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Teachers’ Perceived Barriers to Using Computers and the Internet for Instruction

requirements auditors must observe when documenting their audit
work. It provides general guidance on the nature and extent of
documentation necessary to support the auditor’s report, and it
reaffirms documentation’s role as the principal support for that
report and as a tool that helps the auditor conduct and supervise
the audit. SAS No. 96 also contains amendments adding specific
documentation requirements to the following SASs: SAS No. 47,
Audit Risk and Materiality; SAS No. 56, Analytical Procedures; and
SAS No. 59, The Auditor’s Consideration of an Entity’s Ability to
Continue as a going concern. A CPA firm may want to use audit
documentation for purposes other than those stated in SAS No. 96.
For example, it understandably may choose to examine audit docu-
mentation to determine whether an engagement complied with the
firm’s quality control policies and procedures. Also, other third
parties may need to use the documentation for other purposes.
Hopefully, the new standard will support the overall objective of a
Generally Accepted Auditing Standards (GAAS) audit to express an
opinion on the fairness with which the financial statements present,
in all material respects, the financial position, results of operations
and cash flows in conformity with Generally Accepted Accounting
Principles (GAAP). The Auditing Standards Board (ASB) has
developed guidance that will satisfy the needs of all parties involved
in the performance, supervision and review of an audit.

Another standard that was implemented since the Enron
collapse is SAS No. 99. It is titled, “Consideration of Fraud in a
Financial Statement Audit Summary.” This is the only statement
issued after the Enron situation that does not update a former SAS.
This new standard requires the auditor to gather and consider much
more information to assess fraud risks than on past audits. The
auditors understanding must now be broader and deeper. Under
this standard, traditional audit planning and internal control proce-
dures are not sufficient to identify all information needed to assess
fraud risk. Auditors must have a new perspective when it comes to
understanding the entity’s business and its internal control. In
addition to the traditional ways of understanding internal controls,
auditors must now view them in the context of fraud prevention
and detection. The new SAS introduces an entirely new audit pro-
cedure that must be performed on every engagement. As part of
planning, engagement tcam members are required to discuss the
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papers to advance with it. It can no longer be acceptable for work-
ing papers to be entirely manually prepared if the audit client’s
financial information is computerized. The working papers should
document all advances in technology made by the audit client, and
the working papers should be updated and maintained under the
new format.

One of the purposes of an audit is to detect errors that can
materially misstate financial statements and possibly mislead finan-
cial statement users. The latest SAS provides the auditor with
guidelines for researching and documenting possible fraud.
Auditors should always enter into an audit engagement with skepti-
cism. The auditor should expect the worst until facts can be gath-
ered to prove otherwise. This is evident when an auditor is plan-
ning an audit. Risk is set at a maximum until studies of the busi-
ness, its environment, and tests of internal controls are complete. It
is only when the auditor is satisfied with the results and proper doc-
umentation that risk can be lowered.

The SEC and the AICPA continue to work very hard to
regain the trust of the public. Both entities are listening and acting
on advice from people inside as well as outside the profession for
suggestions to make the financial reporting and auditing processes
more closely adhere to GAAP and GAAS respectively.
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