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I. Introduction

Over the 30 years reform since opening up its trade borders, China’s foreign trade has
been continuously expanding, thus improving its position and influence in the global trade
market, time after time. On April 18, 2010, the Chinese Ministry of Commerce held a semi-
nar on transforming the development mode for foreign trade at Canton Fair, where it re-
leased the “Research on the strategy of Chinese foreign trade development in the post-
crisis era.” As a target, this paper proposed that China’s aim was to become a world trade
power by 2030. Since this goal has been placed on the agenda, it is necessary to explore
further how to achieve this aim within the allotted time frame. In 2012, China, for the first
time, surpassed the United States as the world’s largest trading nation, a title the United
States had been holding for more than sixty years. This accomplishment delineated China
as a veritable large trading country. However, due to the lack of capital and technology as
well as its closer dependence on foreign investments, China’'s trading commodities fall
short of international competitiveness, which means China is still far from being recog-
nized as a trade power. Domestic and international scholars have expended considerable
effort and time to identify ways to speed up the process of becoming a world trade power
and to identify a possible path to this end.

With regard to the definition of a trade power, Dicks and Murphy (2003) convinced that
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to be recognized as a trade power, a country must have (1) a significant amount of foreign
trade; (2) a long-lasting, stable economic growth driving mechanism; (3) an advantage in
brand development; and (4) a strong initiative in interest distribution. Chen (2004) stated
that the basic characteristic of a trade power are such that (1) the export products should
mainly be high-value added products; (2) the trade country should be at the higher end of
the value chain; (3) the domestic enterprises should have the ability to resist risk and to
respond quickly to changes in the external market environment; and (4) the exportprod-
ucts should have high brand images. At present, the criteria of a trade power mainly in-
cludes the value of trade, the index of trade competitiveness, the market share, the status
of international division, the commodity structure of foreign trade and brand competitive-
ness. etc. The author contends that the existing criteria places a particular emphasis on
the economic aspects, thereby making it difficult to measure the competitiveness of a coun-
try’s overall foreign trade.

To become a trade power, Sheng (2011) posited that the development of foreign trade in
China should be transformed into a mode of internal and external coordination where
there is a balance between imports and exports and an environment that promotes sus-
tainable friendly development. This will, in turn, lead to new features in the development
of Chinese foreign trade. Yang (2011) put forward the win-win open strategy, the five new
strategies for harmony, the strategy of rejuvenating trade through science and technology
and the Atlantic and Pacific Ocean strategy, which were part of the achievements from
Marx’s theory of international trade in China. Huang (2012) noted that the integration of
domestic and foreign trade is the cornerstone for transforming from a trading nation to a
trade power. The author contends that most of the existing literatures are concerned with
the static theoretical analysis, rather than with the dynamic analysis with respect to the
time variable.

In fact, it is necessary to expand the existing trade power index to include more influenc-
ing factors if we want a comprehensive measure of the competitiveness of national foreign
trade. Meanwhile, we should include the time variable in the empirical analysis to conduct
a dynamic analysis of China's foreign trade development. This paper proposes the concept
of the national trade niche based on the theory of the ecology niche and calculates the
niche value, the niche breadth value and the niche overlap value. In this way, this study
analyzes the gaps in status, resource utilization efficiency and competitive relationships
between China and the other traditional trade powers. In the end, according to the niche
dynamic theory, a possible path for China is proposed as it strives to become a trade pow-

er.

II. The National Trade Niche

The theory of the ecology niche is widely applied in ecology as an tremendous tool to ex-
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plain species diversity, species competition, community structure and function, as well as
the succession and the evolution of population. Since the 1970s, the theory of the ecology
niche has been gradually penetrating in the field of economic management and has been
applied to many fields such as urban planning, agricultural production, economic analysis
and enterprise management. etc. However, with respect to the definition of “niche”, there
is still an inconclusive in academia scholars. This paper adopts the concept of a functional
niche, namely refers to the status and role of species in a biological community. Measuring
the ecological niche mainly includes three aspects. The first is the overall evaluation of the
whole ecological niche, which measures the status and function of ecological species in an
ecosystem. The second is the evaluation of the niche breadth, which also measures the eco-
logical population and the viability or capability of resource utilization. The third is the
evaluation of the niche overlap, which is used to measures the competitive and survival re-

lationships among the species.

