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--ooo--

CHAIRMAN ROBERTI: The committee will come to 

order. 

The portion of this morning s hearing will be 

devoted to jobs, workers and retiree issues. We will go to 

roughly to twelve o'clock, 

Yes. Senator Petris. 

a little thereafter. 

SENATOR PETRIS: would like to get the Chair's 

permissi 

questions. 

to a couple of comments and ask some 

I did not talk at all yesterday to the Congressman 

e;;cept n p i 

on hous ng 

e. I j s want to touch on a couple of things 

I 't delay it very ong. 

, you expressed some concern about the mode 

and styl based on a memo that Senator Roberti squelched. 

Congressman, first of all I want to say that I think 

we're all mp 

wou d agree 

pizazz, et's 

person, very 

how o wo 

especial y 

sed with the all the observers I think 

your --well, you have a certain amount of 

it that way. You come through as a bright 

cien ious and devoted sman who knows 

istric . We're all envious of that, 

you've turned it around. I think we could 

all learn a few things from that. 

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345 
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1 It s followed with dedicated devotion to the people 

2 in your i tr the projects that you 

3 mentioned make sure were either 

4 ad ted and forth. 

5 i the po tical arena, admire 

6 that. You ticu ate. 

7 ngs I would like to point 

8 out and bas questions on the housing 

9 thing. 

10 r comment on your 

11 appr i n o a pa tisan arena. We live in a 

12 n Washi on I 

1 par back there in 

14 

15 out tha you're being 

1 6 consi e i i ly on the statute and 

17 it is refl c llot as a part san office. 

18 As i i ted yeste I think our Chair, 

19 since th t the normal distiJlation 

20 process i t debates and the issues, we are 

21 kind o p ters bringing out the issues 

2 that effec s office. have a 

23 bear ng 

24 want t share 

25 that th rning, so to , was 

PETERS CORPORATION (916) 362-2345 
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ized ew of the fact that the Governor has injected 

you ess o who you are and what 

your is and what your 

voting record think that is y dramatized and 

exaggerat par isan f avor your voting record. 

I I one, d you when we meet private 

would ike se a the Governor given the 

fact that the or Treasurer was a solid Democrat, very 

liberal Democra in h s earlier years and ess liberal in his 

later years, , and the last time 

withou opposit on. He a led up very 

impressive vo he appointed a Democrat, 

for exampl 

, and us has asked him 

o. Bu I t s 0 ld be if Jerry 

I or Democrat c Governor, and 

popular, t t me-winner elected s atewide onst tutional 

officer had d ed i office, and Jerry Brown reached out and 

instead of s from he lican Par 

appoint 

accepts t, bu 

we've r heavi some of our 

s ture, especia l 

25 approach ended pun, 

PETERS REPORT NG CORPORATION (9 6 362-2345 
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Senator, 

I t think we should be treated like -- although 

are , I suppose but we some poli 

shouldn't 

fracas, We 

reated ike on Mt. Olympus above the 

because we 

is a par 

Sena or? 

politics s 

every h 

before I 

speeche . 

I 

I'm here, 

me, have a 

I'm not qual 

one darn b 

I'm here 

Chairman yes 

PETERS SHORTHAND 

of it. Our is to be part of it 

par ices, and the Treasurer's Office 

ce. 

make that comment. 

LUNGREN: I to that, 

PETRI Yes. 

or I have been in 

ld. 've campaigned for 

was six rs 1d. I've one 

and handing out literature 

to go to school to making 

a raid of any tussle. I think you can see 

listeni to twelve people talk against 

ttee here o suggest that 

Treasurer. That does not bother me 

t somehow I should understand that 

i rathe ron c, from the 

really been out in the tules 

ING CORPORATION (916) 362-2345 
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for the las en years. 

in a rom someone else in Wash 

y been a potted plant out in the 

I been in Washi on, D.C. That is 

ci , as is Sacramento. I know how to be involved in 

one is to have fair, 

on the surface one is told that 

1 and nonpartisan hearing, and then 

to have a memo come to the Floor and have the suggestion that 

yes, we' some t ings and we're not going to follow 

it, but f most of the people in the press 

is that t has followed pretty accurately, to have 

partisan, prosecutorial brief presented the head of the 

Demorra ic cau i t Senate inserted into the process, 

contrary 1d the evious Fri 

ngs suggest that there is partisanship 

going on around here that, yes, I will admit to you ~hat I am 

not used t 

part sansh 

House. 

hen 

I 

That doesn' 

PETERS 

I' 

h 

ed t working in Washi on, D.C. 

front. 

strai t out on the Floor of the 

s de deals or tell them one thing and 

e 

wi ling be j on my merits. 

s isan 

me a bit. 

CORPORATION (9 6) 362-2345 
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1 I m just about fairness. I'm talking 

2 about I t about a ete record 

3 being presented. 

4 $15 000 for a report? $15,000 of the taxpayers 

5 You t f nd barely a single thing that is 

6 positive about ent re record after ten The most 

7 posi i ve d ime? That's got about the 

8 smallest amount of space there? 

9 have contacted me, who have given me 

10 es of 1 sent to the Chairman, and to the 

11 staff here, itive things about my record, no mention 

12 is made of that 

13 tried o tell you that all 

14 a nng. try to believe what people 

f t na ve. I see all these 

1 

7 unders what the scri is. The script 

18 is being 1 very carefully, and I mi t say done very 

19 wel 

20 ng i that I understand that. I'm no 

21 angry gues i more sorrow than in anger I 

say t omething a little differently. 

23 I'm a pe l in any respect 

24 tsoever. 

25 I understand, and I 

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345 
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1 appreciate that. 

2 CONGRESSMAN don't want you to get the 

3 feeling tha t san conflict. I've never 

4 backed down a san conflict in my life. 

5 SENATOR I didn't think so. 

6 I want to know what the rules 

7 are. 

8 ed to me one way, and then 

9 we commence es are , I ve got 

10 reason f ica about it. 

11 

12 ion yes tha 

13 your criti sm imarily at a "partisan" arena. 

15 There is and here is 

6 pa t san. 

17 PETRI Le me give you an example of up 

1 8 front partisanship. A tte went out from the Senate leader, 

1 9 the Sena e , to raise funds based on your 

20 nominati i br efl yest Sena or 

21 Torres. 

22 Someone ment oned how 

ppo n come f he money. 

24 

2 s 

PETERS CORPORATION 916} 362-2345 
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21 
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SENATOR PETRIS This is up front partisanship. The 

letter 

without 

I 

partisan. 

a bloc 

criticism 

Demo rat 

re 

par isan. 

over aga n 

members f 

PETERS 

That 

I 

of 

t. 

votes to confirm Dan 

of five Democrats and one 

1 15 icans support the 

ratic Senators are very 

interest ng standard. That's why I 

for the icans to line up 

f t one of them raise 

t least not ely; but if the 

tabl shed hat the Democrats 

l ' 
do t, 're 

in 

a 

cause I get this over and over and 

ew, and I will ize that, a few 

ion from ime o time. 

le er. 

I can assure you that I was 

behind me in the 

the t r. 

as I wi 1 help 

ING CORPORATION (916) 362-2345 
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1 you Senat 

2 f member out a 

3 memo, wh l partisan. 

4 Never the out a memo rais money 

5 for the a staff member, but a leading 

6 Senator assume, 's 

nomi ti 

8 That s a memo. 

9 t e 

1 s f we 1, an open 

11 lett 

12 1 

3 s a we can't we 1 ' 

to get ~ ..._ 
j_ '-

~ 
v t s 'm 

opy f my memo. 

No s a fi t we cannot 

1 af OS 

1 A 1 l ian slip. 

0 s i a f we cannot ffo 

t id ti terrorize 

2 

has said I 

r ze 

2 

ETERS ION ( 16) 62-2345 
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1 
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1G 

17 

18 

0 

20 

21 

2 

2 

25 

Was hi 

fi 

partisanshi . 

shocked 

fundra 

select vely 

of t 

written 

from you 

I 

10 

"Like the Democrats do to Ronald Reagan in 

e 

1 

Governor in this important 

Raising money. 

LUNGREN: 

you 

I m shocked. 

ted --well, you're talking 

about some up front. 

I'm shocked that you would be 

red-meat letter for 

shocked that you're 

cont nuef and then I'll give you plen 

that you pick a memo 

t ffe fo condemnat on, not a word 

memo, and when you were asked by the 

press! you sa d 1 well, he has every ri t to do it. Well, I 

guess he 

shocked 

about i 

PETERS 

Bu 

s 

it. 

rna ter is if you're going to be 

, then at least be a little bit fa r 

I , Senator? 

e. 

're do a very ob 

CORPORATION 916) 362-2345 
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3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

17 

18 

l 

21 

22 

23 

2 

of t 

unders 

might be a 

suggested 

carefu 

I was no 

the ett 

res 

prose 

You're do 

techn que. 

today. 

intend 

PETERS 

to 

c 

1 

11 

around what yesterday. I 

tand itics. I understand you 

the press coverage which 

the hear followed the script very 

course, you iated the scr pt. 

t 

s. I did not write that letter. 

do not participate in 

that letter. 

take you at your word, 

Mr. Cha rman, may I 

ake you t your word. 

Tha 's a very 

seen in he courtroom oft 

's i very pa tisan 

You're doing a very job 

her this is what you 

i the hear ng, or are 

and t and undo what 

t , we can play tha 

I 9 6 362-2345 



12 

1 but you up the memo. 

2 You off the memo, and at that I 

3 think we had 

LUNGREN That's incorrect, Senator. 

5 Sena or Pet is f ng about partisanship. 

6 SENATOR You started off 

7 Excuse me. 

8 Now th all due to you, let me finish my --

9 ONGRESSMAN LUNGREN: I please 

10 difference, and everyone 

11 knows 

12 , I' 1 be to talk, and 

1 I' 11 expl 0 else what it is. 

14 between sending a letter 

15 t ng to ou and people 

6 are go another to develop a 

17 memo s rategy here which is absolutely 

18 contrary o ng t ld at the very time I was 

19 discussi ta f what was going on. 

20 s memo doesn't lead very far. 

21 This memo 1 one your staffers. I understand 

22 accord t Walters that you did 

23 Walters it is s ill 

24 t be f or 

25 lead quest a 

PETERS ON 916) 362-2345 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

12 

13 

16 

17 

16 

1? 

20 

21 

2 

3 

2 

25 

mentioned 

ater 

your staff, 

precise y 

how th 

have, i any 

opportunit 

ing 

understands 

spe i 

te 1 

f 

t r 

0 

I 

13 

you didn t have Senator Keene 

t man in your ece. You had him 

that. 

that I was told specifically 

Fri 1 and Ms. Michel on Friday, 

I was even given a memo on 

that memo, which I still 

t piece Mr. Keene. 

opens." It says 

sta emen Then t says 

t ri es, which I was 

first prosecutor waul be 

No ment on was m~ e of 

tor Keene, 

I saw what here and s 

games 

goi 

I' 

We understand what is 

on. The lie 

ppy to proceed to 

t spec fi 

ever, ever have been afrai 

6 62-23 5 



4 

1 to deal i t f that s what you want to 

2 do. 

3 s t is, is o be ld 

4 one thi se place. 

5 apprecia your concern, 

6 Congressman, he e process of the appointment, 

7 the that should not become 

8 partisan~ tha wasn' going to become partisan, that we 

9 should the t person. 

0 the process of this 

11 hear i enti appointment process 

12 itself. 

13 ow r ticism to be 

14 contai onl ra in charge. What 

1 

16 

17 

8 

0 

21 

22 

3 

24 

25 dn' have even been e ected the 

PETERS (9 6) 362-2345 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

1 9 

20 

21 

22 

23 

24 

25 

15 

voters, but for ican politics in such a way that we, the 

Democrats, would have to actually confirm you to a position in 

which you're going use against us and it's confirmed in 

the letter. 

CONGRESSMAN LUNGREN: Senator, I --

CHAIRMAN ROBERTI: I gave you of time to 

talk. 

It's confirmed in the Maddy memo, and doubly 

confirmed 

did not see 

your initial response to the Maddy memo that you 

ing wrong with it. 

We' heard silence from the Governor who made the 

nit intment. 

Now, I understand how you would be concerned about 

the memo came my staff. If I were in your position, I 

would be equally concerned. The best I can tell you, 

, is I disavowed it. 

Yeste here was nothing going into your 

personal history, your personal life history. Quite frankly, 

there is nothing that c ld go into your personal history or 

personal life to the 1 mited extent that I know anything about 

it. 

il 

nothing 

were not 

The ques ions were legitimate. They went to your 

wen to your voting record. There was 

, as far as a condemnat personally. 

oral. 

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345 
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23 

24 

25 
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I we don t have a ri to ask questions on icy, 

what are any i the positions that we have? 

But the Governor had indicated he was appointing the 

very best man. 

partisan. 

should not be partisan. He was not being 

get this letter from Senator 

What t ikes and strange is the 

licans ve sel t ve in their outrage over a 

Democratic memo from a staffer but not one from the ranking 

Republican in the Sena e. 

ever heard 

That s selective outrage if I've 

LUNGREN: Mr. Chairman, I was unaware of 

your express concern abou the Treasurer's Office and the 

partisanship t was occupied the prior 

occupant. 

our lives. 

s I 

CHAIRMAN ROBERTI· 

letter, 

part of t 

arena, 

wou d 

elected 

oncerns a different times in 

Can we with the --

Senator Petris has the Floor. 

t me finish the memo -- the 

ons. we'll get this 

into the policies. 

he e ter, i this non-partisan 

statewide office ho der, Dan 

cans 

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345 
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1 He is an articulate for the 

2 ican He 1 be of critical tance in 

3 fundraising to help el t more licans to office." 

4 Norma in campaign season that's fair game. It's 

5 not fair to do t is, as Senator Roberti has said, and in my 

6 judgment, and then come and in about some 

7 partisansh p. 

8 Al ri t me into a couple of 

9 questions on if 

10 nk li le unfair f the Governor 

11 to put n t sea , to Let me tell you 

12 

13 ess al is discussi going on now, the 

bo t ne s you v ew he 

worl as a Treasurer n 

16 he vari were escribed 

17 yes i t 1 ministerial duties but have a 

18 tremendous amount of discretion in the financial area of 

19 funding, so , housing tals and a bunch of 

20 other things. 

21 a at t voting record, and then 

22 looks at t f s atu es, there is an 

2 immediate d 

24 t have s there is 

25 affirmative those for the Treasurer 

PETERS SHORTHAND CORPORATION (916) 362-2345 
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15 

16 

17 

18 

19 

20 

21 

22 

3 

24 

25 

to do certai 

policy. 

follow the 1 

1 

following the 

affirmative f 

0 

18 

which are to your consistent 

sai 11 I'm going the 

But there is a lot more called for than just 

It a rna ter of in a direction 

tai ings. 

or local rec ients f 

he p ocal people, local agencies 

money that is allocated through the 

bonds to enf 

equitab 

Jl 

your attenti 

correct t. 

affirmat ve 

basic inst 

opposite d 

of 

t 

That s 

that law, to carry it out in a fair and 

i crimi tion and so forth. 

that if an individual case were called to 

t ce, you ld fi t hard to 

so sure that you would reach out 

t t re equ red because your 

i ly wou d n an 

I ink there is a bit of unfairness 

there. There is a quota ion given to us ing the views on 

lie agencies are homelessness, 

fi ting i 

Bi 

asking 

shou 

haven 

PETERS 

i s 

fact tha private and 

t local 1 1 to find a solution. 

as say ng, here in Sacramento, 

g ven hat the private se t r 

1 that a ot of times. 

The private sect 

I {9 6) 362-2345 
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1 

20 

21 

22 
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24 

25 

should do more. 

Bi 

Calcutta 

you, 

lot of the 

on not 

phil 

member of 

the li 

a coupl o 

all those 

yo-u had 

just want 

pe 

do an 

ve erans 

0 

Le 

tes 

Wel , 

PETERS SHORTHAND 

1 

19 

The rel ious community should do more. 

it 

a ski Sister Theresa of 

the form of a ion, I want to ask 

, in ew of your antipa toward a 

f the reasons, some are based 

t crunch, some are based on 

reach out and do the job as a 

that the sta te is required to do in 

s the record? 

ques for a minute and recite 

intend t take you 

you wen t yeste I th nk that 

l t me e of 

hands on it and it has es I 

found it because of the numbers. 

t isturbs when I am ooking t a 

t fi e and believes he can 

t tatutes and so f rth. 

d in ticular, some of the 

us wanted to identi 

t some of 

on i There was a bill 

I ION {916) 362-2345 
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20 

to bring them some kind of help. 

details were. 

