CHAPTER VI

CONCLUSION AND RECOMMENDATION

6.1 Conclusion

The research objectives are to examine the sensitivity budget allocation
toward poverty per province in Indonesia. By using descriptive analysis obtained

from several sources publications-ar ed-using Eviews 8 and SPSS.

education sector, while Central Java and East Java more allocated to the
economy sector.

3. Educational, and tourism and culture budget allocation are negatively
related and significant effect on the percentage of poor people in
Indonesia. This means that the more budget allocations in three of them

will reduce the percentage of poor people in Indonesia. Conversely, the



less the budget allocation will encourage increased percentage of poor
people in Indonesia.

4. Economy, tourism and culture budget allocation are positively related and
significant effect on the percentage of poor people in Indonesia. This
means that the more budget allocations in both of them will encourage

increased percentage of poor people in Indonesia. Conversely, the less the

5. of-the ﬁ ion can be seen
c allocation mI ence poverty in

variablesic , e (percentage of

6.2 Recommendation
For Government:

1. The budget allocation for the education, tourism and culture sector take
significant negative effect on the percentage of poor people. Therefore, it
is expected that local governments can spend the three of the budget more

effective and more efficient so that the percentage of poor people



continues to decline. Thus, education, tourism and culture spending can
continue a significant negative effection the percentage of poor people.

Because the average of three sensitive budgets is more allocated in the
economy and also in housing and public facilities sector which they takes
poisitive signifant effect to the percenatge poor people. Therefore, it is
expected the local government can allocate more budget on target. Such

as, reduction in the both-of-this-budget-then allocated to the educational,