1. The Rationality of the National Trade Niche Theory

The ecosystem and the international trade system both represent the interaction of life
or lifelike forms an external environment. First, people involved in the enterprise to be-
come the kind of lifelike forms. At this point, a foreign trade enterprise corresponds to an
individual organism such that it is seeking optimal resources and its positions itself in the
environment. Second, those same individual organisms that work in coordination in the
same space can constitute one population. Similarly, foreign trade enterprises of similar
structure in a country are able to enjoy shared resources and mutual support. At this
point, the foreign trade of a country and a single population should be relatively. Just as
different populations forma community, accordingly countries trading with each other in
the same market constitute the sum of global trade. Corresponding to the community glob-
al trade. Finally, when considering global trade together with the influence of global poli-
tics, economy, society and culture and other parties, the trade system corresponds to the
ecosystem.

Thereby, as there are corresponding relationships among the basic structures of ecology
and international trade, it is reasonable to describe the status and interrelation of differ-

ent countries in global trade using the theory of the ecology niche certainly.

2. The Meaning of the National Trade Niche

Based on the definition of niche in ecology, we can examine the national trade niche
from both macro and micro aspects.

On a macro level, trade development is influenced by a variety of resource factors. As ev-
ery factor has its suitable threshold, on the condition of the resource profile determined by
any point within the limits of that threshold, a country’s trade could exhibit sustainable

development. In the eco-space of global trade, each country hopes to obtain the best re-
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sources, but it only has the ability to access to certain resources over a certain period of
time. Therefore, a country can occupy only a part of the eco-space, which is known as its
national trade niche. From a micro perspective, the national trade niche refers to the func-
tion and status formed by trade interactions between countries, and the state of the inter-
action between the national trade and market environments. In this respect, each country

claims its own national trade niche in foreign trade.

3. The Calculation of the National Trade Niche

(1) The National Trade Niche

According to the niche eco-state and eco-role theory by Zhu (1997), the national trade
niche consists of two parts. The eco-state refers to the state of a country’s trade develop-
ment, such as the capability of economic development and the development level of science
and technology. The eco-role refers to the influence of a country’s foreign trade, such as the
growth rate of trade and the speed of development. Both parts reflect the relative status
and function of a country with respect to global trade.

We define S: as the eco-state of country i, P; as the eco-role of country i, A as the dimen-
sion conversion coefficient. The computational formula of the ecological niche proposed by
Zhu (1997) is also applied to the calculation of national trade niche. The formula is as fol-
lows:

S+ AP,

> (S+4P) M

Among them 1, j = 1, 2, ..., n; N: represents the national trade niche of country I; S: rep-
resents the ecostate of country I; S; represents the ecostate of country j; P: represents the

ecorole of country I; P; represents the ecorole of country j; Ai and 4; and represent the di-

The ecorole of niche
lae]
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Time
Note: It is sorted by the author, according to Zhu (1997).

Figure 1 The change of eco-state and eco-role in the national trade niche
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mension conversion coefficients.

According to the niche eco-state and eco-role theory, the eco-state of the national trade
niche, varying as time goes by, typically showed an “S” shape, and the eco-role is shaped as
some type of “normal curve”. As below revealed.

The commonly used s-shaped curve is expressed as:

= r )N @

dt

Where N represents the total number of resources the country actually used, t rep-
resents time, K represents the saturation capacity of global market in the country trade
can achieve under certain conditions and r represents the individual growth rate of each
country. R value and K value are relatively stable under certain conditions. Therefore, the
eco-state of a specific country restricts its eco-role, which means that the eco-state is the
foundation of the eco-role. On the contrary, the eco-role of a specific country promotes the
conversion of its eco-state, that is, the change from one state to another.

The computational formula of a niche as proposed by Zhu (1997), however, involves only
one metric when, in fact, the influencing factor of the niche includes many metrics. There-
fore, this formula has been constantly improved through follow-up development by bring-
ing in more metrics to establish a quantitative model of evaluation, thereby making the
calculations results more accurately reflect the actual situation.

The general premise behind a quantitative evaluation of the national trade niche in
most literatures is outlined as follows. First, it is necessary to choose reasonable evalua-
tion indexes, as well as develop a scientific distribution of weight and construct a summa-
tion model. Second, data for each index must be collected and incorporated into the sum-
mation model after standardized processing. At this point, the value of the national trade

niche is calculated. The basic model of a quantitative evaluation is as follows:

HNI=Y, (X, PsW;) W, 5

where HNI is the value of the national trade niche, n represents the number of modules,
m represents the number of indicators in module i, P;; represents the standardized value of
indicator j in module 1, Wj is the weight of indicator j in module i, and Wi is the weight of
module 1.

In the global market the greater the value of the national trade niche has, the more ob-
vious the advantage of a country’s trade will exist. Which is reflected not only the scale of
trade but also in the capability of resource utilization and future development.