I don't know what the 

The vo 

voted against 

facing foreclosure. 

was 94 to 23. You were one of the 23 that 

ding that help to the veterans that were 

Other votes n hous field are as follows: 340 

to 55, and t end of each one of these; 354 

to 51; 282 to 10; 314 o 99 324 to 95; 295 to 46. It goes on 

and on. 

me s that we don't have a 

mainstream person re a lot of the issues, not only not 

mainstream t ins ream in his own par 

When I ook t record, and I look at wha the 

du es 

h e. 

Offi e that 

Attorney G 

t 

a r ous conflic 

si e Attorney G 

oned yest hat, wel , we had an 

that di 't believe in capital punishment but 

he prosecuted those cases on appeal. That should not be --

it's no t t s e a distincti 

is o a ministerial thing than the 

specific duties and aff rmative duties given to the 

7reasurer. Thi 

bothers 

of a pattern, and that's 

t your appointmen 

it 

he overwhe of we ve , over 9 , 

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345 
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percent. 

We have 

I don t know what the count is but it is very high. 

y re 

seems to me tha 

position t 

lie career 

Case 

agencies, 

state, made many 

them unnecessary, 

any fur 

pro 

consumers. 

unfai 

statutes. 

to me the bes 

statutes. 

now. Ins 

repea ed 

mi 

pu 1 

opera 

acknowl 

PETERS 

0 

1 number, But time and it 

has e in an administrative 

the aw who have devoted their entire 

ng that very law. 

is the head of all the consumer 

Chamber of Commerce of this 

f 

i 

or 

t 

i 

those statutes, calling 

es n consumer 

the protector of 

it that way It's 

's unfair t the 

o have po cy differences, i seems 

t att ck hem is t ry t repeal those 

we're coming up to labor stuff 

t he islature hat OSHA be 

si Governor I 

the Governor chooses t 

and lose down he 

the 

enormous difference in the 
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statutes between the 

enforcement 

agency 

category. 

help the 

speci i 

impression 

ideo log 

who 

recognize 

conflict going a 

that, 

is t 

differences, 

programs adm 

and a de 

has a bear 
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22 

of enforcement and the scope of 

of interest between the Federal 

, unfortunate , into that same 

tha , wel , I've done a lot t 

gave some very 

You gave us the 

friend of those people 

o so ve the housing lem. 

on and here in California 

s area for many years do not 

There is tha 

your o reso 

rn. are partisan 

is rying to have an opponent of 

have something to do with policy 

on n a very impo tan office that 

's 

li and ask 

exp i them all very wel 

ee what I m 0 
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1 at? 

2 Yes. 

3 th respect to your 

4 ion le ter, I'll reiterate I had 

5 nothing to do wi i I understand those th happen in 

6 

7 concerned 

8 I understand how e can be concerned about the 

9 potential f ra s ng funds there. I suppose the Governor 

10 could i ing someone else who 

11 has a be and bet er track record in raising 

12 funds. 

13 are r about me raising funds, I 

14 can guaran 1 rd and you can see tha 

15 wasn' I is £C.C: 
01.1. ce~ 

16 t s ron c to be cri icized on the 

17 one hand for bei out of the mainstream that it would not 

18 be appropr ate for to have that office; and on the other 

19 hand express concern that I mi be a 

20 al r up for re-election. 

21 argument s true that I'm out 

22 of the wan me as a candidate for 

23 ec 1 easily defeat me your very 

24 defi 

25 o your questi of 
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whether I'm out of the mainstream. If your definition of the 

mainstream i 

$2 

mainstream. 

I 

as a concern 

bring 

i 

I 

peop 

someone 

Na 

2 

ask 

the what re 

? 

when I was 

many 

PETERS 

cons tent for which br us 

, I'm out of the 

ream were de ined n , D.C. 

, we' 

i 

t 

tream. 

a true effort to 

and bring a balanced 

in the minor those of us 

i a these years. 

this question, do you think the 

the Governor appo nt 

of reat he 

making sure we 

had tried t 

another quest on. What was 

condi ions of the economy when I went to 

he Cart 

1 .4 

9 

e 

the f rst two years 

stra ion, we 

3 percent it was 

le were talki 

2 

22 
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adminis 

is down t 4. 

down in si 

lowest 

na 

in the hist 

country 

jobs. 

some of 

continued 

be eve 

t the 
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25 

was not s it was going up; 

up for the first two years of this 

oyment in this 

now? We have an interest rate that 

year af er be around 2.5 

We have prime rates that are 

ts. Unheard f just eight years ago. 

rate now that is down to the 

a decade. We have the hi t 

na ion i the his ory of the 

i a i oyment percen 

o the nati 

1 i l new jobs i thi 

od has l t 

is, some of us were att ing to change 

that were ing in Washi on, D.C. I 

are i ing some f that progress 

eve n the tax policy we've had, I don t 

ing. That s the reason I 

respec o the t. 

ax 

1 1 , the Tax Reduction bill? 

62-2345 
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CONGRESSMAN LUNGREN: Absolutely. 

t it true that after that 

years the deficit became the 

had the his of the country? The 

, is larger than that of all the other 

utely no connection. 

No connection at all? 

Senator, do we want to go into 

i connection. 

ROBERTI: Le me just frame a question. 

Wel , you it up. 

I: Let me frame a question and then 

al posed a question 

You pos a question. 

I: I did not pose any question. You 

swung off to that. 

a question and I'll be 

You sa there is connection 

de it and the 

rate we 

CORPORATION {916) 362-2345 
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1 made, 

2 the 

3 a tatic analysis, 

4 a stati we made in tax 

5 rates, have a loss of 

6 revenues 

7 amount of economic 

8 act the rates down, you're going 

9 to be br to the We didn t 

10 0 

11 the ic activi than there 

12 woul a ' 
we more 

13 money to d have otherwise. 

14 l s 

l Government 

17 B e we b t 

18 them i instead f tax-sheltered income. 

19 

0 i 1 l f rms, 

21 a 1 

22 per 

23 t. 

24 

5 
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tha outst i increase in 
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ROBERTI: ana s s 
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were i 

programs and 

LUNGREN Wit 

LUNGREN: 

ysis and 1 eve 
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be taking place, both 

area of defense. 

due respe t, Senato , 

me that you 

to be correct. 

shows that we have greater revenues 

if we made 

increased 
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de ic t. 

support a repea 
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1 cases. th nk 
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f those cases 

comparison. 

Assemblyman and 

rec he 

1983. We Mr. 

record, which was 8 

ac ons 

an e ec 

1 i 

ing the 

i 

sums of money 
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take off 

act. 
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tant differences the confirmation 

fact The Constitution clear 

s over this kind 

are, i required to 

the appoi ee i not allowed o 

has opportuni to 

tances we bel eve that the 

becomes f tance. It's the 

bear on maki 

of this 

led he 

rd shows 14 

vo 

rd o the t 0 he 100th 

was 16 wrong and ri 

Now, 

issues, are 

the rati 1 

care, ci 

i 

PETERS 

his record is not camp ed on a narrow set of 

mply abor issues. The bills used in 
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1 i t have been 

't 

00 

3 2 2345 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

34 

Congress, the 16 votes I mentioned. Three of those votes 

dealt with trade issues. We 1 ve been 

here. 

ng about deficits 

We had a trade deficit of $170 million in 1986. 

There was a lot of activi in to do something about 

curing that deficit and the devastating effect that that 

deficit has had 

relating to trade, Mr. 

i t In three issues, 

voted incorrectly. 

Jobs. Last year there was a vote in Congress to 

override President 's veto of an $88 billion highway 

funding bil That bill involved 700,000 construction jobs. 

Mr. voted nst that override. 

He's voted against construction industry contract 

protections for construction workers. Ht:·'s voted against job 

safety. There was a hi risk no ification bill, an eff rt to 

promote early detection and ion of oc ional 

diseases. He voted wrong on an amendment that would have 

effectively killed the bill substituting a s for that 

bill. He's voted wrong on bills to protect employees from 

polygraph tests. He's voted wrong on a bill ing having 

to do with collective ining ri s for housing authority 

employees. He s voted wrong on a bill to federal 

employees polit cal ts. I can go on and on. 

The t record, and i record mi add a r 

ng with some of the the ional AFLCIO, 
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his record of speaking on the Floor shows him definitely to be 

on the ri end of the political rum. ten out of 

435 Congressmen and women had worse cumulative voting records. 

I mi add at this point that two of the State 

Senators which were under consideration and talked about for 

this position had voting records of 

under our compilation. 

ely 50 percent 

The record is because it reflects the 

values for the candidate for the job. I think it reflects his 

insensitivi to the needs of working e, poor people, 

homeless people and retired e. 

It mi t be another matter if he had a brilliant 

record as an expert in the issues faced by the Treasurer/ but 

we don't see evidence of that. 

We ask you to exercise the check-and-balance 

function ed you the Constitution and to reject this 

confirmation. 

Thank you. 

CHAIRMAN ROBERTI: Thank you, very much, Mr. Rankin. 

questions? 

The next witness is Mr. Jerry Cremins, Executive 

Secretary for the State Building and Construction Trades 

Council of California. 

MR. CREMINS: Mr. Chairman, Members of the 

Committee, thank you for allowing me to come before you this 

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345 
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morning. 

name s 

California State Build 

AFLCIO. 

36 

Cremins. I am the President of the 

and Construction Trades Counc 1, 

We 

Internationa tha 

the ifteen Build Trades 

s he Bui ding Trades tment in 

National AFLCIO. The building radesmen of California have 

much at stake who serves as State Treasurer. 

The Office of Treasurer in California is unique 

because it' given broad iscret on over managing the state's 

monies and the li ng authori for state and 

loca f 

The Treasurer is al given direc responsibility on 

which construe i proj c w l l funding t 

ious f i i 

n 1987, he easur r 's Of i roved he 

construction of 4,000 projects the California Housing 

Finance , issuing a total of $606 million t this 

one agency alone. 

1 ke that one 

of 1987. 

because f the 

needs for 

financing. 

powe 

PETERS SHORTHAND 

are curren ly seven other authorities 

lloca ed $2 bi 1 on f r the fiscal year 

f Treasure s i y t grow further 

ng lim t coup ed with he growing 
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Under the 1 

State Treasurer 

were beneficial 

One of the most 
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Investors, whose purpose 

them greater leverage on 

takeovers. 

Mr. Unruh 

37 

ip of Jesse Unruh, the Office of 

many polic es that 

ng men and women of California. 

was hi Counc 1 f Institutional 

to pens on funds to give 

11 Street and n 

me wi ld rades 

representatives 

applicabili 

several occasi o di cuss the 

prevail wages 

are now asked to 

of State Treasurer 

in California, and has 

experience 

Treasurer. 

The 

j 

he 

t e 

can j 

projects. 

e for the post 

1 office 

r banking 

ons as at:e 

i is 

voting record in ess, and woul I direct myse f 

exclusively t labor and social issues in that area. 

var ous 

8 percent, 

I ternati 

The t 

one ri 

pu t 

Af e ev 's ing cord f 

5 wrong. 

i 

t 

a f 

rat h m 

loyees 

and 9 wrong. 

pe 

record 
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Congress. 

anti-labor record. 

farm ten more 

facilities i order to be e 

He 

eliminate hea 

Voted yes 

in job site inspect on 

al unders 

consistent th the 

mos 1 

1 s past ting 

act requi 

c feder 

contract 

to compete for gove 

outside firms using 

governmen 

contrac 

craftsmen. 

ga 

ther 

t 

elimi te 1 
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's 

t red 

de sanitation 

e Farm monies. 

d 

the unempl 

amendment 

o ec s without be 

labor. t a o 

1 t 
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$1 .3 million 

funds from an 

ch seems t be 

OSHA. 
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various types of government contracts. 

has voted t Davis-Bacon on at 

least ei different occasions in the House of 

Representatives. In each and every instance, Mr. Lungren has 

sided with a small minori in an a to repeal the Act, 

losing at least 120 votes on every occasion. 

in his ive terms in has not Mr. 

yet voted in of the Act, even on occasions where there 

was bipartisan support. 

Based on Mr. 's ional voting record, 

we have and understandable questions as to whether or not 

he will seek vigorous 

wage laws. 

Two f 

California Hous F 

forcement o 

t 

Development and inance Ac 

of prevai ing wages. There is cant 

is unwarranted, the app i i 

other projec s funded with mon 

position t akes 

importance to bui ng 

We believe 

of commi 

position 0 s 

islature and administ ive 

PETERS SHORTHAND REPORTING CORPORATI 

stat s preva ling 

, the 

ndustrial 

ly ire 

rsy, which we believe 

of prevailing wages on 

es. Therefore, the 

i sue s f grea 

has shown a lack 

rmed in he 

of the 

e s e ic 
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1 laws. 

2 We believe that Mr. 's vot record shows a 

3 Member of who s not just a conservative but far to 

4 the ri of the political mainstream of California and in 

5 direct conflict with the needs of the construction workers of 

6 this state. 

7 Mr. s should point out, in the 

8 views of labor, s worse than any entative from 

9 Mississippi, Alabama, and Florida. 

10 It's our beli f, ask you no to confirm 

11 Mr. 

12 Thank you ve 

CHAIRMAN ROBERTI: Thank , Mr. Cremins. 

14 questions 

Seeing wi s w 1 ~~ i-1r. Low is 

6 not here -- Maura Kea ey, islati Director of Calif rnia 

17 State Council o Service loyees. 

18 MS. KEALEY. Thank you very much, Mr. Chairman. 

19 I'm Maura Kea ey. I'm the isla ive Director for 

20 Ser'v' ice loyees In rnationa Un on of Ca iforn a. 

21 I want to start out saying that Mr. 

Lungren's i t was irst announced, our members we 

23 have 250,000 membe e California - did not 

24 mmed a e i t oppose s 

5 man. 
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The reason was very s e. We knew very little 

about the Off ce of Treasurer. We knew very little about Mr. 

Lungren. I think that the slature and in particular the 

research done the Senate, has done us all a great service 

in that we now know about the Office of the Treasurer 

and enough about Mr. that our members are unanimously 

and very vociferously us and asking you not to confirm 

him to this office. 

Our quarter of a mil ion members i California do 

every kind of service work nable. About half are public 

sector employees. The others are in health care 

de services for seniors. work buil ing service, 

and our members are loca ed rom San D ego up o the Oregon 

border and across the state 

Now, those i 

who are members of 

the l 

i 

ec or have a par icular 

loyment t rement tem 

have a parti lar n erest in the Office of he Treasurer 

because that person sits ex officio on the Board of 

Administration. 

The PERS Board rols the pension fund of about 

$43 billion. The Treasurer also sits on the STRS, the State 

Teachers Retirement tem, Board as well. We don t have the 

pleasure t rs. n he role f one f 

the een 

have an enormous tance sa ng the money that 

PETERS SHORTHAND REPORTING CORPORATION {916 362-2345 
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will make up our members retirement, in administering the 

plans that health benefits to them, and most 

importantly to all of us in the state not just the ic 

employees, in ding and direct and a very, very 

influential role in how the PERS funds are investigated. 

The ous 

that Mr. Unruh p 

Investors in taking 

making sure tha with a 

current i marke 

funds, and n pa ti 1 

waul no di 

that else cou 

s 

gave 

n 

tha 

t positive 

Cali orn r's ffi 

testified and to the role 

the Council of Institutional 

ive and aggressive position in 

i 

t. 

nd of 

1 t 

are going on in the 

lie pension 

lie pension funds, 

benef t o the extent 

, that kind of 

1 the 

exer ise. It's 

just that kind f positive advocacy which we believe Mr. 

Lungren's record shows tha he would not be nclined to 

exercise. 

