
said you didn’'t like. To give vou one example.

CONGRESSMAN LUNGREN: I did not say that,

CHAIRMAN ROBERTI: You guocted somebody else.

CONGRESSMAN LUNGREN: We have two battleships in
Long Beach Navy station. We'll be happy to keep them even
though some other areas don't want to have them.

The peoint 1s, Senator, there has been no analysis
done to shog that the Tax Cut of 1981 caused the deficit. If
vou believe it does, then I suppose you would support a repeal
which would fall most heavily on the middle'aad low-incone
peoplekof America. Because the thing that by a static
' analysis did more to deprive revenue to the Federal
Government, if you believe a static analysis, is the fact that
we Iindexed the tax rates. That most heavily penalized, that
is before we indexed it, the impact of inflation on tax rates

most heavily impacted on the lower and middle income people
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that vou profess to be so concerned about.

CHAIRMAKN ROBERTI: We indexed the tax rates here.

We did it gradually, and if there ever were going to be a
repeal, which I wouldn't favor, it would have to done
gradually as well.

Once‘scmething is set in place, it's very difficult
to repeal it overnight because people become dependent on a
system.

CONGRESSMAN LUNGREN: The very fact that we phased
in the tax cuts in 1981 contributed to some loss of economic
activity because people walited till the following vear to have
the full impact of the tax cuts. If you're goihg to do it, you
ought not to phase it in, you ought to have it done
immediately.

SENATOR PETRIS: Mr. Chairman, I think we ought to
get on with the witnesses. You know, we could bring in a dozen
economists, and as we all say, you get a dozen opinions and
reasonable persons can differ in their answers to what is
sald. Maybe we can talk about it privately,

CONGRESSMAN LUNGREN: With a dozen economists,
usually you'll get thirteen different opinions.

SENATOR PETRIS: I think vou're right. You know
there is an answer to points -- 1 don't think we're going to
debate economic policy.

The o0il prices had an awful lot to do with inflation
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in those days. Kissenger was over there urging the Arabs to
raise their prices. That was established many vears after the
fact.

The economy was still growing in the last year of
Carter's administration. It dipped afterward. There are all
kinds of reasons.

The Congress -—- I've read somewhere, I hope it's an
authentic source. The Congress over the past several years
has given the President a smaller budget than he asked for.

CONGRESSMAN LUNGREN: That's not true.

SENATOR PETRIS: The disagreement is the ingredientg
within it.

So, can we have, Mr. Chairman, the first witness so
that we can get on with the --

CQNGRESSMAN LUNGEEN: That's not true, Senator.

CHAIRMAN ROBERTI: Mr. Tom Rankin, Research Director
for the California Labor Federation.

To refresh everyone's memories, this is the section
on jobs, workers and retiree issues,

Mr. Rankin.

MR. RANKIN: Mr. President, Members, thank vou.

First, I should say I'm not here as a witness for
the prosecution but as a representative of the interests of
our two million members in the State of California.

I =should also state from the outset that we only
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oppose cénfirmaticﬁs in a very few unusual cases. I think
there were three priocr to this under the period of George
Deukme jian.

I would like to recall briefly one of those cases
because it may provide for some interesting comparison. That
is the case of Victor Vassevy, a former State Assemblyman and
Congressman, who was appointed by the Governor to direct the
Department of Industrial Relations ink1983, We opposed Mr.
Vassey on two grounds; one, his voting record, which was 18
percent correct, under the AFLCIO voting record compilation
and our own; and two, on the basis of his actions during the
brief period he which held the position.

Mr. Vassev did not receive a positive vote on his
confirmation. I think the vote was 13-4, 20 against. This
position in which the Senate voted to reject the nominee was
not an elected position. It had less discretionary authority
than the position we are talking about today. It Qas more
circumscribed by statute. The holder of that position had
less power, and less power to use the position for political
purposes, I might add.

Today, we oppose a candidate for an elected position
who has considerable discretion over large sums of money and
the ability to influence decisions which affect hundreds of
thousands of ocur members, retired emplovees, teachers, workers

in construction and so forth.
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There are important differences in the confirmation
process because of these factors. The Constitution clearly
gives the Legislative branch a stronger check over this kind
of appointment. Both houses are, in our opinion, reguired to
concur in a confirmation and the appointee is not allowed to
‘take office until the Legislature has had the opportunity to
act.

Under these circumstances we believe that the
candidate's record becomes of paramount importance. It's the
best indication of the values he will bring to bear on making
decisions affecting the well-being of the citizens of this
state.

Mr. Lungren's voting record, as compiled by the
National AFLCIO, is abysmal. His cumulative record shows 143
wrong votes, 7 right votes, a five percent correct voting
record. His voting record for the first year of the 100th
Congress was 18 wrong and no right.

Now, this record is not complled on a narrow set of
issues. They are not simply labor issues. The bills used in
the ratings Include environmental concerns, housing, health
care, civil rigﬁts, welfare, education and taxation.

Many of the billis that I'm talking about have been
reviewed in the Senate Office of Research report. I won't go
into too many of them.

I might go into a few of the votes from the 100th
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| Congress, the 16 votes I mentioned. Three of those votes
dealt with’trade issues. We've been speaking about deficits
here.

We had a trade deficit of $170 million in 1986.
There was a lot of activity in Congress to do sométhing about
curing that deficit and the devastating effect that that
deficit has had on American industry. In three issues,
relating to trade, Mr. Lungren voted incorrectly.

Jobs. Last year there was a vote in Congress to
override President Reagan's veto of an $88 billion highway
funding bill. That bill involved 700,000 construction jobs.
Mr. Lungren voted against that override.

He's voted against construction industry contract
protections for construction workers. He's voted against Jjob
safety. There was a high risk notification bill, an effort to
promote early detection and prevention of occupational
diseases. He voted wrong on an amendment that would have
effectively killed the bill by substituting a study for that
bill. He's voted wrong on bills to protect emplovyees from
polygraph tests. He's voted wrong on a bill regarding having
to do with collective bargaining rights for housing authority
employees. He's voted wrong on a bill to give federal
employees political rights. I can go on and on.

The voting record, and his record I might add after

speaking with some of the lobbyists for the National AFLCIO,
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his record of speaking on the Floor shows him definitely to be
on the right end of the political spectrum. Only ten out of
435 Congressmen and women had worse cumulative voting records.

I might add at this peoint that two of the State
Senators which were under consideration and talked about for
this position had voting records of approximately 50 percent
under our compilation.

The record is important because it reflects the
values for the candidate for the job. I think it reflects his
insensitivity to the needs of working people, poor people,
homeless people and retired people.

It might be another matter i1f he had a brilliant
record as an expert in the issues faced by the Treasurer, but
we don't see evidence of that.

We ask you to exercise the check-and-balance
function granted vyou by the Constitution and to reject this
confirmation.

Thank vyou.

CHAIRMAN ROBERTI: Thank vyou, very much? Mr. Rankin.

Any guestions?

The next witness is Mr. Jerry Cremins, Executive
Secretary for the State Building and Construction Trades
Council of California.

MR. CREMINS: Mr. Chairman, Members of the

Committee, thank you for allowing me to come before you this
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morning.

My name is Jerry Cremins. 1 am the President of the
California State Building and Construction Trades Council,
AFLCIO.

We represent the fifteen Building Trades
International that comprise the Bullding Trades Department in
National AFLCIO. The building tradesmen of California have
much at stake in the person who serves as State Treasurer.

The Office of Treasurer in California is unigue
because it's given broad discretion over managing the state's
monies and acts as the policymaking authority for state and
local finance.

The Treasurer is also given direct responsibility on
which construction projects will qualify for funding through
various financing authorities.

In 1987, the Treasurer's Office approved the
construction of 4,000 projects through the California Housing
Finance Agency, issuing a total of $606 million through this
one agency alone. There are currently seven other authorities
like that one which allocated $2.7 billion for the fiscal vear
of 1987.

The power of the Treasurer is likely to grow further
because of the Gann spending limit coupled with the growing
needs for public infrastructure has increased demand for bond

financing.
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Under the leadership of Jesse Unruh, the Office of
State Treasurer developed and implemented many policies that
were beneficial to the working men and women of California.
One of the most notable was his Council for Institutional
Investors, whose purpose was to pool pension funds to give
them greater leverage on Wall Street and in corporate
takeovers.

Mr. Unruh also met with building trades
representatives on several occasions to discuss the
applicability of prevailing wages on bond financed projects.

We are now asked to accept a candidate for the post
of State Treasurer who has never held a state or local office
in California, and has no or little financial or banking
experience from which we can judge his gualifications as State
Treasurer.

The only record we can judge Mr. Lungren is his
voting record in Congress, and would I direct myself
exclusively to labor and social lssues in that area.

After reviewing Mr. Lungren's voting record from
various labor organizations, we found that AFSCME rated him at
8 pércent, 4 right and 45 wrong. The Service Emplovyees
International ratedyhim at 5 percent, 1 right and 19 wrong.
The United Food and Commercial Workers rated him at 1 percent,
one right and 72 wrong. AFLCIO rated him at 5 percent,

putting him at a tie for the tenth worst voting record in
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Congress.

Here are some significant examples of Mr. Lungren's
anti-labor record. A no vote on a 1985 amendment that reguired
farm employing ten or more workers to provide sanitation
facilities in order to be eligible for Federal Farm monies.

He voted ves for a 1983 amendment that would
eliminate health and safety care for the unemployed.

Voted yes on a 1979 amendment to cut $10.3’million
in job site inspection and enforcement activity funds from an
already understaffed Federal OSHA program, which seems to be
consistent with the Governor's feelings on CAL OSHA,.

But most alarming to building tradesmen is Mr.
Lungren's past voting record on Federal Davis-Bacon Act. The
act requires the payment of local prevailling wages to workers
on federally-financed Constructisn’projects. It assures local
contractors who uphold communiﬁy labor standards a fair chance
to compete for government projects without being undercut by
butéide firms using cut-rate labor. It also protects the
government from fly-by-night operators seeking to win federal
contracts by paying wages too low to attract competent
craftsmen.

Because they have been stopped in their efforts to
gain outright repeal of the Davis-Bacon law, Mr. Lungren and
other ultra-conservative menbers of Congress have tried to

eliminate the law pilecemeal by removing its coverage from
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various types of government contracts.

Mr. Lungren has voted against Davis-Bacon on at
least eight different occasions in the House of
Representativés. In each and every instance, Mr. Lungren has
sided with a small minority in an attempt to repeal the Act,
losing by at least 120 votes on every occasion.

Mr. Lungren in his five terms in Congress has not
yet voted in support of the Act, even on occasions where there
was bipartisan support.

Based on Mr. Lungren's Congressional voting record,
we have keep and understandable guestions as to whether or not
he will seek vigorous enforcement of the state's prevalling
wage laws.

Two of the state's larger bond issues, the
California Housing Finance Agency and the Industrial
Development and Finance Acts, specifically require the payment
of prevalling wages. There is controversy, which we believe
is unwarranted, on the applicability of prevalling wages on
other projects funded with bond monies. Therefore, the
position the Treasurer takes on this issue is of great
importance to building tradesmen.

We believe Representative Lungren has shown a lack
of commitment to prevailing wage laws, and if confirmed in the
position of State Treasurer would thwart the will of the

Legislature and administratively strangle state public works
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laws.

We believe that Mr. Lungren's voting record shows a
Member of Congress who is not just a conservative but far to
the right of the political mainstream of California and in
direct conflict with the needs of the construction workers of
this state.

Mr. Lungren's record, I should point out, in the
views of labor, is worse than any Representative from
Mississippi, Alabama, Georgia and Florida.

It's our belief, and we ask you not to confirm
Mr. Lungren.

Thank you very much.

CHAIRMAN ROBERTI: Thank you, Mr. Cremins.

Any guestions?

Seeing none, the next witness will be -- Mr. Low is
not here -- Maura Kealey, Legislative Director of California
State Cbuncil of Service Emplovyees,

MS. KEALEY: Thank you very much, Mr. Chairman.

I'm Maura Kealey. 1I'm the Legislative Director for
Service Employvees International Union of California.

I want to start out by saving that when Mr.
Lungren’'s appointment was first announced, our members -- we
have 250,000 members in the State of California -- did not
immediately bombard our office and say we have to oppose this

man.
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The reason was very simple. We knew very little
about the 0ffice of Treasurer. We knew very little about Mr.
Lungren. I think that the Legislature, and in particular the
research done by the Senate, has done us all a great service
in that we now’know encugh about the 0ffice of the Treasurer
and enough about Mr. Lungren that our members are unaﬁimously
and very vociferocusly asking us and asking YOU not to confirm
him to this important office.

OQur guarter of a million members in California do
every kind of service work imaginable. About half are public
sector employees., The others are in health care. They
provide services for seniors. They work in building service,
and our members are located from San Diego up to the Oregon
border and across the state.

Now, those in the public sector have a particular --
who are members of the Public Employment Retirement System
have a particular interest in the 0ffice of the Treasurer
because that person sits ex officio on the Board of
Administration.

The PERS Board controls the pension fund of about
$43 billion. The Treasurer also sits on the STRS, the State
Teachers Retirement System, Board as well. We don't have the
pleasure of representing any teachers. In the role of one of
the thirteen members of the PERS Board, the Treasurer will

have an enormous importance in safeguarding the money that
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will make up our members' retirement, in administering the
plans that provide health benefits to them, and most
importantly to all of us in the state, not just the public
emplovees, in guiding and directing and having a very, very
influential role in how the PERS funds are investigated.

The previous speaker testified and spoke to the role
that Mr. Unruh plaved in forming the Council of Institutional
Investors, in taking an assertive and aggressive position in
making sure that with all the changes that are going on in the
current financial markets in this country, that public pension
funds, and in particular California public pension funds,
would not be disadvantaged but would benefit to the extent
that everybody else could benefit.

Now it is just that kind of advocacy, that kind of
positive use of government office, that we believe the
California Treasurer's 0ffice is supposed to exercise. It's
just that kind of positive advocacy which we believe Mr.
Lungren's record shows that he would not be inclined to
exercise,

I want to say that in two respects. The actual
votes’on issues that have been gone through show
overwhelmiﬁgly a difference of philosophy from most
Californians and how most Californians would want to see
discretion exercised. They alsc show very clearly a

disagreement with the philosophy that government should be
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activist, that there is a social responsibility to improve
economic and social conditions through use of the goverment
office. That is exactly where we would be in a weak position
with Mr. Lungren as Treasurer as compared with the previous
Treasurer.

In our members view, if you go down, at this point
one might almost call it a litany of voting records, it's bad
enough that Mr. Lungren has consistently opposed environmental
protections laws because in California where most people come
and stay and chose to live in California because of the
environment, if yoﬁ don't have clean water, if you don't have
peollution control, if you don't take care of your environment,
then vou're really saying that vou're not goling to end up with
why we came here. So, that's bad enough.

Then if you look at Mr. Lungren's record on
schools -- everyone in California is well-aware today of how
important the educational system 1s and what we're trying to
put into our California educational system.

I don't think there could be a member, Republican or
Democrat of the California Législature, who would have Mr.
Lungren's voting record on schools beéause we know here in
this state this is a priority.

I1f you go to programs for seniors and look at the
votes against meals for the elderly, look at the votes against

catastrophic health insurance, and look at what we know in
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California to be true today that we have a crisis in health
care, and we have a crisis in proper programs for seniors,
again, I don't think there is anyone in the California
Legislature who could be that far off center.

Our conclusion from all of this is that it is not
just in our special relationship as public employees that we
have an interest, and it's not just that as members of the
working pecople of California that we have an interest in
somebody whose voting record is nof so definitively
anti-labor, but just as California citizens, we all have an
interest in having that office exercised in a different manner
than it would be exercised by Mr. Lungren, based again on his
voting record and his philosophy of government it expresses,
which is the only record we have to evaluate him on.

Therefore, our members ask you not to confirm Mr.
Lungren. We believe that he could not have been elected,
could not be elected, and should not be appointed to this very
important position.

Thank you very much.

CHAIRMAN ROBERTI: Thank you, Ms. Kealey.

A guestion by Senator Craven

SENATOR CRAVEN: Ms. Kealy, first of all I want to
thank you for vyour blatant honesty at the ocutset of your
comment.

So many people act like they've known all about the
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Treasurer all these many years. I find that very, very
difficult to understand because generally speaking I think
it's kind of akin to being the Vice President. Everybody
knows you have one, but specifically what he does no one is
gquite sure.

You said that the membership did not know, and then
they took time to investigate and eguip themselves with
certain knowledge, and I think that's a very, very logical and
intelligent approach to the problem.

It is my understanding, and I think that public
comment will bear this out, Mr., Lungren has said that he
admired the job that was done by the prior occupant of that
office,

I alsc got the impresslion vesterday, from statements
made by the Congressman, that somebody asked him some rather
specific gquestions, and he said, I wouldn't begin to do
anything unless I gathered my staff together and asked them
what I they thought.

I got thekimpression that he was saYing that if it
isn't broken, we're not going to fix it.

‘Do you see any reason why, based on the success of
the operation of that office,’Mr, Lungren would chose to move
in a direction which would be somewhat akin to devastating?

MS. KEALEY: Our view of that office is that the

challenges that are confronted day-to~day, week-to-week,
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month-to-month are the challenges that the incumbent would
respond. I think, unfortunately, Mr. Lungren's entire record
shows that faced with how one would allocate bond financing,
for instance, bstween housing projects and roads, or faced
with how one might innovatively go after the state's policy of
divestature, or faced with any other number of the broad,
broad array of discretionary choices that the man and the
staff appointed by the man would simply move in a different
direction from the previous holder of the office.

SENATOR CRAVEN: I do not know how many appointees
the Treasurer has, frankly, but I would think the cadre of
persons within that Department would have a certain constancy
which would, I suppose, bring with it or include a certain
expertise garnered over a period of years in that function.

I don't think it's logical to suppose that he would
do away with all of the people who have worked tirelessly and
happily in that job.

MS. KEALEY: Just one observation in response to
that. I have alsc sat in on the hearings in both the Assembly
and this morning, and it's clear that the nominee is clearly
someone with very definite opinions and somebody who believes
that they know what is right and would pursue what they wanted
to pursue very vigorously.

I think that in the context of running such a

powerful 0ffice of Treasurer, vyou would not have to replace
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some of the people down the line to give that office your own
stamp and to control and direct it.

The discussion is Jjust so enormous. Very little of
what the Treasurer does is purely ministerial.

SENATOR CRAVEN: You would never hate him because he
has definite opinions certainly?

MS. KEALEY: It's what those opinions are that is
the problem. We're not talking here about hate. We're
talking about the --

SENATOR CRAVEN: In other words, when it moves in
the direction of him, it's all right to have that opinion. If
he moved in a direction against you, that would be wrong. That
seems to be somewhat less than equity.

MS. KEALEY: Senator, I believe I tried to start out
by saying that because we have such a broad and diverse
membership and because we have such a broad and diverse voting
record to look at, that it's the connectionkbetﬁeen the
numbers of issues that are critical to our members, the
protection of the environment.

SENATOR CRAVEN: I understand that. I understand
that you represent the special interests, too.

MS. KEALEY: Well, our members are special to us.

SENATOR CRAVEN: 0Of course they are. They should be.

MS. KEALEY: A guarter of a million members in every

sector of the service economy I think are fairly
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representative of California.

SENATOR CRAVEN: I don't guestion that at all, Ms.
Kealey. I think they are very representative. I've been
supportive of them for a long, long time.

However, I think that sometimes in some of this
testimony we become very presumptive. I think that Mr.
Lungren has a grasp of what the situation of the Treasurer's
Office is, but I think he would bé the first to admit that the
nuances of that job perhaps he has not yet been exposed to.

I think you have to wait until he has an opportunity
to see the broad, the full picture before you can say he's
going to do thus and so.

Maybe that requires a guestion of faith. It's g
faith that I have beyvond question. Perhaps vou're a little
too mystic in your attitude in that vyvou're not willing to
believe until you see. You won't ever see if vyou don't give
him the chance.

MS. KEALEY: My only response would be to say that
based on the gqualifications of the candidate for office, and
the voting record and pattern of the attitude of the
fundamental attitude that the role that government should
play, we would prefer to wait and see with a candidate that we
feel is much more in the center of California politics.

Thank you.

CHAIRMAN ROBERTI: You're not off the hook vet, Ms.
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Kealey.

Senator Ellis.

SENATOR CRAVEN: You're popular.

SENATOR ELLIS: You made the statement that you
thought that if Congressman Lungren were on the ballot for
Treasurer he would be defeated. Is that correct?

MS. KEALEY: VYes, I did.

I said could not be elected.

SENATOR ELLIS: It seems to me if I were in vyour
position, I would like to have somebody appeinted that I could
defeat because we have only less than three years on this
term.

So, he could sit there for two and a half years, and
yvou could bring in your candidate and have the Treasurer spot
for you.

MS. KEALEY: Service Employees 1is not a party., a
political party. Our members, in fact, belong to not only --

SENATOR ELLIS: Maybe youkwould pick a nice
Republican to replace --

MS. KEALEY: Our members are not only Democrats and
Republicans, but belong to many other parties as well,

Qur interest in this is seeing from day one that the
person in that office exercises the powers in conformity with
what we believe to be the interest of California.

SENATOR ELLIS: If the Governor had appointed
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somebody else who would be more acceptable in your eyes, I'm
sure that perscon would be more acceptable to the people as a
whole, and therefore, would surely be re-elected and still not
carry your philosophy.

MS. KEBALEY: You could give us a chance to find out
because, frankly, some of the Senators who were mentioned also
earlier on who have been in California all these years who we
have seen vote on school issues, on health care issues, on all
environmental issue, we might have a chance to see then if
that person has greater longevity.

SENATOR ELLIS: Thank you.

CHAIRMAN ROBERTI: Thank you, again.

The next witness is Mr. Andy Baron, Legislative and
Political Director of the International Union of American
Federation of State, County and Municipal Emplovees,

MR. BARON: Mr. President and Members. I'm Andy
Baron with American Federation of State, County and Municipal
Employees, or AFSCME.