(2) The Breadth of the National Trade Niche

According to the definition of niche breadth in ecology, the breadth of the national trade
niche refers to the total number of a country’s trade resources, that is, the degree of diver-

sification of adaptation to the market environment. The paper calculates the value of the
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breadth of the national trade niche with reference to the formula proposed by Levin (1968).
Suppose there are S number of countries and R types of resources. We have a matrix re-
flecting the utilization of resources with countries as rows and resources as columns:

Where Njj is the number of resource j utilized by country i, Y: is the number of resources
utilized by country i, Xj is the number of j utilized by all countries and Z is the total num-
ber of resources of all countries.

On the basis of the Levin's formula, the breadth values of the national trade niche could
be expressed by the following two indexes below:

Simpson index:
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In formulas (4) and (5), Bi and Bi represent the breadth of the national trade niche, Ny is
the number of resource j utilized by country i, Y: is the total number of resources of country
1, P = Nij | Yiis the percentage of resource j utilized by country i, and R is the total number
of resources.

As, which means. The equality holds if and only if. andwill reach their maximum value
when the number of each resource utilized by country i is equal without considering the
difference in resource utilization. This indicates that a country will have the widest niche
only when all resources are utilized indiscriminately. When the country’s different re-
source utilization ratio of gap is larger, the B: and B value is smaller, and thus, the
breadth of the national trade niche will be narrower; otherwise it will be wider.

Similar to the biological niche breadth, the breadth of the national trade niche is the
sum of all types of resources a country takes advantage for its trade. In other words, it is
the diversification level adaptable to the market environment. A narrow niche means
there is a significantly large difference in resource utilization, thus indicating a trend of
specialization in the country’s trade with high utilization efficiency of certain resources. A
wide niche reflects equalization in resource utilization, thus showing a trend of diversifica-
tion or universalization in the country’s trade with a similar degree of resource utilization.
In other words, the principle of the traditional comparative advantage theory applies here
as well. They both have different approaches but equally satisfactory results.

(3) The Overlap of the National Trade Niche

The overlap of the national trade niche refers to the degree of similarity between/among

the national trade niches of two or more countries, thus reflecting similar degrees of re-
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source utilization, including not only the utilization of the same type of natural resources
but also including market space, time and competitiveness of course. This document refers
to the biological niche overlap values formula (symmetric a method), which proposed by
Pianka (1973,1975), calculates the overlap value of the national trade niche.

It is computed as follows:
ai/' = (1:17‘ (6)

Where a;j represents the value of the niche overlap of country 1 and j, and Pi. and P are
the percentages of utilization of resource a in country i and j, respectively, and R is the
number of total available resources.

If the trade of different countries has the same kind of technology trade, import and ex-
port of similar products or similar target consuming groups, then these two national trade
niches can occur inevitably overlaps. In other words, there is trade competition between

the two countries. National trade greater niche overlap values, more intense competition.
III. Index and Method Selection

Trade development of a country is based on resources, including environmental resourc-
es, economic and social resources, which together constitute a multidimensional resource
space. Different resource spaces result in different development approach of a country’s
trade, which, in turn, results in different national trade niches. The author contends that
these resource factors that have effects on trade activities can be divided into three class-
es. The first are the environmental resources, mainly including electric power, energy and
carbon dioxide emissions volume, and other indicator. The second are the economic re-
sources, including per capita GDP, per capita disposable income, trade exports and high-
tech products exports, etc. The third are the social resources, including employment rates,
social systems and scientific and technological levels and so on. Correspondingly, the na-
tional trade niche can be subdivided into three modules: the environmental niche, the eco-

nomic niche and the social niche.

1. Index Selection

Drawing on previous literatures regarding the trade development and niche evaluation
index system, combined with the maneuverability and the accessibility of date, this paper
built up an evaluation index system of the national trade niche (Table 1). Three categories
with 21 indicator data from 2001 to 2014 are selected to measure the national trade niche of

traditional trade powers. These include the United States, Britain, Germany, Japan and



260

Table 1 The evaluation index system of the national trade niche

First class index

Second class index

Third class index

The national
trade niche

The environmental
niche

Eco-state

Electricity consumption per capita
Energy consumption per capita

Carbon dioxide emissions

The percentage of alternative energy
and nuclear power in total energy
Energy consumption per unit of GDP
The percentage of net import of energy
in total energy consumption

Eco-role

The growth rate of energy consumption
per unit of GDP

The economic
niche

Eco-state

Per capita GDP

Per capita disposable income
Export of merchandise trade
Export of service trade
Export of high-tech products
The net inflow of OFDI

Eco-role

The growth rate of exports of high-tech
products

The social niche

Eco-state

Employment rates

The domestic R & D expenditures
Patent applications

Air freight volume

Corruption perceptions index
Human development index

Eco-role

The growth rate of human development
index

Note: It is sorted out by the author, according to Chen (2004).

China.