I wan say i respects. The actual 

votes on issues ha have been gone show 

overwhelming a difference rom most 

Californians and most want to see 

discretion a 

di wi the tha t should be 
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activist, that there is a social responsibili to improve 

economic and social condi ons use f the 

That is exact where we would be n a weak position office. 

with Mr. as Treasurer as with the previous 

Treasurer. 

In our members ew, if you go down, at this point 

one mi almos cal t i of voting records, it 1 s bad 

enough that Mr. has consistently environmental 

protections laws because in California where most people come 

and s and chose to 1 ve n ifornia because of the 

environment~ if you don 1 t have clean water, if you don 1 t have 

pollution contra I f you 

then you're really ng 

we came 1 t 

't take care f your environment, 

t you're going to end up with 

if oak t 

schools -- everyone in ifornia is we 1-aware t of how 

important he educationa sys em is and wha we're trying o 

put nto our California educational system. 

I don' nk there cou d be member, lican or 

Democ he 

's rd 

this state thi s a 

votes against meals for 

catast ic hea th 

slature, who would have Mr. 

schools e we know here in 

i 

programs f r sen ors and look at the 

e oak 

, and look at 

aga 

t we know i 
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California to be true that we have a crisis in lth 

care, and we cris s in proper programs for seniors, 

again, I don s in the California 

Legislature could be far off center. 

Our cone us from all of this is that it is not 

just in our ial re at as lie oyees that we 

have an nteres ' and t t t that as members of the 

working e of California that we have an interest in 

somebody whose 

anti-labor, 

interest in hav 

than it woul 

voting record 

which is t 

t ng 

could no be e ec ed, 

important pos tion. 

CHA 

t 

comment. 

t 

is not so def n tively 

a , we all have an 

o f ce exercised in a fferent manner 

based again on his 

t t expresses, 

f Mr. 

d have been ele t 

ld no be appo nted to this very 

Thank . Kea ey. 

ena r C 

Ms. Kea f a want to 

f 

the 
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Treasurer all these many years. I find that very, very 

difficult understand because general I think 

it's kind of aki to be ng Vice President. 

knows you have one but specifically what he does no one is 

quite sure. 

You said that the 

took t nves i 

certain knowl and I 

intelli 

It my unders 

equ 

did not know, and then 

themselves with 

that's a very, very logical and 

lem. 

I th that public 

comment wil bear this out, Mr. has said that he 

admired 

office. 

made the 

j t was done 

a so go t 

sman, t 

pr or 

on yest 

of that 

, from statements 

him some rat r 

specific questions, and he sa , I wouldn't in to do 

anything unless I my staff ther and asked them 

what I t t. 

I got t impression hat he was ng that if it 

isn't broken, we're not go f X it. 

Do you see any reas , based on the success of 

the f i , Mr. would chose to move 

i a dire d somewhat ak n t devastating? 

f f s 

challenges t , week-to-week, 

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345 
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and 
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the challenges that the incumbent would 

, unfortunate Mr. 's entire record 

how one would allocate bond financing, 

hous pro ects and roads, or faced 

tive go fter the state's policy of 

with any other number of the broad, 

t ces that the man and the 

s move in a different 

ous lder f the ffice. 

I how many appointees 

y, I would think the cadre of 

a certai cons 

ude a certain 

func on. 

tha he would 

peop have wo tirelessly and 

Jus one observation in response to 

on the hear ngs both the Assembly 

i s ear that the nominee is clearly 

in ons and who believes 

d pursue what wanted 

a 

Treasurer, have to ace 
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some of the e down the line to ve that office your own 

stamp and to control and direct i . 

The discussion is t so enormous. little of 

what the Treasurer does is pure ministerial. 

SENATOR CRAVEN You would never hate him because he 

has definite nions 

MS. KEALEY: those opinions are that is 

the We're not here about hate. We're 

talking about 

CRAVEN other words, when i moves in 

the directi him, i 's al ri to have that opinion. If 

he moved in a i ion t you, that would be wrong. That 

seems to be somewhat less than equi 

to , I believe I tried to start out 

broad and verse say ng tha 

membership because we have such a broad and diverse voting 

record to look at, that it's the connection between the 

numbers of issues that are crit cal to our members, the 

protection of the environment. 

SENATOR CRAVEN I understand that. I understand 

that you represent the spec al i erests, too. 

. KEALEY: 1 1 members are special to us. 

0 course should be. 

i members i 

sector o he ce economy I th nk are fairly 
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representative of California. 

SENATOR CRAVEN: I don't question that at all, Ms. 

Kealey. I think very ive. I've been 

ive of them for a long, long time. 

However, ink that sometimes in some of this 

test we become very 

Lungren has a grasp f 

Office is but I think he 

nuances of 

have 

ive. I think that Mr. 

the situation of the Treasurer s 

d be the first to admit that the 

he has not yet been exposed to. 

wa t il he has an opportuni 

to see the , the fu 1 picture before you can say he's 

going 

requires a quest on of fa It's a 

faith on. you're a 1 ttle 

t you' e tw li t 

be eve see don't g ve 

him the chance. 

f\1S. y response would be to say that 

based the qualif cations of the candidate for office, and 

the vot t ern of the attitude of the 

fundament l at i 

play, we 

eel is 

PETERS SHORTHAND 

the ro e that should 

and see with a candidate that we 

ter f if ia politics. 

're no f the hook , Ms. 

ON {916) 362-2345 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2 

25 

49 

Kealey. 

Sena or Ellis. 

SENATOR 

SENATOR ELLIS: You made the statement that you 

thought that if were on the ballot for 

Treasurer he would be defeated. Is that correct? 

MS. KEALEY: I I d d. 

I said could not be elected. 

SENATOR ELLIS 

position, 

defeat because we have 

term. 

you could 

for 

politica 

R lican 

So, d s 

IS: 

1 

t seems to me if I were in your 

appo nted that I could 

y less than three years on this 

there 

e 

r two and a half years, and 

have he Treasurer spot 

oyees is not a par , a 

rs, in fact, belong to not only 

you would pick a nice 

MS. Our members are only Democrats and 

licans, 

person 

wha we 

s 

t many ther parties as well. 

from one that the 

rs in conformi with 

f Governor had appointed 
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carry your 
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earl er 

have seen 

environmental 

that 

li ti 

Federa i 

Baron wit 

loyees, 

servi 

jurisdict 

We l 

PETERS 

f 

r 

50 

would be more e in your eyes, I'm 

more 

l 

s s 

Fede t 

the e as a 

y 1 ted and still not 

chance to find 

who were ment oned also 

a a 1 these years who we 

, on health care issues, on all 

a chance to see then if 

s ative and 

of American 

es. 

t-1embers. I'm 

of State, Coun and Municipal 

o AFS i in the 

range of 

lie 

in Ca i ia. 

i se ce. 

t he boar , 

making 
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particular what has become 
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nominee feels about the ro 

society. 
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digit rati 

outlook tha 

role that 

say, k nd o 

tha 

keepe , 

ins 

's several years 

bel 
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a nominee for a public office, 

very 

t 

statewide office 

ook at how the 

should play in 

ous been 

ng record over the 

service, it is only a single 

t s jus a total different 

our union on that 

of a, would 

a titude, an attitude 

thers sisters 

e. 

n, you ook at the PERS 

issue, it ce tai ly makes us uneasy in terms of how he will 

look after our members' needs on PERS. 

Really, when you go up and down the record, it's not 

just a mat 

disagreement 

health care, unernpl 

food s 

fair hous 

ssues, gay 1 

i i ssue, there could be 

t looki a vo es dealing with 

creation, chao lunch programs, 

at t outh Africa, 

Arne ld 
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1 nutrition, Social Security, communi health services, 

2 homeless, AIDS, when you go across the board, all the way down 

3 the line, we think that there has been a clear, clear 

attitude shown in terms of what is to do for all of 

5 us. 

6 It s an attitude that is iametrical to 

7 what my union has ly stood for. 

8 I think it is also fair to say as Tom Rankin 

9 referred to, we also have not made a habit of coming in and 

10 active oppos ng nominees. This, n has really 

11 been the second time I have come before you. I was here 

12 before you on Bet Cordova a so fe showed that kind 

13 of attitude. 

14 in, no look t any one te but he whole 

spectrum of t es, i who ct f these 

16 people, we reall would feel tha i s case it does not 

17 make sense to reward such a record with this kind of major 

18 office, and urge you to oppose the nomination. 

19 ROBERTI· Thank you, Mr. Baron. 

20 The tness is -- any tions? 

21 SENATOR CRAVEN: ask us one 

22 t-1R. BARON: I was worried that I wasn't going to be 

23 popular, r. I fee be ter 

24 i re 

25 he fact tha n the eyes of some of these organizations that 
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1 the Congressman is not what you might call their favorite son. 

2 Do you ze that are other organizations 

3 that 1 ions of e who fel he has done an 

4 outstanding job? 

5 MR. BARON I would ine -- there may very well 

6 be. 

7 I'm here on behalf of my union -- and I 

8 guess what my union has pr ded itself is that let alone 

9 looking after obvious the specific needs of its members, 

10 that my un has rea ly ded itself upon, the areas of 

11 civil ri and areas of social icy that we have really 

12 reached out to help a wide - espec a ly to help those in need 

13 and give i s to al . 

I'm not here on behal of all 

1 5 0 zati I' on beha m ne. I 's 

16 just that it's a matter o us that i is kind of some here and 

17 some there. 

18 It' such a definite, such an extreme record You're 

19 talking about instances of 400 to 25 o 300 to 30, being in 

20 that kind f a sma group. guess if it was just a matter 

21 of one or vo es, d be one thing. When you look at 

22 the span, I mean it real i icates a view of socie It 

23 reall s ndica a lear view of role government should 

24 ay on 

25 The Treasurer' Office when you look at the many 
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1 boards and also just the fact of the ity to be 

2 able to from a maj statewide office real is a 

3 position f ma 

4 We ust feel that based on what has gone on 

5 consistent over several years we would be 

6 SENATOR CRAVEN Mr. Baron you have the 

7 phil Treasurer Office basical is a pe 

8 not so veiled ial ces posi on. s that right? 

9 MR. BARON I be i t hand whether it s 

10 PERS ther , on one hand 

11 there are de a hat wide area. 

12 ff ce, a c 

13 have a major 

many ssues. 

16 !t reward such a record across 

17 the board wit that kind of an flee, we just are opposed to 

18 that 

19 OR Very we you. 

20 aga n, Mr. Baron. 

21 Mr. James D rec f the 

Govermnen ati c 9 the ication Workers 

23 of Ameri 

24 

25 th Commun i 

PETERS 3 2 345 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

7 

18 

19 

20 

21 

2 

23 

24 

25 

55 

Workers of America District 9 California. 

We oppose rmation of Daniel as 

State the ive of 65,000 members in 

California includ i workers in education and health 

service, we are concerned about 's record towards 

working peop e as demonstrated his vot record t 

worker issues in 

If confi 

Department of Admi 

The current i 

funds of s te 

concerned 

thes eff 

funds o 

of 

Secre 

the nt 

Dis r c 

al 

PETERS SHORTHAND 

, he would sit on the PERS Board and the 

s Hea th and Ret rement Boards. 

looked to the retirement 

fo funds to use in the t. We are 

r 

i 

would j n in 

workers' retirement 

rmat 

te DiViasi, representa ives 

rke s Un 

ng 

, and I'm the 

t Counci of 

, but I' 

timents f 
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the Southern California District Council. 

Eureka and San 

workers. We 

with the AFLC 

an 

here about the nomi i 

harbor areas all the way from 

warehousemen and all ed 

union, and we re not affiliated 

the same way as the other un ons 

I d ike o say that al the Southern 

California Distr ct Counc 

that 

bit more 

know about the record of 

when the issue came up 

has isdiction over the area 

has been serving and know a little 

Northern Cal fornia did not 

tative , but the 

what to do 

about this, the ion tha his nominat on 

was made woman s a r Council t who 

spent t me n ld r I 

She nto he oncentrat camp with her little 

son, three-year-old son. Her husband was a member of the ILW, 

a 1 , a San Francisco 1 who served in the 

Pacific wi h t ted States orces. 

s in 1'1ans nower. She pointed out to us the 

kind of hat had awards 

Americans. re s 1a tha the terrible 

War ind that 

i 

the e i of tuat on. 
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1 Representative Lungren. 

2 CHAIRMAN ROBERTI: Thank you, Mr. Watson. 

3 We have three more witnesses in this section. 

4 Ms. Lillian Rabinowitz, Founding Member of the 

5 Over-60 Cl nic in Berkeley, and Communi Adult Health 

6 Care Services in Oakland. 

7 INOWITZ: you, Mr. Roberti and other 

8 Members of this panel. 

9 I very much appreciate this opportuni to let you 

10 know what I as of seniors about issues 

11 raised in Mr. 's record. 

12 do want tell him tha I' not here to express 

concern about his skills banking o s personal 

4 integri wan t reco or itself. 

, i add ti o he qua ific tions ment oned 

16 your sheet, a member of the Na ional Board of the Gray 

17 Panthers and of their health task for e. 

18 I'm very glad to in the presence of Mr. Mello 

19 who made possib e he he p of Adult Health Care, and I 

want pay tribut him. Thank you, Mr. Mello. 

21 The s n enti called he National Council of 

2 Seni Ci i whi has representa ion from national 

organizat t de Women's , AAARP, the 

Na 1 iona 0 

2 Law Center. il l tes he voting records of 
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Members of as their votes relate to issues that are 

relevant o the r interests. 

have s ist with a great deal of 

interest and was really amazed to learn how consistently Mr. 

's tes re lected a lack of, I would say, information 

or compassion 

United tates 

For 

what the situation of older people in the 

is. 

most I wi 1 cite certain cases that 

economic concerns of elders. In 1983, he voted relate t 

against 

long-term 

0 i 

cial Secur 

the payroll ax to fund the 

deficit. At that time, he also 

voted to increase the age of Social Securi beneficiaries 

from 65 to 67, a position in opposition o that of the 

National Counc f i Ci izens. 

In many wes ern oun ies i the ld, as well as 

in the Eastern loc, ret rement ages are earlier. Many 

minori men never live to oy their Social Security 

entitlements. So o up the age is a brutal way of relating to 

olde peop e. 

1 services, House of tatives 

bill 416 , he ed ff ts o decrease or eliminate funds 

for the Services tion for tion for the 

poo 

who many such cases relate to various 

PETERS REPORTING CORPORATION (916) 362-2345 
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entitlements and pens on r 

individuals 

against 

1 Services 

of HR-4 

eliminate 

descent 

mise 

when t 

t 

inc ng 

cal 1 

pas ion 

were 

poor and have 

catast 

of t 

i r 

home 

PETERS 

for der 

f 

60 

e, poor 

in their favor 

bureaucrats. 

take away the advocacy of 

t 

t 

1 

e 1 ving 

o der people. 

us ce n the matter 

fl fi to 

Americans of 

our American 

, you say. 

c base during thos 

ir live ihood 

were 

rt 

income when 

is s a mean spirited 

such housing are very 

mee 

President 's 

t to pa ch up one 

when llness can 

i own. 

f 

advocate knows t 
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when low cos congregate housi 

construe 

long indeed. 

who wi 
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to t 

t' 

f 

and cons ruction. 

powers 

on an 

j t 

es. 

Adu t 

who are 
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difficu 
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for seniors has been 

such is very 

1 with making the choices of 

for an amendment to HUD's 

ons Act for federal year 1986 

evel for new lie housing 

to one f the specific 

t wou d impact heavil 

the Treasurer's power in 

my anxie in the case 

on of he Annual 

t c on S ate 

wel because in our Communi 

1 we care mostly for people 

poor pe0}1le 1 and the ::ca e of 

very, very 

of reimbursement, and 

iff cul Commun y 

tha as s ay 

appoi approve 
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Thank 

The 

the say welcome 

Good 

62 

ination. 

very 

ques ons of Ms. Rabinowitz? 

none. Thank you very much. 

or 

PETRIS: 

see 

t 

she's a constituent, I want 

taking the time. 

MS. RABINOWITZ: I cou dn t have done otherwise. 

Congress o 

MR. 

of the 1 fo 

of the Na 

Senior sl 

President of 

, which is 

zens. 

r of 

I Pres dent 

affiliate 

Cal f rn a 

t ve i senior activities 

for fifteen or sixteen years since I retired at 65. 

