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Findings
• Both time trend inflation models have 

forecast error < 1.5% 
• Post 2008 inflation trend model has a 

lower average forecast error 
• CPI- Less Food and Energy Inflation Index 

peaked in November 2018 and 1999-2017 
forecast model peaked in October (A 
leading Indicator)

• The 2009-2017 Inflation Model’s Index 
Value peaked in October (A leading 
Indicator)

• Both inflation trend models appear to be 
quite stable over time 