You know the slogan of AFSCME is in the public
service. Again, we represent a very wide range of
jurisdictions throughout the country and here in California.

We take fhat very seriously in the public service.
We believe that that should be to the public across the board,
especially those in need,.

We believe it's guite appropriate when making a
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decision on whether to support a nominee for a public office,
particularly what has become a very prominent statewide office
with impact on many different areas, to look at how the
nominee feels about the role that government should play in
society.

In this instance this has already previously been
mentioned, and our national voting record over the
Congressman's éeveral vears in service, it is only a single
digit rating. We believe that it's just a total different
outlock that the nominee shows as Gpposed to our union on that
role that government should play.

We believe his votes have shown more of a, I would
say, kind of a survival-of-the-fittest attitude, an attitude
that government is certainly not ocur brothers or sisters
keeper, and we certainly feel octherwise.

It's certainly -- again, when vou look at the PERS
isgsue, it certainly makes us uneasy in terms of how he will
look after our members' needs on PERé.

Really, when you go up and down the record, it's not
just a matter -- sure, on any individual issue, there could be
disagreements. When you start looking at votes dealing with
health care, unemployed, Jjob creation, school lunch programs,
food stamps programs, pay eguity, relations with South Africa,
fair housing, voting rights, legal services, reparation

issues, gay rights, meals for older Americans, child
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nutrition, Social Security, community health services,
homeless, AIDS, when vou go across the board, all the way down
the line, we Jjust think that there has been a clear, clear
attitude shown in terms of what government is to do for all of

us.

It's an attitude that is diaemetrically opposed to
what my union has proudly stood for.

I think it is also fair to say as Tom Rankin
referred to, we also have not made a habit of coming in and
actively opposing nominees. This, in our case, has really
been the secondvtime I have come before you. I was here
before you on Betty Cordova who I also felt showed that kind
of attitude.

Again, not looking at any one vote but the whole
spectrum of the votes, affecting the whole spectrum of these
people, we really would feel that in this case it does not
make sense to reward such a record with this kind of major
office, and we urge you to oppose the nomination.

CHAIRMAN ROBERTI: Thank you, Mr. Baron.

The next witness is ~- any gquestions?

SENATOR CRAVEN: May I ask just one?

MR. BARON: I was worried that I wasn't going to be
popular, Senétor, I feel better now,.

SENATOR CRAVEN: You mentioned the voting record and

the fact that in the eyes of some of these organizations that
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the Congressman is not what you might call their favorite son.

Do you recognize that they are other organizations
that represent millions of people who felt he has done an
outstanding job?

MR. BARON: I would imagine -- there may very well
be.

I'm here speaking on behalf of my union -- and I
guess what my union has prided itself is that let alone
looking after obviously the specific needs of its members,
that my union hés really prided itself upon, the areas of
civil rights and areas of social policy that we have really
reached out to help a wide -~ especially to help those in need
and give equal rights to all.

I'm not here speaking on behalf of &all
organizations., I'm here speaking on behalf of mine. It's not
just that it's a matter to us that it is kind of some here and
saome there.

It's such a definite, such an extreme record. You're

talking about instances of 400 to 25 or 300 to 30, being in

that kind of a small group. I guess if it was Jjust a matter
of one or two votes, it would be one thing. When you look at
the span, I mean it really indicates a view of society. It

really does indicate a clear view of role government should
play on society.

The Treasurer's 0ffice, when yvou look at the many
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boards and also just the fact of given the opportunity to be
able to speak from a major statewide office, really is a
position of major impact.

We just feel that based on what has gone on
consistently over several yvears we would be opposed.

SENATOR CRAVEN: Mr. Baron, vou obviously have the
philosophy that the Treasurer's Office basically i1s a perhaps
not so veiled social services position. Is that right?

MR. BARON: I believe that on one hand whether it's
PERS or dealing with mortgages, or other areas, on one hand
there are many specific boards that deal with that wide area.

On the other hand, yvou do have an office, a public
office where that occupant of that office does have a major
opportunity to speak ocut and to ~-- just from the influence and
power of that office have very major impact on many issues.

We don't feel that to reward such a record across
the board with that kind of an office, we just are opposed to
that.

SENATOR CRAVEN: Very well. Thank vou.

CHAIRMAN ROBERTI: Thank you again, Mr. Baron.

Next is Mr. James Gordon, Director of the

1 Governmental Relations District 9 of the Communication Workers

of America.
MR. GORDON: Good morning, Senators.

My name is Jim Gordon., I'm with the Communication
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Workers of America, District 8, California.

We also oppose confirmation of Daniel Lungren as
State Treasurer. As the representative of 65,000 members in
California including public workers in education and health
service, we are concerned about Mr. Lungren’s’recard towards
working people as demonstrated by his voting record against
worker issues in Congress.

If confirmed, he would sit on the PERS Board and the
Department of Administration's Health and Retirement Boards.
The current administrations before locked to the retirement
funds of state workers for funds to use in the budget. ’We are
concerned that as State Treasurer Mr. Lungren would join in
these efforts again and look to rob our workers' retirement
funds to balance the budget.

We urge your no vote on this confirmation.

CHAIRMAN ROBERTI: Thank vou, Mr. Gordon.

Any guestions?

ir.'s Don Watscon and Nate DiViasi, representatives
of the International Longshore Workers Union.

MR, WATSON: My name 1s Don Watson, and I'm the
Secretary/Treasurer of Northern California District Council of
the International Longshoremen and Warehousemen's Union.

The representative of the Southern California
District Council, Nate DiViasi, could not be here, but I'm

speaking also on the behalf and expressing the sentiments of
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the Southern California District Council.

We represent the harbor areas all the way from
Eureka and San Diego, and the warehousemen and allied
workers. We're an independent union, and we're not affiliated
with the AFLCIO, but we feel the same way as the other unﬁons
here about the nomination.

I would like to say that although the Southern
California District Council has jurisdictidn over the area
that Congressman Lungren has been serving and know a little
bit more about the record, we in Northern California did not
know about the record of Representative Lungren, but the --
when the issue came up before our Council as to what to do
about this, the motion that was made to oppose his nomination
was made by a woman who is a member of ocur Council but who
spent time in a concentration camp in World War II.

She went into the concentration camp with her little
son, three-year-old son. Her husband was a member of the ILW,
a longshoreman, a San Franclisco longshoreman who served in the
Pacific with the United States forces.

She stayed in Mansinower. She pointed out to us the
kind of record that Senator Lungren had towards Japanese
Americans. Here it is 45 years later that the terrible
incident that occurred in World War II, and we find that
Representative Lungren has opposed esven modest reparations for

the people going through this kind of situation.
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We in the ILW are not interested strictly in labor
issues but in civil liberties and civil rights. We're
concerned about his record in those areas, too.

Our Washington representative has also compiled a
score card on Representative Lungren. There have been a lot
of score cards from a lot of labor unions. We have ours.

From 1981 to 1986, the last two vyears have not been
compiled yet, Representative Lungren voted right on 2 issues
and wrong on 31. Our representatives have tracked the records
of Legislators in Hawail, Alaska, Washington, Oregon and
California. This is about the worst record we can find in all
those states.

I could go down the line like all the issues, job
safety, plant closures, programs for unemployed, health
insurance for the elderly, voting rights, school luncheg,‘tax
cuts for the wealthy, and all these things are just so
overwhelming. This leads us to the conclusion that he's by
conviction he's anti-union and opposed to many of the
aspirations of working people and their families.

We do not like this kind of record that a person of
this kind of record would be welding such a major power as a’
State Treasurer. We want a person in the State Treasurer who
is sensitive to the needs of the working people in this
state.

ILW urges a no vote on the Senate confirmation of
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Representative Lungren.

CHAIRMAN ROBERTI: Thank you, Mr. Watson.

We have three more witnesses in this section.

Ms. Lillian Rabinowitz, Founding Member of the
Over-60 Clinic in Berkeley, and Community Adult Day Health
Care Services in Oakland.

MS. RABINOWITZ: Thank you, Mr. Roberti and other
Memﬁers of this panel.

I very much appreciate this opportunity to let you
know what I perceive as the concerns of seniors about issues
raised in Mr. Lungren's record.

I do want to tell him that I'm not here to express
concern about his skills in banking or his personal
integrity. I want the record to speak for itself.

I am, in addition tco the gualifications menticned on
yvour sheet, a member of the National Board of the Gray
Panthers and of their health task force.

I'm very glad to speak in the presence of Mr. Mello
who made‘possible the help of Adult Day Health Care, and I
want pay tribute to him. Thank you, Mr.’Mello.

There Is in entity called the National Council of
Senior Citizens which has representation from national
organizations like the Older Women's League, AAARP, the
National Council on Aging, and the National Senior Citizen's

Law Center. This Council evaluates the voting records of
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Members of Congress as thelr votes relate to issues that are
relevant to their interests.

T have studied this list with a great deal of
interest and was really amazed to learn how consistently Mr.
Lungren's votes reflected a lack of, I would say, information
or compassion for what the situation of older people in the
United States now is.

For the the most part I will cite certain cases that
relate to the economic concerns of elders. In 1983, he voted
against a measure to increase the payroll tax to fund the
long~term Social Security deficit. At that time, he also
voted to iﬁcrease the age of Social Security beneficiaries
from 65 to 67, a position in opposition to that of the
National Council of Senior Citizens.

In many western countries in the world, as well as
in the Eastern bloc, retirement ages are earlier. Many
minority men never live to enjoy their Social Security
entitlements. So to up the age is a brutal way of relating to
older people.

Concerning legal services, House of Representatives
bill 4169, he supported efforts to decrease or eliminate funds
for the Legal Services Corporation for representation for the
poor.

He supported similar efforts in 1984 and 1987.

Anybody who knows that many such cases relate to various
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entitlements and pension rights for older people, poor
individuals have little chance for a judgment in their favor
against powerful corporations or indifferent bureaucrats.

This is a low blow to take away the advocacy of
Legal Services Corporation lawyers for older people.

Concerning redress against injustice, in the matter
of HR-442, in 1987, he actually led the floor fight to
eliminate individual reparations for Americans of Japanese
descent who spend World War II vears behind our American
barbed wire, our American Auschwitz camps, vou might say.

These people lost their economic base during thos
miserable yvears and had to struggle to regain their livelihood
when they were released from the camps, and they were put
there through no fault of thelr own.

In the matter of HR-3875 Mr. Lungren supported
including Sécial Security COLA increases as income when
calculating rent on assisted housing. This is a mean spirited
position indeed. Most peocople living in such housing are very
poor and have to struggle to make ends meet.

Mr. Lungren even voted against President Reagan's
catastrophic health insurance bill, an attempt to patch up one
of the gapping holes in the security net when illness can
impoverish old people through no fault of their own.

Finally, let me briefly turn to the issue of

homelessness. Anyone who has been a senior advocate knows that
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when low cost congregate housing for seniors has been
constructed, the waiting list to get such guarters is very
long indeed. Anyone having to deal with making the choices of
who will go in feels heart brokeﬁ,

Yet, Mr. Lungren voted for an amendment to HUD's
Independent Agencies Appropriations Act‘for federal year 1986
to cut in half the appropriations level for new public housing
and construction.

Now, I would like to turn to one of the specific
powers that the Treasurer would have that would impact heavily
on an interest of my own. Concerning the Treasurer's power in
just one area, I would like to express my anxiety in the case
of the Treasurer's role as the Chairperson of the Annual
California Necessities Index which determines COLA's for
health and welfare programs through the Commission on State
Finances.

I know about this very well because in our Community
Adult Day Health Care in Oakland, we care mostly for people
who are on MediCal, very, very poor people, and the rate of
reimbursement from MediCal is very low. It was very, very
difficult to get a COLA for this kind of reimbursement, and
that would mean that it's awfully difficult for Community
Adult Day Health Care Centers to stay open. 1 take that as a
persconal pain.

I recommend that you do not appoint -- approve of
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Mr. Lungren’s nomination.

Thank you very much.

CHAIRMAN ROBERTI: Anvy gquestions of Ms. Rabinowitz?

There are none. Thank you very much.

Yes, Senator Petris.

SENATOR PETRIS: Since she's a constituent, I want
the say welcome and thank you for taking the time.

Good to see you.

MS. RABINOWITZ: I couldn't have done otherwise.

CHAIRMAN ROBERTI: George Sandy, President of
Congress of California Seniors.

MR. SANDY: My name is George Sandy. I'm President
of the Congress of California Seniors, which is an affiliate
of the National Council of Senior Citizens.

Personally, T have been a member of the California
Senior Legislature and have been active in senior activities
for fifteen or sixteen years since I retired at 65.

Ms. Rabinowitz took most of my speech. 1I'l11 give
you very little extra. I endorse what she said.

The office that is being asked to £111, T will
confess that I did not pay much attention to it either until
it became necessary to look into 1t and study it.

Mr. Lungren's record as far as the National Council
of Senior Citizens is concerned, and I have it all here 79

votes, whicﬁ I will not bother reading to vyou, but Mr.
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Lungren's record is he managed toc vote with the National
Council of Seniors two times out of 79 votes, and we find that

this is not something that is in the best interest of

seniors.

In speaking here today, most seniors my age are
nostalgic. I do not wish to be nostalgic. I look to the
future. For example, there are pecople now in Congress who are

advocating that Social Security start at 70 and that MediCare
start at 70. They have a rationale for that.

The rationale is that people like me who live to be
81 live too long and we cheat the security system. But it's
not aimed at me. It's aimed at all the young people, the 45
to 50-year olds and younger. That's who these new laws are
aimed at, to take effect at aroung turn of the century.

Mr. Lungren's record on senior issues 1is such that
it shows a lack of understanding and compassion of the needs

of the elderly.

I'm partisan. I don't make any bones about being
partisan. My organization is non-partisan, but I'm partisan
oy behalf of seniors. 1 am partisan politically.

I believe that it's wrong and it would be wrong for
me to stand here and be in favor of putting someone another
step up the political ladder on the way to being Governor,
perhaps, or Senator, or as one famous old radio perscnality

said, parish forbid, President of the United States.
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I tremble for the future of my children and my
grandchildren thinking of this kind of noncompassionate,
inhumane approach to the needs of the people of our nation;
and therefore, I urge that you vote no.

I would like to finish on a personal note. First of
all I want to say thank vou to Senator Petris for introducing
before this Committee a vear ago a resolution commending me on
my activities and the activity of my organization at the time
of my 80th birthday. I want to thank the Committee and David
Roberti, whose name is on the resolution, for that very nice
present I recelved from you which hangs in an honored place on
my living room wall.

Finally, I want to do as I did on my 80th birthday
celebration and invite all of yéu in 1887 to attend my 90th.

Thank vyou.

CHAIRMAN ROBERTI: I'm sure we will. Thank you very
much.

SENATOR PETRIS: I’might point out that Mr. Sandy is
also from my area.

I'm happy to see you today. Thank vou.

_CHA?RMAN ROBERTI: Frank McPeak, Columnist on Senior
Issues, Senior Spectrum Newspaper.

MR. MCPEAK: My name is Frank McPeak. Right from the

start I would like to explain that I'm not here in any

politically partisan way.
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I'm neither a registered Democrat nor registered
Republican. I'm one of those animals yvou call an
Independent. I voted for Governor Deukmejian, and I also
voted for Lieutenant Governor McCarthy. Like our good
Congressman, I have knocked on doors and used the telephone on
behalf of both Republican candidates and Democratic
candidates. I've tried toc select the best man for the
particular job.

I've been in the newspaper business for forty
vears. I'm now writing a column on senior issues. I have an
interest in the whole subject matter of senior matters.

On another aspect, I have been on the Board of
Governors of Area IV for two terms, that is a group that
handles older American funds for Sacramento County and six
other adjacent counties. I'm now on the advisory committee to
that particular area body.

I've been a member of and still am a member of the
Sacramento County Commission on Aging Acknowledging. I've
been Chairman of it twice.

I'm a member of the Board of the Council of
Sacramento Senior Organizations. I'm also the Chair of the
Senior Golfers Association for the Sacramento area. I've been
dealing with seniors over a period of time.

When I first became aware of this particular issue,

I must confess like some of the speakers before me that I
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neither knew the Congressman, I keep track of my own
Congressman, but I don't reach down to the southern areas, and
like others, I did not know much about the job of the 3State
Treasurer.

I thought it would be a good subject to write
about. So I started to loock at it. I would have to say this,
that in speaking to people that know the Congressman, there
was an unanimity of opinion that he's intelligent, he's
articulate, he's bright and above all he's a hard working
individual,

There are a lot of good things to be said in his
favor. He's also been a Congressman for ten years. He must
have satisfied somebody in his own district to get elected
agaln and again. In listening here today, I sort of have
sympathy for a guy who has been around for ten yearskwcrking
and doing a Jjob representing the public, and then listening to
this litany of negatives, he probably must have some feelings
of‘frustration about it.

Having found the good points, I then went to the

record, and I'm approaching this in a narrow focus. I'm
talking about this from the standpoint of seniors. I hoped to
find that he had a great record in terms of seniors. He would

be a hell of a guy to have on your side. I would like to have
him with us in terms of seniorhood,

Unfortunately, when I looked at the record, and I
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don't want to go through the whole litany again, but those big
numbers that stand ocut in terms of this Naticnal Council of
Senior Citizens who keeps the score, out of 79 opportunities,
major opportunities to vote on major legislation that effects
seniors, he only voted with them twice, and voted wrong the
other times. If you break it down to percentages, it's about
three—-tenths of one percent.

It's an unfortunate record in terms of seniors.

When vou put it all together -- and I would also say this, in
terms of myself and I think for many other seniors, I don't
think vou insist that a representative support every senior
issue that comes by. That would be a little bit
unreasonable. You might settle for 50 percent of the time
with somebody who now and then came over and saw fit to
support s=2niors.

But in this instance, the Congressman has been right
down the line, 2 out of 79 opportunities. If I didbmy
arithmetic right that is about three-tenths of one percent.

He seems for one reason for another to be
anti-senior. For that reason, speaking from the standpoint as
a senior, I would simply have to urge that he not be voted in
for this particular office.

There is one other thing that should be said in all
fairness to everyboedy. You can focus in on a particular

individual from one area. That's not the total individual.
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It's your job, vou people here are going to make the final
decision for the Senate, it’'s your job to put these pieces
together and come out with the whole Congressman in terms of
his gualifications.

He has supported somebody obviouslyf He has not
been sitting in Washington doing nothing for all these vyears.
I also loocked at that aspect of it for some information here.
When you compare the three-tenths of one percent support for
senior issues; he got a mark of 87 percent from the U.S.
Chamber of Commerce; he got 86 percent from the National
Assocliation of Manufacturers: he got 81 percent from the
American Farm Bureau Federation. Sc he has not been idle.

You have to put all the pieces together and decide
whether he should be recommended or not recommended for the
job of Treasurer.

Thank vou.

CHAIRMAN ROBERTI: Mr. McPeak, what concerns us a
little bit ié not so much the Congressman's voting record as
such but his voting record as it relates to his duties that he
would have as the Treasurer. Maybe you could comment on this
a little bit.

I would like the Congressman to, of course, rebut
which will be right afterwards.

He sits on the Commission on State Finance which

sets the California Necessities Index upon which so many
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‘cost*of~living indexes are based as the prior speaker had
indicated. As far as housing, which is a major issue for
seniors as well as other people on fixed incomes, he will be
sitting on the Mortgage, Bonds and Tax Credit Allocation
Committee which has tremendous discretionary powers on the
kinds of housing that receives assistance, if any.

He will be sitting on the California Debt Allocation
Committee which sets priorities on bonding in our state. This
is a concern to many of us.

Do your senior groups share it or is it just the
concern over the Congressman's voting record or his voting
record as it relates to the duties that he is going to have.

MR. MCPEAK: It relates to his basic attitude.

With 7¢ opportunities to address his views &nd his
attitudes and sense of values in so far as seniors are
concerned, they appear to be nil. They're not very high on his
list of priorities at all.

So, barring some abrupt change, and I don't know why
the change would take place at his age level, et cetera,

Basic attitudes don't change. He's going to carry those into
the job of Treasurer one would suspect based on the record.

As a senior, I would have certain anxieties as to
what he might do given the power. In the House of
representatives he's one vote out of 400, so his particular

dedication to a point of view is matched by others. He hasn't
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really been in a leadership position.

As the Treasurer, he is going to have a very
important office, and he's going to chair, if my recollection
is right, three committees, he's going to co-chair another and
have a vote on about nine others, an important voice. He's
moving into é position of leadership. If he takes those
attitudes concerning seniors with it, seniors are going to
have a dismal time.

Does that answer your guestion?

CHAIRMAN ROBERTI: Yes., Thank you very much.

Any guestions?

Seeing none, Congressman Lungren, you may conclude,
and after the Congressman's conclusion, we will break for
lunch for an hour and a half.

Mr. Ralph Morrell has indicated he wants to testify
and has to leave, so I took the liberty of changing the agenda
a bit to accommodate Mr. Morrell sc he can be the first up.

I have no idea what Mr. Morrell is going to say. I
have no idea if he is hostile to the Congressman or hostile to
me today. Nevertheless, to accommodate him, we'll take him up
at that point.

Congressman.

CONGRESSMAN LUNGREN: Thank you very much,

Mr. Chairman.

I had prepared to talk about PERS and S5TRS
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investment and retirement iséues, but I guess we're not going
to do that even those that was one of the suggested topics
here.

CHAIRMAN ROBERTI: Excuée me. That's not -- that
is --

CONGRESSMAN LUNGREN: That was part of today. Four
of the speakers were supposed to speak on it, but they didn't
have time.

SENATOR PETRIS: I was going to ask a guestion. I
don't know, but I'l1 yield to your preference.

'CHAIRMAN ROBERTI: Why don't vyou ask guestions and
let the Congressman have an uninterrvupted rebuttal.

SENATOR PETRIS: 1Is that better?

CONGRESSMAN LUNGREN: Go right ahead.

SENATOR PETRIS: Okay. I think those are important
areas that need to be explored.