2. Method Selection

With regard to the comprehensive evaluation of the national trade niche, both fuzzy

evaluation method and principal component analysis can be adopted. However, the subjec-

tive distribution of weights of the fuzzy evaluation method would be easily affected by the

subjective factor of evaluators, thus leading to an inaccurate reflection of the real situation

of the national trade niche. Based on the studies of the interrelation of each variable, the

principal components analysis retains more information of original variables by replacing

it with new variables, instead of using less original variables. Furthermore, the principal

components analysis gives weight to the variables through statistical software, which in-

creasing the objectivity of the evaluation. This paper adopts the principal components

analysis method to analyze the national trade niche by main means of SPSS software.
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IV. Empirical Analysis and Results

1. The Value of the National Trade Niche

According to the index evaluation system of the national trade niche (Table 1), the weight
of each indicator is obtained by principal components analysis, the data of the five coun-
tries are incorporated into the formula, and each country’s national trade niche value is
thus determined (Table 2).

The evaluation of the national trade niche reflects the gap in the different national trade
niches and it also ranks each country according to the identified criteria. From the vari-
ance contribution rate obtained from the principal components analysis, we know that
there are three principal components that affect the value of the national trade niche.
With respect to the first principal component, as a large proportion of the weight is on elec-
tricity consumption per capita, energy consumption per capita, per capita GDP, per capita
disposable income, corruption perception index and human development index, this com-
ponent is defined as the development state factor. Because in the second principal compo-
nent a large proportion of the weight is on carbon dioxide emissions and consumption
units of GDP, this component is defined as the resource environmental factor. Each energy
products can be defined as the science and technology factors because a large proportion of

the weight is on patent applications and domestic R & D expenditures.

Table 2 The national trade niche value of each country from 2001 to 2014

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
USA 3.0223 2.950 2.483 2.286 2.367 1.891 2.090 2.067 2.816 2.926 2.835 2.677 2.523 2.612
Britain | -0.364| —0.819| —0.720] —0.395 0.078 0.409 0.290| —0.449| -0.825| —0.775| —0.552| —0.436| —0.614| —0.564
Germany | —0.432| —0.013 0.147 0.267| —0.026 0.230 0.004 0.283| —0.054| —0.024| —0.036] —0.022| —0.189| —0.136
Japan 0.082| -0.170 0.484 0.412 0.126 0.018 0.173 0.719 0.396 0.312 0.245 0.236 0.148 0.167
China —2.309| —1.948| —2.394| —2.570| —2.544| -2548| —2.557| —2.620| —2.333| —2.496| -2.378| —2.292| —2.411| -2.245

Note: Calculations by the author.

As shown in Table 2, the value of most of the national trade niche between 3 and — 3. The
niche values of Britain, Germany and Japan are more concentrated in niche around zero and
are very relatively close to each other, indicating that the similar status of these three coun-
tries with respect to development level and almost occupied stable trade power position. The
trade niche of the United States is always in a dominant position, ranking first for all years.
Compared with the traditional trade powers, the trade niche of China is in a weak position
reflecting small changes in niche value and remaining at a consistently low level, which ac-
counts for the large gap between China and the trade powers. This result indicates that Chi-
na still has a long way to go before it can be declared a trade power. Accordingly, the status

of China in global trade should be improved.
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Figure 2 The change in the trade niche of each country from 2001 to 2014

From Figure 2, we note Japan in 2002, after the implementation of new economic growth
strategy, niche there is a considerably increase in the value of national trade. However,
under the impact of the financial crisis in2008, Japan’s exports fell sharply, value of niche
trade began to decline as well. The trend for Germany’s trade niche is similar to that of Ja-
pan. After recovering from a decade of economic recession in 2001, Germany’s trade niche
maintains steady growth. The opportunity of global economic recovery in 2003 promoted
Britain's trade niche to increase as well. But in 2006, Britain's trade was severely damaged
and the deficit in merchandise trade continued to increase because of the turmoil in the fi-
nancial market and the slowing economic growth among developed countries. As the finan-
cial crisis of 2008 worsened the situation, Britain's trade niche continued to decline. United
States since 2001, ending a decade-long economic boom, the growth rate of America’s econ-
omy has slowed sharply, and the trade niche has continued to decline. Until 2014, recovery
indications, closely related to the reform of the new deal with Obama, while China’s trade
niche remains stable, changes are unlikely. Foreign market expansion and the interna-
tionalization of trade rules caused by China’s entry into WTO, which resulted in a sharp
increase in the trade niche that peaked in 2002. Moreover, since 2009 the significant in-
crease over the value of niche trade in China. This increase embodies the remarkable re-
sults of both China’s positive response to the financial crisis and the policies established to
stimulate the economy, stabilize external demands and expand domestic demands.

