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The A la sk a  Business Com m unity’s V iew  
of the Developm ent o f A la sk a

by
Wm. H. S c o tt, P resident 

S ta te  o f Alaska, C ham ber o f C om m erce

Am erica has discovered Alaska!! O r m aybe 
th a t’s ju st th e  way it seem s to  us A laskans. Even 
though  Secretary  o f S ta te  Sew ard bough t th e  
Great Land ( th a t’s w hat Alaska m eans in  native 
tongue) m ore than  a h u n d red  years ago, very little  
of its na tu re  has d rifted  dow n  to  th e  “ Low er 4 8 ” . 
T hat is un til th e  great oil reserves w ere discovered 
on th e  now -fam ous N orth  Slope. Only th en  was 
the fac t o f A laska’s m ineral w ealth  transla ted  in to  
som ething o th e r  th an  very general adm issions th a t 
Alaska was th e  natural resource sto reh o u se  of th e  
U nited States. Now one w ould  na tu ra lly  conclude 
tha t th e  P rudhoe Bay m iracle, follow ed closely b y  
the $900 m illion oil lease sale co n d u c ted  by th e  
State o f A laska in  Sep tem ber 1969, has trans­
form ed an econom ic desert in to  a businessm an’s 
bonanza. Well, th a t could  have happened . W hy 
hasn’t it? Sim ply because the  sam e ou tside in ­
fluences th a t  have kep t Alaska locked  u p  for all 
these years have once again com e in to  play to  
block or h inder th e  developm ent o f  o u r  state b y  
Alaskans an d  fo r Alaskans.

It w ou ldn ’t surprise m e if y o u r  reaction  to  
that s ta tem en t is m ore th a n  a little  defensive. 
Perhaps it should be; m aybe I can get y o u r 
a tten tio n  th a t  way. It w ould  be fa ir for y o u  to  ask 
just w hat these influences are and how  th ey  are so 
h indersom e. L et’s s ta rt w ith  the  failure o f  the  U.
S. Congress to  resolve th e  Alaska N ative L and 
Claims. H ow  m any years has th is  problem  been  
w ith us? O nly  since 186  7. How w ould  y o u  like to  
have the physical assets o f y o u r  business o r 
personal life involved in a 100-year qu ie t title  su it?  
It is clear, b o th  legally an d  h istorically , th a t i t  is 
the Federal G overnm ent’s responsib ility  to  provide 
for the  com pensa tion  o f  o u r  c o u n try ’s aborigines 
for lands taken  from  th em  in th e  course o f o u r 
fo refathers’ in trusion  in to  these now  U nited  
States. T h a t is it was un til th e  A laska  native claim s 
cam e along. Now Congress in fers th a t  because 
Alaska is so w ealthy the  S tate shou ld  assist w ith  
the  m oney  se ttlem en t b y  reserving to  th e  native 
popu la tion  alone a significant p o rtio n  o f na tu ra l 
resource revenues g ran ted  to  the  S ta te  under term s 
o f th e  S ta tehood  Act.

When we po in t o u t th a t  no  o th er sta te  has so 
shared, and  th a t our G overnor is requ ired  to  
p ro tec t th e  in terests o f  all A laskans, Congress 
argues th a t  th e  S ta teh o o d  Act gave Alaska a m uch  
b e tte r  percentage o f revenues fro m  Federal lands 
th an  o th e r  states en joy , and th e n  conveniently

ignores th e  o ffse tting  disadvantage th a t  Alaska is 
no t included in  reclam ation  p ro jec ts  th a t o th er 
s ta tes  o b ta in  in recogn ition  o f th e ir  low er royalty ­
sharing percentages. D on Sim asko th is  m orning 
to ld  you o f th e  effec t on  the  o il in d u stry  o f  the  
freeze im posed b y  th en  Secretary  o f  the  In te rio r 
Udall, and  w hich  th e  Senate In te r io r  C om m ittee 
b ludgeoned Secretary  H ickel in to  con tinu ing  vir­
tually  as a co n d itio n  to  consenting to  his appo in t­
m ent. T erm ination  o f th e  freeze on  D ecem ber 31, 
1970, certain ly  is n o t th e  answ er to  o u r  problem  - 
we can look  fo rw ard  to  an o th er and  y e t ano th er 
from  som e q u a rte r  u n til Congress passes a bill to  
resolve th e  en tire  issue.

The Alaska business com m unity  has n o t been 
idle in th is area. Last year th e  A laska State 
C ham ber o f C om m erce adop ted  a position  on  the  
Native Land Claim s issue w hich we feel n o t only  
recognizes the  m oral ob ligation  o f  the U nited  
S tates to  the  natives b u t also w ou ld  do  m uch to  
con tinue  the  m u tu a l respect and  co o p e ra tio n  o f 
b o th  th e  native and non-native e lem en ts o f  our 
society. We have urged equ itab le  m o n e ta ry  com ­
pensation  by th e  Federal G overnm ent as final 
se ttlem en t fo r any  lands taken  w ith  th e  natives to  
have a strong  voice in the  m anagem ent o f  such 
funds. T h erea fte r th e  Senate passed a bill th is  year 
providing for $ 5 0 0  m illion (an  a m o u n t equal to  
th a t  sanctioned  by  th e  Bureau o f  th e  Budget last 
year) payable over a tw elve-year period , p lus up to  
an o th er $500 m illion from  a 2% override on  
Federal land revenues from  Alaska. This m oney 
w ould go in to  tw o  special c o rp o ra te  en tities, one 
fo r providing u tilities , services a n d  o th e r  infra­
s tru c tu re  to  native se ttlem ents, and  the  o th e r  to  
ac t as an  incom e-producing  investm en t fund.