Ms. 

you very t 

conf s 

es, 

PETERS I 

tz took most of my speech. 

endorse what ~he sa d. 

I'll give 

i asked o fill, I will 

ion ei her t 1 

as 1 i 

I 

ng t you Mr. 
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Lungren's record is he to vote with the National 

Council f Seniors two times out f 79 votes, and we find that 

this is 

seniors. 

I 

nostalgi 

future. 

advocating 

start at 70. 

81 l t 

no 

t 5 

of the el rl 

part san. 

on behalf o 

I 

me to s 

s ep 

sa d, par 

PETERS 

t 

t i best interest of 

ng 
' 

most seniors my age are 

t lgic. I look to the 

le now in who are 

i start at 70 and that MediCare 

a rat onale for that. 

e ike me who live to be 

t system. But it's 

young e, the 45 

Tha I these new laws are 

e urn of the cen 

r s h t 

s ompassion of he needs 

san. I don't make any bones about being 

zation is non-partisan, but I'm par isan 

I par san political 

's wrong and t would be wrong for 

favor f t ng someone anothe 

he way to be ng Governor, 

persona 

f ted Sta es. 
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future f my children and my 

f noncompassionate, 

f our nation; 

vote no. 

a note. First o 

Petr s for introduc 

resolution commending me on 

i 

i 

9 7 

zation at the time 

Committee and David 

for tha very nice 

an honored p ace 

my 8 th b 

end 0 

we wi . Thank 

point out that Mr. i 
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stered Democrat nor registered 

s you an 

j and I a so 

Like our 

used the tel 

tes and Democratic 

best man for the 

bus ness for for 

ssues. I have an 

er f seni matters. 

the Board f 

, t t is a group that 

to and six 

2.dv o comm 

of and st 11 am a member of the 

on on ing Acknowl ing. 've 

f the Council of 

also the Chair of the 

t area. 've 
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neither knew the 

like others d d 

Treasurer. 

I 

about. So I star 

tha n 

was an 

articulate, 

ind 

of frus rati 

record, and I' 

talking about 

find 

wi 
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I I track of my own 

don to the southern areas, and 

f 

g 

know much about the job of the State 

subject to write 

t I would have to say this 

the , there 

he' intelligent, he's 

above al he s a hard working 

around 

to be said in his 

en years. must 

ct to get ele ted 

t of 

r ten years working 

and then listeni t 

must have some feelings 

it. 

the ints, I then went to the 

this in a narrow focus. I'm 

the s 

ord 

int of seniors. I 

erms f seniors. He 

on your side. would like to 

ooked a the record, 
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the whole li again, but those big 

in terms f this National Council f 

s ore, out of 79 opportunities, 

major oppor to vote on major legislation that effects 

sen ors, he onl voted with them twice, and voted wrong the 

other times. 

three-

It s 

When you 

terms 

think 

issue 

unreasonab 

t 

down li 

arithmet 

ant 

a s 

f 

fai 

ind vidual 

PETERS 

i 

f 

down t , it's about 

unfor record in terms of seniors. 

11 together 

I 

and I would also say this, in 

many ther seniors, I don' 

t a representat support every senior 

d a it bit 

m f r 50 percent f he t me 

saw fit to 

ongr sman has been r 

of 9 pportunities. If I did my 

that s about three-tenths of one percent. 

one reason for another to be 

reason, ing from the s int as 

ly have to he t be voted n 

that shou d be sa l 

i ar 

's individua 
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little b t s no 
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would 

a little bi . 
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e here are going to make the final 

j 

the whole 

to these eces 

in terms of 

ous He has t 

do nothing for all years. 

t for some information here. 

0 one support for 

7 f the u.s. 

f the National 

t 81 perc en from the 

t been id e. 

p eces together and decide 

or not ecommended for the 

. McPeak, what concerns us a 

the 's voting record as 
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indexes are based as the prior speaker had 

as 

i 

of 

a al 

barri some 

pl e a 

d 

which is a or issue for 

xed incomes, he will be 

and Tax Credit Allocation 

d scret onary powers on the 

istance, if any. 

the 1 rnia Debt Allocation 

in our state. This 

i t the 

ting record or is voting 

ies i go to have. 

es t itude. 

h v ews and h 

ar 

no very high on is 

, and I don t know 

s age level, et ce era. 

s go to carry those into 

rec 

anxiet es as to 

Hous 0 

t 

thers. He hasn 
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position. 

to have a very 

ttees he s 

chair, if my recollection 

ng to co-chair another and 

ni others, an tant voice. He's 

If he takes those 

t, seniors are going to 

ques on? 

Thank very much. 

1 i 

, you may cone 

we will break for 

e wan s t t t 

l of ing the 

so he can be the first up. 

. Morrell is going to say. I 

or hos ile to 

te m, we'l take him 
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investment and retirement issues, but I guess we're not going 

to do tha even those that 

here, 

one of the suggested t cs 

is -

ROBERTI: Excuse me. That's not -- that 

I 

That was of today, Four 

on i , but they didn't 

going o ask a question. I 

preference. 

don't you ask questions and 

i er ed rebuttal. 

I that be ter? 

Go ahead. 

. I e are important 

areas that need to be expl r 

'I'here 

directly, it's 

aspects. 

A 

union movement na 

the prevai ng 

Ba 

i 

PETERS 

also a prevailing wage area that is not 

t PERS and STRS, but it does come into other 

concern among people in the trade 

11 , and espec ally in California, is 

was a mention of your votes on the 

te ite the labor unions vi 

ion s how do you feel about the 
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wage standard written into our laws? 

LUNGREN 

oppose them and number 

be in any 

Senator I believe that the 

ed into effect on the 

were to serve a specific 

served. 

wage standard needs to 

is the conclusion from 

ing Of i 

-arm of both the 

ch is a 

of 

the 

part f the comm tees 

0 

si 

ta t 

the t. 

o effect that at all 

e proje ts o single 

ref rms in those icular 

, take a OJ a 

n~QU~iling wage needs to be 

ions on the Federal 

he 

would you recommend or 
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in California? I don't know what the reforms are 

na ional iscussed. 

CONGRESSMAN LUNGREN First of all obviously as it 

has been po 

Branch. I 1 

whatever the 

to 

laws 

don't expec 

lot 

duties 

to 

determine 

han 

You 

requirement. 

1 

private 

preva i 

PETERS 

out, I would not be in the Legislative 

n the Executive Branch. I'll bow to 

lat 

a. 

PETRI 

have 

d 

Branch decides in terms of statute as 

appropriate with respect to 

studied the ling wage 

reason I bring it up, and I 

ied -- I think you've studied a 

expected. 

got a tremendous grasp on the office and its 

th. 

1 hat has been brew ng has 

lie funded projects to 

come under the prevailing wage 

s there who believe that if a 

c with a private company and that 

, that does t come under 

t narrow i to areas where 

rather than privat 

the whole are 
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1 t ng to narrow its ication. Some of those issues will 

2 in courts, haven 1 t been 

3 and some 

4 has bearing the ing and the 

5 all 

6 one t s ivate activi bonds, 

7 

8 be the present 

9 sta 0 read and earn, would your 

10 inc on that favors the use 

11 of t courage i s use. 

12 ' I t cannot 

13 say is that my 

14 1 has been in 

15 

6 

17 make 

18 have i ther there is a report from an 

19 eve "'r wou certainly look a J. 

20 e i the ffice of the 

21 Stat been ng this before. 

22 t prior test think 

23 i f int an 

24 a 

25 t add to be 
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live i my 

federal emp 
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for my view on public 

lie employees who 

I deal with or 

that I'm one of the r 

e who work for the 

arge measure their good e, 

ed peop e, and the way you 

have 

dence. 

f 

say and 

t a 

had a chance 

l back. 

s preva ing wage statute now 

for t 

0 t t t your off ce is 

l 

i ornia to all 
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1 publicly funded ects. 

2 CONGRESSMAN LUNGREN I don't. I just heard 

3 what you said on that. You suggested there was some 

4 confusion cases and so forth. 

5 SENATOR PETR S 

6 We have called the California Industrial 

7 Development F nanc ng Commiss on. The Treasurer 

8 would be involved in that. One of the factors that the 

9 statute requires them to cons der in making a decision on a 

10 particular i c fit. 

11 ith that. 

12 

13 ENATOR PETR S. had an opportuni to look 

14 into tha . 

r. 

16 S· ink that is a 

17 CONGRESSMAN LUNGREN: Absolutely. 

18 What I tried to ain yeste is that when we 

19 grant the r certai non-governmental entities to 

20 pursue fi funding virtue of tax-

21 bonds, what we are ng is giving them a leg up on 

22 else t do for compell 

23 reasons. 

24 i 

25 were talki t We make a j 
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has been made you men and women serving 

lature th the concurrence of the Governor 

either the j 

in the State 

through sta e to specif call say there are certain areas. 

You've ven focus or within which 

we work or there are in which there is some discretion 

given to the Treasurer along with other e in private 

activi bonds. 

It seems 

lie purpose 

otherwi 

subs dize 

over the 

i 

private 

i a t 

me 

d 

atus. 

PETRI 

east my view of things, that a 

and parcel f the pro ec 

t 

l c in essence 

a competitive advan 

ise, the 

th. 

make a deci ion tha 

t the market lace 

orne people want o restrict that 

definition and 

lie bene 

hers think it to be The 

made to ge 

require 

which waul 

from the 

created and 

i be la upon. 

some suggestions that have been 

ion. Some peop e feel that we to 

pi 

ract 

f t in a given projec , 

suppose or employee, 

is 

t t 

to be 

PETERS SHORTHAND REPORTING CORPORATION {916) 362-2345 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 

12 

13 

14 

15 

16 

17 

18 

20 

21 

22 

3 

4 

25 

Is that t 

head 

ems 

what is 

in 

basi cal 

hired at a i 

emp oyees 

t 
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wrong 

job, 
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narrow a view. 

areas. 

me say of the f my 

seen where that has run into 

ial exper ence. You look a 

now in terms of the ion 

cor ion in the police force 

number of 

when 

down. 

peop e, 

e who were 

required all the 

had 

tandards. 

think t 

As a 

hired 

, but may be 

we en't le 

oversi t. 

people couldn't handle the 

em of ion in the C 

men effec s to the people 

a years ago, 

'd say 
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would look to see how it worked 

with you on that. 

de application instead of local, 

that the e involved the contractor would have to be a 

California res dent, 

Ca 

who 

a 

Cali orni 

California. 

ve 

0 1 

kind of preference? 

don't know. There are two 

it's a lie ise 

oosel defined as 

funds coming in from people 

res de here, so - but and 

a fi ng ded 

0 rket, 

w in of 

SENATOR PETRIS: We want the money where we can get 

it. 

CONGRESSMAN LUNGREN: You want it where you can get 

it, and much as you do in trade 

policy for poss i i f liation other entities. 

f ke tue of the fact that we 

d then res r t either our 

i ia 

contrac the r state. It may very 

PETERS SHORTHAND ON 91 362-2345 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

3 

24 

25 

we 1 be a 

unionized 

there 

what I 
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other is 
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the preva 
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comes 

you' 

the s le 
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few years 
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lose situation. 

if you had a local contractor 

tate nonunion contractor? Would 

reaction to that? 

would state to you exac ly 

sets of mi on that. One 

those in the state, and the 

the repercussions from that. 

fac 

I think those 

on the one since we have 

wh ch tends to follow the union scale, you 

1 policy favors a 

as one that is below and f it 

reason dn't be because 

't fall he e. 

Wou dn't have to f llow 

the aw? 

PETRIS: On the industrial one' 
' 

I'm not so 

's. 

di here in California in the last 

ject n my c ' we ran 

where the contractor was t 

i the f saving money 

went broke and i up 
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1 costing us a lo more. 

2 How about for other factors within the 

3 bene had a couple of es 

4 i the tandard ion, and the other, 

5 equally a had some programs improve morale 

6 and read ate about es 

7 that are t lved with their employees 

8 

9 empl tivi incentive 

10 be to make a 

th ngs are equal in a 

12 m y the ivate. 

13 SMAN LUNGREN: don' know. 

prec sely what the ours of the 

15 s atut t ab e o st her and el 

16 I wou sor 0 iz th ngs to 

17 the whole State f California. 

18 Sometimes I think as much as I think this job is 

19 impo ant, some folks have an inflated view. It sounds like 

20 this job is tant than the Governor of the State of 

21 Californ a President f the United States sometimes. 

22 I guess we'll find that out. 

2 th nk we have o make sure 

24 

2 make sure t you don 
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ze the bond status of the State of California. I 

think 

that as 

that in 

a 

i reas 

bonds, 

the bond 

and 1 

compe 

inves 

tha 

PERS, 

because 

fined 

i 

PETERS SHORTHAND 

t 

i 

me 

t 

a 

in mind. You do not use 

to market. 

you have an obligatin to keep 

ng I could do is tell you that I 

oyee morale and 

t let ing out these 

1 flat on their face, it jeopardizes 

s 

ar 

d 

ar situated bonds in California 

wan me t do tha . 

I m 

ed the 

the stat 

suggesting that. 

on tha the 

l t 1 say in the 

ERS bring the state retty 

s wha the factors do we look f r? 

LUNGREN: Can I just say one thing on 

IS: Yes. 

When you move t STRS and 

to be as 

he pensi 

as possi le 

assets of a 

de ine there. I does 
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mean that I si in an office and refuse to make what might be 

cons 

do 

jus 

reali 

given. 

did 

to encourage 

rela i 

I could 

example, d 

with 

state funds 

discrimi t 

statut 

where 

PETERS 

t I 

tment decisions. 

d do in that circumstance is 

the assets of the pensioners. I 

it from the st int of 

of ion. 

, but that's a given. 

I don't think that's always a 

assume or the 

iven, I' with you. There's no 

ce. 

e companies, A, B, C and 

the opportunities for the state 

li ies of management n heir 

oyees. 

done in other areas. Mr. Unruh, for 

t was mentioned yesterday, in his dealings 

ld say we're not going to it 

on if we find that you're 

in violation of some of the 

years before. 

areas where this could be done 

encourage ter 

re lect ic pol cy anyway. 

CORPORATION (916) 362-2345 
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t's the area and rit of which I'm asking these 

if I were in your spot and I ques seem 

were had three or four es and I 

believed taff that the investment risk is 

the same and the return is about the same but one company 

towers over 

way rea 

company as part 

and acknowl 

doi 

Sena or. 

ed 

E onom 

s i 

fact 

successfu 

0 

a few of these other factors in the 

I would tend to favor that 

benefit thing to show an example 

a more enli ened company would be 

LUNGREN: You make a nt, 

f the are correct, and I 

s i le bit when I was on the Joi t 

d f eld hearings in bo h 

Rout 1 8 where we tried to de ermine what 

ivi and what factors led to 

ions in the hi tech arena. We tried to 

investi te t t very question of oyee morale and 

trea ment oyees and the relationship of workers to 

some encourag ng suggesti that you do 

ge i i One f the lessons we learned 

t s 

respect from the worker corps 
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1 to the management corps. That has a very definite affect in 

2 terms f 

3 at it from the standpoint of 

4 someone i s you make that , and your 

5 is that t better return on your 

6 investment Therefore, t can be 

7 ust other. I think 

8 woul have reasons as to 

9 has got a it. 

10 s 's novel and t's never been 

11 ri 

12 wi as well. 

13 d r to over t our 

14 recess t 

15 Wel preference would be that 

16 you i t s. to l 

17 indicated has ques ions. 

18 sman will be given a chance to rebut 

19 that par i 0 program. Then we will continue after that 

0 with he i y test which will conclude the 

21 

:::'2 w t break at 12· 0 for 

2 and mi es f 2· 0. 

24 was taken. 

25 

PETERS NG CORPORATION (916) 36 -2345 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

1 4 

15 

1 6 

17 

1 8 

19 

20 

21 

22 

23 

24 

25 

86 

--ooo--

ROBERTI The meeting will come to order. 

As were about to recess, Mr. Ral Morrell 

indicated he wanted to make a s tement and he said head to 

eave there objection from either the 

Members f the Committee or Lungren, Mr. Morrell 

we can ake 

wha 

have o 

t 

MR. 

before we get into things. 