There is also a prevailing wage area that is not
directly, it's not PERS and STRS, but it does come into other
aspects.k |

A gfowing concern among the people in the trade
union movement nationally, and especially in California, is
the prevailing wage. There was a mention of your votes on the
Bacon~ﬁavis Act and your vote opposite the labor unions view
point,

My first guestion is how do you feel about the
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concept of a prevailing wage standard written intoc our laws?
Number one, do you support them or oppose them; and number
two, do you think they ought to be changed in any way?

CONGRESSMAN LUNGREN: Senator, I believe that the

prevailing wage laws that were voted into effect on the

federal level were appropriate. They were to serve a specific
purpose, and that purpose has been served.

But currently the prevailing wage standard needs to
be reformed on the federal level. That is the conclusion from
the GAU report, the Government Accounting Office, which is a
non-partisan arm, kind of a quasi-arm of both the Congress of
the United States and the Executive Branch the United States.
The préblem has been a refusal on the part of the committees
that have responsibility in the House of Representatives to
even consider any reforms consistent with the GAO report.
Therefore, the only opportunity we have to effect that at all
is single votes on single issues and single projects or single
programs.

I have voted for those reforms in those particular
regards because I think we ought to, as a Congress, take a
seriocus Jook at whether or not the prevalling wage needs to be
changed. We've had it on a number of occasions on the Federal
level, and I have voted in that manner.

SENATOR PETRIS: In California we have the same kind

of statutes. What kinds of reforms would you recommend or
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support in California? I don't know what the reforms are
nationally that have been discussed.

CONGRESSMAN LUNGREN: First of all, obviously, as it
has been pointed out, I would not be in the Legislative
Branch. 1I'll be in the Executive Bfanch. I'11 bow to
whatever the Legislative Branch decides in terms of statute as
to change or reforms that may be appropriate with respect to
prevailing wage laws. I have not studied the prevailing wage
laws in California.

SENATOR PETRIS: The reason I bring it up, and I
don't expect you to have studied -- I'think yvou've studied a
lot more than I would have expected.

You've got a tremendous grasp on the office and its

dduties and functions and so forth.

The problem in California that has been brewing has
to do with how you define certain publicly funded projects to
determine whether or not they come under the prevailing wage
requirement.

There are some out there who believe that if a
public agency makes a contract with a private company and that
private company performs the.job, that does not come under
prevalling wages. They're trying to narrow it to areas where
public employees are doing the work rather thaﬁ a private
contractor.

Those who are opposed to the whole concept are
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trying to narrow its application. Some of those issues will
probably be determined in the courts, they haven't been vet,
and some of them have.

S0, it has a bearing on the granting and the
allocating of bond money. If it's a revenue bond, they take
one view; and if it's 6ne of the private activity bonds, they
take another view.

I guess the guestion would be given the present
state of the law, which vou will read and learn, would your
inclination be to give an interpretation that favors the use
of the prevailing wage or would you discourage its use.

CONGRESSMAN LUNGREN: Senator, I just cannot give
you an honest answer on that. What I would say is that my
view of the prevailing wage on the federal level has been in
large part formed by the GAO study, which was an independent
study which led to certain conclusions, that seemed to me to
make some sense. |

I have no idea whether there is a report from an
objective group on the state level. I would certainly look at
that. I would counsel with the people in the O0ffice of the
State Treasurer who have been working on this before.

As I tried to tell you in prior testimony, I think
that it is the height of stupidity for anybody fo goe into an
office like that and ignore the fact that vou have a lot of

talented people in the office, who I might add happen to be
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state employees.

I seem to be getting a rap for my view on public
employees, I think if vyou would talk to public employees who
live in my district, public employees that I deal with or
federal employees, vou would find out that I'm one of their
advocate not one of their adversaries,.

I happen to rely on people who work for the
government because I think in large measure their good people,
gualified people, they are dedicated people, and the way you
get dedicated service is you give them a sense of
responsibility by listening to what they have to say and
weighing it with a certain amount of confidence.

SENATOR PETRIS: Okavy. I'm trying to get a handle
on what your approach would be. We don't have all the
information that we need, obviously.

If I touch on a area that you have not had a chance
to check it, I'11 just pull back,

Given that there is a prevaliling wage statute now in
California, would vou carry it out and enforce it --

CONGRESSMAN LUNGREN: Absolutely.

SENATOR PETRIS: -- to the extent that your office is
involved in 1it7

CONGRESSMAN LUNGREN: Absolutely.

SENATOR PETRIS: Do you have an understanding as to

whether a prevalling wage now applies in California to all
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publicly funded projects.

CONGRESSMAN LUNGREN: No, I don't. I just heard
what vyou said on that. VYou suggested there was some
confusion, court cases and so forth.

SENATOR PETRIS: Okay.

We have a statute called the California Industrial
Development Financing Advisory Commission. The Treasurer
would be involved in that. One of the factors that the
statute reguires them to consider in making a decision on a
particular proposal is public benefit.

Are you familiar with that.

CONGRESSMAN LUNGREN: Yes, sir.

SENATOR PETRIS: Have you had an opportunity to look
into that.

CONGRESSMAN LUNGREN: Yes, sir.

SENATOR PETRIS: Do you think that is a good --

CONGRESSMAN LUNGREN: Absolutely.

What I tried to explain vesterday is that when we
grant the riéht for certain non~governmental entities to
pursue in the finance market funding by virtue of tax-exempt
bonds, what we are doing is giving them a leg up on everybody
else out there. I think you only do that for compelling
reasons.

We made a judgment, as I mentioned vyesterday when we

were talking with Senator Torres. We make a judgment --
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either the judgment has been made by you men and women serving
in the State Legislature with the concurrence of the Governor
through statute to specifically say there are certain areas.
You've given the large focus or large parameter within which
we work, or there are some in which there is some discretion
given to the Treasurer along with other people in private
activity bonds.

It seems to me, at least my view of things, that a
public purpose should be part and parcel of the project
otherwise why should we be having the public in essence
subsidize it and be giving that entity a competitive advantage
over the other people in the area, the enterprise, the
industry or the function they're dealing with,

That's my sense of why you even make a decision that
private activity bonds ought to be brought to the market place
in a tax-exempt status.

SENATOR PETRIS: Some people want to festrict that
defiﬁitjon and others think it ought tc be expanded. The
public benefit provision ought to be enlarged upon.

Let me ask you about some suggestions that have heen
made to get your reaction. Some people feel that we ought to
require that the recipients of the funds in a given project,
which would be a contractor I suppose or employee, ought to be
from the particular area where the project is going to be

created and performed.
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Is that too narrow a view.

CONGRESSMAN LUNGREN: Let me say off the top of my
head that sounds good, but I've seen where that has run into
problems in certain areas.

Let me give you a tangential experience. You look at
what is happening down in Miami now in terms of the corruption
in the police force there. The corruption in the police force
basically deals with the largest number of people who were
hired at a single point in time when they reguired all the
employees to come from Miami.

It drew the possible group down. They had
tremendous pressures. They dropped their standards. As a
result, they brought on a lot of people, I think they hired
somewhere in the neighborhood of a thousand, but I may be
wrong on that, but a number of them. They weren't able to
involve themselves in the prbper training and oversight.

They found that a lot ofkpeople couldn't handle the
job, and they have a massive problem of corruption in the City
of Miami police force with detrimental effects to the people
in the community.

If someone had asked me a few years ago,
hypothetically, city like Miami, should you do it? I'd say
absolutely. Good idea. We've got to do that. They have
changed the law because they have found out.

So, right off the top of my head, it sounds like a
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good idea, but I certainly would look to see how it worked
out.

SENATOR PETRIS: I agree with you on that.

What about statewide application instead of local,
that the people involved, the contractor would have to be a
California resident, give some kind of preferehce?

CONGRESSMAN LUNGREN: I don't know. There are two
thoughts in my mind. One is that it's a public enterprise
getting support through the public, loosely defined as
California citizens, but you have funds coming in from people
who are not citizens and they reside here, so -- but by and
large you're talking about it's a benefit being provided by
Californians.

On the other hand, when we go to market, we don't
restrict the bonds to sales just within the State of
California.

SENATOR PETRIS: We want the money where we can get
it.

CONGRESSMAN LUNGREN: You want it where you can get
it, and I think you have to look much as you do in trade
policy for possibllity of retaliation by other entities.

So, if it looked like by virtue of the fact that we
imposed that, other states would then restrict either ourA
investment opportunities or our contractors, California

contractors, from doing business in their state. It may very
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well be a lose/lose situation.

SENATOR PETRIS: What if you had a local contractor
unionized versus an out-of-state nonunion contractor? Would
there be a difference in your reaction to that?

CONGRESSMAN LUNGREN: I would state to you exactly
what I said before. I1I've got two sets of mind on that. One
is that you're trying to benefit those in the state, and the
other is what are the repercussions from that. I think those
are the overriding factors.

SENATOR PETRIS: I guess on the one since we have
the prevailing wage which tends to follow the union scale, vyou
might say, it could be said that our public policy favors a
union rate or scale as opposed to one that is below and if it
comes from some other area the reason wouldn't be because
you’re from Nevada but because you don't follow the scale.

CONGRESSMAN LUNGREN: Wouldn't they have to follow
the scale pursuant to the law? |

SENATOR PETRIS: On the industrial one's, I'm not so
sure, the private one's,.

We've had a dispute here in California in the last
few years on state highway projects. In my county, we ran
intoc a disasterous situation where the contractor was brought
in from out of state presumably in the hope of saving money
because he was nonunion, and it turned out that they couldn’'t

even finish up the project. They went broke, and it wound up
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jcosting us a lot more.

How about loocking for other factors within the
public benefit. Let's say vou had a couple of companies
competing and one had the standard operation, and the other,
equally good, but it also had some programs to improve morale
and productivity. We have been reading lately about companies
that are really getting more involved with their employees
beyond the traditional scope.

éﬁppose vou had an emplovee-productivity-incentive
program of some kind. Would that be enough to make a
difference assuming all other things are egual in a
private/industrial thing? I'm only talking the private.

CONGRESSMAN LUNGREN: I don't know.

I've got to see precisely what the contours of the
statute are. I would like to be able to stand here and tell
vou I would do all sorts of great gee-whiz things to change
the whole State of California.

Sometimes 1 think askmuch as I think this job is
important, some folks have an inflated view. It sounds like
this Jjob is more important than the Governor of the State of
California or President of the United States sometimes.

SENATOR PETRIS: I guess we'll find that out.

CONGRESSMAN LUNGREN: I think we have to make sure
that we do what we are supposed to do.

One of the things is to make sure that you don't
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jeopardize the bond status of the State of California. I
think you always have to keep that in mind. You do not use
that as an excuse to bring bonds to market.

It seems to me that yvou have an obligatin to keep
that in mind. The worst thing I could do is tell you that I'm
doing a great job of trving to promote emplovee morale and
increased productivity with respect to letting out these
bonds, find out they fall flat on their face, it jeopardizes
the bond rating for all similarly situated bonds in California
and ultimately California GO bonds.

I don't think vou want me to do that.

SENATOR PETRIS: No. I'm not suggesting that.

The guestions are based on the assumption that the
competing companlies would bring the state -- let's say in the
investment area of PERS funds, they bring the state pretty
much the same return.

The guestion is what other factors do we look for?

CONGRESSMAN LUNGREN: Can I just say one thing on
that?

SENATOR PETRIS: Yes.

CONGRESSMAN LUNGREN: When you move to S5TRS and
PERS, it seems to me that I have to be as prudent as possible
because there you're talking about the pension assets of a
defined group of people.

I think prudence is the guideline there. It does not
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mean that I sit in an office and refuse to make what might be
considered to be important investment decisions.

The worst thing I could do in that circumstance is
do anything to jeopardize the assets of the pensioners. I
just don't think vou should do it from the standpoint of
reality or from the standpocint of perception.

SENATOR PETRIS: I agree, but that's a given.

CONGRESSMAN LUNGREN: I don't think that's always a
given.

SENATOR PETRIS: We have to assume for the
hypothetical, if it's not a given, I'm with you. There's no
guestion, you have no other choice.

Let's say you have comparable companies, A, B, C and
did. What I'm looking for is the opportunities for the state
to encourage better and better policies of management Iin their
relationship with their employees.

It could be done in other areas. Mr. Unruh, for
example, did it, it was mentioned vesterday, in his dealings
with depositories. He would say we're not going to deposit
state funds in this institution if we find that vou're
discriminating against people in viclation of some of the
statutes that he had carried years before,.

There are selective areas where this could be done
where the state in that position can encourage better policies

which really in some ways reflect public policy anyway.
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That's the area and spirit of which I'm asking these
guestions. It would seem to me if I were in your spot and I
were the Treasurer and I had three or four companies and I
believed through my staff experts that the investment risk is
the same and the return is about the same but one company
towers over the others and a few of these other factors in the
way they treat their employees, I would tend to favor that
company as part of the public benefit thing to show an example
and acknowledge what a more enlightened company would be
doing.

CONGRESSMAN LUNGREN: You make a good point,

Senator.

I would think i1f the arguments are correct, and I
tried to delve into this a little bit when I was on the Joint
Economic Committee, and we held field hearings in both on
Silicon Valley and Route 128 where we tried to determine what
factors led to increased productivity and what factors led to
successful operations in the high tech arena. We tried to
investigate that very guestion of emplovee morale and
treatment of employees and the relationship of workers to
superviscors to management.

There were some encouraging suggestions that you do
get increased préductivity. One of the lessons we learned out
of the Japanese production experience is that there is an

approach of responsibility and respect from the worker corps
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tc the management corps. That has a very definite affect in
terms of productivity.

Another way of locking at it from the standpéint of
someone investing is you make that judgment, and your judgment
is that you more probably will get a better return on your
investment than somewhere else. Therefore, it can be
justified for those reasons if for no other. I think they
would have to be substantial reasbns as opposed to somebody
has got a great idea of how you do it.

SENATOR PETRIS: And it's novel and it's never been
tried.

I understand. I agree with you on that as well.

Mr. Chairman, would vyou rather to go over to our
recess time?

CHAIRMAN ROEBERTI: Well, my preference would be that
you continue your gquestions after recess. Senator Mello
indicated that he has guestions.

Congressman Lungren will be given a chance to rebut
that)porticn of the program. Then we will continue after that
with the bond authority testimony which will conclude the
davy.

Without objection, we'll break at 12:10 for an hour
and a half, which brings us to twenty minutes of 2:00.

{Thereupon a luncheon recess was taken.)
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AFTERNOON S ESSION

-=000~~-

CHAIRMAN ROBERTI: The meeting will come to order.

As we were about to recess, Mr. Ralph Morrell
indicated he wanted to make a statement, and he said head to
leave early. So, if there is no objection from either the
Members of the Committee or Congressman Lungren, Mr. Mqrrell
we can take yvou now before we get into things.

Mr. Morrell did not tell me what side he was on or

what his testimony was. We are always interested in what you

have to say.

MR. MORRELL: I'm on the people's side,

CHAIRMAN ROBERTI: That's right. Okavy.

MR. MORRELIL: Is this thing speaking well.

CHAIRMAN ROBERTI: VYes. We can hear you.

MR, MORRELL: Senator Roberti and Members, before
actually get into what I was going to say, the reception I
received this morning reguires some comment.

I came with my tape recorder to the door, and the

I

Sergeant at Arms did not say that the Rules of the Assembly or

the Rules of the House prohibits. He said, "You can't come
here with that."”
I think that Mr. Beard should give his staff some

instructions on how to treat the people paving their

in
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salaries,

It's been alleged by my Senator Barry Keene that
Congressman Lungren is a zealot. I also have been accused,
among other adjectives, but then was not Patrick Henry the
ultimate zealot? Give me liberty --

There are three guestions on this tape, about thirty
seconds, maybe a minute, spoke by one of your colleagues. He
announces who he is but you would recognize it anyway.

The confirmation of Congressman Lungren whose
integrity and honesty have been testified to should be voted
or rejected based on his answer to the final of the three
questions posed in this tape, including all that it implies,
including his willingness to pursue and obtain the desired
report. If he can provide the answer all Californians would
like to hear, then he should be confirmed, I submit, without
delay so that our lawmakers can go on about the people's
business secure in the knowledge that the taxpayer resources
are protected.

Let me see 1f I can go here,.

{Thereupon the following taperecording was plaved. )

"This is Quinton Cob. Ten days ago I began
radio ads explaining my independent candidacy for the
State Senate. Now my opponent, Louls Pappin, has
responded with a vicious deceitful radio attack

on my honesty.
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"To make it worse, Mr. Pappin lacks
the courage to make his false attacks in a public
debate. Mr. Pappin talks about his heart of gold
in one breath and then purposely lies with his
next breath.

"Truth is, Mr., Pappin has yet to be honest
with the public. For example, why did Mr. Pappin
punch a fellow Legislator in the face in the
State Capitol? How did Mr. Pappin become a
self~-proclaimed multi-millionnaire in just eight
vears in the Assemblvy? Why did Mr. Pappin become
partners in a bank when he sits on the committee
that oversees banking in California? Why won't
he allow an audit of the Legislature's secret
$150 million slush fund?”

MR. MORRELL: That Mr. Chairman is the guestion. If
the Congressman desires to answer it now, I'll be delighted to
report to the 34 city and county government officials who have
endorsed this effort that the Congressman is so disposed.

CHAIRMAN ROBERTI: Thank vou, Mr. Morrell.

We will let the Congressman in his own way and in
his own time respond to it.

Senator Petris,

SENATOR PETRIS: Mr. Chairman, I don't know if that

tape becomes officially part of this record. If it does, then
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I think that there should be some answers.

I don't think that the tape belongs-- it's okay to
hear it.

I understand the point that Mr. -~

CHAIRMAN ROBERTI: Yes. I think for the record this
was a political tape that I guess Senator Cob, then Supervisor
Cob, was using against the Assemblyman Pappin for a State
Senate race, and it's not, except for the guestion that
Mr. Morrell posed, is not relevant to the confirmation
hearings vis—-a-vis the statements about former Assemblyman
Pappin.

MR. MORRELL: I really can't believe I heard what
vou said.

SENATOR PETRIS: Well, it means, sir, that vyvou're
accepting those statements of Mr. Cob as true.

MR. MORRELL: I know they're true, sir.

SENATOR PETRIS: Well have a good day.

CHAIRMAN ROBERTI: Now, we're back to the hearing.

CONGRESSMAN LUNGREN: Mr. Chairman, I understand
that the audit responsibilities of fund of the State
Legislature are done by outside auditors and not by the
Treasurer, so I guess that's not really within the ambit of my
responsibilities, unless someone would want to give that to
me, and I don't think you do.

CHAIRMAN ROBERTI: We'll pass on that, Congressman.
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CONGRESSMAN LUNGREN: I knew we'd find something
we'd agree upon 1if we were here long enough.

Mr. Chairman, it's a full plate this morning for the
various catagories that were presented.

Let me briefly respond, as best I can, to them.
First of all, T must say that I'm flattered by some of the
comments. I have now been nominated not only for Governor,
I've been nominated for Senator, and someone even nominated me
here for President,.

" A11 I want to do is be Treasurer of the State of
california.

With respect to the question of my vote for working
men and women of California, my district is a made up in large
measure of working men and women of California, both the
district I used to represent and the district I presently
represent. It's populated by any number of people in the
working class of America.

I managed to bring my vote total up to 73 percent
over the last couple of years. I think it's amazing that these
folks would want to vote for me knowing evervything that was
said here today.

I suppose I'm very much in the situation that George
Deukmejian and Ronald Reagan find themselves. They seem to
have the support of the working men and women including those

who are in the labor union although they may have not have the
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support of the leadership of the unions.

Let's go over the votes where I was declared to be
against the workers. Let's talk about the fact that -- and
these are the votes. If we want to go back and talk about my
ratings, let's go through a few here.

In the 96th Congress, the AFLCIO official rating,
the first one was an amendment that I supported to reduce
counter-cyclical aid from $1 billion to $525 million.
Obviocusly a vote against the worker if vyou listen to what
people just told you.

Whaf was it? It was an effort to reduce that to the
level contained in the Democratically passed budget of the

House of Representatives.

What does that mean? That means that we considered
at the beginning of the yesar what a budget ought to be. We
determined numbers. We had a program. The Democratic majority
had a program, as often is the case in the Congress of the
United States particularly prior to the time Ronald Reagan got
there, the Democratic program got through. That program
earmarked $525 million for counter-cyclical aid. We had a bill
on the Floor that brought it up to a billion.

I happen to think that budgets are to be followed. I
supported the amendment to bring the spending down to the
level contained in the Democratic budget. I don't know how

that is against the working men and women of America.
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With respect to Chrysler bail out, that was another
key vote they had. That was a very tough vote for me. I had
to figure out if it made sense for the Federal Government to
bail out a major corporation in America that through bad
management had gotten into trouble.

I had a reason for locking at it that may have been
different than other Members. I remembered the Lockhead bail
out. I remember when the Lockhead bail out took place. It
had the ultimate result of jeopardizing employment in my
district because what it did was it sustained a third major
air frame manufacturer in the United States when the market
could only sustain two.

So what did 1t do? It allowed Lockhead to continue
making L-1011's for several vears and take business away from
McDonnell-Douglas which made them more vulnerable in the
market place. And what happened? After a few vyears, Lockhead
got out of the commercial air frame business. The Air Bus
Conscortium in Europe came in and taking advantage of the
weakened condition of both McDonnell-Douglas and Boeing
captured a percentage of the market they never had. The net
result is we probably lost jobs.

So the Chrysler bail out came up, and it seemed to
me to that it made sense to lock at what happened previous to
that, and I voted against it, not because I was against

workers. I didn't think it was appropriate to use taxpavyer
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funds to bail out a corporation which through bad management
had gotten itself into a serious position.

Many elements of that corporation would have beenk
taken over by other American companies, and we would have had
a situation of profitable.