The in ten t is to  use the se ttlem en t proceeds to  
m ake th e  natives self-sufficient over a tw enty-five 
year period  so th a t  cessation o f  p resen t BIA 
welfare will n o t  create  personal d isaster fo r th e  
native po p u la tio n . In  add ition , th e re  w ould  be 
granted ab o u t 12 m illion acres fo r village sites in 
fee title  w ith  all m ineral rights. O ther provisions 
have to  do  w ith  p ro tec tio n  o f  tra d itio n a l hun ting  
and fishing righ ts, and  effectively  am ending p ro ­
visions o f  th e  M inerals Leasing A ct to  require 
abou t th e  sam e ru les on m ineral leasing as are 
presently  observed by  the  S ta te  o f Alaska in 
leasing sta te  lands.

T he S ta te  C ham ber’s position  is at odds w ith  
th e  Senate b ill in  tw o  im p o rtan t areas: first, as to
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th e  overrid ing  ro y a lty  fo r a special segm ent o f 
A laska’s popu la tion ; and  second , in  the  g ran ting  of 
m ineral rights in  areas w hich  will never be su itab le  
o r u tilized  fo r a c tu a l to w n site s  or residen tia l 
purposes. C onveyance  of title  to  all lands in 
p resen t use and  o c c u p an c y  to g e th e r w ith  such  
ad d itio n a l co n tig u o u s lands fo r village expansion  
as m ay be reasonab le  is, how ever, eq u itab le  in  ou r 
view.

L e t me em phasize  our feeling th a t  non-natives 
are A laskans to o , a n d  indeed  th a t  w hatever eco­
nom ic developm ent th a t has occurred  in  Alaska 
has been  a d irect re su lt o f  great e ffo rts  by  the  
non-native people. P lease d o  n o t hastily  conclude , 
how ever, th a t the S ta te  o f  A laska and its  people 
have n o  regard for th e  righ ts o f th e  natives. We do 
see nevertheless a p o te n tia lly  divisive e ffec t by  the  
segregation th a t  can  resu lt fro m  th is Federal 
legislation. In  any event, the  o u tco m e  o f  the  
Native Land Claim s issue will have a p ro fo u n d  
effect on th e  developm en t o f  Alaska. M eanw hile, 
one can  only guess w h a t ac tio n , i f  any, th e  H ouse 
will ta k e  in its  fo rth c o m in g  lam e-duck  session - 
m ost people believe th e  e ffo rt w ill die and  we will 
have to  start all over again.

Even so, A laskans are m oving fo rw ard  w ith  
the  sam e so rt o f  constructive  op tim ism  th a t 
b ro u g h t them  to  A laska in  th e  f irs t place. T here  is 
no  question  th a t th e  $900 m illion  lease sale has 
a lready  done m uch fo r  us. I t  m ight in te res t y o u  to  
know  th a t  w ell b e fo re  the  sale to o k  place A laskans 
recognized th e  p o ten tia l p rob lem s as w ell as the  
advantages o f  affluence.

In  early sum m er o f 1969 th e  A laska S ta te  
C ham ber o f C om m erce called special m eetings of 
responsible and  know ledgeab le  c itizens and  th ey  
fo rm u la ted  p ro p o sed  policies in co n n e c tio n  w ith  
the  fo rth co m in g  sale. F irst, we reco m m en d ed  th a t 
the  m oney  be invested  p osthaste  in  incom e- 
p roducing  assets. T h e  S tate  G overnm ent was ready  
on th e  sale day w ith  a c h a rte re d  je t to  get th e  
m oney  to  m arke t, and w ith  th e  help  o f wise 
counsel has estab lished  th e  best ra te  o f  re tu rn  on 
its investm en ts  o f a n y  s ta te  in th e  na tio n . Second, 
we felt th a t a g rea t deal o f p lann ing  shou ld  be 
done before  rush ing  ou t to  spend  this m o n ey  in 
spite o f  the  c e n tu ry  of in ad e q u a te  a tte n tio n  th a t 
A laska’s d eve lopm en t has experienced . T h ird , we 
urged th a t p rio rity  b e  given to  th e  im provem en t o f 
our ed ucationa l an d  tra n sp o rta tio n  facilities, b o th  
considered to  b e  e x p en d itu re s  o f a non- 
in fla tionary  na tu re . F o u r th , we p o in ted  o u t th a t 
m oney  spent to  m ain ta in  o u r  renew able  resources 
such as fish and tim b e r  w ould  b e  o f  m o re  lasting 
b en efit th an  to  m erely  prov ide social w elfare 
program s. I t is p leasan t to  be  able to  te ll y o u  m ore 
th an  a year la te r  th a t ,  a lth o u g h  it was som etim es a 
to u g h  fight, th e  L egislature did n o t  pass a runaw ay

spending  program  th is spring, and  th a t th e  G over­
n o r has show n his ded ica tion  to  carefu l planning 
and a sound investm en t policy .