As Table 3 indicates, China’s environmental, economic and social niches are all at a low
level, in particular and there is a huge gap between China and the trade powers when con-
sidering the environmental niche, which always remains in the lowest position. This is di-
rectly related to China’s long-term extensive energy utilization, low energy efficiency and
lack of environmental awareness. China’s economic niche, on the other hand, is similar to
that of the trade powers, especially in the 2008 against the trend, and the highest value.
These results are due to China’s positive response to the financial crisis. The gap in the so-

cial niche between China and the trade powers, which is also evident, is related to China’s
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Table 3 The trade niche decomposing for each country from 2001 to 2014
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
USA  -0.134 0146 1192 1.061 1446 0593 —0253 0744 1003 1125 1222 1433 062 1113

The Britain 0.077  0.219 —0.315 —0.219 -0.037 —-0.391 0.289 -0.724 -0.541 -0.422 -0.397 -0.285 -0.291  0.201
environmental Germany 1.38  0.595 011 0371 0.06 0489 0.754 0.309 0412 0511 0601 0491 0422 0.399
niche Japan 1416 0.861 0.805  0.66 0.264 1.113 1.022 1.083 1.06 1.116 0998 0.681 0.879 1.012

China -2.739 -1.821 -1.792 -1.874 —-1.733 —1.805 —1.813 —1.412 —1.934 —1.897 —1.833 —1.744 —1.809 —1.722

USA 2.606 1.88 1.768 1.553 0.772 1.359 0.949 0.228 1.742 1.82 1665 1.716 1554 1.561
The economic Britain —0.445 —0.829 —0.753 -0.018 0918 0.061 1.129 -1.346 —0.059 —0.051 —0.072 —0.082 —0.057 —0.049
Germany  0.201  0.714 028 0.122 -0.144 0171 0.095 -0.266 0.006 0.151 0.177 0.167 0.009 0.087

niche Japan  —0.086 —0.556 —0.356 —0.111 -0.083 -0.333 —0.234 -0.771 -0.207 -0.313 -0.255 -0.335 —0.576 —0.525

China —-1.873 —1.209 —-0.929 —1.545 —1.462 —1.258 —1.939 2.155 —1.483 —1.365 —1.255 —1.464 —1.434 —1.455

USA 1.337 1459 1328 1314 1558 1476 15 1572 1903 1555 1421 1.388 1453 1.521

The social Britain  —0.062 -0.27 —0.167 —0.216 —-0.472 -0.537 —-0.515 -0.784 -0.58 -0.531 -0.645 —0.499 —0.515 —0.559

ich Germany —0.464 —0.119 -0.264 -0.205 —-0.432 -045 -0.589 -0.219 -0.325 —-0.52 -0.493 —-0.399 —0.414 —0.354
niche

Japan 0.527 0.639 0591 0546 0589 0.658 0.676 0.611 0297 0.343 0.299 0.564 0.535 0.622
China -1.338 —1.708 —1.488 -1439 -1.243 -1.148 -1.072 -1.18 —-1.295 —1.198 —1.176 —1.243 —1.477 —1.465

Note: Calculations by the author.

limited progress in science and technology, its inadequate infrastructures and its ineffi-

cient technology commercialization.

2. The Breadth Value of the National Trade Niche

The trade niche breadth value of each country indicates the survival and development of
the country with respect to global competition, that is, the ability to utilize different re-
sources factors. The lower the breadth value, the narrower the trade breadth, which means
a higher utilization efficiency of some resource factors and a stronger core competence, and
vice versa.

Since some of the original data in the index system cannot directly represent the re-
source utilization capability, and its shares in the world have no practical significance.
Therefore, we adopt the remaining indicators to analyze the niche breadth after eliminat-
ing the human development index, world’s corruption perception index, the employment
rate, net inflow of OFDI, percentage of net import of energy in total energy consumption,
alternative energy and nuclear power accounted for the proportion of total energy and
growth indicators. Based on Levin's niche breadth formula, we calculate the trade niche
breadth value of each country from 2001 to 2014.