1 me what side he was on 

We always interes ed in wha 

I' the people's side. 

I t's ri t. 

ng 

ROBERTI: Yes. We can hear you. 

f'.1R. MORRELL: Senator Roberti and Members, before I 

t o what I was going to say, the reception I 

s ng requires s comment. 

h my tape recorder to the door, and the 

did not say that the les of the Assembly or 

t said, "You can't come i 

here 

ve f 

ins ructions how to treat the people ng their 
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delay so 
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awmakers can 

business secure n the knowl 

are protec ed 

Senator 

also have 

87 

Keene that 

accused 

was not Patrick the 

thi f about thir 

f leagues. He 

recognize i anyway. 

whose 

tes f to d be ed 

the f na the three 

ng it es, 

obta n the desired 

ians d 

I w 

go on about the people's 

that the taxpayer resources 

Let I can go here. 

he f 1 

on 

PETERS 

ng aperecording was pl 

Ten 

I ( 16) 

ago I 

cy for 
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the courage 
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next 

with 

State 

tha 

the 

repo t 

endors h 

We 

his own ti 

becomes 

PETERS 

make it worse, Mr. n lacks 

i 

his false attacks in a ic 

ta ks about his heart of gold 

purposely lies with h s 

, Mr. has to be honest 

1 did Mr. n 

ator in the face in the 

did Mr. in become a 

1 onnaire n just ei 

did Mr. in become 

i s the committee 

Cal forn a? won't 

islature's secret 

" 

· That Mr. Chairman is the question. 

88 

If 

desires to answer it now, I'll be delighted to 

i officials who have 

the is so di 

ROBERTI: Thank you, Mr. Morrell. 

the sman in h s own way and in 

i 

I I if ha 

11 part this record. If it does, then 

CORPORATION (916) 362-2345 
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I think tha there should be some answers. 

hear i 

was 

Cob, was 

Senate 

Mr. 

you sa d. 

accep i 

i s 

s 

. MORRELL: 

the belongs-- it's to 

int that Mr. 

I: Yes. I think for the record this 

Senator Cob, then sor 

lyman in for a State 

not for the question that 

levant to the confirmation 

about ormer Assemblyman 

't be ieve I heard what 

, it means, sir, that you're 

s f c as t 

I know 're true, sir. 

SENATOR PETRIS: Well have a good day. 

CHAIRMAN ROBERTI: Now, we re back to the hearing. 

LUNGREN: Mr. Chairman, I understand 

that the il ies fund of the State 

islature side audi ors and not the 

Treasurer, 's not real within the ambit of my 

respons b 1 t g ve hat t 

11 pass on that, 
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we'd agree 

vari 

Firs f 

comments. 

I've 

here f 

Cal 

working c 

over 

folks 

said 

who are 

PETERS 

90 

CONGRESSMAN LUNGREN: I knew we'd find something 

i we here long 

ate this morning for the 

f , as best I can, to them. 

say that lattered some of the 

for 

t. 

1 ed 

ed not only for Governor 

and someone even nominated me 

, my dist 

f 

t 

f State of 

vo e for working 

t is a made up in large 

f rnia, both -che 

ric presen ly 

any number of people in the 

America. 

bring my vote total up o 73 percent 

years. I think it's amazing that these 

for me knowing ing that was 

very much n the situation that 

fi themselves. seem to 

women luding 

al may have not have he 

CORPORATION (916) 362-2345 
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suppor f the eadership of the unions. 

agai 

these 

1 

House of 

a he 

had a prog 

United States 

there, he 

from 

votes where I was declared be 

and about fact that 

want to go back and talk about my 

f here. 

s, the AFLCI off al rating, 

ha I supported to reduce 

i ion to $525 million. 

agains the worker if you listen to what 

effort to reduce tha t he 

y 

ves. 

That means that we cons dered 

r t 

a program. The Democratic majori 

o en is he case in the ss of the 

icularl prior to the time Ronald got 

got That program 

er-cycl cal aid. We had a bi 

t up t a b i 

l 

and women America. 
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bail 

management 
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out. 

had t 

got 

Consort 

weakened 
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result s 

workers. 

PETERS 
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respect to ler bail out, that was another 

ommerc 

was a very t vote for me. I had 

fo the Federal Government o 

in America that through bad 

to trouble. 

of 

al 

t that may have been 

remembered the Lockhead bail 

Lockhead bail out took place. It 

iz ng employment in my 

ta ned rd 

ted S ates when the market 

a Lockhead to nue 

business away from 

After a few years, Lockhead 

a r rame business The Air Bus 

came in and taking advantage of the 

f both McDonnell las and Boeing 

f never had. The net 

y lost jobs. 

1 out came I and it seemed 0 

t wha prev ous 0 

t 

i was appropriate to use r 
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funds to bail out a ion which bad management 

had ten i lf into a ser ous position. 

that corporation would have been 

taken over other American es, and we would have had 

a situation of profitable. 

I aga t er having recovered after the 

bai ou . went t and one of their cars 

sometime thereafter. But i seems to me for a-billion-dollar 

bail ou f Federal Government, that's not a question of 

support a 

That' 

f 

majori 

, it s what you think is best 

f the American workers. 

at anothe vote here. I voted t 

ional Amendment to ban schoo busing. 

i t the AFLCIO? Now, we may have 

t I wou d tell you that is the 

sentiment in this state and in this country, and a 

vote against forced school busing is a vote against the 

workers of Ameri 

I had some o the labor people I'm talking about 

the labor people. The people working in my district coming to 

see me. I sat down with them and said let's go over the 

voting re 

PETERS SHORTHAND 

f you suppor mandatory busing in your 

Not one hand went up wi 

did not think that was a vote agains 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

9 

20 

21 

22 

23 

2 

94 

them or the r interests but according to this it is. 

al 

Fai Housing Act. We have 

t 204. The question was do 

, or do you have Law 

s on? roversial? Yes. 2 

working man or woman i 

0 

your 

voted 

st t t 're against workers because you 

e the r 

t 

tax 

are those? 

to have a in court with 

tive Law ? 

and on these things. sai 

ed Archer amendment 

was tha ? That was to 

l produced 

rel a 

t 

companies that 

ers of a small 

size. What area d d that effect probably than any other? 

California. 

a 1 

did 

PETERS 

in my own Ci of Beach? We had 

s c cing, not because t 

because the controls mandated 

ro s and terms of windfall 

t that. 

benef of the f 
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California because wells that were closed in, in Beach, 

were on s owned lands. That money goes into the coffee 

fund. That 

every si le 

a vote aga ns 

defi i 

America? 

said I was aga 

pres dent 

omprom s 

i a 

I 

pa t cul 

being agains 

A 1 

of salt some 

s educational institution in 

f your str cts, but that is supposed to be 

work ng men and women in America. 

and 

t the worki 

the 

c s 

t o br the t 

working men and women of 

and on. One of them they found 

men and women of Amer ca. 

heard of 

leading cand dates for 

I 

ed h amendment t try and work out a 

t 1 t es ating cos I of 

9 ha f t t 

AFLCIO official report as 

wo ng men and women of America. 

say s that I that you take with a grain 

i sms ha have been raised here. 

some f ther things. There was 

a ques on here f one of the vo es tha had, the Miller 

Amendment, 1 th farm 

be, that amendment to be 

de 

was inappropr a res pee the se that had been 
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t ons that 

, I remind you a 199 o 227 

ts ed agai t that 

inually made t 

me that consistent 

or the original r Fund 

I voted against the 

one of the 

the 

1 sp 1 

would 

oned how suppor ed 

r Fund. 

payi f r t 

fund amendment which would have a new a 

value-added tax, something we've never done in the history of 

the United tat 

come to 

have a 

the 

the 

PETERS 

hat is a federa value-added tax. We may 

t the questi was whether we shoul 

-added tax to sustain the fund ng of 

whether we should have a tax levied on 

responsible f he 

t t a level o $18 i 

CORPORATI (916) 362-2345 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

J 4 

.. " .J 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

97 

concerned about the t. I happen to think 

it's impor look at every single program that we have 

and ts that we place upon 

ourse 

the ive SEIU say I'm not in the 

center of ge elected and re-elected 

and re-elected if you're out of 

the mains ream? I don tand that. They criticized me 

because Ronal they ought to look at 

f this state, but also 

tes with, I note, the 

d tri ts as well as mine, 

Democra i labor union members as wel 

as wo rs. 

n Cal rnia we on the 

n he m it registration, even 

1 suggests that we're coming up. We have 

always inori That means we have Democratic 

and eJected I never would have 

not trac Democratic vo es. 

s in my district is of 

sen o t nal Leisure World in my 

re town hall meetings there than 

i there and 

with them 
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on came up in 1982 as to what we 

al Securi system, when s 

ls, came up with 16 

the Social Securi system, then 

the President for ing, and that 

for the gn in 982, and that 

0 sea on the lican side. 

midst of that I had an open town hall 

itheater of Leisure World in which I 

0 

t 

lems and asked for 

, and after about two hours, 

many of the 

the President o allow the Soc a 

ve. 

re, we came ba n a 

that year, after the election when Tip 

O'Neil announced that there was a crisis with Social Security, 

when he asked Pres dent o come forward with a commissi n 

so t t a recommendation. When a commission 

recommenda ed, ed a number of the 

re President had made. 

the fact that I voted t 

We can all f 1 ourselves and 

But I 0 you, not looking a ics of 
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America i that s what you're lk about. 

Secur 

don't 

Panthers 

I 

ed 

ed an 

retirement 

te 1 you. 

need 

fi 

that. 

not ng able to sustain the Social 

the ing the Gray 

say that I was anti-senior citizens because 

2 

in 

1 

i 

ted we to raise the 

inning in the year 2000, I 

t of the amendment would 

2 months rather than 

er. You, ladies and 

whi suggest tha 

Se ng is 

funded, oc al Security is fully 

to look a 

'm going to tell you, I've looked at it, and it's 

not t 

want 

we've go 

he 

of mi 

po iti y 

PETERS 

people don't 

people a 

ke to look at the hard facts. 

ee ing and not realize that 

iti zed because you're ing to save 

ing -e derly is the he 

can avoid it is the 
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suggesti that the United States is 

can Auschwi 's The treatment of the 

Ameri 1 War II was orable. 

commission dealing with that 

ques I stud ed tha on for two 

years. the ss on, lected 

my peers, f were Democrats. It's not a 

time back on. But for to 

suggest 

the 

the 

should 

genera i 

Auschwitz, o suggest that paints a picture of an 

America t d and does not now ex st. 

raised one of the 

represen I would w h the t rement funds, 

f use for the t. I ell you 

not. would tha 

Governor ld not suppor 

3 

5 izens 1 three f whom at 

PETERS ION 916) 362- 45 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

101 

me for the same reason, the same rating system. I accept the 

fact that the National Council of Senior Citizens exists. I 

accept the fact that their voting ratings primarily follow 

along with the AFLCIO's voting ratings. I accept the fact 

that they rate us on a different fashion. I accept the fact 

that Republicans by and large have very low ratings. 

There is also an organization known as the National 

Association of Senior Citizens. I get ratings from them of 

100, 100, 100, 100, 100, I believe it was 80, 90 and 100. You 

can take your choices as to what group you want to talk about, 

and, again, you can examine some of those votes as I've 

examined some of the AFLCIO votes, and ask, are they political 

or really necessarily in the best interest of the group they 

talk about? 

They have every right to rate the way they want to. 

They have every right to disagree with me about whether we 

need a balanced budget or not. I think we should recognize 

what we're talking about. 

To suggest that somehow I voted against the 

President's Catastrophic Health Bill is utter nonsense. The 

President does not have a Catastrophic Health Bill that has 

been voted on by the House of Representatives. It was, in 

fact, a different bill. A bill the President indicated he 

would veto if we didn't make major changes in it which we had 

an opportunity to vote on. 
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I did not just sit back and say we're going to 

oppose what the Democrats come up with. I got together with 

the Republican leadership and said let's come up with an 

affirmative proposal to take care of the catastrophic health 

problem, let's see what the senior citizens are most concerned 

about. The national polls show the greatest concern they had 

is long-term care, long-term nursing care. Do you realize the 

Catastrophic Health Care Bill does nothing for that. 

The last thing they were interested in by polling 

data taken by several polling firms was a policy that would 

cover their prescription medicine if it required them to pay a 

substantial amount of money per month. 

What is one of the key features of the bill that 

passed? That particular proposal which was last on their 

list. 

I came up with an amendment to make it an optional 

program so that senior citizens who were already covered 

basically by those to be covered the catastrophic 

health insurance program would not have to pay double or would 

not have to give up what they considered a better program. 

I did it in part because Federal retirees already 

have the support needed for these various programs, and they 

would then be required to pay a tax for something that wou d 

not benefit them any more than what have now. 

The National Federal Retired Employees Association 
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came out against i as all 50 of its state chapters. And 

yet the suggestion is that I somehow am against elderly 

because I supported that was in the best interest, 

in my belief, of the senior citizens not only in my district 

but the senior ci izens in the United States. 

Lastly, with respect to that bill, the costs 

incurred are massive, and the benefits given to the average 

senior citizen are minimal. Additional , the way that the 

bill was constructed, support for a major part of the AIDS 

program, a health program we're going to have deal with, will 

be paid, the way 

of America. 

s bill works out, by the senior citizens 

I happen to think we have to do something about 

supplying medication that shows some promise for AIDS 

victims. But to say the way we're going to finance it is 

through an increase in tax on those over 65 does not make 

sense to me. In fact, I would say the way the bill is written 

is, in fact, anti-elder y in its 

intent. 

t although not its 

To suggest that because you wanted to change that, 

because the perhaps unintended consequences of that bill were 

to jeopardize the health facilities available to senior 

citizens, increase their costs, and have the senior citizens 

of America pay entire for the prescription health benefits 

for those suffering from AIDS, that's what we're talking 
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Finally, I would just say this, Mr. Chairman, I was 

hoping we would talk about the fact that as a Member of PERS 

and STRS I would have an obligation to uphold a fiduc 

responsibility to the retirees who are encompassed by those 

programs. It seems to me that is extremely I'm 

sorry that got short-shrifted here. 

is more on point than any of the 

up. 

It seems to me that that 

that have been 

I would tell you that my responsibility as a member 

of those boards is a fiduciary one that I hold very dear. I 

learned that not only in law school, I learned that growing up 

all the way along, that you have obligations to people other 

than yourselves and you put them first. It seems to me that's 

what we ought to be talking about. 

I've talked 

Legislators about their 

ly and specifically to some 

ts about special investments 

that we mi have, or certain ies, and I've tried to 

indicate that I would be open to that, but I a wanted to 

make it clear that my first obligation as a member of those 

boards would be to the beneficiaries. You have got a 

fiduciary responsibility to those 

me, ought to be a prime concern. 

, that, it seems to 

I would suggest, although obviously I'm not the one 

making the determination, you on the panel and those of your 
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terr e ems with 

in some areas 

that Ameri ness s 

to real be far more effective in the 

internati I think you have to be very 

careful when you say takeovers. Yes, in some circumstances, I 

think are harmful, but in 

what ultimate saved the company; 

saved the workers jobs. 

You have to be on the 1 

rcumstances 

what 

may be 

imate 

for both of those 

things when you look at any par icular corpora ion and say 

what should we do to go in and decis ons that are being 

made. You don't refuse to do it, but I 

look at the whole picture. 

nk you've got o 

SENATOR PETRIS: Well, I'm glad we went into that 

because that's become a or part 

responsibilit es now t seems to 

before it subsides, i i every 

Treasurer's 

t' going to increas 

More recently we've seen foreign compan es in 

and make bids. There is a question of where does that leave 

us? What are their intentions? 

Some of the takeovers, unfortunate , have resulted 

in a piecemeal destruction o the company and the sale of i s 

assets. There is no increase of ivi in kinds 

of operations. le are laid off. Plant and facilities are 
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so forth. It adds to 

I have of other areas. One is I would 

like to know your views on you think are the tant 

ingredients that go into economic and economic 

devel ? 

I'll make it more specific because we could take a 

lot of time on tha 

understand them 

There are two schools of , as I 

ing the climate business or economic 

climate of a particular state or 

promote economic devel and 

low wages, low fringe benefits and 

One says that you 

ter business if you have 

those costs on the 

labor side of the business equation at a minimum. 

