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NCAA INSTITUTES MULTI-YEAR SCHOLARSHIPS

Recently, the NCAA passed new legislation allowing member uni-
versities to hand out multi-year scholarships to student-athletes. The
legislation originally went into effect in October 2011 when it was ap-
proved by NCAA president Mark Emmert and the NCAA Board of
Directors.! Almost immediately, athletic directors, coaches, and uni-
versities mounted strong opposition against the multi-year scholarship
plan. In January 2012, more than 75 universities banded together to
ask that the legislation be overridden.2 This was the minimum num-
ber needed to have the amendment re-examined by the Board of Di-
rectors. Later in January, the Board decided to put the legislation
before all of the 300 plus members for a vote. In order to overturn the
multi-year scholarship plan the members needed 5/8 of the schools to
vote against the legislation, the equivalent of 62.5%.3 With 330
schools voting, the total was 62.12% against the legislation.* The op-
position to the multi-year scholarship program was a mere two votes
shy of repealing the legislation. As it stands now, schools are allowed
to offer multi-year scholarships to student-athletes, although it is not
mandatory.

The idea for the multi-year scholarship legislation initially was pro-
posed during an emergency Board of Directors meeting held in Au-
gust 2011. The legislation was meant to address concerns regarding
anti-trust law suits and the lack of compensation for student-athletes.
Recently, the NCAA has been under heavy scrutiny concerning their
policy of one-year scholarship offers. There have been several law-
suits over the issue and a warning issued by the United States Justice
Department. In October 2010, former Rice University football
player, Joseph Agnew, sued the NCAA over its one-year athletic
scholarship policy.5 Agnew played two seasons for the private Hous-
ton school before coaches told him in 2007 his scholarship would not
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be renewed.¢ In September 2011 a federal judge dismissed Agnew’s
complaint.” Recently, the Justice Department made a statement say-
ing that their anti-trust unit was keeping an eye on the NCAA.# Presi-
dent Emmert and the Board of Directors hoped that multi-year deals
would silence critics on the compensation issue and keep rumors of
anti-trusts lawsuits to a minimum, only time will tell.

Critics to the multi-year deal cite many reasons why this legislation
will hurt college athletics. One of the biggest is the financial impact
that will accompany multi-year deals.” Many universities are loathe to
guarantee money to students for 3 or 4 years when there is the possi-
bility that they may get hurt.’® College coaches and athletic directors
also say the multi-year deal hamstrings coaches by making it impossi- -
ble to get new players. There is an argument that coaches cannot
know when a recruit will be a good fit for a program and that to give a
four year scholarship to an unproven 17 year old is a big mistake.
There is also the argument that student-athletes can ask to leave a
university at anytime, but that universities have to guarantee them
scholarships.!!

The real consequence of this legislation might be seen in the up-
coming years at the recruiting level. Universities may find themselves
in a bidding war over recruits.’> For example: University A offers 3
years at 75% tuition to a recruit and then University B come along
and offers 4 years at 65%. Now all of the sudden student-athletes are
basing their decision primarily on money and guaranteed years. For
student athletes, this makes the college selection decision incredibly
more complicated; even to the point where having an agent might
make sense. The universities might also struggle to know exactly what
a recruit is worth, whether it is a full scholarship for two years, a par-
tial scholarship for four years, or any combination of the two.

With all the negative criticisms surrounding the multi-year legisla-
tion many wonder if there will be any positive impact on the NCAA
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and the answer is yes. This legislation allows athletes to maintain
their scholarship for multiple years which eases financial burdens on
the students and their families. It also increases the odds they will
graduate from their prospective universities. In the past, it was not
uncommon for a scholarship player to lose his scholarship when he fell
out of favor with the coaching staff or if a new coaching staff was put
in place for the athlete to be removed. This legislation will prevent
the arbitrary revocation of scholarships from student-athletes. How-
ever, coaches and athletic departments will still be able to revoke a
scholarship based on disciplinary or academic deficiencies. In the end
though, student-athletes will benefit from this legislation because the
multi-year deal better guarantees financial stability and continuing ed-
ucation. While this legislation will increase the complexity of the re-
cruitment process, it is a positive step towards taking better care of the
student-athlete.

Thomas Bright
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