Analyses may result in by Table 4, the value of China’s trade niche breadth declines
yearly, which means the niche breadth is narrowing year by year. In other words, the utili-
zation efficiency of different resources tend to be differentiated, and as a result, the gap
will gradually increase, resulting in an improvement in the utilization efficiency of some
resources. The author holds that the business model of Chinese enterprises was, at one
time, to indiscriminately use different resources, which, to a large extent, was unavoidable
due to low economic development level. In recent years, however, Chinese companies have
committed themselves to turning “Made in China” to “Created in China”. In addition, they

have actively improved their core competence and the utilization efficiency of resources.
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Table 4 The niche breadth value of each country from 2001 to 2014

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

USA 0.67 0.69 0.7 0.72 0.71 0.72 0.79 0.74 0.74 0.73 0.71 0.74 0.77 0.72
Britain 2.99 297 3.02 3.12 3.18 3.22 2.87 2.95 311 3.13 3.15 3.21 3.14 3.21
Germany 2.06 1.61 2.06 2.1 2.16 2.18 2.59 2.52 2.6 2.55 2.61 2.51 2.49 2.53
Japan 1.18 1.19 1.24 1.29 1.37 1.44 1.39 1.39 1.43 1.4 1.35 1.38 1.41 1.43
China 3.03 2.72 2.37 2.14 1.92 1.76 1.69 1.57 1.51 1.53 1.59 1.62 1.61 1.59

Note: Calculations by the author.
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Figure 3 The change of trade niche breadth for each country from 2001 to 2014

Accordingly, this differentiates the utilization efficiency of different resources and leads to
an annual decrease in the national trade niche breadth.

Compared with other countries, the United States’ niche breadth value is always sin the
lowest position, indicating that the United States has a distinct advantage in the resource
utilization capability. For example, the United States has always been the world leader
with respect to technological development capability and technology commercialization. In
the meantime, the niche breadth value of Germany, Britain and Japan changes little, as

does the disparity in the utilization efficiency of different resources.

3. The Overlap Value of the National Trade Niche

After eliminating some indicators and placing the remaining indicators into the Pianka
formula, we obtain the niche overlap values for each country. If the overlap value is large,
the scope and capability of resource utilization is similar and the competitive relation is
obvious with fierce competition, and vice versa.

As Table 5 and Figure 4 show, the overlap range between China and traditional trade
powers is highly dynamic. For example, the overlap between China and the United States
is small but increases continually, as dies the overlap between China and Japan. It is ex-
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Table 5 The niche overlap value of each country from 2001 to 2014
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
USA-Britain 017 017 016 054 016 016 015 016 015 016 014 015 016 017
USA-Germany 027 028 026 041 026 026 024 025 024 025 024 026 027 026
USA-Japan 052 053 051 031 049 048 049 05 046 052 047 054 048 047
USA-China 021 024 027 021 034 037 041 044 046 043 044 045 039 042
Britain-Germany 0.6 0.4 06 073 0.6 06 08 092 07 08 077 091 08 088
Britain-Japan 016 016 016 049 019 019 022 021 0.2 019 02 022 023 0.2

Britain-China 0.79 0.85 0.95 0.33 0.26 0.24 0.25 0.23 0.2 0.21 0.24 0.25 0.2 0.22
Germany-Japan 0.33 0.34 0.34 0.72 0.38 0.4 0.35 0.35 0.34 0.33 0.36 0.38 0.35 0.39
Germany-China 0.59 0.39 0.75 0.47 0.97 0.42 0.35 0.35 0.33 0.37 0.38 0.34 0.35 0.75
Japan-China 0.16 0.19 0.25 0.49 0.38 0.46 0.49 0.55 0.62 0.59 0.63 0.63 0.58 0.61

Note: Calculations by the author.
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Note: Drawn by the author according to Table 5.
Figure 4 The change in trade niche overlap for each country from 2001 to 2014

pected that the national trade niche overlap between China and the United States will be-
come increasingly larger in the future. Based on the analysis of the national trade niche
breadth, the utilization efficiency of some resources in the United States and Japan is
high, while the technology in China is steadily improving. As Zhu and Deng (2011) noted,
the technology level of Chinese exports began to increase in 2003, finally matching the
world average in 2008. This phenomenon is reflected in the trade niche as China's trade
niche breadth declines year-by-year while the utilization of different resources is differen-
tiated. The improvement in the utilization efficiency of some resources, especially the con-
tinuous improvement of technology, causing niche on China’s trade moves, which automat-
ically change the niche overlap values of trade between China and the other countries.
Furthermore, the change in China’s trade niche leads to an increase in the trade niche
overlap between China and the United States or Japan. There are two aspects to the rea-
son for this increase. On the one hand, according to Wen (2012), the technological structure

of manufacturing exports in China transitioned from a low-skill level to a high-skill level.
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Although the difference in the export technological structure between China and developed
countries is large, it is being converged upon rapidly while the trade structure of the Unit-
ed States and Japan is experiencing minimal changes. On the other hand, on the basis as
shown in Figure 5, the exporting of high-tech products in China has increased rapidly with
a significant improvement in technical products to the principal trade partners(USA and
Japan), thus reflecting a transformation from labor-intensive products to technology-inten-

sive products. While the growth rate of technological products for the United States and
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Figure 5 The growth rate of high-tech exports from each country
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Japan has slowed, technology remains their traditional superior industry. Therefore, the
outcome of high-tech products and the structural optimization of imports and exports in
China will undoubtedly squeeze the resources and the market that the United States and
Japan have originally claimed, thereby resulting in an surely increase in the trade niche
overlap.