Others say, and have reports to back them up, 

to get the best economic devel , long-range in 

particular, where you have a hi standard of living, a 

higher level of wages, hi 

forth. 

level of fr benefits and so 

I have a bias. From what reading that I have done 

and persons that I have spoken to, I tend to subscribe to the 

later view. 

Do you have any strong feel on that which would 

influence your investment policy decisions? 

CONGRESSMAN LUNGREN: I don t 

I happen to believe what John 

te it in that 

said in the 
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ear 1960's when he said a ris tide lifts all boats. 

I happen to think that that's it. I don't think you 

use a better thy neighbor losophy either with international 

trade or with respect to your national economy. 

I still believe in idea of the expanding pie. 

If we ever get to the situation that we say that in fact the 

size of the pie is set, static, cannot be increased, you 

inevitably create the possibility of class warfare in this 

country, not in true warfare circumstances, but a clash of 

people of different economic strata precisely because what 

you're saying to the person who has something is you're going 

to have to give some of that up or a large of that up 

you're not going to be at the table anymore, somebody else is 

going to take your ace. 

I have always thought the idea of a expanding 

economy made more sense from a humane standpoint. 

possible. 

It also was 

Some of the economists in the 18th Century an~ 19th 

Century thought we were limited the natural resources we 

had. That is that the country with the greatest number of 

natural resources was the country that was going to dominate. 

If you didn't have the natural resources, you were doomed to 

failure in an economic sense. 

That's been disproven over and over again. The 

imagination of the human mind, the ingenuity of the human 
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r s that which creates and in 

the positive sense. I mean creat 

shared. 

f more that can be 

We we 

frozen in a time frame of the f 

are the future. We don t realize that 

idea is tha what you is that you contend tha 

the pie can bigger, that bus 

holding labor under their thumb; but being successful in terms 

of increased 

tivi 

but rather 

tivi which 

based on more sweat 

surrounding that ind 

could call it a number of things, 

ivity. 

s not increased 

1 worki 

with I 

er ools 

That's why people forget when 

tech indus ry and say, ook, 

ook at the hi 

no ing o do 

the Midwest, that has nothing to do with car manufac 

that has nothi to do with radi ac 

are wrong. In fact, it is the cati of 

will make our manufacturing base continue n the world and 

make us able to compete. 

I don't harbor this notion the way go ng 

to increase the economy is to hold everyone down. stil 

think that the way you he e is to increase the 

economy. As the economy increases, the increases, 
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1 have more 

2 manufactur inesses 

3 you 

4 fact, that enhances ivi 

5 their wage base. 

6 SENATOR 

7 CHAIRMAN ROBERTI 

8 SENATOR 

9 You ust we 

10 as Treasurer, someone 

11 and hard work, and thi 

12 fill the bill. 

3 ng the a 

14 response that I get s your so t on the mark The way 

15 you and my main ocus s or c zens. 

6 1 ' 

1 are 

18 senior t 

19 are. 

20 The other po nt I wanted to that has 

21 t up before, but want to 

22 that is the so-called or 

23 asked Senator Petr s this morni he saw t, and 

24 no. Senator Roberti ted i 

25 Craven or Ellis saw it or not. 
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Before a 

Lancaster moved t 

whi is 

rejected the 

Then 

i 

was the vote, was confirmed 

one of those no 

a s e member o 

Democrats in confi 

Democrat appoi 

But it di not end 

Montjoy to move for recons de ion on 

tried 

to -- I mean you talk 

ing in the 

par 

that is in the 

moved to consider on 

Bain moved to take t up 

prerogative of the House. The mo 

a vote, that vote was 3 to 29; 

voting aye; and all icans 

So, it was not 

Then another mot 

That was defeated a 0 4 
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defeats all cast leans finally Collis was a 

did take Member of the State Board of 

office. 

point that out. 

of of i 

on 

do not like to be a 

I've voted many 

I wanted 

recipient of such 

times here in a isan way, as other Members have also, to 

help confirm e nominated by the Governor. Let me tell you 

that our record from this Rules Commi tee is 99.7 

the Governor's ntees has been appo nted. 

times, because Members have to leave for 

certain reasons -- I can recall Sena or Petris and Roberti and 

myself being here, and the other two lemen being out for a 

moment, they got confirmed on a three to nothing vote. 

When you take all this in the proper context, and 

again with Senator 's letter saying let's not let Will e 

Brown and David Roberti terrorize 

Democrats do to Ronald in 

We' three 

Deukmejian like 

ngton. 

f hearings. The 

thought has entered my mind a lot. We just to go to the 

Floor and vote rather than listen to rhetoric that I think 

doesn't get us 

SENATOR CRAVEN I address the Chair? 

SENATOR MELLO: Chair will recognize you. 

CHAIRMAN ROBERTI Senator Craven. 

SENATOR CRAVEN: I don't question the recitation of 
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the record, but I think that there i 1 you will allow me, 

I'll use the most kind adjective that 

the adjective, a sl d f in 

can think of 

situation, 

forget 

all 

those Republicans were voting 

The nominee in question was a member of the majori 

party. That s a big difference had the votes 

going in, no matter how you looked a it. 

This nominee is not a member f the ori par 

and does not have the votes go in or in any other way you 

look at it. He's very, very much upon his ability 

to sell his qualifications and the e ficacy of his 

the Democratic Members, he s going to get the 

Republicans, which I think is a safe ion, but he has 

to do more than just that. I think he s cognizant of that. 

Certainly I am. 

I don t question the stat st cs, but I do believe 

the situation was a little bit different. 

to 

SENATOR MELLO: It's different in that --you hel 

make my point really, is that Mr. Cell s be ng a member of he 

majority did not need any Republican votes, but Mr. 

needs the Democratic votes to get confirmed. 

Now, he started right out Senator Roberti, 

you advocated that this was going to be a fair and tial 

hearing, and Senator Roberti was open and others, and then 

tried to blast us here by interjecting this act f 
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ink tha we should t 

So ar 
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With that I tal 

senior issues, but so 

organization claimed he was one 

of and alluded 
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I wrote sla 
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California now 

I wrote 1 

that 

the State f California, not 

guys. I'm to talk about 

SENATOR MELLO: I thi 
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in their , not el e for MediCare and Social 

Securi , and there is a question ike in Cali • if you 

t in worked for the state, 

that retirement, 

you have a vested r 

effect at that 

have a vested r 

if you pay 

on rules and 

or 

Soc Securi 

ions that are in 

Raising it to 67 t further removes seniors from 

the day in which can look to retirement even worse 

than that, your votes against provi 

Security and resolutions that were 

the COLA's for Social 

to provide no 

beneficiary cuts on MediCare and Medicaid -- we talked about 

housing. 

Well, another one. Meals for older Californians. 

Right now we have 16,000 seniors on a waiting list for home 

delivered meals. The thing that is foo about cutt 

back on the funding there is the home livered meal is very 

tant. Without the home delivered meals and in-home 

service supported programs programs, find 

themselves in a nursing home and we re about $1500 to 

$1800 a month instead of providing a reduced cost or low-cost 

meal. 

We just got cut back two weeks ago on our federal 

funds on our meals program. You voted on HR-2807, voted 

against the motion that would have the bill to increase 

authorized funds for meals for the elderly. 
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1 I would like to point out that NCOA rated you 2 good 

2 votes out of 79, and 77 bad votes. HR-4785, regarding older 

3 Americans, you voted no on a motion to pass the bill 

4 authorizing funding for programs for the older American with 

5 increases in 1986 and '87. That vote was 406 to 12. 

6 Looking over the votes, it is very often that you 

7 find yourself voting no with 10 or 12 or 15 people that 

8 apparently are not in the mainstream of the Republican 

9 because most of your colleagues are voting for programs that 

10 you, yourself, are voting against in some cases. 

11 HR-4421, Community Services program, you voted for 

12 an amendment to reduce authorized funding levels by 5 percent 

13 for food and fuel assistance for low-income persons. 

14 I think what I've heard-- your responses to the 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

people testifying here for senior citizens, you pick out one 

little -- just like the bills we get. You may not like a 

sentence but you cannot vote for the rest of the bill, you 

have to vote for it in its enti or vote against it. 

You seem to pick out one or two items and say the 

reason I voted no is to help save you from further inflation. 

That's why I said, if you were to visit nursing homes and 

visit seniors in centers and Adult Day Health Care, you would 

see what some of the real needs are. 

I don't like catastrophic health insurance. Only 

three percent of the seniors will get coverage under the 
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catastrophic health insurance, which is coverage for something 

that has a high medical cost for a catastrophic type of 

illness. What is needed is long-term care. 

Anyone working on the issues knows that, but we 

cannot get any programs at all that helps bring about -- and 

the matter is not going to be getting any better. The next 20 

years, seniors are getting older. The age 80 to 85 age group 

is the fastest growing age group that we have in our society. 

More people are becoming a hundred than ever before. 

The attitude of Members of Congress that do not want 

to reach out and try to help part of our population that 

really makes it what it is -- America is so great today, we've 

added to it perhaps, but the people who really made it what it 

is are the people the 30's and 40's and 50's and 60's and 70's 

that worked hard to bring us to where we are today. Many of 

them are suffering in the cruelest manner that you can see, 

not all of them, but a high percentage of them. 

That's why I think it's a high priority to make sure 

that the Golden Years are rich and rewarding and provide 

dignity and respect to this large segment of our population. 

Your voting record on seniors is completely, well 

not completely, three percent positive vote, but it's 90 

percent against senior citizens. 

CONGRESSMAN LUNGREN: Do you want me to respond to 

that? 
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CONGRESSMAN MELLO: I you to. 

CONGRESSMAN LUNGREN: Well, it's hard to know where 

to begin. We're and back and forth on the basis 

of your criticism. 

to criticize me for the You cont 

increase in the Securi retirement age. You be 

interested to know that it was an,amendment presented by Jake 

Pickle, Democratic from Texas, Chairman of 

Social Security Subcommittee of the and Means Committee. 

He argued that it was absolutely necessary for us to 

do in order to support the system. He was a Member of the 

Presidential Task Force, along with Claude and others, 

to set up a system that would allow the Social Security system 

to be in fact not bankrupt, to be in some fiscal order. 

This was in the context of the consideration of the 

Social Security Amendments of 1983. Your quote , attributed 

to Claude Pepper is after that. Claude is referring to 

his belief that the system is viable to the year 2020 if you 

take into consideration the that were voted in 1 83. 

This was one of the changes that was considered. This change 

passed on a vote of 230 to 200 and part of a total package 

that went forward with respect to those 

quoted Claude Pepper referring to. 

that you have 

I'm talking about my generation. ion is 

the generation that is going to be affected. I'm going to be 
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affec that 

people my age we're 

be retired, t's not. 

Do 

to 

think it is easy to tell 

work in order to 

If you want me to come here with a salve and suggest 

we don't have to 

person. 

I would 

wi 

that is 

wrong 

you want from the person 

who is Treasurer of the State of California deal with 

pensions. Maybe you want me to come after I'm Treasurer and 

tell you everything is fine with the pension system even 

though I know it isn't. I should tell you, like the 

Social Security system, we don't we don't need to make changes 

because someone believes it's go to take care of itself. 

I think I would be doing a disservice to you, I'd be 

doing a disservice to the senior citizens in my district. 

You challenge me to go to nursing homes and senior 

citizen centers. I've been there. 

I was there long before it was an issue. I used to 

tag along with my father when he visited e der ients over 

the years. I've seen that for a long period of time. 

My father is an old-fashioned type of doctor who 

raised hell if his patients weren t ting quali care. He 

did not care if it was the administration of a hospital, 

nursing home, or the fami If 

their sick, particular the e 

were not taking care of 

, he let them know it and 
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did everything he possibly'could to make sure they received 

that care. 

So, Senator, I'm someone who has been there. I've 

walked those halls before I was in the halls of 

I understand what you're saying, but at the same time, as I 

told you the other day, I have to consider a number of 

different priorities. 

You take a out a vote where I voted t a COLA 

freeze, but at the same time, you do not talk about the COLA 

freeze presented by Representative Jim Jones, the Democratic 

Chairman of the Budget Committee, and Representative Marvin 

Leith, who is the Head of the Conservative Democrats in the 

House of Representatives, and Representative Leon Pinetta. 

You and I know him. He's hardly a Conservative Republican, 

yet on May 23, 1985, he offered a budget resolution along with 

the two other gentlemen and offered an amendment on that 

budget resolution which would have imposed a one year freeze 

on COLA's for Social Security, Federal Retirement and Veterans 

Compensation. 

I voted against that. I did not think that it was 

appropriate in the context of the total budget package we were 

considering. So I consider my vote everytime I vote. 

If you're going to criticize me for voting for a COLA in one 

case, I hope you give me credit for voting against a COLA 

freeze in another case, even though it happened to be 

PETERS SHORTHAND REPORTING CORPORATION {916) 362-2345 



132 

1 introduced by the Representative in your area. 

2 We can go through the votes if you want to and talk 

3 about what one person did or another. 

4 The very first bill that I introduced when I came 

5 into Congress was what I called the Social Security Fairness 

6 Act of 1979. My feeling was that Members of Congress would 

7 not seriously look at the problem we had with Social Security 

8 at that time unless we were under it. 

9 It was too easy for us to talk about the Social 

10 Security system and not worry about the problems with it 

11 because we weren't part of it. I introduced a bill that said 

12 the only way to be fair is to make Members of Congress part of 

13 it as well. 

14 That was part of the 1983 Social Security 

15 Amendment. You can't find my name on it, but I was the person 

16 who introduced it. That got incorporated later on. 

17 

18 

19 

Senator, what I have done in Congress is to work to 

improve what I think to be the country that I'm a part of and 

the government that I'm a part of. I do not always take 

20 credit for every idea that I have come up with that has gotten 

21 through the halls of Congress. 

22 Maybe that's to my detriment as I stand before you 

23 because you have a list that says that I haven't done things 

24 that are important. I know what I've done. My colleagues 

25 know what I have done, and outside groups, objective groups, 
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1 non-partisan groups, groups that don t have a particular 

2 special interest in mind have suggested that I'm an effective 

3 Congressman. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

I will stand their judgment. 

CHAIRMAN ROBERTI: We will now proceed with the next 

section for today. 

Mr. Henry -- we have general testimony. There are 

no witnesses who want to discuss bond transactions. 

We have not structured the Committee hearings in 

that way. We have structured them on subject rather than by 

specific powers that the Treasurer has. 

We have people wishing to make general comments. 

Mr. David Low, Governmental Relations Representative 

of the California School Employees Association, who was to be 

here earlier is here now, and we'll hear him now. 

MR. LOW: Mr. Chairman and Members. 

I'm David Low with the California School Employees 

Association. We represent the over 150,000 classified school 

employees in California in K-12 and Community Colleges. 

I will be brief. Many of issues we were to bring up 

21 were brought this morning, and Congressman Lungren had an 

22 opportunity to answer some of the questions already. 

23 We are opposed to the confirmation of Congressman 

24 Lungren based not only on his voting record on issues but also 

25 how those votes reflect on how he would act as State 
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1 Treasurer. 

2 For example, as the State Treasurer sits on the 

3 Board of Administration for the Public Employees Retirement 

4 System, and the PERS Board administers the retirement benefits 

5 for over 200,000 classified school employees, they make 

6 decisions on investment of the funds, administration of the 

7 health benefits system, controlling all aspects of pension 

a 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

payments for over 200,000 classified 

system. 

we have in the 

We are concerned with Congressman Lungren's votes 

such as his vote for increasing the Social Security 

eligibility from 65 to 67, his vote against raising payroll 

taxes to fund the long-term Social Security deficit, and his 

to vote against ensuring minimum benefits for Social Security 

beneficiaries. 

The PERS Board also takes positions -­

CHAIRMAN ROBERTI: What was the last one? 

MR. LOW: His vote t ensuring minimum benefits 

for Social Security beneficiaries. 

The PERS Board takes votes supporting or opposing 

Legislation. We often go before the PERS Board for support on 

bill we carry. 

Congressman Lungren's record leads us to believe 

that he will advocate against Legislation that we carry to 

ensure adequate retirement benefits for our members and 
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beneficiaries. 

