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1. ®Why many prefecture governments in Japan use "Tax Equiva-
lents" (Bi4FH24%H) » @It seems to be intended to encourage tax
transfer from intermediate treatment companies to waste
generating firms? ®Is it successful in transferring the industrial
waste tax? @Is it desirable? ®What would happen if you just
eliminate the "Tax Equivalent'? Would there be any problem with

this?
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2. Professor Morotomi stated that industrial waste tax is better
performed when run by local governments rather than by central

government. What is your view on this issue?
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3. Several studies, including Sasao (2014) and Ikematsu (2012),
conclude that industrial waste tax in Japan has no significant effect

on the reduction of the waste generation. What is your view on
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this?
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4. Is there any economic incentive to intermediate treatment
companies technological progress due to the IWT? In terms of
economic incentives for technical progress, which system is better?
Special Payment System (S BIEIHIEE) or Report Payment System
(5 E) ? Instead, do you think they have no difference in

terms of economic incentives to this technological progress?
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5. We speculated that Tax Equivalent (Bi4:AH2%%H) has virtually
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no meaning, either economic or environmental, as far as theory is
concerned. However, we also think that there must be some reason
for its introduction because so many prefectures adopted this
concept. What is Professor Kaneko's view on this? Is there any
hidden reason for this? One of our guesses is that since intermedi-
ate treatment companies are small in size and have a little market
power, the local government wants the tax to be transferred to
large-sized waste generating firms, for the purpose of competition
policy or fair trade concerns. Another conjecture is that the local
government wants to obtain information on the flows of wastes and
treated wastes correctly, with the purpose of preventing illegal

dumping and having better policy decisions with better informa-

tion. Could you give some ideas on this puzzle?
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