From the above analysis, we determine that the niche breadth value of Britain and Chi-
na is large, thus suggesting a relative balanced use of resources and a less prominent core
competition advantage. Overall evaluation value calculation by niche as we can see, the
superior resource factors of Britain mainly include energy consumption per unit of GDP,
trade of commercial service and corruption perception index, factors that are different from
those of China. Thus, as the scope of superior resources between these two countries dif-
fers considerably and tends towards professional development, there is tendency toward a
decrease in the niche overlap.

In conclusion, a similar trade niche breadth, namely, countries with similar scope and
resource utilization ability, has a large niche overlap value. Thus, when the percentage of
niche similarity or niche resource factor identity is large, the competition for limited re-
sources and mutual space becomes fierce. In general, countries such as the United States
and Japan, which have small niche breadth values, tend to have a significantly large range
of resources with a strong capability to use those resources, and accordingly, the niche
overlap with other countries is large. Therefore, their competitive capacity in the global
market is so high that these countries are urged to excavate their capability and scope of
resource utilization to acquire the advantage of exploiting the resource factors. On the con-
trary, countries such as China, which have large niche breadth values, tend to have a lim-
ited ability to use resources and they lack core competences. Once the overlap of superior
resource factors becomes significantly large, these countries face fierce competitions that
have great effects on the entire country’s trade. Therefore, China must upgrade its utiliza-
tion efficiency of resource factors and build its own superior resources and core competenc-

es, so that the niche breadth and overlap will decrease and the trade level will increase.
V. Path Analysis and Suggestions

The niche of each species in a community is not unchanged, but varies with developing
evolution and changes in the external environment, thus forming the niche expansion the-
ory, the niche separation theory and the niche symbiosis theory. Correspondingly, in global
trade, with changes in the competitive edge, technological level, market environment and
policy measure, the national trade niche will also expand, separate, move and other chang-
es. As long as the change path and the rule of the national trade niche is correctly identi-
fied, we can find a suitable and available path to develop China’s trade and thereby make

rational use of resources, improve the trade niche and, ultimately, become a trade power.
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1. The Expansion of the National Trade Niche
In accordance with the growth pattern of species, the growth of the national trade niches

atisfies formula (2). Obtaining the first-order differential for formula (2), we have:

K
N 1 +%0 exp(—rt) @)

where N is a function of t, and K represents the initial use of resources in a country’s
trade. From formula (7), we know that to improve the trade level of a country, on the one
hand, we can increase the value of K to expand the number of individuals who can be ac-
commodated in the environment. This entails improving the scope and capability of re-
source utilization, enhancing the utilization efficiency of resources, expanding the trade
niche and achieving a dominant position in the competitive market. On the other hand, we
can increase the value of r to raise the trade niche value, which means promoting trade de-
velopment by technical progress.

The expansion of the national trade niche includes increasing the eco-state or eco-role,
namely improving the influence of a country with respect to global trade. The reason for
the expansion of the national trade niche is mainly to improve the availability of resources
(see Figure 6 a), the use of resources and the level of technology (see Figure 6 b) and so on.

May know by the empirical analysis, the evolution of niche value of China, in compari-
son with other countries, remain at a lower position, which means that the national trade
niche of China is in dire need of expansion to improve its status in the global trade market.
Based on the niche expansion theory, the following measures can be taken. The first is to
increase utilization efficiency by improving the utilization capability of China's available

resources. The second is to expand the scope of available resources by actively excavating

Na Na

Figure a Figure b
Note: It is sorted out by the author, according to Zhu (1997).

Figure 6 The expansion pattern under different circumstances
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new resources. The third is to improve the technology level and commercialization of re-
search findings and achieve a high value-added import and export with high technology
content by increasing R & D expenditures. The fourth is to promote the liberalization of in-
ternational trade and further expand China’s trade niche breadth by becoming actively in-

volved in the competition.

2. The Separation of the National Trade Niche

The separation of the national trade niche means that the disadvantaged countries with-
draw from the partial overlapping space, thus eliminating the trade niche overlap. If many
countries want to survive and develop together in terms of foreign trade, there is bound to

trade niche differentiation.
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Note: It is sorted out by the author, according to Wang (1997).