I'm not against Chrysier having recovered after the
bail out. In fact, I went out and’bought one of their cars
sometime thereafter. But it seems to me for a-billion-dollar
bail out from the Federal Government, that's not a guestion of
for or against American workers, it's what you think is best
in the long-term interest of the American workers,

Let's look at another key vote here. I voted to
support a Coﬁstituticnal Amendment to ban school busing.
That's a vote<against the AFLCIO? Now, we may have
differences of opiﬁion here, but I would tell vyou that is the
majority sentiment in this state and in this country, and a
vote against forced school busing is a vote against the

workers of America?”

I had some of the labor people -- I'm talking about
the labor people. The people working in my district coming to
see me. 1 sat down with them and said let's go over the

voting record.
How many of you support mandatory busing in your
areas? Not a ohe hand went up. Not one hand went up with

that group. So, they did not think that was a vote against
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them or their interests, but according to this it is.

The Amendment to the Fair Housing Act. We have
already talked about, passed 205 to 204. The guestion was do
vou have ALJ's, Administrative Law Judges, or do you have
federal judges make the decision? Controversial? Yes. 205 to
204.

Do vyou think the average working man or woman in
vour District believes that you're against workers because you
voted to give people the right to have a day in court with
federal judges as opposed to Administrative Law Judges?

You can go on and on and on these things. They said
I was against workers because I supported the Archer amendment
to windfall profits tax. What was that? That was to exempt
from the windfall preofit tax oil produced by companies that
pumped less than one thousand barrels a day.

What are those? Independent producers of a small
size. What area did that effect probably than any other?
California.

What happened in my own City of Long Beach? We had
at least 300 o0il wells close, not producing, not becaﬁse they
did not have o0il, but because the controls mandated by
Congress both in terms of controls and in terms of windfall
profits tax made it inefficient to do that.

Several of the votes I made in that area that they

find against the worker were for the benefit of the people of
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California because wells that were closed in, in Long Beach,
were on state owned lands. That money goes into the coffee
fund. That supports every single educational institution in
every single one of your districts, but that is supposed toc be
a vote against the working men and women in America.

Budget votes. Votes to.tfy to bring the budget
deficit down. That's against the working men and women of
America? You can go on and on and on. One of them they found
sald I was against the working men and women of America. I
supported the Gephardt Amendment. You may have heard of
Gephardt. He's one of the two leading candidates for
president on the Democratic side.

I supported his amendment to‘try and work out a
compromise in terms of the cost, the escalating cost, of
hospital care back in 1880. Yet that support of that
particular amendment is taken by AFLCIO official report as
being against the working men and women of America.

All I say is that I hope that you take with a grain
of salt some of the criticisms that have been raised here.

Let's go on to some of the other things. There was
a guestion here of one of the votes that I had, the Miller
Amendment, dealing with farm workers.

That happened to be, that amendment happened to be
defeated 199 to 227 because people felt that, in fact, that

was inappropriate with respect to the compromise that had been
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struck and agreed upon for the protections that they thought
were sufficient and necessary. Now, I remind yvou a 189 to 227
vote, that means considerable Democrats voted against that
amendment as well.

There is the statement continually made by the
people yvou brought forward to oppose me that I consistently
5ppose the environment. I voted for the original Super Fund
Legislation. 1 explained to you why I voted against the
conference report when they took’off one of the key
provisions. That key provision beihg a protection of the
waterways of America from oil and chemical spills.

I represent a coastal district. You would think T
would be concerned about that. I mentioned how I supported
the reauthorizations of the Super Fund. |

I mentioned to you how I opposed paying for the
Stper fund by an amendment which would have a new a
value-added tax, something we've never done iﬁ the history of
the United States, that is a federal value-added tax. We may
come to that someday, but the guestion was whether we should
have a broad-based value-added tax to sustain the funding of
the Super Fund bill, or whether we should have a tax levied on
the polluters, those most directly responsible for the
pellution.

I supported that. I supported the Clean Water Act at

a level of $12 billion but not at a level of $18 billion. I
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happen %o be concerned about the budget. I happen to think
it's important to look at every single program that we have
and attempt to work within the limits that we place upon
ourselves.

I heard the representative SEIU say I'm not in the
center of politics. How can you get elected and re-elected
and re-elected and re-elected and re-elected if you're out of
the mainstream? I don't understand that. They criticized me
because I support Ronald Reagan. Maybe they ought to look at
who was elected, not only Governor of this state, but also
elected Fresident of the United States with, I note, the
support of Californians, in your districts as well as mine,
Democrats as well as Republicans, labor union members as well
as workers not labor union members.

The strange thing is that in California we on the
Republican side are in the minority by registration, even
though Mr. Fields suggests that we're coming up. We have
always been in the minority. That means we have Democratic
and Independent votes ever to be elected. I never would have
been elected if I did not attract Democratic votes.

One of the largest segments in my district is of
senior citizens. I have the original Leisure World in my
district. I probably have more’town hall meetings there than
any other elected official. I've gone in there and spoken

with them time and time again.
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When the guestion came up in 1982 as to what we
should do to sustain the Social Security system, when this
administration came up with proposals, came up with 18
proposed changes in the Social Security system, then Speaker
Tip O'Neil criticized the President for presenting, and that
became the centerpiece for the campaign in 1982, and that
resulted in the loss of 26 seats on the Republican side.

In the midst of that, I had an open town hall
meeting in the amphitheater of Leisure World in which‘I
explained to the folks what a problems were and asked for
their consideration of the changes, and after about two hours,
got a sense that they were willing to accept many of the
changes as presented by the President to allow the Social
Security system fto survive.

As I have mentioned before, we came back in s
lame~duck session that year, after the election when Tip
O'Neil announced that there was a crisis with Social Security,
when he asked the President to come forward with a commission
so that we could make a recommendation. When a commission
recommendations were presented, they adopted a number of the
recommendations that the President had made.

People keep talking about the fact that I voted to
increase the age of retirement. We can all fool ourselves and
say we're not going to have to raise the age of retirement.

But I want to tell you, you're not loocking at demographics of
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America if that's what vyou're talking about.

We're not going to be able to sustain the Social
Security system in America when my generation retires if we
don't make some changes. Maybe the lady representing the Gray
Panthers wanted to say that I was anti-senior citizens because
I supported an amendment that suggested we ought to raise the
retirement age from 65 to 67 beginning in the year 2000, I
tell you.

In the vyear 2000, the impact of the amendment would
be that you would retire at 65 years and 2 months rather than
65 years, and would go up thereafter. You, ladies and
gentlemen, can show me the statistics which suggest that we
need to make no changes in Social Security, everything is
fine, the MediCare is fully funded, Social Security is fully
funded into the year 2000 and beyond, I'll be happy to look at
that.

I'm going to tell you, I've looked at it, and it's
not true. Some people don't like to look at the hard facts.
They want to give people a good feeling and not realize that
we've got problems,.

But to be criticized because you're trying to save
the Social Security system is being anti-elderly is the height
of misunderstanding.

One issue I probably should avoid because

politically it's tough, but I just can't aveoid it is the
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suggestion by some, by anybody that the United States is
responsible for American Auschwitz's. The treatment of the
American Japanese during World War II was deplorable,

I served on the commission dealing with that
guestion for two years. I studied that guestion for two
vears. I was the vice-chairman of the commission, elected by
my peers, a majority of whom were Democrats. It's not a good
time in our history to look back on. But for anybody to
suggest that our concentration camps, or our camps, were like
the Auschwitz camps does a disservice to the memory of FDR and
the disservice to the memory of the Holocaust.

The camps were bad. The camps were something we
should apologize for. I'm not going to condemn my parents’
generation for being involved in the creation of Auschwitz.
Anybody to suggest that does not understand what took place at
Auschwitz, and anybody to suggest that paints a picture of an
America that did not exist and does not now exist.

The guestion was raised by one of the
representatives of what I would do with the retirement funds,
would I extract some of them to use for the budget. tell you
now, my pledge is no I would not. I would not support that.

I also think yvou'll finds that the Governor would not support
it in the future either.

We've had now three representatives of the Naticnal

Council of Senior Citizens appear. All three of whom attack
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me for the same reason, the same rating system. I accept the
fact that the National Council of Senior Citizens exists. I
accept the fact that their voting ratings primarily follow
along with the AFLCIO's voting ratings. I accept the fact
that they rate us on a different fashion. I accept the fact
that Republicans by and large have very low ratings.

There is also an organization known as the National
Association of Senior Citizens. I get ratings from them of
100, 100, 100, 100, 100, I believe it was 80, 90 and 100. You
can take your choices as to what group you want to talk about,
and, again; you can examine some of those votes as I've
examined some of the AFLCIO votes, and ask, are they political
or really necessarily in the best interest of the group they
talk about?

They have every right to rate the way they want to.
They have every right to disagree with me about whether we
need a balanced budget or not. I think we should recognize
what we're talking about.

To suggest that somehow I voted against the
President's Catastrophic Health Bill is utter nonsense. The
President does not have a Catastrophic Health Bill that has
been voted on by the House of Representatives. It was, in
fact, a different bill. A bill the President indicated he
would veto if we didn't make major‘changes in it which we had

an opportunity to vote on.
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I did not just sit back and say we're going to
oppose what the Democrats come up with. I got together with
the Republican leadership and said let's come up with an
affirmative proposal to take care of the catastrophic health
problem, let's seé what the senior citizens are most concerned
about. The national polls show the greatest concern they had
is long-term care, long-term nursing care. Do you realize the
Catastrophic Health Care Bill does nothing for that.

The last thing they were interested in by polling
data taken by several polling firms was a policy that would
cover their prescription medicine if it reguired them to pay a
substantial amount of money per month,

What is one of the key features of the bill that
passed? That particular proposal which was last on their
list.

I came up with an amendment to make it an optional
program so that senior citizens who were already covered
basically by those things to be covered by the catastrophic
health insurance program would not have to pay double or would
not have to give ﬁp what they considered a better program.

I did it in part because Federal retirees already
have the support needed for these various programs, and they
would then be regquired to pay a tax for something that would
not benefit them any more than what they have now.

The National Federal Retired Employees Association
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came out against it as did all 50 of its state chapters. And
vet the suggestion is that I somehow am against elderly
because I supported something that was in the best interest,
in my belief, of the senior citizens not only in my district
but the senior citizens in the United States.

Lastly, with respect to that bill, the costs
incurred are massive, and the benefits given to the average
senior citizen are minimal. Additicnally, the way that the
bill was constructed, support for a major part of the AIDS
program, a health program we're going to have deal with, will
be paid, the way this bill works out, by the senior citizens
of America.

I happen to think we have to do something about
supplying medication that shows some promise for AIDS
victims. But to say the way we're going tc finance it is
through an increase in tax on those over 65 does not make
sense to me. In fact, I would say the way the bill is written
is, in fact, anti-elderly in its impact although not its
intent. -
To suggest that because you wanted to change that,
because the perhaps unintended consequences of that bill were
to jeopardize the health facilities available to senior
citizens, increase their costs, and have the senior citizens

of America pay entirely for the prescription health benefits

for those suffering from AIDS, that's what we're talking
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about.

Finally., I would just say this, Mr. Chairman, I was
hoping we would talk about the fact that as a Member of PERS
and STRS I would have an obligation to uphold a fiduciary
responsibility to the retirees who are encompassed by those
programs. It seems to me that is extremely important. I'm
sorry that got short-shrifted here. It seems to me that that
is more on point than any of the things that have been brought
up.

I would tell you that my responsibility as a member
of those boards is a fiduciary one that I hold very dear. I
learned that not only in law school, I learned that growing up
all the way along, that you have obligations to people other
than yourselves and you put them first. It seems to me that's
what we ought to be talking about.

I've talked generally and specifically to some
Legislators about their thoughts about special investments
that we might have, or éertain catagories, and I've tried to
indicate that I would be open to that, but I always wanted to
make it clear that my first obligation as a member of those
boards would be to the beneficiaries. You have got a
fiduciary responsibility to those pecople, that, it seems to
me, ought to be a prime concern.

I would suggest, although obviously I'm not the one

making the determination, you on the panel and those of your
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colleagues in the State Senate and The Assembly are. I would
suggest -- I would hope that yvou would want someone who would

seyve in that office who's shown integrity, who's shown a

s

commitment to his Jjob, who's shown fiscal prudence and

Loude
B

responsibility, I would hope that is what you would want.
I've been to hear that is what yvou want.
I would think if yvou talked to most of the
beneficiaries of the state funds, that's what they'd want.
Mr. Chairman, I'm ready to answer any other
guestions that you might have.
CHAIRMAN ROBERTI: Thank vou Congressman Lungren.
Senator Petris, had vou concluded?

SEWNATOR PETRIS: VNo.

CHALIRMAN ROBERTI: Senator Petris and then Senator
Mello.
SENATOR PETRIS: Thank vou, Mr. Chairman.

There is & new investment or vacancy in the position
of invesitment manager with PERS, and I understand that one of
the first Jjobs of the new Treasurer will be to find somsone
gualified. There has been a dispute, or difference of ocpinion
let's say, and I don't mean to present it as a big fight but
difference of opinion, on the issue of whether the managesr and
some of the experts dealing with the huge investments made by
that fund should be in-house ?%epi% who come up through the

ranks or be outside experts hired on a contract basis. We've
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SENATOR PETRIS: One of the proble
could not get the best at the salary levels

the time, s0 we made special exception

exists,
CONGRESSMAN LUNGERER I understand
SENATOR PETRIS We have a divesta

indicated that vou would carry out whatever

CONGRESSMAN LUNGREN: That's corre

remaining actions that need to be taken on 4

of these funds, vou would follow ths statute
CONGRESSMAN LUNGREN: I would not

statute, I would do anvthing in my powsr to
SENATOR PETRIS:

I don't embar

SENATOR PETRIS: I assume VOour Aansw

statutes were fulfilled by the dates determin

ook over what the

ranks and what

ms was that we

that prevailed at

that 1t does
ture policy You

ivestature on any
I assume?

only follow the

make sure that the

ed by statute.

the dates but it's
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CONGRESSMAN LUNGREN: It's phased in, as I
understand. Whatever the dates are, we would follow them.

SENATOR PETRIS: The Council of Institutional
Investors has been mentioned several times because Jesse Unrub
either founded it or was one of the founders.

Have you taken a look st that? Do vou plan to be
active in that on behalf of the state?

CONGRESSMAN LUNGREN: I have looked at it, but I
must tell you that I haven't had a great deal of time to be
able to expose myself to it or talk to the people who have had
the real responsibllity in that regard.

Like a lot of things, it sounds
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How effective it is, I don't know. I can't give you a gauge

because I haven't had a chance to look at it.

fed

t seems to me that the basis of the existence of
corporations in America is that they are cwned by the
shareholders and they have a responsibility to the
shareholders. It seems to me with regard to the investment of
state pension funds in corporate America, there is no reason
for them not to be involved, and for them to protect the
rights of their shareholders they represent. You have a rveal
obligation there.

If the guestion is, however, do I think that we

necessarily have a better idea of how to manage a corporation,
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I think vou have to be very careful there. You have to have a
little humility there. I think have got to protect the rights
of the shareholders, but at the same time, vou ought not
confuse the fact that there are corporate managers, and

presumably thev know w
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sing, and if not, they
should be thrown cut by the shareholders. I think there is a
fine line thers.

You ask me where vyou draw

[
lad

I think vou draw it on
a case-by-case basis.

SENATOR PETRIS: HNo. I'm not asking yvou that,
Thatis a difficult thing for anvone to predict. You just have
to look at each case. 1 certainly agree with vou on that.

One of the problems I have in mind that is
confronting us is the corporate raids that are going on, the
.

at

Iy
[N

and

foh
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takeovers, hosti endly, the fact that our state ha

0

an enormous amount of money invested in shares which have to
be voted, frankly, I don't know what the mechanism is there,
put I assume that as a shareholder the state casts voies on

particular takeovers, and a lot of them have happened %o

a, and we get back to the

ks

companies be companies in Californ
local economy, §ubiic benefit, the treatment of employees, and
a bunch of other things that make those decisions that on the
surface appear to be a fight betwsen a couple of gladiators
turn out to be pretiy complex decisions.

I don't envy the position of anvbody to be drawn
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into that. You can't control 1t. You can't help i1t. We're
sitting there owning that stock.

Have you developed some criteria of vour own or is
it too earliy to ask you?

CONGRESSMAN LUNGREN: As vou know, Senator, these
guestions are under active consideration with the Congress at
the present time. They were under active consideration prior
to the October nineteenth events that took place on Wall
Street. They have been the sublject of more intensified
consideration since that timse.

If you could define green mail as just an attempt by
someone to threaten to take over a corpoeration and thereby to

get monev as =& result of a buy-coff, so they won't take it

§

o

over, that type of activity, I would guess in most econcomic
analveis, doss not contribute to the economic vitality of
America, it doesn’'t do too much.

If vou look at at lot of the golden parachutes that
have been created which are protection of current managers
against takeovers, I'm not convinced that they, in many cases,
promote betiter economic activity, more jobs, et cetera.

To say, however, that takeovers in and of themselves
are necessarily bad, takes it too far. If vou loock at
corporate America over the last 20 vears, one thing is clear.

We tried to insulate ourselves from the

international market place, and we tried to suggest that we
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could go it alone and ignore what was happening in the outside
world. The economy now is internationally dependent. We may
be the biggest playver still, but we're not as bilg as ws used
to be relative to the others nor will we ever be.

That's a conseguence of @éh&r counties growing up
economically. Taksovers in some instances actually promote
the health of the economy and jJjobs in America by forcing
corporations to change some of their management technigues and
actually to become more competitve.

I think long-term, a number of the takecvers that
have existed and taken place, probably have proven beneficial
to the average American worker and the average American
company because we have made ourselves more productive.

There is a lot of doom and gloom right now as to
where we sre in the economy. We have some problems
particularly with the deficit. But if vou look at where the
American economy is right now, I have to say there are a lot
of positive signs basically because we arve now at a level of
productivity where we have not been in twenty vears. We
basically have lean cperations. We're not -- theyv're not top
heavy in many cases. They're not featherbedded in many
cases.

We have an unemplovment rate that is going down
which suggests that in fact we are being able to bring in

balance the job market with jobs, even though we have some
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terrible problems continuing with respect to hardcore
unemployment in some areas.

I think that American business is poised at the
present time to really be far more effective in the
international market place. I think vou have to be very
careful when you say takeovers. Yes, in some circumstances, I
think they are harmful, but in othef circumstances they may be
what ultimately saved the company: they may be what ultimately
saved the workers jobs.

You have to be on the iookcat for both of those
things when you look at any particular corporation and say
what should we do to go in and change decisions that are being
made. You don't refuse to do it, but I think you've got to
look at the whole picture.

SENATOR PETRIS: Well, I'm glad we went into that
because that's become a major part of the Treasurer's
responsibilities now it seems to me. It's going to increase
before it subsides, if it every does.

More recently, we've seen foreign companies come in
and make bids. There is a guestion of where does that leave
us? What are their intentions?

Some of the takeovers, unfortunately, have resulted
in a piecemeal destruction of the company and the sale of its
assets, There is no increase of productivity in those kinds

of operations. People are laid off. Plant and facilities are
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sold for the profit to the newcomer and so forth. It adds to
the complications.

I just have a couple of other areas. One is I would
like to know vour views on what you think are the important
ingredients that go into economic progress and econocomic
development?

I'1] make it more specific because we could take a
lot of time on that. There are two schools of thought, as I
understand, them regarding the climate -- business or economic
climate of a particular state or region. One says that you
promote economic development and better business if you have
low wages, low fringe benefits and keep those costs on the
labor side of the business eqguation at a minimum.

Others say, and they have reports to back them up,
to get the best economic development, long-range in
particular, where you have a higher standard of living, a
higher level of wages, higher level of fringe benefits and so
forth.

I have a bias. From what reading that I have done
and persons that I have spoken to, I tend to subscribe to the
later view.

Do you have any strong feelings on that which would
influence your investment policy decisions?

CONGRESSMAN LUNGREN: I don't guite put it in that

category. I happen to believe what John Kennedy said in the
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early 1960's when he said a rising tide 1ifts all boats.

I happen to think that that's it. I don't think vou
use a better thy neighbor philosophy either with international
trade or with respect to your national economy.

I still believe in the idea of the expanding pie.
If we ever get to the situation that we say that in fact the
size of the pie is set, static, cannot be increased, you
inevitably create the possibility of class warfare in this
country, not in true warfare circumstances, but a clash of
people of different economic strata precisely because what
you're saying to the person who has something is vyou're going
to have to give some of that up or a large part of that up
vou're not going to be at the table anymore, somebody else is
going to take your place.

I have always thought the. idea of a expanding
economy made more sense from a humane standpoint. It also was
possible.

Some of -the economists in the 18th Century and 19th
Century thought we were limited by the natural resources we
had. That is that the country with the greatest number of
natural resources was the country that was going to dominate.
If you didn't have the natural resources, you were doomed to
failure in an economic sense.

That's been disproven over and over again. The

imagination of the human mind, the ingenuity of the human
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spirit 1s that which creates new wealth, and I mean wealth in
the positive sense. I mean creation of what more that can be
shared.

We constantly forget that because we have becone
frozen in a time frame of the present. We forget history and
the future. We don't realize that things are going to change.

My idea is that what you do is that vou contend that
the pie can get bigger, that businesses can improve not by
holding labor under their thumb, but being successful in terms
of increased productivity which today is not increased
productivity based on more sweat by the individual working,
but rather by surrounding that individual with greater, I
could call it a number of things, greater tools that increases
productivity.

That's why people forget Qhen they loock at the high
tech industry and they say, look, that has nothing to do with
the Midwest, that has nothing fto do with car manufacturing,
that has nothing to do with traditional manufacturing. They
are wrong. In fact, it is the application of high tech which
will make our manufacturing base continue in the world and
make us able to compete.

I don't harbor this notion that the way we're going
to increase the economy is to hold everyone down. I still
think that the way vou help people is to increase the

economy. As the economy increases, the opportunity increases,
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pecple have more opportunity. As you upgrade the
manufacturing base, as vyou upgrade many of vour businesses,
you surround people with better tools to do their work and, in
fact, that enhances productivity upon which vou can increase
their wage base.