Also as a labor union representing classified school 

employees, we cannot close our eyes to Congressman Lungren's 

voting record on labor, civil rights, education. We know that 

the powers of the Treasurer are vast. We must be concerned 

about how he will utilize his powers as State Treasurer such 

as issuing of bonds where he may disagree with particular 

programs. 

The only record we can rely on is his voting record 

in Congress. He voted against reauthorizing 11 expiring 

education programs, which included adult education, bilingual 

education, impact aid, immigrant education, the asbestos 

school hazard detection act. He also voted to cut funding and 

limit authorization for child nutrition programs, the school 

lunch and child nutrition act. 

While nobody can predict how Congressman Lungren 

will act as Treasurer, we must rely on the same criteria we 

would had he been running for the office of State Treasurer, 

and based on this criteria, we oppose Congressman Lungren's 

confirmation and ask you to vote no on the confirmation. 

CHAIRMAN ROBERTI: Thank you very much. 

Any questions? 

Hearing none, the next witness is Henry Der, 

Executive Director of the Chinese for Affirmative Action/ and 

the Former Chair of the State Bar Legal Services and Trust 
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Fund Co~~ission. 

MR. DER: Senator Roberti, Members of the Committee, 

thank you for the opportunity this afternoon to provide 

comments and observations about Congressman Dan Lungren's 

nomination as State Treasurer. 

For the fifteen years, I have had the 

opportunity to work with numerous citizens and public groups 

and other interested parties to increase and enhance 

educational opportunities for the citizens of this state. 

Needless to say, since the early 1980's, members of 

both major parties in California, virtually every citizen 

group, interested parents and students all recognize that 

education has to be the number one priority in terms of state 

attention, funding, and consideration in order for our state 

to maintain it's leadership role in our country, if not in the 

world. 

Even though the position of the State Treasurer does 

not have a direct relationship with education in the 

classroom, the position of the State Treasurer none the less 

through its chairmanship on the Educational Facilities 

Authority, the School Finance Authority and the Student Loan 

Authority has a role to provide leadership, vision and insight 

into the educational initiatives of our state. 

Very briefly, it's no secret that in the State of 

California over 500,000 of our public school children are 
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limi English prof cient. This limited ish icient 

population exceeds the state ic school enrollment in 26 

states in the United States of America. 

Over three million of our adult citizens in our 

state are functionally illiterate. We have the largest public 

school class size in the entire nation. Cl , we rank very 

low in terms of per capita expenditure for public education. 

Most recently I t finished service on the State 

Commission for the Review of the Master Plan for Higher 

Education, and clearly one of the issues that I learned as a 

result of that Commission was the inadequate funding for the 

over 100 community colleges for the State of California. By 

the way, 85 percent of all minority students who go on to 

higher education, in fact, attend the California Community 

colleges. 

Further on, in our state, if we look at the 

University of California eligibili rate for under 

represented minority groups, Blacks, Hi cs and Native 

Americans, their ability to matriculate into the University of 

California is deplorably low. For Blacks and Hispanics, the 

eligibility rate is barely five percent. 

Lastly, and probably very important, over one-third 

of all full-time students in our universities and colleges in 

the State of California, public and private, come from 

families with incomes of less than $25,000 a year, students 
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who need financial assistance or the assistance of student 

loans to gain access to higher education. 

Given these that the citizens of California 

face, clearly education has to be an area that every 

Californian must embrace whether we're Republicans, Democrats 

or Independents. 

We must fund education so that every citizen has a 

chance to be productive members of our society. Consequently, 

when we look at Congressman Dan Lungren's record in the U.S. 

Congress on educational issues, his voting record demonstrates 

that not only has he opposed adequate funding for K-12 

education or assistance for low-income students in higher 

education, but his voting record demonstrates that he, 

himself, is in the minority of his own party. He's not in the 

mainstream of those Republicans who feel that education is a 

worthwhile priority with regards to 

Legislative funding. 

islative attention and 

In the area of K-12, during the past two years, 

Congressman Lungren joined a small minority to oppose major 

appropriation bills in 1 86 and '87 for funding for K-12 

education. In fact he joined a handful of his fellow 

Legislators to reduce the funding that was being proposed, 

reduce it by percentages of 8 and 9 percent. 

In the area of higher education, there was a major 

legislation that was introduced by our own Congressman 
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Augustus Hawkins, or was part of the effort I say, 

HR-3700 in 1986, which was the Education Amendments of 

1986, and this provided a significant 

assist higher education institutions, 

ion of money to 

specifically with 

HR-3700, it included specific provisions with regard to Title 

III with regard to the Higher Education Act, to Black 

Colleges in the Deep South, but more importantly for those of 

us in California, to provide 

for those communities colleges and 

and financial assistance 

ic universities and 

colleges, such as Domingos Hill and San Francisco State, that 

have large impacted minority enrollment. 

Again, with regards to HR-3700, Congressman Lungren 

joined a handful of minority Legislators to oppose that 

significant funding bill. Similarly, he also opposed Senate 

Bill 1965 that would have reauthorized federal student aid for 

a five-year period during that particular year. 

As a citizen of California, it saddens me to see 

that Legislators who hopeful understand the ems of the 

state, not only in terms of poor educational achievement, but 

the real challenge we face as Californians in terms of 

competition. 

Clearly, even these bills that I have referred to is 

not enough. I, as one citizen, cannot believe how a 

Legislator cannot even think of putting us at an equal foot 

with other people in your country much less not give any 
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consideration as to the challenge that our students, our 

children must face in the years to come. 
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The work that has been done State Senator John 

Garamendi, in the Joint Legislative Committee of Science 

Technology, during the last two or three years have clearly 

pointed the way that our state has lost its competitiveness, 

and his committee rightly pinpointed that the only way for 

this state to regain our competitiveness in terms of 

management, operations, and the like, is through education, 

the adequate funding of education. 

In closing I would like to make one other statement 

on Legal Services. As the introduction sighted, I had the 

privilege to Chair the Legal Services Trust Fund Commission, 

and I don't want these hearings to be totally pessimistic or 

bleak on Congressman Dan Lungren. 

I would like to take this ty to 

congratulate him for one thing. It was because of his 

opposition to funding for legal services, twice he voted 

against funding for LSE, to gut it complete , and in 

successive years, in the early 1980's, he voted to reduce 

funding for LSE. It was because of that particular position 

of being totally insensitive to Legal Services to the poor, 

that this State Senate, through the good leadership of Senator 

Petris that you created the Legal Services Trust Fund Program 

to make up for what President Reagan and his administration 
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in our country. 

year is be 

our state. 

It's because 

a 1 

I think 

state leaders 

continually demonst 

that are disadvan 

ze the 

ti 

il 

la 

compassion 

of 

importance of education as the 

that all citizens, white, b ack, 

treated as equal citizens and become 

society. 

$ 1 ion a 

ces programs 

understand that 

te tives must 

the poor for those 

, to 

under the law and the 

zer in our socie so 

or yellow, will be 

tive members of 

For that reason, I come before you to urge you to 

deny the confirmation of 

Treasurer based on his legis 

essman Dan en as the State 

ive 

CHAI ROBERT : you, Mr. De . 

i or Mr. iate your 

testimony. 

The next tness s Honorable Arcadia Viveros, 

of the City of Parlier. 

MR. VIVEROS: Good afternoon. Senator Roberti and 

Members of the Commi tee. 

I am Arcadio Viveros of the Ci f Parlier. 

I'm here to testify and voice my concerns ing the 
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appointment of Mr. Dan 

State Treasurer's office. 

, to the 

Parlier is the poorest communi in State of 

California. As a matter of fact, in Fresno we have 

three of the poorest communities in the State of California. 

The reason 

of us elected officia 

I'm here is about a week ago a group 

in Fresno 

regarding this very same ect 

leaders in Fresno 

together 

with other c 

We felt that it was 

opposition to the appointment of 

tant for us to voice our 

Dan to 

the State Treasurer's Office. As a cit zen of this country and 

as a registered voter, I would not be allowed to vote for the 

State Treasurer of the state if it was Mr. Lungren. 

I feel compelled to share my views on this 

nomination. I have reviewed Mr. 's background, 

particularly his quali ications t serve as Treasurer, and 

have serious reservations his experience and training to 

carry out the responsibilities of th office. 

I'm not aware of any exper ence he has had in 

managing personnel and investigating millions of dollars which 

would require a famous Treasurer of California. A member of 

the ethnic minority, I'm Hispanic, and I'm very sensitive and 

aware of claims that my ethnic has been responsible in 

securing employment at not qualifications and abili 
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with such attitudes has instilled 

r and but irm in assuring that 

for empl 

It's no different in this particular appointment. 

You have to make sure that the State Treasurer is qualified. 

I'm support California and at ing to be 

thorough and fair in assessing the ifications of 

a Mr. Lungren, but today, I must indicate to you that I have 

9 serious reservations with a lack of clear provocations that he 

10 has to carry out the duties of this office. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

I have reviewed the ional voting record as 

many of other individuals testifying before you. I am 

concerned and perturbed with the voting pattern. 

SENATOR CRAVEN· Excuse me. 

CHAIRMAN ROBERTI: Mr. Viveros, Senator Craven has a 

question. 

SENATOR CRAVEN: Mr. Mayor, a question of you, if I 

may. 

Are you referring to the office as an elected 

office? You are I presume? 

MR. VIVEROS: Yes. 

SENATOR CRAVEN: When you talk about this entire 

menu, you 1 re referring about the elected office, Office of 

Treasurer of the State of California? 

MR. VIVEROS: Yes. 

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

144 

SENATOR CRAVEN: Can you tell me what test is 

for elected office in the State of California? 

MR. VIVEROS: What is the test? 

SENATOR CRAVEN: Yes. 

MR. VIVEROS: If you run for office, you run on your 

own merits, and if the voters of the state decide to vote for 

you, you're an elected official. 

SENATOR CRAVEN: That's what follows. There is a 

test that precedes that. 

What is that test? 

MR. VIVEROS: You have to be a citizen, and you have 

to register to vote, and then file for the candidacy for 

office. 

SENATOR CRAVEN: And you have to be a certain age, 

too? 

MR. VIVEROS: Yes, that's right. 

SENATOR CRAVEN: He obviously meets all of those 

18 qualifications. 

19 MR. VIVEROS: And you have to appeal to the voters, 

20 of course. 

21 

22 

23 

24 

25 

SENATOR CRAVEN: Well, obviously. 

The point I was going to make is that you said that 

you did not think he had the qualifications. 

In addition to meeting those qualifications which 

you have just enumerated, he is also a person who has a 
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Bachelor's Degree from a very outstanding Universi He has 

a Law Degree from an equally outstanding University. Wherein 

is there a deficiency in his education and background 

to let him do the job of Treasurer? 

MR. VIVEROS: I think we're talking about the 

6 responsibilities that come within the office that he would be 

7 managing, and that was involving the managing of a lot of 

8 money that has to be done in the best interests of the 

9 citizens and residents of the State of California. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

That's where the test is. As I indicated, I'm not 

aware of any qualifications that he possess that would make 

him --

time? 

life. 

S~ATOR CRAVEN: A good money manager? 

MR. VIVEROS: Right. 

SENATOR CRAVEN: Have you been in Parlier a long 

MR. VIVEROS: I've been in Parlier about half my 

SENATOR CRAVEN: Did you question how much money 

management, background and experience the predecessor 

Treasurer had? 

MR. VIVEROS: In the State of California? 

SENATOR CRAVEN: Yes, sir. 

MR. VIVEROS: No, I didn't. 

SENATOR CRAVEN: Why? 
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MR. VIVEROS: I I voted. 

SENATOR CRAVEN: Did you? When you cast that vote 

you thought, gee, I he knows how to balance a check 

book? 

MR. VIVEROS: That's r 

experience doing so. 

. And he hasn't had any 

SENATOR CRAVEN: Well, doesn't he know how to balance 

a check book and have a lot of experience doing it? 

MR. VIVEROS: I m tal about hav experience in 

this particular office that would make him a good candidate 

for this office. 

SENATOR CRAVEN: Well, I think he's an excellent 

candidate. 

SENATOR CRAVEN: That's your opinion. I don't think 

he's an excellent candidate for this office. 

SENATOR CRAVEN: Why? Based on the lack of 

experience which you have failed to ndicate to me? 

MR. VIVEROS: That's ri . I have not discovered 

any compelling reasons or experience that would indicate that 

he is extremely qualified for this office. 

SENATOR CRAVEN: Very well, thank you. 

MR. VIVEROS: Thank you very much. 

If I may continue, i recognize that he will not be 

voting on such policy matters that would indicate issues 

regarding the immigration or voting rights or legal services 

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

or several other issues that is not 

responsibilities. 

that office 
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What I am about the attitude that he 

has demonstrated n is in I 1 m 

concerned about 

and that attitude 

fical the money that he has to invest 

would carry in spec ically programs 

such as hous 

In my communi recent have tried 

address the needs of the individua s who do not have money to 

own their own home nor to rent for them to live in. 

I think, for e, the CHFA, the California 

Housing Financing Administration that the state has has 

tremendously hel my community and other communities in the 

Valley to try to address the needs of housing for those 

moderate income and also the poor e. 

SENATOR CRAVEN: I i you again? 

MR. VIVEROS: Sure. 

SENATOR CRAVEN: Now, ng to have to tell 

me about the hous ng financing for 

Since you know the interworkings and the machinery 

of the office, is that basically something that the Treasurer 

does at his own initiative or is that something that somewhat 

comes to him secondhandedly? 

MR. VIVEROS: I'm concerned that if he does not like 

to meet the needs of the poor people, which he has clear 
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indicated in s record, 

some of those monies away from f 

and that's the concern that 

he to divert 

homes for the poor, 

SENATOR CRAVEN 

do the contrary? 

If he had a lative Mandate to 

MR. VIVEROS: I t's a lative Mandate he 

cannot, but within that office I m sure he has a lot of 

discretion into areas that he fits, he could have t. 

I'm scared for the fact that if he does not like the 

program, that he would do his best to introduce Legislation, 

if he so desired, to have you some of those policies. 

SENATOR CRAVEN: Do you have iscretionary judgment 

allowed you as the Mayor of the Ci 

MR. VIVEROS: Yes, I do. 

of Parlier? 

SENATOR CRAVEN: Do you take action that fly in the 

face of good political ? 

MR. VIVEROS: Do I take actions? 

SENATOR CRAVEN That f in the face of good 

political j t? 

MR. VIVEROS: I take action and take into 

consideration the needs of my community and the best and 

general benefits of the communi as a whole. 

SENATOR CRAVEN: What gives you the reason to 

suppose and presume that he would not act in the same manner 

since he, like yourself, is a man of good conscience? 
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MR. VIVEROS: I have read his background in terms of 

the voting record, and it's clear to me what his whole goal 

and objective is as a Legi in Washington, and to support 

programs in the nation and voting and every single program 

5 that the President had wanted to do in guiding the social 

6 program. 

7 By example you can pretty much determine what type 

8 of person a person is. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SENATOR CRAVEN: You're aware of his work in the 

immigration field and with minority people? 

MR. VIVEROS: I'm aware that he was involved in the 

immigration bill. There are certain areas in that I do not 

agree to in that immigration bill, specifically that's the H-2 

programs that will import laborers from outside the country to 

work in the fields. 

Where as in our own areas we have a high 

unemployment area and high unemployment rates, specifically in 

Fresno County is reaching at times to 19 percent. That's 

something that we have to evaluate. 

SENATOR CRAVEN: Is that something that really 

you're referring to, is that a federal issue or more localized 

and may even smack of being an issue involving labor and 

union. 

MR. VIVEROS: Well, it is an issue of people that do 

not have jobs, and particularly in the Hispanic community, we 
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have the highest oyment rate in our community because 

there is no system in our communities in the valley that will 

bring jobs. There is hardly any assistance from the Federal 

Government to create an environment to create jobs. 

For example, the revenue sharing program was taken 

out, was gutted out. 

SENATOR CRAVEN: Are you saying, Mr. Mayor, that you 

have more people in your community, in your city, than you 

have jobs available for them? 

MR. VIVEROS: That's true. 

We're talking about Parlier is 99 percent Hispanic, 

a community that lives on agricultural industry. 