Figure 7 The separation of the national trade niche

From Figure 7, it is evident that the scope of the trade niche overlap between country A
and country B is large with respect to the primitive condition, which thereby restricts their
trade development. After employing the niche separation strategy, the resource scope of
the two countries changes and the niche moves, thus resulting in a smaller overlap be-
tween country A and country B and reducing the competition. An empirical analysis, the
trade niche overlap between China and the United States or Japan is on the rise, which
means that our standards of trading would face greater competition in the market. To gain
a firm foothold in fierce competition, it is necessary to enhance national trade niche and to
expand the niche breadth, while the niche overlap should be reduced to relieve the pres-
sure of competition. Therefore, niche separation will result in more market shares and a
dominant position.

Niche separation in China can be achieved by specialization or diversification. On one

hand, we can make full use of the resource factors, expand the scope of resource utilization
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and develop more industries to achieve diversified development. On the other hand, we
can focus on building the trade industry, such as the electromechanical industry, and the
characteristic industry, such as the textile and the tea industry, to achieve diversified de-
velopment, and we can foster those industries with a competitive edge to differentiate the

niches and reduce niche overlap.

3. The Symbiosis of the National Trade Niche

When there are inevitable overlaps in the national trade niche between two countries,
we employ the national trade niche symbiosis strategy, separate from the niche separation
strategy, and cooperate through the international division of labor, coordination and
strengthening cooperation, to reduce the partial overlapping resource space. At the same
time, the utilization capacity of superior resources to achieve cooperation in competition
and seek common development.

This symbiotic relationship exists between upstream and downstream industries where-
by the upstream industries are the productive resources of the downstream industries, and
the downstream industries are the market resources of the upstream industries. Together,
they forma relationship based on resource complementarity and dependence. When mani-
fested in the countries, the relationship reflects the cooperation between countries that
make full use of their superior and unique resources while releasing some repeated re-
sources and improving utilization efficiency. Therefore, the symbiosis of a national trade
niche expands the niche to promote the trade level when there are trade overlaps between
countries.

The Figure 8 analysis it can be seen that the scope and efficiency of resource utilization
for both country A and country B change simultaneously after adopting the niche symbio-
sis and that the symbiosis results in a decrease in overlaps and an expansion of each niche.
Based on the real diagnosis analysis, China and the United States, and Japan growing
niche overlap values, fierce rivalry. To reduce the huge impact on China’s trade due to the
large niche overlap, we can choose to coexist with countries with large overlap value
through, for example, the joint development of resources. Therefore, China must take full
advantage of the existing human resources to develop the downstream industries at the
present stage and pursue mutually beneficial relationships with upstream industries from
developed countries to achieve win-win promotion. In the meantime, we should excavate
the characteristic and superior resources and develop the relevant upstream industries to
improve the technology of production. In addition, we should also cooperate with the down-
stream industries from developing countries and strive to expand the utilization scope of

resources to realize mutual symbiosis with countries of competitive relationships.
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Figure 8 Thesymbiosis of a national trade niche

VI. Conclusions

With respect to the national trade niche and based on the ecological theory, we find, in
general, that since joining the WTO, China’s trade niche is stable after having climbed to
the top in 2002 as a result of foreign market expansion and international trade rules. Since
2009, the trade niche has begun to increase again, producing remarkable results due to
China’s positive attitude regarding the financial crisis and its imperative policy to stimu-
late the economy, stabilize foreign demand and expand domestic demand.

However, there is still a significant gap between China and traditional trade powers in
terms of the trade niche, especially as reflected through environmental and social aspects.
On one hand, China should put forth greater effort to protect the environment and should
promote energy efficiency to upgrade the environmental friendly development of China’s
trade. On the other hand, we should also increase the R&D expenditures, enhance civ-
il quality, strengthen the construction of the social legal system, optimize the administra-
tive system of the government, and as a consequence, improve the national trade niche as
well as international competitiveness and trade status.

According to the analysis of the breadth and overlap of the national trade niche, the
niche breadth value of China’s trade is decreasing year-by-year and the breadth itself is
narrowing, which suggests that there exists a significant differentiation between the utili-
zation efficiency of different resources and improvements in utilizing certain resources. In
the meantime, the niche overlap between China and developing countries (such as the Unit-
ed States and Japan) is increasing, which results in fierce competition in bilateral trade.

Therefore, to improve the current low resource utilization ability in China and to face
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the fierce international competition, it is necessary to explore possible ways to improve the
national trade niche through the niche expansion, separation and symbiosis theory, there-
by striving for the early realization of being a trade power. The first is to enhance the ca-
pacity utilization of available resources. The second is to expand the scope of resource uti-
lization and improve the efficiency of resource utilization. The third is to increase the R&D
expenditures to acquire core competence. The fourth is to build key industries by taking
advantage of the characteristic superior resources. The fifth is to cooperate with countries

through competitive relationships to achieve mutual symbiosis.
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