SENATOR PETRIS: Thank vou.

CHAIRMAN ROBERTI: Senator Mello.

SENATORlMELLG: Thank vou, Mr. Chajirman.

You just invited us to respond about who we wanted
as Treasurer, someone with honesty, integrity and a commitment
and hard work, and from what I know of you, I think vyou could
£ill the bill.

Hearing the dayv and a half of your testimony, the
response that I get is your solution missed the mark. The way
you responded -- and my main focus is on senior citizens.

You talked about polls, and what some organizations
are doing. If yvou would conliy go into some nursing homes and
senior centers, you’ll find cut what some of the solutions
are.

The other point I wanted to bring up that has been
brought up before, but I want to approcach it differently,., and
that is the sco-~called prosecutor memo, that I did not see. I
asked Senator Petris this morning if he saw it, and he said,
no. Senator Roberti rejected it. I don't know‘if Senator

Craven or Ellis saw it or not.
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But the point is, both vesterday and todav you make
a big point of, as guoted in the L.A. Times that we're
following a script for political lynching. That's really an
attack on the three Democrats here and the fact that you will
need Democratic votes to get confirmed in both Houses.

What I want to go through is not a script but facts

taken out of the Califcrnia Journal, dated August 12, 1882,

the last time we confirmed a Constitutional Officer in the
State of California in the name of Conway Collis.

Senator Roberti moved that Conway Collis be
confirmed as the Governor Appointee to the State Board of
Egqualization. He was confirmed in the Senate by the following
votes: Aves, 21, all by Democrats; no's, 16 all by
Republicans.

The following Republicans, Beverly, Campbell,
Craven, Davis, Doolittle Ellis, Marks, Garcia, Johnson, Maddy,
Marks, who was a Republican at that point., Neilson, 0'Keefe,
Richardson, Russell, Schmitz, and Seymour.

With that vote he was confirmed in the Senate. What
happened over in the other house, the reference is made here
about partisanship and this is why I want it to go into the
record.

This is taken on out of the Assembly Journal on

August 16, 1982. The motion was made to confirm the Governor's

Appointee of Conway Collis to the State Board of Egualization.
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Before a vote could even be taken, Assemblyman
Lancaster moved to refer the guestion to the Rules Committee,
which is the proper procedure undeyr their House. That was
rejected by the Democrats by a vote of 43 to 31.

Then the question was what shall the Governor's
Appointment of Conway Collis be confirmed by the Assembly, and
that was the vote, was confirmed by 46 to 31. Every single
one of those no notes was cast by a Repﬁb}ican. There was not
a single member of the Republican Party who joined with the
Democrats in confirming Conway Collis, who happened to be a
Democrat appointed by Governcr Jerry Brown.

But it did not end there. The motion was made by

Montjoy to move for reconsideration on the next legislative

day.

They tried everything in the book there to try
to -- I mean you talk about partisanship. This is the fact
that is in the Journal in both Houses. Assemblyman Montjoy

moved to reconsider on the next legislative day. Assenmblyman
Bain moved to take the issue up right now, which is the
prerogative of the House. The motion to take it up was put to
a vote, that vote was 43 to 29; again, aves, all Democrats
voting ave; and all Republicans voting no.

So, it was not delayed to the next legislative davy.
Then another motion was made by Montjoyv for reconsideration.

That was defeated by a vote of 44 to 30. With those seriss of
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defeats all cast by Republicans finally Conway Collis was a
Member of the State Board of Egualization and 4id take
office.

I wanted to point that out. I do not like to be a
recipient of such charges of of partisanship. I've voted nmany
times here in a bipartisan way, as other Members have also, to
help confirm people nominated by the Governor. Let me tell vyou
that our record from this Rules Committee is 838.7 percent of
the Governor's Appointees has been appointed.

Many times, because Members have to leave for
certain reasons -- I can recall Senator Petris and Roberti and
myself being here, and the other two gentlemen being out for a
moment, they got confirmed on a three to nothing vote.

When vou take all this in the proper context, and
again with Senator Maddy's letter saying let's not let Willie
Brown and David Roberti terrcrize Géorge Deukmejian like the
Democrats do to Ronald Reagan in Washington.

We're spending three days here of hearings. The
thought has entered my mind a lot. We just ocught to go to the
Floor and vote rather than listen to rhetoric that I think
doesn't get us anywhere.

SENATOR CRAVEN: Mav I address the Chair?

SENATOR MELLO: The Chair will recognize vou.

CHAIRMAN ROBERTI: Senator Craven.

SENATOR CRAVEN: I don't guestion the recitation of
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the record, but I think that there is if vou will allow me,
I'11 use the most kind adjective that I can think of -- forget
the adjective, a slight difference in the situation, where all
those Republicans were voting against somebody.

The nominee in gquestion was a menmber of the majority
party. That's a big difference because they had the votes
geing in, no matter how vyou locked at it.

This nominee is not a member of the majority party
and does not have the votes going in or in any other way vou
look at it. He's very, very much dependent upon his ability
to sell his gqualifications and the efficacy of his approach to
the Democratic Members, presuming that he's going to get the
Republicans, which I think is a safe presumption, but he has
to do more than just that. I think he's cognizant of that.
Certainly I am.

I don't guestion the statistics, but I do believe
the situation was a little bit different.

SENATOR MELLO: It's different in that ~-- vou helped
make my point really, is that Mr. Collis being a member of the
majority did not need any Republican votes, but Mr. Lungren
needs the Democratic votes to get confirmed.

Now, he started right out saying -- Senator Roberti,
you advocated that this was going to be a fair and impartial
hearing, and Senator Roberti was open and others, and then

tried to blast us here by interjecting this act of
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partisanship. That's why I want to make that point, because I
think if nothing else, there has been no partisanship shown
during this one and a half days of hearing. He's been given
the copportunity to rebut on evervy subsection here.

SENATOR CRAVEN: I don't think there's any
partisanship having been shown on vour part. I don't think
the Congressman is indicating that.

Really, I think what we're doing, perhaps, with all
due respect is wasting a hell of a Jot of time going cover and
over and over on that. What has been sald and done is said
and done, and nothing we can do at this juncture is going to
change anything. Isn't that right?

SENATOR MELLO: Who knows. We're carrving out our
constitutional right to take up our responsibility, and I
think that we should do it in a manner that is factusl giving
Mr. Lungren and evervone else ample opportunity to testify.

So far I think Senator Roberti has done that,
allowing Mr. Morrell and others to come forth.

With that I want to talk about primarily some of the
senior issues, but also Mr. Lungren stated about one
organization claimed he was one of the most effective Members
of Congress and alluded tc -- I think he's very clever. When
an issue comes up, he's able to make the point that I'm a
better -- my position is better for vyou, such as what he said

in the argument about low-cost housing.
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Actually there Ils no such thing as low-cost housing.
There is housing for low-income families. But one of the
witnesses said what hurts low-cost housing is inflation. He
countered by saving, veah, by me being a fighter of infliation,
I'm able to help low-cost housing by keeping inflation down,
and that's a good argument.

The thing is., the senior citizen or somebody who is
looking for a rent-supplement program or wants to stay in
their home a few more years -- inflation is long-term, and
having a roof over your head is short-term, and I think that's
the way vou're able to divert the issues, to say your poelint of
view -- that is one of the concerns that I have. If you
become Treasurer, whether or not the sale of bonds will be
handled administratively or whether vou will exercise sonme
discretionary act on programs that you may not like over the
others.

Actually bhased on the research here that we've done,
in nine vears back there in Washington, only one of your
bills, a resoliution, was passed inte law, HI-438, a joint
resolution to designate October 31 as Natlional Child
Identification and Safety Information Day. That passed by the
House and Senate by voice vote and was signed by the
President.

You alluded to some others -- but you did company

author co-author several resolutions, I believe of those, out

PETERS SHORTHAND REPORTING CORPORATION (916) 362-28345
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Senator?

CHAIRMAN ROB
Do you want to here--

CONGRESSMAN
number of guestions.
give you an answer.

Can vou tell

hearing vpefore the Ass

CONGRESSMAN
I believe it

I think the

CONGRESSMAN LUNGREH:

SENATOR MELLO:

CHAIRMAN ROBERTI:

ot
ny
[N

of 140, they were 9 that becane law, and some were just
commemorating certain events like Snow White Week, which I

don't really loock at as coverly important.

Do yvou want me to respond o

that, Senator, or are vou Jjust making comments?

Senator Rebertl is running the

iy

Have voun finished vou guestion,

SENATOR MELLO: If he wants to respond individually,
that's up to the Chair.

ERTI: It's the Congressman's choice.

LUNGREN: Well, we're bringing up a

If you want an answer, I'11 be happy to

me how many days Conway Collls had

embly and the State Senate?

SENATOR MELLC: In the Senate, 1t went divectly to

LUNGREN: And in the Assembly?

4]

went straight to the Floor as well.

point is made that Republicans knowing

that it was a slam~dunk and given no copportunity to have a

committee consideration, at lsast in ths Assenmbly., thought it
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should be recommitted to committee for consideration. There
is a major difference there.

Obviously, not what is taking place here. With
respect to the guestion of wmy record, those that have observed
Congress for a period of time, have also ocobserved that
Congress does not operate the same as this Legislative body.

Here, I'm told, Republican Legislators can introduce
a bill, carry it through committee all the way to the Floor,
take it over toc the other House, and see 1t passed with their
own name on it.

In Washington, D.C. it doesn’'t work that way., If
vou're suggesting by vour line of guestioning that I do not
have a very strong Legislative record because I have not
authored a piece of Legislation, I do not understand why the

non—-partisan publication, Californian’s in Congress, called me

one of the ten most effective legislators in the Californis

{2
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&

delegation, why U.S. News and World Feport in & survey of nmy

peers listed three Members of Congress who are to be
considered future leaders of America, I was one, George Miller
of California was one, Tonm Downey of New York was one, and
Albert Gore was the other.

If your suggestion is because I have not authored
single bills with my name on them I'm not an effective
Legislator, I don't understand their references, nor the

Almanac of American Politics, nor Politics in America, the two
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basic bibles of politics, or so considered in Washington, D.C.

I1f vou would like to discuss ny record and what I've
achieved, I would be happy to talk about it. In the area of
crime, in the area of anti-drug legislation, in the area of
immigration law, in the area bankruptcy law, in area of fiscal
policy, any number of areas. If vou would like to deal with
them issue by issue, I would be happy to talk about them.

Senator Roberti suggested vesterday that vou could
take a record and take a vote and misinterpret it.

If vour suggestion is somehow because I co-sponsored
Snow White Day at the reguest of one of my colleagues that
represents Walt Disney Productions, that somehow that's
insignificant, I beg to differ with you. I happen to think
that when vou have a chance to glive a nod to a major employer
in vour state, it doesn't hurt to give them that nod.

SENATOR MELLO: I'm Jjust going down through
the ~- you don't argue with the fact that vyou introduced 55
pieces of Legislation in nine vears?

CONGRESSMAN LUNGREN: If you use the ferm
introduced, no, I don't argue that. I also got passed the most
comprehensive, far-reaching reform of the Criminal Code in the
history of the United States. It does not have my name’on
it.

I was the primary person responsible for the

immigration bill beling passed. That is the Simpson~Rodino
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Bill. It doesn't have my name on it.

I wrote the legislation that deals with Designer
Drug Legislation, which I understand the State Legislature of
California is now considering following themselves.

I wrote legislation with respect to forfeiture
procedures that has given millions of dellars to the people of
the State of California, not from taxpavers but from the bad
guvs. I'm happy to talk about my record.

SENATOR MELLO: I think that your responses to the
people, on senior citizens, certainly, it reflects your
philosophy which you're certainly entitled to. But it doesn't
show the compassion, it doesn'’t show the cruel inadeguacy that
is out there amongst our seniors in California and throughout
the country.

Going to the ~- vou dwell on the fact that you voted
to raise Social Security eligibility from age 8685 to 67 after
the vear 2000. Then vyou talk about the Social Security system
being in financial problems in some date, I don't recall the
date you used, but according to Claude Pepper, we spoke to him

ol

back in Washington last April, and I'm sure he's regarded as a
person very knowledgeable and one of the leaders of Social
Security. He says since the last changes were made, the system
is solvent and remains solvent until the vyear 2020 or

thereabouts.

Raising the age from 65 to 67 already people fall in
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the gaps in their 60°'s, not eliglible for MediCare and Social

Security, and there is a guestion, like in California, if vou
worked for the state, you have a vested right or interest in

that retirement, and I think if you pay into Social Security,
you have a vestedvrights on rules and regulations that are in
effect at that point.

Raising it to 67 just further removes seniors from
the day in which they can look to retirement, and even worse
than that, vour votes against providing the COLA's for Social
Security and resoclutions that were going to provide no
beneficiary cuts on MediCare and Medicaid ~- we talked about
housing.

Well, another one. Meals for older Californians.
Right now we have 16,000 seniors on a waiting list for home
delivered meals. The thing that 1s foclhardy about cutting
back on the funding there is the home delivered meal is very
important. Without the home delivered meals and in-~home
service supported programs and other programs, they find
themselves in a nursing home, and we're paying about $1500 to
51800 a month instead of providing a reduced cost or low-cost
meal.

We just got cut back two weeks ago on our federal
funds on our meals program. You voted on HR-2807, wvoted
against the motion that would have passed the bill to increase

authorized funds for meals for the elderly.
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I would like to point out that NCOA rated you 2 good
votes out of 79, and 77 bad votes. HR-4785, regarding older
Americans, you voted no on a motion to pass the bill
authorizing funding for programs for the colder American with
increases in 1986 and '87. That vote was 406 to 12.

Looking over the votes, it is very often that you
find yourself voting no with 10 or 12 or 15 people that
apparently are not in the mainstream of the Republican Party
because most of your colleagues are voting for programs that
you, yourself, are voting against in some cases.

HR-4421, Community Services program, you voted for
an amendment to reduce authorized funding levels by 5 percent
for food and fuel assistance for low-income persons.

I think what I've heard -- your responses to the
people testifying here for senior citizens, you pick out one
little -~ just like the bills we get. You may not like a
sentence but you cannot vote for the rest of the bill, you
have to vote for it in its entirety or vote against it.

You seem to pick out one or two itemé and say the
reason I voted no is tec help save you from further inflation.
That's why I said, if you were to visit nursing homes and
visit seniors in centers and Adult ﬁay Health Care, vyou would
see what some of the real needs are.

I don't like catastrophic health insurance. Only

three percent of the seniors will get coverage under the
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catastrophic health insurance, which is coverage for something
that has a high medical cost for a catastrophic type of
illness. What is needed is long-term care.

Anyone working on the issues knows that, but we
cannot get any prdgrams at all that helps bring about -- and
the matter is not going to be getting any better. The next 20
years, seniors are getting older. The age 80 to 85 age group
is the fastest growing age group that we have in our society.
More people are becoming a hundred than ever before.

The attifude of Members of Congress that do not want
to reach out and try to help part.of our population that
really makes it what it is -- America is so great today, we've
added to it perhaps, but the peoplekwho really made it what it
is are the people the 30's and 40's ‘and 50's and 60's and 70's
that worked hard to bring us to where we are today. Many of
them are suffering in the cruelest manner that you can see,
not all of them, but a high percentage of them,

That's why I think it's a high priority to make sure
that the Golden Years &re rich and rewarding and provide
dignity and respect to this large segment of our population.

Your voting record on seniors is completely, well
not completely, three percent positive vote, but it's 90
percent against senior citizens.

CONGRESSMAN LUNGREN: Do you want me to respond to

that?
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CONGRESSMAN MELLO: I expect you to.

CONGRESSMAN LUNGREN: Well, it's hard to know where
to begin. We're back and forth and back and forth on the basis
of your criticism.

You continue to criticize me for supporting the
increase in the Social Security retirement age. You might be
interested to know that it was an amendment presented by Jake
Pickle, Democratic Congressman from Texas, Chairman of the
Social Security Subcommittee of the Ways and Means Committee,

He argued that it was absclutely necessary for us to
do in order to support the system. He was a Member of the
Presidential Task Force, along with Claude Pepper and others,
to set up a system that would allow the Soclial Security system
to be in fact not Bankrupt, to be iﬁ some fiscal order.

This was in the context of the consideration of the
Social Security Amendments of 1983. Your guote by, attributed
to Claude Pepper is after that. Cléude Pepper is referring to
his belief that the system is wviable to the year 2020 if you
take into consideration the changes that were voted in 13883,
This was one of the changes that was considered. This change
passed on a vote of 230 to 200 and part of a total package
that went forward with respect to those changes that vou have
guoted Claude Pepper referring to.

I'm talking about my generation. My generation is

the generation that is going to be affected. I'm going to be
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affected by that change. Do you think it is easy to tell
pecple my age we're going to have to work longer in order to
be retired, it's not. But, in fact, it is necessarv.

If vou want me to come here with a salve and suggest
we don't have to deal with that, vyou're asking the wrong
person.

I would hope that is what you want from the person
who is Treasurer of the State of California dealing with
pensions. Maybe you want me to come after I'm Treasurer and
tell you everything is fine with the pension system even
though I know it isn't. Maybe I should tell you, like the
Social Security system, we don't we don't need to make changes
because someone believes it's going to take care of itself.

I think I would be doing a disservice to you, I'd be
doing a disservice to the senior citizens in my district.

You challenge me to go to nursing homes and senior
citizen centers. I've been there.

I was there long before it was an issue., I used to
tag along with my father when he visited elderlv patients over
the years. I've seen that for a long period of tine.

My father is an old-fashioned type of doctor who
raised hell if his patients weren't getting guality care. He
did not care if it was the administration of a hospital,
nursing home, or the family. If they were not taking care of

their sick, particularly the elderly, he let them know it and
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did everything he possibly could to make sure they received
that care.

S0, Senator, I'm someone who has been there. I've
walked those halls long before I was in the halls of Congress.
I understand what you're saying, but at the same time, as I
told you the other day, I have to consider a number of
different priorities.

You take a out a vote where I voted against a COLA
freeze, but at the same time, you do not talk about the COLA
freeze presented by Representative Jim Jones, the Democratic
Chairman of the Budget Committee, and Representative Marvin
Leith, who is the Head of the Conservative Democrats in the
House of Representatives, and Representative Leon Pinetta.

You and I know him. He's hardly a Conservative Republican,
vet on May 23, 1985, he offered a budget resolution along with
the two other gentlemen and offered an amendment on that
budget resolution which would have imposed a one year freeze
on COLA's for Social Security, Federal Retirement and Veterans
Compensation.

I voted against that. I did not think that it was
appropriate in the context of the total budget package we were
considering. So I consider my vote everytime I vote.

If you're going to criticize me for voting for a COLA in one
case, I hope you give me credit for voting against a COLA

freeze in another case, even though it happened to be
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intreduced by the Representative in your area.

We can go through the votes if you want to and talk
about what one person did or another,.

The very first bill that I introduced when I came
into Congress was what I called the Social Security Fairness
Bct of 1879. My feeling was that Members of Congress would
not seriously look at the problem we had with Social Security
at that time unless we were under it.

It was too easy for us to talk about the Social
Security system and not worry about the problems with it
because we weren't part of it. I introduced a bill that said
the only way to be fair is to make Members of Congress part of
it as well.

That was part of the 1983‘Social Security
Amendment. You can't find my name on it, but I was the person
who introduced it. That got incorporated later on.

Senator, what I have done in Congress is to work to
improve what I think to be the country that I'm a part of and
the government that I'm a part of. I do not always take
credit for every idea that I have come up with that has gotten
through the halls of Congress.

Maybe that's to my detriment as I stand before you
because you have a list that says that I haven't done things
that are important. I know what I've done. My colleagues

know what I have done, and outside groups, objective groups,
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non-partisan groups, groups that don't have a particular
special interest in mind have suggested that I'm an effective
Congressman.

I will stand by their judgment.

CHAIRMAN ROBERTI: We will now proceed with the next
section for today.

Mr. Henry -- we have general testimony. There are
no witnesses who want to discuss bond transactions.

We have not structured the Committee hearings in
that way. We have structured them on subject rather than by
specific powers that the Treasurer has.

We have people wishing to make general comments.

Mr. David Low, Governmental Relations Representative
of the California School Emplovyees Association, who was to be
here earlier is here now, and we'll hear him now.

MR. LOW: Mr. Chairman and Members.

I'm David Low with the California School Employees
Association. We represent the over 150,000 classified school
employees in California in K-12 and Community Colleges.

I will be brief. Many of issues we were to bring up
were brought this morning., and Congressman Lungren had an
opportunity to answer some of the guestions already.

We are opposed to the confirmation of Congressman
Lungren based not only on his voting record on issues but also

how those votes reflect on how he would act as State
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Treasurer.

For example, as the State Treasurer sits on the
Board of Administration for the Public Employees Retirement
System, and the PERS Board administers the retirement benefits
for over 200,000 classified school employees, they nmake
decisions on investment of the funds, administration of the
health benefits system, controlling all aspects of pension
payments for over 200,000 classified employees we have in the
system.

We are concerned with Congressman Lungren's votes
such as his vote for increasing the Social Security
eligibility from 65 to 67, his vote against raising payroll
taxes to fund the long-term Social Security deficit, and his
to vote against ensuring minimum benefits for Social Security
beneficiaries.

The PERS Board also takes positions --

CHAIRMAN ROBERTI: What was the last one?

MR. LOW: His vote agains{ ensuring minimum benefits
for Social Security beneficiaries. N

The PERS Board takes votes supporting or opposing
Legislation. We often go before the PERS Board for support on
bill we carry.

Congressman Lungren's record leads us to believe
that he will advocate against Legislation that we carry to

ensure adequate retirement benefits for our members and
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beneficiaries.

Also as a labor union representing classified school
employees, we cannot close our eyes to Congressman Lungren's
voting record on labor, civil rights, education. We know that
the powers of the Treasurer are vast. We must be concerned
about how he will utilize his powers as State Treasurer such
as issuing of bonds where he may disagree with particular
programs.