SENATOR CRAVEN: What is your population? 

MR. VIVEROS: 7,000. It is the fastest growing 

community in the State of California, second to Palmdale. 

SENATOR CRAVEN: You've got our work cut out for you 

then, obviously. 

MR. VIVEROS: As I said before, we in the State of 

California are reaching 40 percent population, minority 

population, that comprises of Blacks, Hispanics and Asians. 

I feel that if we are ignored in our needs and the 

needs of our people, that the State of California, it will be 

the same franchise of the grayness that the state is. We, all 

people and citizens, should have the same rights and same 

opportunities as anyone else in this country to come ahead. 
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We should not approve the appointment of Mr. Lungren 

because I think that with his attitude would be the same 

franchise even further. 

Thank you for your time. 

CHAIRMAN ROBERTI: Thank you, Mr. Mayor. 

The next witness is Mr. John Gamboa, Chair of the 

Latino Issues Forum of San Francisco. 

MR. GAMBOA: Thank you, Senator, and thank you 

Committee. 

First of all, I'm not the Chair of the Latino Issues 

Forum, I'm the interim director of the Latino Issues Forum. 

It's an umbrella organization composed of leaders of the major 

Hispanic organizations in the state including the two largest 

membership organizations GI Forum and LULAC. 

I want to thank you for the opportunity to address 

this body today. My testimony will be very brief. 

I'm very unhappy that my first opportunity to 

address a body such as this will be to try to convince you to 

deny Mr. Lungren the position of State Treasurer. 

It's not in my nature to publicly criticize another 

human being, but I really feel that appointing Mr. Lungren is 

a mistake that will negatively effect the health and welfare 

of Californians, and I mean all the citizens, the minority 

population and the majority population, the young and the old, 

and especially the poor. 
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Mr. has shown by his ional voting 

record against the California minorities that he's willing to 

mortgage California's future. It appears to me that he has 

taken a negative position on virtual all bills with programs 

that would improve minorities and the poor's ability to 

improve their lives and increase their income. 

He has acted toward children, especially poor 

children, in my estimation, worse than 

Tiny Tim before the visits of ghosts. 

did towards 

Mr. Lungren does not possess, what I feel, a 

balanced need for a state leader such a State Treasurer. 

His record shows that he places the defense industry 

much before he does children's lunch money. His record 

against poor children includes voting against nutritional 

assessments of our population, cost of living adjustments for 

school lunches, educational appropriations increasing day 

care programs for working parents who can't afford adequate 

day care, emergency school aid which would support federal 

assistance for school desegregation, financial aid for 

students, foreclosure relief for unemployed veterans, 

emergency assistance for the homeless. 

His record against poor children also includes 

voting for reduced funding for education, cutting food stamp 

funding, reduced funding for low-income housing. The results 

of this record against children, especially poor children and 
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1 minorities, will be felt very soon negatively by all 

2 Californians, but especially by our elderly. 

3 It is estimated by demographic experts that by the 

4 year 2030, the elderly population in California will increase 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 
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16 

17 

18 

19 
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over 200 percent. 

In contrast, the working age population in 

California will only increase by 50 percent. The ethnic 

composition of the working age population will also change 

dramatically. Two-thirds of the working age population will 

be minorities, and two-thirds of the minority working 

population will be Latino. 

In 1985, the elderly dependent ratio was 164 elderly 

for every 1,000 working age persons. In the year 2030, the 

elderly dependency ratio will be 357 elderly for every 1,000 

working age persons. 

The Anglo will compose the majority of the elderly 

population, two-thirds of it. And the majority of the working 

age population will be like I said, minority, two-thirds. 

That could be generally said that the elderly Anglo 

will be dependent on the earning capability of the working age 

minority. 

It could also be said that Mr. Lungren's attitude 

toward the underprivileged as expressed by his voting record 

is extremely shortsighted and dangerous to the future of 

California, especially the elderly. 
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It's estimated that just the public funded portion 

of support for the elderly will grow 700 percent from 1980 to 

2025. My feeling is that the decision the minorities make 

about their will to support the elderly will be heavily 

5 colored by the treatment they receive by society in the years 

6 now to the year 2010 or 2030. 

7 Congressman Lungren's voting record against them 

8 will certainly be one factor. How large a factor depends on 

9 what happens now. 

10 By appointing Mr. Lungren to Treasurer will show 

11 minorities that you're willing to reward the type of voting 

12 record, my feeling anyway, that Mr. Lungren has. 

13 

14 

15 

16 

17 

So, I ask that you do not appoint him to a position 

that he could not be fairly elected to if the opportunity was 

given to the state. 

SENATOR CRAVEN: Mr. Gamboa, if I may? 

You indicated at the outset that you are, in fact, a 

18 charitable person by virtue of the remarks that you made, and 

19 yet strangely you're not willing to share any charity toward 

20 the nominee today. 

21 You have taken your weapon and with a scatter shot, 

22 you just bounced the pellets off everything that you could 

23 find. 

24 I just wonder how much of the background of those 

25 things of which you have been critical do you really know 
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and/or understand? You've got to understand, and I'm 

confident - that - thank you'll agree with me, that Mr. 

Lungren has Latinos, children, underprivileged people and poor 

within the district he represents. They may not be the 

majority, but they're certainly there. 

You must also presume, or I will, that a lot of 

those people are voters. I don't understand and view and in 

face of the fact that the Congressman has been elected five 

times, and during the course of his service in the Congress of 

the United States, he is been designated by a national 

non-partisan publication/ a publication that will take on 

Democrats as well as Republicans, and he has been declared to 

be one, in their judgment, one of the future leaders in this 

country. 

I can't understand if he was doing such an abysmal 

job, and if he was the ogre which you have painted him to be, 

how in the hell he gets elected. 

MR. GAMBOA: That's also a surprise to me, Senator 

Craven. 

SENATOR CRAVEN: We share something in common. 

It just does not make what I would call good sense 

does it? 

MR. GAMBOA: It does not appear to be. 

SENATOR CRAVEN: Then one of us is wrong somewhere 

along the line, or we're overlooking something. 
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MR. GAMBOA Mr. Craven, I hope that time doesn't 

show that you're wrong by appoint Mr. Lungren to this 

position. 

SENATOR CRAVEN Well, I thank you for those 

5 remarks. 

6 You know, as I said in my outset referring to your 

7 words, you showed charity, and I'm willing to have that 

8 

9 

charity. You know they say there are three things, faith, 

hope and charity. The greatest of these is charity. I'm not 

10 going to factor out hope, and certainly I'm not going to 

11 overlook faith because I have the faith in the man, his 

12 background. 

13 There is nothing in his make up that would indicate 

14 or move or veer him in the direction of so many of the 

15 indictments which you have leveled against him. None at all. 

16 He is a man, in my judgment, as little as I know 

17 him, and I don't know him well, who I think is a person of 

18 

19 

20 

21 

22 

23 

24 

25 

compassion. He is a person who I think has all of the 

characteristics that you would hope to find in an elected 

official. I really feel that sinc~rely. 

MR. GAMBOA: Mr. Craven, I did not take this 

position very lightly. It was a review of his voting records 

that led me to this position. 

I'm sorry we disagree. 

SENATOR CRAVEN: I'm sorry, too. I'm sure that in 
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his rebuttal the Congressman will pick those up, I 

think as he has done heretofore, rebut it with a great deal 

deal of omb. 

Thank you, John, for testimony. 

CHAIRMAN ROBERTI: Thank you, Mr. Gamboa. 

Finally, our last witness -- well, our last witness 

on the schedule is Mr. Arnold Torres, the Former President of 

the League of United Latin American Citizens. 

MR. TORRES: Mr. Roberti, before I begin, I want to 

express my appreciation to the Committee and compliment the 

Chairman of the Committee and the Members for sitting here the 

whole time. 

I testified at least 20 times in Washington on 

confirmations of Mr. Reagan's nominees, and usually we only 

had one. So, contrary to the charges of unfairness, I must 

say that you all have been here a great deal of time and I 

very much appreciate for that fact. 

CHAIRMAN ROBERTI: I mi point out that it's a 

self-serving statement, thank you, that we are here, and it 

wasn't according to our original schedule. Our original 

schedule was to go the first week in February, but out of 

deference to both the administration and Congressman Lungren/ 

we postponed that by two weeks, even though if the assumption 

is made that there are a lot of Democrats opposed to the 

Congressman's confirmation, that gives us much less time to 
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a so-called Democratic position of opposition. 

We put it off for two weeks. I appreciate your 

comment because it gave me the chance to make mine. 

158 

MR. TORRES: I also wanted to say, and I think that 

the Congressman would agree with me, in the Senate nominees 

don't have a chance to rebut as extensively as Mr. Lungren has 

and to show his articulate wares and the weapons that he has 

at his disposal. 

In the six years that I represented the League of 

United Latin American Citizens, the country's largest Hispanic 

civil rights group, in Washington, I had, most of time I would 

characterize it as, the privilege of working with him; often 

times against him. 

But I think that in the last day and a half that 

he's been with you, as well as before the Assembly, I think he 

has definitely demonstrated his formidable weapons and his 

abilities. 

I have to say that Mr. Lungren is one of the best 

prepared Members of Congress that I ever dealt with. That 

could be a sad commentary on other Members of Congress or, in 

fact, as I mean it to be, a very strong compliment to Mr. 

Lungren. 

I think he's demonstrated that today and yesterday. 

He is very well prepared and has always been. He has always 

provided access to those of us who had differences with his 
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opinio and his votes. 

I have no complaints with to that. I would 

never personally characterize him as a racist. 

I indicated at times the many, many arguments we had 

on the cable news network, over the 20 or 30 time I testified 

before his subcommittee, that he was ing things that in 

our opinion were somewhat ong the lines of bigotry, but I 

never would say that Mr. Lungren is a or Mr. is 

a racist. I do not believe that under any circumstances. 

I do believe, however, that there are certain things 

that I would like to br to the attention of the Committee 

based on six years of working with Mr. Lungren, based on six 

years of knowing what his record is. 

I'm not concerned about how people rate him. I 

think that the fact that people regard him as one of the 

outstanding Members of 

well merited. 

, I think that is probably very 

I'm not concerned whether the AFLCIO votes against 

him and says that he's only got a 10 percent rating. Vot 

tallies are, in my opinion, very relevant to some extent. 

I think more tallying are the comments that he 

makes, the rationale that he uses in explaining his votes and 

the things that he's done in the past. 

That's what brings us to the concern that I want to 

bring to this Committee. Mr. Lungren has indicated to you 
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today that he thought you want fiscal responsibility, that you 

want someone who has job responsibility, that you want someone 

with integrity, someone who is proud of the job that they have 

executed and hope to be execut in the near future. 

But unfortunately, what Mr. Lungren has not 

indicated is that you also want to have a person who is 

receptive, responsive, open and willing to actually 

incorporate perspectives of people that do not necessarily 

conform to his view of the world. 

Mr. Lungren is probably one of the most adept people 

at being able to respond to criticisms or to concerns that 

have been raised on the records yesterday and today. And as I 

am about to leave, he may chose to ignore what I've said, or 

he may go into an extremely long and very articulate 

explanation of why he's done what he's done. 

It is unfortunate that he and I could could not 

debate these issues, because he and I had extensive time 

together on the Voting Rights Act on Immigration. The reason 

why these two issues are very important is because they 

illustrate, in my opinion, a tendency that he does have, which 

is of concern should he be confirmed as Treasurer. 

Mr. Dan Walters of the Sacramento Bee and other 

outstanding journalists of this city and this state have not 

been able to make the linkage of what Mr. Lungren has done and 

how he has voted in the past with his job as Treasurer of the 
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1 State of California. 

2 Mr. Lungren, if in fact he is confirmed by you all, 

3 will be the Treasurer of all Californians, not of his 

4 Congressional District, Mr. Craven, but all Californians. 

5 In that regard, the number people who are poor, the 

6 number of people who are Hispanic, the number of people who 

7 are Black, the number of people who have a lot of concerns 

8 
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with some of the things that he has done, increases 

significantly, Mr. Craven, significantly. 

I think that may be one of the reasons why he has 

always been elected, and also he's very well prepared. 

SENATOR CRAVEN: Well, I don't think philosophy is 

changed by a virtue of volume. 

MR. TORRES: No, sir. I'm not saying that they do. 

What I'm trying to say to you is that by virtue of the fact 

that he becomes the Treasurer, he's not the Treasurer of the 

Congressional District that he represents now. He's the 

Treasurer of the of California that has, in 1980 had, 

according Population Reference Bureau, 32.3 percent minorities 

in the State of California. 

In 1990, over 40 percent of this state's population 

will be will be minorities. What I'm trying to say, and I 

think it has been brought out repeatedly, and I'm not going to 

belabor his votes on education, immigration, all of these 

other things. What it shows to me, and this is what always 
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concerned me when I had to deal with him -- he would talk to 

me. He would meet me outside of a hearing room, on the Floor, 

on the side of the Rayburn room, off the side of the House 

Floor. No problem. He's very accessible and very willing to 

get into a banter and get into a long discussion. 

The problem is when we would come to talk to him and 

say, look, we understand your going to have to vote this way 

on this issue, and I'm not going to belabor it anymore, but 

would you help us on this one. 

There is only one exception that I can recollect in 

when he did that, and that was on search warrants for 

agricultural, for the INS to come on to the fields of 

agriculture in order to do inspections of people's 

documentation. That was the one thing that I knew if I went 

to him and said would you support this because you're going to 

do this other number on us on this other issue, we need you on 

this one, he would say yes, and he did. 

That's the one exception. I think that it -- I do 

not question Mr. Lungren's integrity. 

What I question is, I have my reality, Hispanics 

have their reality, people who are poor have their reality, 

people who need legal services have their reality. There is a 

tremendous amount of realities out there. 

What Mr. Lungren, unfortunately, has done, in my 

opinion, during his tenure in Congress is to somehow insist 
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1 that the realities that he has is, in fact, the one that he 

2 will impose. He has not been open to somehow incorporating 20 

3 percent of the time, 10 percent of the time, 15 percent of the 

4 time. 

5 The perspective of those of us outside of mainstream 

6 

7 

8 

9 

America have always wanted Wants him to somehow understand. 

can go tit-for-tat with him. I know his record. I know what 

he said on the House Floor. I've got all kinds of stuff here 

ready to go. You all don't have the time. I certainly don't 

I 

10 have that luxury to get into that kind of debate with him. 

11 We had it once or a couple of times on cross fire on 

12 immigration on the English issue as well. I don't think it 

13 makes much difference what he will say in responding to how he 

14 voted on those issues. 

15 I think the most important thing is that he will be 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

the Treasurer, if confirmed, for all of California. How will 

he somehow will he, better yet, change his almost 

reluctance at times to incorporate the perspectives of people 

who are not within the realm of his reality? Will he seek to 

impose his realities on those people who have suffered? 

I'll give you one great example of that. The Voting 

Rights Act Extension. He did a lot of work on that. He may 

have done more work on it than people would like to believe, 

and he may not have done as much as he would like people to 

believe. 
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Let me give you some facts. 2,800 pages of 

testimony. Three volumes on VRA. over 180 witnesses. I 

don't know how many field hearings you all had. You must have 

had at least five, I think. Over 160 of those witnesses, Mr. 

Craven, testified, on the record, saying please extend the 

Voting Rights Act as it is. Mr. Lungren, before the Assembly 

Committee, on the record, in fact, it says here -- maybe you 

can get to the same page. H-6961 of the Floor debate on this 

issue. 

He indicates, and this is what is troubling, he 

indicates that in response to Mr. Conniers comments, he 

indicates that I still do not believe all of the angels or all 

of the devils of this country live in one part of the country 

or another. 

When you put that in the context of the whole 

debate, when you put that in the context of over 160 

witnesses, and I can get the volumes for you, no problem, I 

can go back to my office. 160 witnesses who said realities, 

our realities, collectively and individually as human beings 

has been that we have suffered at the hands of this. 

He even goes on to say on that same page that in 

fact they catalogued a chamber of horrors in many cases which 

convinced, I think the Gentleman from Illinois, Mr. Hyatt, 

myself the fact that we needed pre-clearance. 

But you see, here's the qualifier. Mr. Lungren 
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