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Wayne County, Michigan—home of Detroit, the perennial target for sensationalist stories

chronicling the horrors of high unemployment. As of December 2013, the national unemployment

rate (not seasonally adjusted) fell to 6.5%.[2]
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Wayne County’s unemployment rate for the same month was 9.0%.[3]
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In the thirty-seven counties recently initiated into the Kentucky Department of Agriculture’s

Appalachia Proud program,[4]
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the average unemployment rate for the same month was 10.7%, with twenty-four of the counties

reaching double-digit unemployment, and three over 15%.[5]
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Detroit and Eastern Kentucky share a history of industrial success: Detroit with car manufacturing

and Eastern Kentucky with coal mining. However, both now have high levels of economic distress.
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Stimulus packages designed to pump money into these impoverished regions have failed. As

taxpayers learned firsthand following the $700 billion bailout of Wall Street in 2008,[6]
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recessions are not fixed with a blank check from the government. Rewarding Wall Street with the

bailout, or irresponsible states and bureaucrats with stimulus packages, “only encourages the

behaviors of the past,”[7]
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instead of correcting course away from crony capitalism to one of free enterprise. 

 

Rather than inject more money into the regions with yet another stimulus package, new legislation

proposes to remove most government interference from the regions to allow commerce to flourish.

Senators Rand Paul and Mitch McConnell are co-sponsoring S.1852,[8]
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the Economic Freedom Zones Act of 2013,[9]
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which lays out a plan to “revitalize…Eastern Kentucky and [struggling economies] across the United

States by lowering taxes, enhancing education, reducing regulatory burdens, and encouraging

charitable giving.”[10]
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A zip code is eligible to be an Economic Freedom Zone if its unemployment rate is “greater than one

and a half times the national average.”[11]
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If an area qualifies, its federal income tax rate (for both individuals and corporations) will be lowered

to a 5 percent flat tax, its federal payroll tax rate will be lowered to a 2 percent tax, capital gains taxes

will be suspended, and certain EPA regulations will be lifted.[12]
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Kentucky Agriculture Commissioner James Comer is developing an Economic Freedom Zone in

Eastern Kentucky with the Appalachia Proud program. His plan encourages universities to develop

niche agricultural markets and launch industrial hemp pilot programs.[13]
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Commissioner Comer is also seeking state legislation to “return 100 percent of coal severance tax

dollars to coal-producing counties.”[14]
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The government is not too big to fail—it clearly has failed in both Detroit and Eastern Kentucky.

Rather, the government is too big to let free enterprise succeed. With the implementation of an

Economic Freedom Zone in the Appalachian region of Kentucky, the free market will allow the

region to thrive once again. 
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