The only record we can rely on is his voting record
in Congress. He voted against reauthorizing 11 expiring
education programs, which included adult education, bilingual
education, impact aid, immigrant edﬁcation, the asbestos
school hazard detection act. He also voted to cut funding and
limit authorization for child nutrition programs, the school
lunch and child nutrition act.

While nobody can predict how Congressman Lungren
will act as Treasurer, we must rely on the same criteria we
would had he been running for the office of State Treasurer,
and based on this criteria, we oppose Congressman Lungren's
confirmation and ask you to vote no on the confirmation.

CHAIRMAN ROBERTI: Thank you very much.

Any questions?

Hearing none, the next witness is Henry Der,
Executive Director of the Chinese for Affirmative Action, and

the Former Chair of the State Bar Legal Services and Trust
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Fund Comnmission.

MR. DER: Senator Roberti, Members of the Committee,
thank you for the opportunity this afterncon to provide
comments and observations about Congressman Dan Lungren's
nomination as State Treasurer.

For the past fifteen years, I have had the
opportunity to work with numerous citizens and public groups
and other interested parties to inérease and enhance
educational opportunities for the citizens of this state.

Needless to say, since the early 1980's, members of
both major parties in California, virtually every citizen
group, interested parents and students all recognize that
education has to be the number one priocrity in terms of state
attention, funding, and consideration in order for our state
to maintain it's leadership role in our country, if not in the
world.

Even though the position of the State Treasurer does
not have a direct relationship with education in the
classroom, the position of the State Treasurer none the less
through its chairmanship on the Educational Facilities
Authority, the School Finance Authority and the Student Loan
Authority has a role to provide leadership, vision and insight
into the educational initiatives of our state.

Very briefly, it's no secret that in the State of

California over 500,000 of our public school children are
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limited English proficient. This limited English proficient
population exceeds the state public school enrollment in 26
states in the United States of America.

Over three million of our adult citizens in our
state are functichally jlliterate. We have the largest public
school class size in the entire nation. Clearly, we rank very
low in terms of per capita expenditure for public education.

Most recently I just finished service on the State
Commission for the Review of the Master Plan for Higher
Education, and clearly one of the issues that I learned as a
result of that Commission was the inadequate funding for the
over 100 community colleges for the State of California. By
the way, 85 percent of all minority students who go on to
higher education, in fact, attend the California Community
colleges.

Further on, in our state, if we look at the
University of California eligibility rate for under
represented minority groups, Blacks, Hispanics and Native
Americans, their ability to matriculate into the University of
California is deplorably low. For Blacks and Hispanics, the
eligibility rate is barely five percent.

Lastly, and probably very important, over cone-third
of all full-time students in our universities and colleges in
the State of California, public and private, come from

families with incomes of less than $25,000 a vear, students
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who need financial assistance or the assistance of student
loans to gain access to higher education.

Given these problems that the citizens of California
face, clearly education has to be an area that every
Californian must embrace whether we're Republicans, Democrats
or Independents.

We must fund education s0 that every citizen has a
chance to be productive members of our society. Consequently,
when we look at Congressman Dan Lungren's record in the U,S.
Congress on educational issues, his voting record demonstrates
that not only has he opposed adequate funding for K-12
education or assistance for low-income students in higher
education, but his voting reccord demonstrates that he,
himself, is in the minority of his own party. He's not in the
mainstream of those Republicans who feel that education is a
worthwhile priority with regards to Legislative attention and
Legislative funding.

In the area of K-12, during the past two years,
Congressman Lungren joined a small minority to oppose major
appropriation bills in '86 and '87 for funding for K-12
education. In fact he joined a handful of his fellow
Legislators to reduce the funding that was being proposed,
reduce it by percentages of 8 and 9 percent.

In the area of higher education, there was a major

legislation that was introduced by our own Congressman
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Augustus Hawkins, or he was part of the effort I should say,
HR-3700 in 1986, which was the Higher Education Amendments of
1986, and this provided a significant infusion of monev to
assist higher education institutions, and specifically with
HR-3700, it included specific provisions with regard to Title
III with regard to the Higher Education Act, to target Black
Colleges in the Deep South, but more importantly for those of
us in California, to provide funding and financial assistance
for those communities colleges and public universities and
colleges, such as Domingos Hill and San Francisco State, that
have large impacted minority enrocllment.

Again, with regards to HR-3700, Congressman Lungren
joined a handful of minority Legislators to oppose that
significant funding bill. Similarly, he alsoc opposed Senate
Bill 1965 that would have reauthorized federal student aid for
a five-year period during that particular vyear.

As a citizen of California, it saddens me to see
that Legislators who hopefully understand the problems of the
state, nbt only in terms of poor educational achievement, but
the real challenge we face as Californians in terms of
competition.

Clearly, even these bills that I have referred to is
not enough. I, as one citizen, cannot believe how a
Legislator cannot even think of putting us at an egqual footing

with other people in your country much less not give any
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consideration as to the challenge that our students, our
children must face in the years to come.

The work that has been done by State Senator John
Garamendi, in the Jcoint Legislative Committee of Science
Technology, during the last two or three yeérs have clearly
pointed the way that our state has lost its competitiveness,
and his committee rightly pinpointed that the only way for
this state to regain our competitiveness in terms of
management, operations, and the like, is through education,
the adequate funding of education.

In closing I would like to make one other statement
on Legal Services. As the introduction sighted, I had the
privilege to Chair the Legal Services Trust Fund Commission,
and I don't want these hearings to be totally pessimistic or
bleak on Congressman Dan Lungren.

I would like to take this opportunity to
congratulate him for one thing. It was because of his
opposition to funding for legal services, twice he voted
against funding for LSE, to gut it completely, and in
successive years, in the early 1980°'s, he voted to reduce
funding for LSE. It was because of that particular position
of being totally insensitive to Legal Services to the poor,
that this State Senate, through the good leadership of Senator
Petris that you created the Legal Services Trust Fund Program

to make up for what President Reagan and his administration
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tried to do in terms of gutting legal services for poor pecple
in our country.

It's because of this bill that over $12 million a
yvear is being allocated to support legal services programs in
our state. I think that it's important to understand that
state leaders, Federal Legislators, state representatives nmust
continually demonstrate compassion for the poor, for those
that are disadvantaged, and, mavbe more importantly, to
recognize the importance of eguality under the law and the
importance of education as the egualizer in our society so
that all citizens, white, black, brown or yeliow, will be
treated as egqual citizens and becomé productive members of
socliety.

For that reason, I come before you to urge you to
deny the confirmation of Congressman Dan Lungren as the State
Treasurer based on his legislative record.

CHAIRMAN ROBERTI: Thank vou, Mr. Der.

Any gquestions for Mr. Ber? Appreciate vyour
testimony.

The next witness is Honorable Arcadio Viveros, Mavor
of the City of Pariier.

MR. VIVER0S: Good afterncon. Senator Roberti and
Members of the Committee.

I am Arcadioc Viveros, Mavor of the City of Parlier.

I'm here to testify and voice my concerns regarding the
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appointment of Mr. Dan Lungren, Congressman Lungren, to the
State Treasurer's office.

Parlier is the poorest community in the State of
California. As a matter of fact, in Fresno County, we have
three of the poorest communities in the State of Californisa.

The reason why I'm here is about a week ago a group
of us elected officials in Fresno County got together
regarding this very same subject élbng with other Hispanic
leaders in Fresno County.

We felt that it was important for us to voice our
opposition to the appointment of Congressman Dan Lungren to
the State Treasurer’'s Office. As a citizen of this country and
as a registered voter, I would not be allowed to vote for the
State Treasurer of the state if it was Mr. Lungren.

I feel compelled to share my views on this
nomination. I have reviewed Mr. Lungren's background,
particularly his gualifications to serve as Treasurer, and
have serious reservations about his experience and training to
carry out the responsibilities of this office.

I'm not aware of any experience he has had in
managing personnel and investigating millions of dollars which
would reguire a famous Treasurer of California. A member of
the ethnic minority, I'm Hispanic, and I'm very sensitive and
aware of claims that my ethnicity has been responsible in

securing employment at not gualifications and ability.
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Having had to deal with such attitudes has instilled
in me a desire to be fair and but firm in assuring that
individuals be gualified for employment.

It's no different in this particular appointment.
You have to make sure that the State Treasurer is gualified.

I'm supporting California and attempting to be
thorough and fair in assessing the gualifications of
Mr. Lungren, but today, I must inaicate to you that I have
serious reservétions with a lack of clear provocations that he
has to carry out the duties of this office.

I have reviewed the Congressional voting record as
many of other individuals testifving before you. I am
concerned and perturbed with the voting pattern.

SENATOR CRAVEN: Excuse nme.

CHAIRMAN ROBERTI: Mr. Viverocs, Senator Craven has a
guestion.

SENATOR CRAVEN: Mr. Mayor, a question of you, if I
may.

Are you referring to the office as an elected
office? You are I presume?

MR. VIVEROS: Yes.

SENATOR CRAVEN: When you talk about this entire'
menu, you're referring about the elected office, 0ffice of
Treasurer of the State of Californié?

MR. VIVEROS: Yes,.
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SENATOR CRAVEN: Can vou tell me what the test is
for elected office in the State of California?

MR. VIVEROS: What is the test?

SENATOR CRAVEN: Yes.

MR. VIVEROS: 1If you run for office, you run on your
own merits, and if the voters of the state decide to vote for
you, you're an elected official.

SENATOR CRAVEN: That‘s'what follows. There is a
test that precedes that.

What is that test?

MR. VIVEROS: You have to be a citizen, and you have

to register to vote, and then file for the candidacy for

office.

SENATOR CRAVEN: And you have to be a certain age,
too?

MR. VIVEROS: Yes, that's right.

SENATOR CRAVEN: He obviously nmeets all of those
gqualifications.

MR. VIVERQOS: And you have to appeal to the voters,
of course.

SENATOR CRAVEN: Well, obviously.

The point I was going to make is that vou said that
vou did not think he had the gualifications.

In addition to meeting those gualifications which

you have just enumerated, he is also a person who has a
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Bachelor's Degree from a very outstanding University. He has
a Law Degree from an equally outstanding University. Wherein
is there a deficiency in his presumed education and background
to let him do the job of Treasurer?

MR. VIVEROS: I think we're talking about the
responsibilities that come within the office that he would be
managing, and that was involving the managing of a lot of
money that has to be done in the 5est interests of the
citizens and residents of the State of California.

That's where the test is. As I indicated, I'm not

aware of any qualifications that he possess that would make

him --

SENATOR CRAVEN: A good money manager?

MR. VIVEROS: Right.

SENATOR CRAVEN: Have you been in Parlier a long
time?

MR. VIVEROS: 1I've been in Parlier about half my
life.

SENATOR CRAVEN: Did you guestion how much money
management, background and experience the predecessor
Treasurer had?

MR. VIVEROS: 1In the State of California?

SENATOR CRAVEN: Yes, sir.

MR. VIVERGS: ©No, I didn't.

SENATOR CRAVEN: Why?
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MR. VIVERCOS: I did when I voted.

SENATOR CRAVEN: Did you? When you cast that vote
you thought, gee, I hope he knows how to balance a check
book?

MR. VIVEROS: That's right. And he hasn't had any
experience doing so.

SENATOR CRAVEN: Well, doesn't he know how to balance
a check book and have a lot of exéerience doing it?

MR. VIVEROS: 1I'm talking about having experience in
this particular office that would make him a good candidate
for this office.

SENATOR CRAVEN: Well, I think he's an excellent
candidate.

SENATOR CRAVEN: That's vyour opinion. I don't think
he's an excellent candidate for this office.

SENATOR CRAVEN: Why? Based on the lack of
experience which you have faliled to indicate to me?

MR. VIVEROS: That's right. I have not discovered
any compelling reasons or experience that would indicate that
he is extremely gualified for this office.

SENATOR CRAVEN: Very well, thank you.

MR. VIVEROS: Thank vyou very much.

If I may continue, i recognize that he will not be
voting on such policy matters that would indicate issues

regarding the immigration or voting rights or legal services
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or several other issues that is not in that office
responsibilities.

What I am concerned about is the attitude that he
has demonstrated in his voting record in Washington. I'm
concerned about specifically the money that he has to invest
and that attitude that he would carry in specifically programs
such as housing.

In my community in recent vears, we have tried to
address the needs of the individuals who do not have money to
own their own home nor to rent a place for them to live in.

I think, for example, the CHFA, the California
Housing Financing Administration that the state has has
tremendously helped my community and other communities in the
Valley to try to address the needs of housing for those
moderate income and also the poor people.

SENATOR CRAVEN: May I interrupt vyou again?

MR, VIVEROCS: Sure.

SENATOR CRAVEN: Now, you're going to have to tell
me about the housing financing and so forth.

Since you know the interworkings and the machinery
of the office, is that basically something that the Treasurer
does at his own initiative or is that something that somewhat
comes to him secondhandedly?

MR. VIVEROS: 1I'm concerned that if he does not like

to meet the needs of the poor people, which he has clearly
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indicated in his voting record, that he would try to divert
some of those monies away from financing homes for the poor,
and that's the concern that I have.

SENATOR CRAVEN: If he had a Legislative Mandate to
do the contrary?

MR. VIVEROS: If it's a Legislative Mandate he
cannot, but within that office I'm sure he has a lot of
discretion into areas that he fifé, he could have impact.

I'm scared for the fact tﬁat if he does not like the
program, that he would do his best to introduce Legislation,
if he so desired, to have you change some of those policies.

SENATOR CRAVEN: Do vou have discretionary judgment
allowed you as the Mayor of the City of Parlier?

MR. VIVEROS: Yes, I do.

SENATOR CRAVEN: Do you take action that fly in the
face of good political Jjudgment?

MR, VIVEROCS: Do I take actions?

SENATOR CRAVEN: That fly in the face of good
political judgment?

MR, VIVEROS: I take action and take into
consideration the needs of my community and the best and
general benefits of the community as a whole.

SENATOR CRAVEN: What gives you the reason to
suppose and presume that he would not act in the same manner

since he, like yourself, is a man of good conscience?
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MR. VIVERCS: I have read his background in terms of
the voting record, and it's clear to me what his whole goal
and objective 1is as a Legislator in Washington, and to support
programs in the naticon and voting, and every single program
that the President had wanted to do in guiding the social
program.

By example you can pretity much determine what type
of person a person is. |

SENATOR CRAVEN: You're aware of his work in the
immigration field and with minority people?

MR. VIVEROS: 1I'm aware that he was involved in the
immigration bill. There are certain areas in that I do not
agree to in that immigration bill, specifically that's the H-2
programs that will import laborers from outside the country to
work in the fields.

Where as in our own areas we have a high
unemployment area and high unemployment rates, specifically in
Fresno County is reaching at times to 19 percent. That's
something that we have to evaluate.

SENATOR CRAVEN: Is that something that really
you're referring to, is that a federal issue or more localized
and may even smack of being an issue involving labor and
union.

MR. VIVEROS: Well, it is an issue of people that do

not have jobs, and particularly in the Hispanic community, we
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have the highest unemployment rate in our community because
there is no system in our communities in the valley that will
bring jobs. There is hardly any assistance from the Federal
Government to create an environment to create jobs.

For example, the revenue sharing program was taken
out, was éutted out.

SENATOR CRAVEN: Are you sayving, Mr. Mayor, that you
have more people in your communit?, in your city, than you
have jobs available for them?

MR. VIVEROS: That's true.

We're talking about Parlier is 99 percent Hispanic,
a community that lives on agricultural industry.

SENATOR CRAVEN: What is your population?

MR. VIVEROS: 7,000. It is the fastest growing
community in the State of California, second to Palmdale.

SENATOR CRAVEN: You've got our work cut out for you
then, obviocusly.

MR. VIVEROS: As I said before, we in the State of
California are reaching 40 percent population, minority
population, that comprises of Blacks, Hispanics and Asians.

I feel that if we are ignored in our needs and the
needs of our people, that the State of California, it will be
the same franchise of the grayness that the state is. We, all
people and citizens, should have the same rights and same

opportunities as anyone else in this country to come ahead.
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We should not approve the appointment of Mr. Lungren
because I think that with his attitude would be the same
franchise even further.

Thank yvou for your time.

CHAIRMAN ROBERTI: Thank you, Mr. Mayor.

The next witness is Mr. John Gamboa, Chair of the
Latino Issues Forum of San Francisco.

MR. GAMBOA: Thank you, Senator, and thank vou
Committee.

First of all, I'm not the Chair of the Latino Issues
Forum, I'm the interim director of the Latino Issues Forum.
It's an umbrella organization composed of leaders of the major
Hispanic organizations in the state including the two largest
membership organizations GI Forum and LULAC.

I want to thank you for the opportunity to address
this body today. My testimony will be very brief.

I'm very unhappy that my first opportunity to
address a body such as this will be to try to convince you to
deny Mr. Lungren the position of State Treasurer.

It's not in my nature to publicly criticize another
human being, but I really feel that appointing Mr. Lungren is
a mistake that will negatively effect the health and welfare
of Californians, and I mean all the citizens, the minority
population and the majority population, the young and the old,

and especially the poor.
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Mr. Lungren has shown by his Congressional voting
record against the California minorities that he's willing to
mortgage California's future. It appears to me that he has
taken a negative position on virtually all bills with programs
that would improve minorities and the poor's ability to
improve their lives and increase their income.

He has acted toward children, especially poor
children, in.my estimation, worse than Scrooge did towards
Tiny Tim before the visits of ghosts.

Mr. Lungren dees not possess, what I feel, a
balanced need for a state leader such a State Treasurer.

His record shows that he places the defense industry
much before he does children's lunch money. His record
against poor children includes voting against nutritional
assessments of our population, cost of living adjustments for
school lunches, educational appropriations, increasing day
care programs for working parents who can't afford adequate
day care, emergency school aid which would support federal
assistance for school desegregation, financial aid for
students, foreclosure relief for unemployed veterans,
emergency assistance for the homeless.

His record against poor children also includes
voting for reduced funding for education, cutting food stamp
funding, reduced funding for IOinncome housing. The results

of this record against children, especially poor children and
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minorities, will be felt very soon negatively by all
Californians, but especially by our elderly.

It is estimated by demogréphic experts that by the
year 2030, the elderly population in California will increase
over 200 percent.

In contrast, the working age population in
California will only increase by 50 percent. The ethnic
composition of the working age population will also change
dramatically. Two-thirds of the working age population will
be minorities, and two-thirds of the minority working
population will be Latino.

In 1985, the elderly dependent ratio was 164 elderly
for every 1,000 working age persons. In the year 2030, the
elderly dependency ratio will be 357 elderly for every 1,000
working age persons.

The Anglo will compose the majority of the elderly
population, two-thirds of it. And the majority of the working
age population will be like T said,‘minority, two-thirds.

That could be generally said that the elderly AaAnglo
will be dependent on the earning capability of the working age
minority.

It could also be said that Mr. Lungren's attitude
toward the underprivileged as expressed by his voting record
is extremely shortsighted and dangerocus to the future of

California, especially the elderly.
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It's estimated that just the public funded portion
of support for the elderly will gro@ 700 percent from 1980 to
2025. My feeling is that the decision the minorities make
about their willingness to support the elderly will be heavily
colored by the treétment they recei?e by society in the vears
now to the year 2010 or 2030.

Congressman Lungren's voting record against them
will certainly be one factor. HOQ lérgé a factor depends on
what happens now.

By appointing Mr. Lungren to Treasurer will show
minorities that vou're willing to reward the type of voting
record, my feeling anyway, that Mr. Lungren has.

So, I ask that you do not appoint him to a position
that he could not be fairly elected to if the opportunity was
given to the state.

SENATOR CRAVEN: Mr. Gamboa, if I may?

You indicated at the outset that you are, in fact, a
charitable person by virtue of the remarks that vou made, and
vet strangely vou're not willing to share any charity toward
the nominee today.

You have taken your weapon and with a scatter shot,
you just bounced the pellets off'everything that you could
find.

I just wonder how much of the background of those

things of which you have been critical do you really know
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and/or understand? You've got to understand, and I'm
confident -~ that ~ thank vou'll agree with me, that Mr.
Lungren has Latinos, children, underprivileged people and poor
within the district he represents. They may not be the
majority, but they're certainly there.

You must also presume, or I will, that a& lot of
those people are voters. I dén't understand and view and in
face of the fact that the Congressman has been elected five
times, and during the course of his service in the Congress of
the United States, he is been designated by a national
non-partisan publication, a publication that will take on
Democrats as well as Republicans, and he has been declared to
be one, in their judgment, one of the future leaders in this
country.

I can't understand 1f he was doing such an abysmal
job, and if he wa§ the ogre which you have painted him to be,
how in the hell he gets elected.

MR. GAMBOA: That's also a surprise to me, Senator
Craven.

SENATOR CRAVEN: We share something in common.

It just does not make what I would call good sense
does it?

MR. GAMBOA: It does not appear to be.

SENATOR CRAVEN: Then one of us is wrong somewhere

along the line, or we're overlooking something.
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MR. GAMBOA: Mr. Craven, I hope that time doesn't
show that you're wrcng by appointing Mr. Lungren to this
position.

SENATOR CRAVEN: Well, I thank you for those
remarks.

You know, as I said in my outset referring to your
words, you showed charity, and I'm willing to have that
charity. You know they say there‘are three things, faith,
hope and charity. The greatest of these is charity. I'm not
going to factor out hope, and certainly I'm not going to
overlook faith because I have the faith in the man, his
background.

There is nothing in his make up that would indicate
or move or veer him in the direction of so many of the
indictments which you have leveled against him. None at all.

He is a man, in my judgment, as little as I know
him, and I don't know him well, who I think is a person of
compassion. He is a person who I think has all of the
characteristics that you would hope to find in an elected
official. I really feel that sincerely.

MR. GAMBOA: Mr. Craven, I did not take this
position very lightly. It was a review of his voting records
that led me to this position.

I'm sorry we disagree.

SENATOR CRAVEN: I'm sorry, tooc. I'm sure that in
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his rebuttal the Congressman will pick those things up, I
think as he has done heretofore, rebut it with & great deal
deal of aplomb.

Thank you, John, for your testimony.

CHAIRMAN ROBERTI: Thank you, Mr. Gamboa.

Finally, our last witness -- well, our last witness
on the schedule is Mr. Arnold Torres, the Former President of
the League of United Latin Americén Citizens.

MR. TORRES: Mr. Roberti, before I begin, I want to
express my appreciation to the Committee and compliment the
Chairman of the Committee and the Members for sitting here the
whole time.

I testified at least 20 times ih Washington on
confirmations of Mr. Reagan's nominees, and usually we only
had one. So, contrary to the charges of unfairness, I must
say that you all have been here a great deal of time and I
very much appreciate for that fact.

CHAIRMAN ROBERTI: I might point out that it's a
self-serving statement, thank you, that we are here, and it
wasn't according to our original schedule. Our original
schedule was to go the first week in February, but out of
deference to both the administration and Congressman Lungren,
we postponed that by two weeks, even though i1f the assumption
is made that there are a lot of Democrats opposed to the

Congressman's confirmation, that gives us much less time to
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pursue a so-called Democratic position of opposition.

We put it off for two weeks. I appreciate your
comment because it gave me the chance to make mine.

MR. TORRES: I alsc wanted to say, and I think that
the Congressman would agree with me, in the Senate nominees
don't have a chance to rebut as extensively as Mr. Lungren has
and to show his articulate wares and the weapons that he has
at his disposal. |

In the six years that I represented the League of
United Latin American Citizens, the country's largest Hispanic
civil rights group, in Washington, I had, most of time I would
characterize it as, the privilege of working with him; often
times against him.

But I think that in the last day and a half that
he's been with you, as well as before the Assembly, I think he
has definitely demonstrated his formidable weapons and his
abilities.

I have to say that Mr. Lungren is one of the best
prepared Members of Congress that I ever dealt with. That
could be a sad commentary on other Members of Congress or, in
fact, as I mean it to be, a very strong compliment to Mr.
Lungren.

I think he's demonstrated that today and yesterday.
He is very well prepared and has always been. He has always

provided access to those of us who had differences with his
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opinio and his votes.

I have no complaints with regards to that. I would
never personally characterize him as a racist.

I indicated at times the many, many arguments we had
on the cable news network, over the 20 or 30 time I testified
before his subcommittee, that he was supporting things that in
our opinion were somewhat along the lines of bigotry, but I
never would say that Mr. Lungren is a bigot or Mr. Lungren is
a racist. I do not believe that under any circumstances,

I do believe, however, that there are certain things
that I would like to bring to the atteﬁtion of the Committee
based on six vyears of working with Mr. Lungren, based on six
vears of knowing what his record is.

I'm not concerned about hﬁw people rate him. I
think that the fact that people regard him as one of the
outstanding Members of Congress, I think that is probably very
well merited.

I'm not concerned whether the AFLCIO votes against
him and says that he's only got a 10 percent rating. Voting
tallies are, in my opinion, very relevant to some extent.

I think more tallying are the comments that he
makes, the rationale that he uses in explaining his votes and
the things that he's done in the past.

That's what brings us to the concern that I want to

bring to this Committee. Mr. Lungren has indicated to you
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today that he thought you want fiscal responsibility, that you
want someone who has Jjob responsibility, that you want someone
with integrity, someone who is proud of the job that they have
executed and hope to be executing in the near future.

But unfortunately, what Mr. Lungren has not
indicated is that vou also want to have a person who is
receptive, responsive, open and willing toc actually
incorporate perspectives of people that do not necessarily
conform to his view of tﬁe world.

Mr. Lungren is probably one of the most adept people
at being able to respond to criticisms or to concerns that
have been raised on the records yesterday and today. And as I
am about to leave, he may chose to ignore what I've said, or
he may go into an extremely long and very articulate
explanation of why he's done what he's done.

It is unfortunate that he and I could could not
debate these issues, because he and I had extensive time
together on the Voting Rights Act on Immigration. The reason
why these two issues are very important is because they
illustrate, in my opinion, a tendency that he does have, which
is of concern should he be confirmed as Treasurer.

Mr. Dan Walters of the Sacramento Bee and other
outstanding journalists of this city and this state have not
been able to make the linkage of what Mr. Lungren has done and

how he has voted in the past with his job as Treasurer of the
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State of California.

Mr. Lungren, if in fact he is confirmed by you all,
will be the Treasurer of all Californians, not of his
Congressional District, Mr. Craven, but all Californians.

In that regard, the number people who are poor, the
number of people who are Hispanic, the number of people who
are Black, the number of people who have a lot of concerns
with some of the things that he has done, increases
significantly, Mr. Craven, significantly.

I think that may be one of the reasons why he has
always been elected, and also he's very well prepared.

SENATOR CRAVEN: Well, I don't think philosophy is
changed by a virtue of volume.

MR. TORRES: ©No, sir. I'm not saying that they do.
What I'm tryving to say to you is that by virtue of the fact
that he becomes the Treasurer, he's not the Treasurer of the
Congressional District that he represents now. He's the
Treasurer of the of California that has, in 1980 had,
according Population Reference Bureau, 32.3 percent minorities
in the State of California.

In 1990, over 40 percent of this state's population
will be will be minorities. What I'm trying to say, and I
think it has been brought out repeatedly, and I'm not going to
belabor his votes on education, immigration, all of these

other things. What it shows to me, and this is what always
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concerned me when I had to deal with him -- he would talk to
me. He would meet me outside of a hearing rocom, on the Floor,
on the side of the Rayburn room, off the side of t£e House
Floor. No problem. He's very accessible and very willing to
get into a banter and get into a long discussion.

The problem is when we would come to talk to him and
say, look, we understand your going to have to vote this way
on this issue, and I'm not going to belabor it anymore, but
would you help us on this one.

There is only oné exception that I can recollect in
when he did that, and that was on search warrants for
agricultural, for the INS to come on to the fields of
agriculture in order to do inspections of people's
documentation. That was the one thing that I knew if I went
to him and said would you support this because you're going to
do this other number on us on this other issue, we need you on
this one, he would say yes, and he did.

That's the one excepticn. I think that it -- I do
not guestion Mr. Lungren's integrity.

What I guestion is, I have my reality, Hispanics
have their reality, people who are poor have their reality,
people who need legal services have their reality. There is a
tremendous amount of realities out there.

What Mr. Lungren, unfortunately, has done, in my

opinion, during his tenure in Congress is to somehow insist
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will impose. He has not been open to somehow incorporating 20

percent of the time, 10 percent of the time, 15 percent of the

time.

The perspective of those of us outside of mainstream
America have always wanted Wants him to somehow understand. I
can go tit-for-tat with him. I know his record. I know what

he said on the House Fléor. I've got all kinds of stuff here
ready to go. You all don't have the time. I certainly don't
have that luxury to get into that kind of debate with him.

We had it once or a couple of times on cross fire on
immigration on the English issue as well. I don't think it
makes much difference what he will say in responding to how he
voted on those issues.

I think the most important thing is that he will be
the Treasurer, if confirmed, for all of California. How will
he somehow -- will he, better yet, change his almost
reluctance at times to incorporate the perspectives of people
who are not within the realm of his reality? Will he seek to
impose his realities on those people who have suffered?

I'll give you one great example of that. The Voting
Rights Act Extension. He did a lot of work on that. He may
have done more work on it than people would like to believe,
and he may not have done as much as he would like people to

believe.
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Let me give you some facts. 2,800 pages of
testimony. Three volumes on VRA., Over 180 witnesses. I
don't know how many field hearings you all had. You must have
had at least five, I think. Over 160 of those witnesses, Mr.
Craven, testified, on the record, saying please extend the
Voting Rights Act as it is. Mr. Lungren, before the Assembly
Committee, on the record, in fact, it says here -- maybe you
can get to the same page. H-6961 of the Floor debate on this
issue.

He indicates, and this is what is troubling, he
indicates that in response to Mr. Conniers comments, he
indicates that I still do not believe all of the angels or all
of the devils of this country live in one part of the country
or another.

When vou put that in the context of the whole
debate, when you put that in the context of over 160
witnesses, and I can get the volumes for you, no problem, I
can go back to my office. 160 witnesses who said realities,
our realities, collectively and individually as human beings
has been that we have suffered at the hands of this.

He even goes on to say on that same page that in
fact they catalogued a chamber of horrors in many cases which
convinced, I think the Gentleman from Illinocis, Mr. Hyatt,
myself the fact that we needed pre-clearance.

But you see, here's the qualifier. Mr. Lungren

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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agreed with the concept of pre-clearance. He agreed very
wholeheartedly with the concept of pre-clearance. What we he
did not agree with was the concept of the people who wanted
and needed and were in desparate need of that pre-clearance
the way thev had experienced it and the way they felt it would
actually be of assistance to then.

He turned around and decided to support an amendment
that was the opposite of what zeﬁywi%ﬁegses told him they
needed. That's what 1s troubling me.

Here is another section, wvery guickly. Immigration.
He indicates, and he said this guite a few time in the vears
that I was with him, he talked about people living in holes in
Southern California. Doggone it.

San Diego County.

SENATOR CRAVEN: I've got them living in my
neighborhood.

MR. TORRES: Mr. Lungren and I remember so he knows
I won't guote him out of context.

He says that these people are living in holes, that
something has to be done. I remember he said that., He said it
at least five times on the record in the days that I debated
with him, it was a six-vear debate on immigration.

And I once asked him, what do yvou propose to do
about those holes? This was not on the record for the

hearing, but after his comment. He wanted to support

PETERS SHORTHAND REPORTING CORPORATION {916) 362-2345
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immigration reform because in his opinlon immigration reform
and legalization would, in fact, remedv the problem for those
people.

Legalization is not going to remedy the problems of
those people living in holes, Mr. Craven. No, immigration
reform is still not going to remedy the problems of those
people living in those holes in Southern California or San
Siéga County.

What I thought Mr. Lungren would have wanted to do
was to institute and have some laws out there that would make
sure that people, whether they are legal or illegal, never
live under those conditions.

And if vou read -~ doggone 1it, I forgot to bring it.
I don't have it with me now, but if you had read what I

thought was the intensity of his comments, I would have

fte

thought that he would have taken that extra step and said, I

will lead, I will show and demonstrate and manifest my
commitment to this population by taking affirmative steps, not

L |

just by supporting what is on the table, not simply by doing
evervthing he could -- and I must give him a lot of the credit

Joost

for passing the immigration reform bil

“

Mr. Mello, in this regard he is excellent. He made

¥

this thing go. He revived it in a way that no one else has.

I must give him that credit. I didn't like the bill. Never

would have supported it, but he gave it that movement, and he

PETERS SHORTHAND REPCORTING CORPORATION (916 362-2345




s

10

i1

i2

13

14

15

18

18

20

21

22

23

24

25

167

allowed 1t to pass. But he never once salid, okav, I'm going
to do something directly to try to remedy that problem.
That's my point. On the VREA and on thisg issue,

illustrate the fact that he has his reality. Anvthing that is

H

ty, he bristles and savs, fiscal

[
fnds

out of whack with that rea

concerns, government Jurisdiction, intergovernmental

relations -- he has and always will be able to explain his
votes very well. He is excellent at that.

But if Treasursr, 1f confirmed as Treasurer, is he
going to continue to do that when 1t comes to student loan
difficulties, and all the things vou heard before vou todavy
and vesterday and the Assenbly heard. What will he do?

He's going to say, I will carry out the mandate of

e

the Legisiature. I will carry out the mandate of the

b

Governor. That's irrelevant toc me. The Legislature isn't

going to be governing and overseeing every action that he

takes. That's not vour responsibility.
And the CGovernor -- we're noit here to discuss the
Governor, S0, we shouldn't even discuss what mandate the

Governor is going to give him.

My concern, as a Californian, not necessarily as a
Hispanic, Mr. Craven, but as Californian in a state that is
becoming a state of people of color.

Will Mr. Lungren be able tTo expand his reality and

=)
by
a3
o
it
[

understand that people cannct view. People cannot f£it
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his perspective, and try to do something that will

i
-
fan
O
g
-
o
8

to come into that mainstream a little bit guicker.

That does not mean he has to always agree with us.
He never did, gee whiz. If at least 10 percent of the time he
had come with us, I wouldn't be up here today. I would net

have come up here today because I like Dan Lungren, and

i

regpect his preparation and his intelligence, and and I wish
other Members of Congress were Jjust like that as well when I
was there.

I'm troubled by the things I've told. I hope as vou
go about vour business of deciding, that it will not be a
partisan vote, because you, Mr. Craven, vou're a Senator of a
district of not just people who share vour opinion, vou're the
Senator of a district that has varving opinions and that
Treasurer, and statewide officer must have be flexible in
order to have a balance in those opinions.

The concern I've got, once again, is I wonder if h

4]

does. I hope as vou continue with vour delliberations that vou
may have with the Governor cor whatever vou all are going to do
about -~ this idea that this is a partisan fight should be
completely removed from the table.

You're all going to be voting for Californians, darn
it. You all are going to be voting for people of color who
have got a lot of problems. This gentleman is in a position

as a result of Mr. Unrub's job, who I would love to critic

fouba

ze,
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unfortunately the gentleman has passed awav.

i

Mr. Unrub was not perfect. He was Tar Ifrom
perfect. HNow, we have the chance to improve to on that
model. I generally hope this Committee, and I compliment vou
again, not because vou're a Democrat, but becsuse you have
bent over backwards to allow Mr. Lungren to get his comments
on the record, and I think that is very fair.

I appreciate your time and indulgence. I know vou
all want to celebrate, I think Chinese New Year. I'm sorry if

we overstepped the boundries or whatever.

[

I sincerely hope that vou will be extremely

£

0]

deliberate in vour deliberations. I certainly hope that this

idea that is a paritisan fight be removed from the table

»

¢ y

fornia's future. This gentleman in the

ot
[N

because this is Ca

color, and that is a major concern to me as a person of color

nia.

fat
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ot
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Thank you very much,

CHATIRMAN ROBERTI: Thank you, Mr. Torres.

Any guestions? HNo.

Thank vou.

We are going to take a bresk.

We have Mr. Ravmond Johnson still to testifv from

Los Angeles NAACP, and anv others in the audience who wish to
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speak. Then we'll have a rebuttal from Congressman Lungren.

We'll break for ten minutes,

M«
;M

{Thereupon a br! recess was taken. )

CHATIERMAY ROBERTI: The Committes will come to
order.

We have a guorum.

Mr, Raymond Jchnson, Jr., President of the Los
Angeles Chapter of Jr. of the National Association NAACPE.

MR, JOHNSON: Thank vou very much, Senator Robertl
and cother Members of this Committee for the opportunity to
appear before vou to discuss the appoiniment of Daniel E.
Lungren for the new Treasurer for the State of Californis

I would like to poi

o]
o]
Jot
o
fa s
o
o
P
o~
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opportunity that is noct taken lightly. We consider it an
important issue Iin the State
branch, and I feel nany members of the Black Community wishes

us to take a stand on at this particular time.

is opposed, to Mr. Lungren taking the position as Treasurer,

ks

and we seek that vou ~- reguest that you voite against his
obtaining that position.

On February 10, the Executive Committes of the
Branch did meet, and at that time, the Executive Committee

voted unanimously to oppose Mr. Lungren for his position as

the State Treasurer.

of California, and one which our

PETERS SHORTHAND REPORTING CORPORATION {518) 362-2345
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Recently I had the pleasure of meeting Mr. Lungren

®

3
o
b

when he was in Los Angeles. I come hers
being a racist or him being & bigot in any regard, but here to
point out tc vou the issues which are of very wvital concern o
us in the State of Californias, and on a national basis as

well.

)

The Los Angeles Branch is the largest branch on the

west coast. We have over $,000 members. They represent not
just Blacks but other ethnic groups and other racial groups as
well., We consider ourselves to be in the forefront of the
civil rights advocacy herve in the State of California. We're

also the third largest branch in the nation.
As a result, we are able to receive a lot of

information regarding activities in Congress from our national

Q

office, and we have a veryv good relationship with our

It's our position that Mr. Lungren in this

S PR oS-l T 5 e 3 2 - £ b e
particular case was nominated To i1l this position ol State

Treasurer because of his ideology, and as & result of th

ot
e
¥
%
M

feel and seek from vou that vou vois agalinst him for the
b e -

<
61}
=

4

same reason.
In 1980, to give you an exanple of why we feel he’

insensitive to many of the views of minoritie:

zﬂ

particular

}ms
aet

the Blacks, in 1980 he voted against the revisions of the Fair

ey
0
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i
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HR-5200, which were designed to strengthen the
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In 19887, before the House Judiciasry Committee, he

voted against the Hate Crimes Statistics Act, HR-3183. That

o

bill would reguire the collection of valuable data relating to
racial, religious. sexual orientation and sthnic hate crimes

throughout this country.

§da
Yo
o

I woul ke to point out vou that this vear the
NAACP Los Angelss Branch, reported a& 150 percent increase in
the number of hate crimes zagainst minorities in the City of

=

Y racs related

foud

Los Angeles. 1580 percent increase., Primaril
hate crimes,.
I would likes to point out that the Los Angeles

County Human Relations Commission alsc reported an increase.

Their increase that thev reported was was 300 percent. It's
very important that a viable common data base bank be

develouped or implemented in

O
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follow, in order to track any type of racial violence direct
towards minorities in this country, especially Blacks.
Without that we're unable To monitor, unable to
Legislate in those areas to make sure that the conduct 1s not
curbed. That's why it was very important for this particular

amendment and that we receive Mr. Lungren's support.

Vs

We did not receive it,. s a result, that, Iin
effect, shows that there is insensitivity on his part to

really look at and really see the concerns of a vervy large

PETERS SHORTHAND REPORTING CORPORATION (818) 362-2345
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life, particularly the racial violence directed towards them.

In 1984 and 1387
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or eliminate funding for Legal Services Corporation, HE-418%.
Those funds were needed to assure sgual and adeguate

representation by those who can least afford legal redress,

o i

s

(=0

the poor and the minorities in th articular countrvy.

y

Our legal redress at the HAACP has been flcooded over

ot

the last ssveral vears four assistance. We are
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unable to respond. We are unable to send those individuals,
who need the help, who need the assistance, to the various
agencies that received funding from the Legal Services

Association because thelir funding has been drastically cut.
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California I'm not speaking on behalf of the State Bar of
California; however, I do sit on the Executive Committee of

by
]
O

alifornia State Bar as it relates to the Legal Service

Commission. On that particular comnmittee, I see first hand the

o

need for continued legal services for minority and poor.
I see the lack of funding that is available and has

been available in the past because of the budge

(a3
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because of actions such as Mr. Lungren which actu
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minorities and poor who reallv need most additional legal

services and Jlegal redress.
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and, in part, because of the philosophy of Mr. Lungren. I
would like %o polint out also in 1881, he sought to weaken the

Voting Rights Extension Act, HR-3112, by introducing an
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amendment to eliminate the reguirement for biling

fpucta,

Also, vou heard previcusly through the last speaker

discussion as to pre-clearance and his attempt to weaken that

s

effort despite the fact of many, many ind
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before him and discussing with him the fact that we needed to

intact in order to make

fs

leave the pre-clearance provisions

ﬂ(&

i
o)

sure that protections are provided to individuals who might be

scrimination in various states

fn

subjected to voting rights 4
throughout this country.
In 1984, HR-549890, he vét%& against broadening the
Civil Rights Act ¢f 1984 which would have helped to increase

the protection as 1t relates to race, creed and religion.

In 18885, he voted against HR-1460 which was designed
to impose sanctions against Scuth Afvica. That's a very, very
sensitive subject to Blacks and other minorities Iin this

E.

et
O

country, especially to Blacks at a time when we are seeking
educate Blacks as to the problems in South Africa, how the
majority of the population in the nation of South Africa is
subjected to all kinds of crimes committed by a government who

«

berty or self-determination by the

e

has no respect for life, 1

majority of the people.
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Reagan's veto of
HR-4868.
In the
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Blacks and Black

need to strengthe

Small Business Ad
In 1886
reduced by 588 mil
contained in the
Administration.

We need more fund

in 1888,

T3

Lungren's eves, we would find that those agenc

[
nd
(&1

This came at & very unfortunate time. He plaved a

area of economic development, he supported
itute amendment that called for the

e Small Business Administration and housing

I'm a member of the Natiocnal Boards Econonmic

ttee, and as such, I'm very concerned about

economic development programs and how they iate to Blacks

2 in this country. There is a lack of

fods
©

o
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[
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W

ngress t relates to the Small Business

0

Administration and as it relates to econonmic development for
o

businesses. We need to strengthen them. We

1 them through more and additional funding.

, if we were to look at it through Mr.

oo

es, such as

ministration, would no longer be arcund.

bt

., he supported the Hiller amendment which
lion the amount of dirvect lecan authority

main bill for the Small]l Business

That is something which really concerns us.

et

ing. We need more availsbility to the
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minority community to mainsiream work

California and in this country; don’t have

additional funding through loan progranms, we're not going to
get it.

In 1884, he voted to cut funding and limit
authorizgation for school lunch and programs and child
nutrition programs and the Child Nutrition Act. That was
something again that dirvectly affects the poor and minorities
and Blacks in this country.

In 1984, he voted to cut spending for education from
%1.7 billion to 35944 million.

In 1986, he voted against new aid for protection
advocacy programs for the mentally i11.

He demonsirates an Insensitivity, not racist, not
bilased —~- excuse me, not bigotry, an insensitivity regsarding

Blacks, women's and other minorities. These are very important

vou will find in vour work there will be bond issues relating
to the concerns of the Black commu

It's guestionable whether Dan Lungren would support
bond initiatives in favor of Blacks.

The NAACP voting record of Mr. Dan Lungren while he
was in Congress is very poor. If I may point ocut, in the 88th
Congress his record, he received a grade point average of 30

percent. When I was going to school, 30 percent was very low,

PETERS SHORTHAND REFPORTING CORPORATICN (918) 362-2345
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it's related to NAALP concerns.
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He voted agsainst the emsrgency Jobs, the rescil
relief. He voted against health care of the unemploved. He
voted against the Civil Rights Commission, the amendment for
removal for cause only. He voted against the Community

Renewal Emplovment Act. He voted against the ERA. He voted

against emergency housing. He voted against the child

average of 40 percent. 5S¢ his record is very as it relates to
the HAACP.

He will be sitting on very important commissions

He will be sitting on and very important boards. He will be
chairing many of them. I would like to read some of those we
feel are important to the Blacks Community: The California

3 B fad
Committee; C

i
[
Fota
ly
'}
:w

5 ] o S e Y % e e = Jew 5
rnia Industrial Development Finance Advisory

Commission; California SBchool Finance Authority; California

Student Loan Authority:; the Hazardous Substance Clean-up
Committee; the Veterans Debenture Finance Committes; the
California Housing Finance Agency. These are some of the
examples where we would have serious concerns about Dan

Lungren as the State Tresasurer,.
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As has been pointed

You can approach him. You can

himself available. However, he
as some of vou may have
tinted rose-colored glasses.
that or suggsst to him
be removed, and that

vou neged sone

what the issues and problems sre.
That is our concern. He
we cannot get him to come around to

those interests of those lssues to

country, and as State Treasurer, we
concerns,

Based upcn that,
vou to vote against Dan Lungren as
Thank vyou very much.

) TRESTI Y, b (A T
ROBERTI: Thank

Hearing none, we appreci

ey

Is there anyone else in t
make a statement this afternocon?

Seeing none, any guestion
Congressman Lungren, vyou
CONGRESSMAN LUNGREN:

Chairman.

o s e
that the tin

prescription o
gifficult to pierce
ting color of that needs t

to really se

support the issues in

support Blacks in this

A

have the sane

we would ask

o
oy
Le]
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men,

B s

te your testimony.

he audience who chooses to
the Committee?

g from

may concliude,

Thank vou very much, Mr.

£

o

e

much, Mr. Johnson.
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I must say that after listening to some of the

comments this afterncon 1t reminds of Yogi Baera said,
Deja Vu all over again.
I have heard of my shortcomings more

times than when I heard 1t when nvy mon used to talk about it

o

when I was a kid.

Let me go over some of them and hopefully not take
us too much past the time thalt we would like To leave.

I guess I just have a slightly different viewpocint
of responsible government than some who
idea that some who have spoken believe that 1If vou're the

father and mother of a family and vour children ask vou for

things or your spouse asks vou for things as well as vour

children, and vyou give them everything that they ask for but

- £ % -4 O S N Yy o, oy L . s . o o, i g3 % S 1
you drive the family into bankruptcy., according to the
a 32 — o - £ L S S ~ =, T oy
definition of some of the people who opposed amg, you're to be
P 5 A2 5 o Ao T T e =)
considerec commendable and

everybody everyvthing. You have to make some difficult
decisions and turn some regueste down. You're not Just
Scrooge, according to someone who appeared here, vou're, to
guote Mr. Gamboa, worse than Scrooge.

I've heard of exaggeration and hyperbole, but I

think I've heard of it more loudly or extensively than that.

PETERS SHORTHAND REPORTING CORPORATION (818) 3282-2345
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derstand why

that somehow we are immune to the laws of nature, or I guess

you would call them are Iimposed upon us
as individuals menbers,

we only have $10.000 to spend for a varlety of thin
vou've all reguested $20,000 worth of things, I'm going to be
the fine parent, and I'm goling to give you everything vou'v
asked for.

zed me,

Yol

7
B

ot

But according to some of those who orit

jo X

that's what I should be doling in Congress. You know, you

wonder how vou get a deficit. Evervbody is against the

deficit. I don't know if there is anybody on this panel for

The guestion is, whe is going to do something about

the deficit? You say ves to every single reguest that comes
down the line no matter how worthy or unworthy, vou're going
P 4 -

to have a deficit.

iy

I believe we're never going ttack the Federal

i
L s
O
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programs and mak
family lives. W
somehow we savy a
that, and so

before us,

interest is s
does not nmear

particularized 1
But in
into bankrupt

the vears I°

me for that,

e

Treasurer not

There
services. I hap

Tt mean

e zome 1o
e do that
s elected
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condemn

the Federal Government is reqguired to do, when you make tough
decisions, one of the things vou have to look at is are there
alternative sources of revenue, and are thers zlternative
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State Trust Fund, which we developed hers in California, where

otherwise idle trust fund monevy held by atiornevs or dedicated

to the expenditure on behalf of aticrneys doling work for those
who cannct afford an attorney.

The sesvn% element of that is the changes of the
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legal profession. From the T 've been in Congress to the
present time, we've seen a drastic change in the legal
profession.

You can virtually go to a hardware store now and see

a store front attorney. They advertise on television.
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shouldn't have commercialized the profession, but, in fact, it

The third thing I would sav is we ought to have more

pro bono work by attorneys. 1 did it when I was actively
practicing law, and I think we all shouid do it. I think the
State Bar cught to consider the possibility of reguiring pro

bono work by all Members of the State Bar as a condition
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licensure., I don't find t
find that state action which is appropriate.

You practice law with a license in the State of
california, in part, because vou gualify for it, but, in part,

because vou're given the right to do that under the law, I

g

don't see why conditionin
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that
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t on doing a percentage of
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pro bono work is wrong.

As & matter of fact, if we d4id that, we would have

3

ouy
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e

far more legal services avalilable for the poor people In
state and nation than vou have now. You would people in the
area. You would have people experienced with working. You
would have people who could take cases and deal with the cases
on & regular basis.

That's my approach. You may disagree with my
approach. I happen to think that my approach is more
effective, and, in part, I think Californis has shown the way
respect to that,

With respect to the guestion of the last comments by
the representative of the NAACP, I've already talked about the
Fair Housing Amendments. If vou would like, we cculd go
through that. I keep being criticized on my vote on an
amendment that was 205 to 204. I suppose that means that 204
Members of Congress were out of the mainstream and

insensitive, but not bigoted remember,

because they had an slightly different approach. An approach
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he's a writer
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ing to commenits I made on the Floor of
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August 17,

the House in support of Maritin Luther Xing ho d,

o

iday., he sa
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concluding his remarks on me, in 1881 conservative Lungren

played a key role in extend
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ting Rights Act. He

doesn’'t say worked to lessen 1t. He doessn't say worked to

on the naticonal scene.

With respect to the Hate Crimes Statistic Act, I've

i

oned to you time and agalin what that is. It doesn't

[N

ment
work. If I thought it worked, I'd support it. With respect to

the guestion of violence agsasinst gays and lesbians, I was one
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craedit for that in ¥Washington where 1t happened, even though

the pre-clearance, the statement was made that we should have
left the pre-clearance the way it was. If that's the case
nobody should have supporied

essential element of the ext

was to create a pre-clearance provision, the Pre~Clearance
Provision Amendment which allowed pecople to come out from
under it. It was an existing pre-clearance in the Voting
Rights Act that was to expire., It would have expired. Th

guestion was how did vou get an opportunity to extend it? You

. He salid he wanited
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to make very clear. He was neu nfessed surprise
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that I would suggest that it came out any other way. That's

e
=1
-
jxd}
o]
[#4]
12}
o
@]
o]
3
bﬁ
=
it
o)
i
&3}
5]
]
Yy
=
bl
id
3]
{'f s
[
sl
¥ X
<
wid
&
-3
b4
o
1
{e]
e
o
[&)
Ia2)
NI
i
oV
Lis]
i
&1



s

0

11

12

21

22

24

Mr. Torres was talking about the guestion when we

were dealing In the area of thse Voiting Rights Act azbout the

pre~clearance as well.

to make surs that we passed it.

He guoted me as saving on the Floor of the House, "I
don’t belisve all i the devils live in a
particular part

I tryv not to categorize pesople generally. I try not

to categorize people by thelr race or thelir creed or their

color or what group they belong to. I happen to think one of
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the mistakes we make
tend to look at people as groups rather than individuals.,

My point on the Flocr of the House at that time was

there are good people of good will in as
other places They have control of process. When they, over

act so that they, in fact, will stop discriminating, sc they,
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in fact, will change
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they would, in fact, sliminate the parade oryrors that many
of us saw.
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it interesting when my friend Arnold Torres

was talking to vou and saving to you, he didn't oppose me, by
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the way, but also saying that he could never get me to go
their way.

came in wif

with the applicasticon of the Voting Righte Act that had been on

the books for 20 vears because 1t was passed as & temporary

measure. 1t was after I heard the testimony that I was

convinced of the fact that we had continuing problems in the
South, that I supported it, and that I plaved & key role in
extending 1t.

He also says that vou can't get me to sit down and

s
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work with groups cother than myself. I don't know what that

other than
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supposed tc mean. 1 guess that's suppose
Catholic, other than white, or other than from a family of
seven kids, or other than Long Beach, or other than from the

Governcr's particular area. I'm not sure exactly what it

oo Gy G, o, P b - A £ = £ Sy
Let me just share & letter I received from the
3 P T * e = = B BT o, e e - S
Directeor of policy of Analysis from the Nstional Council of La

his last name is not one that

.

i, Director of Policy

appears to be Hispanic,

Analysis for the National Council of La Raza. He writes it to
me on that date: “Just a short note of appreciation for vour

support of the Schuman Amendment,” Congressman Schuman,
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under emplover sanctions. As vou

referring to La Raza, "the endment because we belleve that

it furthers and inple

that vou and
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conviction of vour statement supporting by the amendment
having just gone through what some might 4 rutal
having just gone through what some might describe as a brutal
final day of mark-up, and at that late hour, vou cannotl know
how ap iati I wa oy 3h upport.
h appreciative was f your support

"Given all the given, the identity of the sponsor,
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cetera, I found your sirvong support very gratifving.

"You'lve always had a reputation for personal and
intellectual integriiy I now see that this is
well-deserved. With respect
Kamasaki, Director of Policy La
Raza."

Two months ago, I was reguested both by telephons
and by tter, to be a member of the dinner committee for the

annual fundralsing drive for MALDF in Los Angeless. When I told
them I would be happy to do it, I was told by the President of

the organization if I could possibly attend, thevy would

el
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honored if I would be it at the h
I don't understand how t
evidently devoid of concern for pe

sort of thing. I take them at theli
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me .
Mr. Der, who represents
also is part of an organization wh

release against me. Part of an or

a Responsible Government, sent out
about the very same things vou hea
gqualified, how I'm insensitive, an

the people who are against me. On

fas

against me to show my insensitivit

Vietnamese Student Association frc

California, Davis.
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California and the country in rese
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I received this letter £

which, according to Mr. Der and th

Mr. Cetes sent out and others sent

eived this particul

g
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Lungren, we the Vietnamese Student

Ui

University of California, Davis, w

188

hey ask somebody who is so
ople of color to do that

r word when they invite me

as a honored guest that perhaps thev have some respect for

ation, but

N

s %
34

here one orga

b

o sent out the first press
ganization, Californians for

a press release talking
rd today, how I'm not
d listed there are all of
e of the groups they list as

v to minorities was the

m the University of

work that I have done with the Vietn:

rom that same organization

e press release, he and
cut was against me.

lar letter "Dear Congressman

Association of the

o send you warm
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for being the Governor's

California State Treasurer and best wishes on your upcoming

Representatives in fighting to retalin and improve many vital
assistance programs for refugees. We owe our successes, as

community in this county in part
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well as the succeasses o

to vour compassion and ¢
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"Besides being & dedicated friend to the refugees
and immigrants, you've also been a distinctive leader for all

Californians. Your rvecord cof ¢

0

nscienticus legisliation based

b

on just principles attest fo your high gualifications to be
California State Treasursr.

. % T2, [ N S T 4 o e . . YT S . -
s California citizens, The Vietnamese students at

U.C. Davis hope to be part of the grassroots support for your
confirmation. Cnce asgain, we wish vou to best of luck in your

release that Mr. Der and others sent out against me to show my
insensitivity to those who happen to be minorities in this

=

country, particulariy Asians.

o
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I wonder how much he knows about me, and how nuch

P
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knows about those who

He suggests
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colleges, community colleges importance to
california. He suggessts that somehow I'w not supportive of

that.

that. My mother completed
her education at Long Beach City College. My wife, whom I met
at Yosemite, after her father died while she was in high

school in Inglewood, attended El Camino College while she
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upport herself
and her widowed mother. My wife graduated from El Camino
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College, changing her major from

My then attended Long Beach University where she
still is at this point in time, on senior status, as someone

and half the day
going to schoocl. And vou suggest to me that I don't
understand what it's like for people who are other than

»

The Mavor of the community of 7,000 criticizes nme, a

ot

person who represents o
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1,000 people and have been for 10

vears, for my lack of gualification. I don't know how to
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manage money.

: board of directors

in the world. We make decisions on the largest budget in the
world. Sometimes I'm not very proud of fact that we have the

s 5

largest budget in the world, but we do.

Ty 2 & - Z% %3 » = S E P
I have specific responsibility for part of that
L = = £ 3 & ey = =1 5 P
budget. It deals with the national security interests of the

understand how people can savy that I don't have any ablility or
experience in managing monsy.
I understand that pecple have a right to go through

all this, and I would be happvy to go on the guestion of
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tomorrow unless something had changed.
I would ask the Chairman, arve we going to have a

perspaective on Human Rights/Egual Oppovitunity tomorrow? Or am

I to discuss it hers ftoday?

i

CHAIRMAN ROBERTI: It's scheduled for tomorrow, and

fred

think that would be appropriate.

CONGRESSMAN LUNGREN: Thank vou.
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respect to the guestion raised

2

by Mr. Torres and others that I cannot go ocutside myself, that

I'm confined by my experiences. I told you vesterday, if vyou
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want to go find major agriculture in my district, vou're not

I went out of myv way to find oul something that had

i
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very little letters to do with my own district because I

& 1]

ifornis.

Yot

thought it was important for Ca

%

I've said before, I hav arge number of

o
ot

=
Cambodians in my home Town, but becauss of the actions of vou
gentlemen and gentlewomen of both this body and the other
body, most of those people have %@%ﬁ taken out of my

still felt a need to service them as best I
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don't know how many of the people that have come
up here and testified against me joined me down at Camp
Pendleton when the Vietnamese were there, arriving as the boat
pecple from Viet Nam, to try and give them simple instruction

in the law. I don't know how many of those who criticized me

were down there. I didn't recognize them. I don't know how

the spider holes in Northern San Diego County to sese what kind
of circumstances that people have lived in, which is one of
the reasons I worked so hard on immigraticon to try and change

the circumstances that glive rise to that sort of thing.
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I don't know how many votes you get crawling around

in those spider holes in Southern

3 o
L me.

fousdt

Mavbe vou can te
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to do that. It’'s not in mvy district.
Those are people of color. I was concerned about them whether
they were people of color or otherwiss.

I thought one of the things that I 4did when I worked
and one of the reasons I worked on the Martin Luther King
holiday was to show there is a consensus of conscience in this
country on the guestion of civil rights. There is more that

keeps us together than separates us on those guestions.

I do not understand what benefit is

W

chieved by

trying to suggest that if someone is not following the exact

in

remedy that we've come up in terms of our idea about how to

handle a particular problem, that makes them insensitive to

the wrong in civil rights. You're not going to build a
consensus everviime you create a division. 1 guess you're

damned if vou

£

and damned if you don't.

When I support the Voting Rights Act, 1 was
criticized because it was already moving along. When I
suppart an effort to try and come up with 2 compromise to mzake

sure it passes, I'm trving to weaken the bill.

When 1 change my mind on the Martin Luther King
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holiday and become the first conservative who comes ocut to

support it, I did it for pelitical reasons.
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Pecople are enti
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led to their criticism. They can go
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ahead with their cr
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As Senator Robertl said vesterday, vou know, vyou'ire

e

in the big city. I've been in the big c

fomls
(a4

v for the last ten
years, Senator.
CHAIRMAN ROBERTI: You told me that this morning.
CONGRESSMAN LUNGREN: I know that we can have
criticisms. I just wonder what we do when we tryv to divide
people rather than trying to bring people together. We try

k!

sanship doesn't need to

e

and bring up partisanship where part
be there.

Where we try and suggest th
of handling a Jjob, I'11 be happy to stand before the voters in

iess than three vears and let them make that judgment. I just

-

find it -- even if I were ncot the nominee sitting here,

would find it hard to bellieve that any Member of Congress who

5

ompetence be ticized and having
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had any reputation for

9]

it suggested that he or she is incapable of being Treasurer
for the State of California.

We have =z

¥
y
I

mendous obligations in the Congress, as
vou have tremendous obligations here, and I don't denegrate

the obligatio that yvou have or the jobs vyou do here.

I think it's & 1little sillvy to somehow suggest that
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because we're divided, vou're here in Sacranmento and I'm in

Washington, that somehow vou folks would be gualified, any of

Ee

5

those of vou that sit here to be Treasurer, but any of us who
sit in Washington are not, or for us in Washington to savy that
somehow we're gualified for positions in any administration

back there and vou folks aren't because vou haven't been to

%

Washington. That doesn't make sesnse and I think we know that.

ok
ot
o

I hope we'll conclude tomorrow wi our final dav.
I'm glad to see that my wiitnesses are goling to appear. Maybe

vou'll f£find that one or maybe more than one may have a good

thing to say about me., I hope that vou'll be here,.

Perhaps I could paraphrase that. He stated that
after vou left, vou went by and said I was not cpposing vou or

words to that affect.
I'm not clear whether you want the records expunged
of all the statements vou made or whether you were telling him
something --

MR. TORRES: Mr. Mello, I think that I came before

vou as the Former Executive Director, to share with vou the
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opinions and experlences that I had with Mr. Lungren.

It's really as an individus

Arnold Torres thinks he's it to serve or not.
I do think, nonetheless, that the opinions that I
had to raise to vou were of absocolute Importance for vou to

congsider. hat's really the important thing.
4 That's really the lmportant b

b=

%

The other thing I want to clar:i

i
[

., which

h
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appreciate the opportunity for which vou have asked me, and I

o

]

can come now and clarify, I think that Mr. Lungren has done an

extremely effective job now of coming back and not being clear

Bonds

s is tThe point that I tried to

oo

with what his position is. Th
raise to you.

It's very disheartening to hear when he

Nobody is expecting him to be s Mexican. HKebody is expeciing
him to vote like a Mexican. Nobody is expecting him to do any
of those things, but it's inconceivable 1o me That he's still
wondering why. Witness after witness has raised concerns with
his record.

Mr. Roberti d4id not call and ask us to testifv. The
Democratic Party didn't ask us to come in and testify. Sone

of us did it out of conviction of principal and sone

integrity,
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No difference than what Mr. Lungren savs motivates
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him to do the £
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ings that he's done. But yet we have at least
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attempted to balanced and undevstand
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that people are not
always going to agree with our perspectives. If that were to
be the case, we would oppose Mr. Roberti's re~election

always agree with the things that we would
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We don't see that flexibility. In regard to my
personal opinion with regard to Mr. Lungren being Treasurer or
not, is really irrelevant to this Committese.

i

What it relevant, in my opinion, is the experiences

that I had with him, and the perspective that I think that I

gave to this Committee. That is really important, and they
are not personal derogatory or denegrating comments toward Mr.
Lungren. They are, in my opinion, the limitation that an

individual has.

record arve in opposition to his conflirmation and vou are
opposed to him, cpposed to his confirmation.

ME. TORRES: T don't take a position on whether I
oppose personally Mr. Lungren or not. I made that ~-- I

I

thought I made it clear by the comments that I made that

4

took no position., It's not up to me To take a position.
I'm not representing LULAC any longer. I'm not

representing an institution. I do represent my personal
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opinion. M have made very clear. I would
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have a lot of difficulties and I wanted vou to think about
those difficulties, and I think it's important. The way I vote

as an individusl, I will cast myv vote, 1f he gets confirmed

Joda

and he runs. It is at that time that I have the right to cast

my vote and let vou know how I think things ought to be.
Thank vyou, Mr. Mello, for asking me to clarify.

CHAIRMAN ROBERTI: Senator Ellis.

7]

ENATOR ELLIS: I was sitting here when vou had vour
exchange with the Congressman during the break. I could not
hear, but I got a sense of whalt was going on.

Would vou Jdust sav ves or no. Did vou come back in
during the break and say I was not speaking in opposition?

MR. TORRES: I made it very clear to Mr. Lungren
that I did not indi;ﬁt% opposition to him. Now, 1f vyou want to
come back, Mr., Ellls, and say that that's an affirmative

on, then I think that's vour decision thait's vour
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SENATCOR ELLIS: 1If wou say now that yvou came in and

5

d Congressman Lungren that vou were not speaking in

[

to
opposition to him, then vou were not speaking in opposition to
him.

MR. TORRES: I was asked whether I tocok a position
of opposition to him. I indicated to you just now that I took

no position. That's exactly it. Thalt's exactly the thrust of
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what I told Mr. Lungren. I took no position.

SENATOR ELLIS:

G

not take a position,

2

ou 4di

=

spoke in opposition: is that correct

MR. TORRES: I think the comments should be

Mr. Mello, Mr. Robertl, thank vou.

CHAIRMAN RUBERTI: Fine. Thank vou, Senator.

until 9:30 tomorrow morning.
{Thereupon the hearing was adjourned
at 5:05 p.m.}
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but vou

interpreted in the way you chose interpret them, Mr. Ellis,

We're concluded for today. We'll stand adjourned
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I, VICKI L. MEDEIROS, a Shorthand Reporter of the
tate of California, do hereby certify:
That I am a disinterested person herein; that the
foregoing hearing was reported in shorthand by me, Vickl L.
Medeiros, a Shorthand Reporter of the State of Califeornia, and
thereafter transcribed into typewriting.

I further certifv that I not of counsel or

o
&

attorney for any of the parties to sald hearing nor in any way
interested in the cutcome of said hearing.
IN WITHNESS WHEREOQF, I have hersunto set my hand this

22nd day of February, 1988.
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VICKI L. MEDEIROS
Shorthand Reporter
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