But governm en t can only  spend th e  m oney 
th a t is derived fro m  the  labors o f  its p eop le , and in 
A laska th a t m oney  is going to  have to  com e 
principally  from  the  e x tra c tio n  o f its  na tu ra l 
resources, b o th  renew ab le  and non-renew able. The 
renew able  ones, fish and  w ood  p ro d u c ts , are 
a lready  w ell-established and have p rov ided  the 
great bulk  o f A laska’s to ta l incom e u n til  recen t 
adven t o f  the  oil in d u stry . T ourism  prom ises to  
gain substan tia lly  also, b u t it is n o t m y pu rpose  to  
review  th a t im p o rta n t source  o f  revenue here.

Y ou have heard  in  these sessions o f the 
m ineral p o ten tia l, b o th  p e tro leu m  and hard-rock , 
and  o f the  physical p roblem s to  be e n co u n te red  in 
th e ir  ex trac tio n . B ut a lth o u g h  the oil in d u stry ’s 
course  is clear, w h a t a b o u t o th e r  m inerals? Who 
will develop th e m ? A laska’s businessm en , a new 
b reed  and new ly arrived in  A laska a fte r  W orld War 
II, searched and believe th ey  have fo und  the  
logical answer. Jap an . W hat m ore  n a tu ra l m arket 
th a n  Japan , w h ich  is closer to  Alaska th an  the 
U n ited  S tates in m any  w ays, and  w hose full-speed 
econom ic  g row th  has left h e r  hung ry  for raw 
m aterials.

Ironically , on  M arch 27, 1964, w hen the
A laska ea rth q u ak e  struck , now -S ecre ta ry  o f  the 
In te r io r  W alter J. H ickel was in  T okyo  leading  a U. 
S. D epartm en t o f  C om m erce-sanctioned  trad e  mis- 
son o f th e  A laska S ta te  C ham ber o f C om m erce. 
A lthough  th a t m ission was ab o rted  w h ile  Alaska 
tr ie d  to  p u t itse lf  back together, H ickel, now 
G overnor, led a n o th e r  tra d e  m ission to  Japan  in 
S ep tem b er o f 1967. D uring m any  m eetings w ith  
to p  com panies th e  G overnor assured th e  Japanese 
th a t  A laska w elcom ed th e ir  investm en t in Alaska 
and  th a t we especially w an ted  th em  to  lo o k  to  our 
as-yet-undeveloped  m ineral resources. Again in 
N ovem ber o f  last year, G overnor K e ith  M iller on 
a n o th e r  A.S.C.C. trade  m ission inv ited  the  big 
Japanese  trad ing  com panies to  open  offices in 
A laska. As a resu lt, th e re  are  now b ran ch es in 
A nchorage o f M itsui, M itsubishi, N issho  Iwai, 
M arubeni-Iida, a n d  C. I to h , and  all are com m enc­
ing th e  search fo r o p p o rtu n itie s  to  invest in 
A laska’s m ineral w ealth . This should  com e as no 
sh o ck  to  A m ericans; very  little  has b e e n  done  by 
U. S. com panies to  exp lo re  A laska, p robab ly  
because  th ere  was no shortage  o f  the raw  m aterials 
to  spark  such  ac tiv ity .

T oday , one o f  our tw o  p u lp  mils is Japanese- 
o w n ed ; A laskco USA, L td . is exp lo ring  fo r oil; 
T a iy o  Fisheries is jo in t-v en tu rin g  in th e  K odiak 
area ; Iw akura-G um i is logging p reviously  unused 
tim b e r  on  the  K enai Pen insu la; a n d  Japanese 
m ining  people have helped  re-open  th e  m ercury
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m ine a t Red Deveil in the  K uskokw im  area. We 
pred ict th is is on ly  th e  beginning, and frankly 
A laska’s businessm en are  happy  a b o u t th e  whole 
th ing, perhaps in  large m easure because we opera te  
prim arily service and tran sp o rta tio n  industries, and 
th e  fluc tuations o f  unpred ic tab le  governm ent and 
defense spending may soon be a less traum atic  
fac to r in ou r everyday business lives.

This does n o t m ean th a t w e d o n ’t welcom e U. 
S. com panies to  com e get in on  the  ground  floor. 
N o one likes th e  idea o f  one force becom ing so 
pow erful in any  s itua tion  th a t  it can ’t be  con­
tro lled . A nd th e re  are ho p efu l signs: A laska Barite 
Co. has developed a deposit o n  Castle Island near 
Petersburg in  so u th easte rn  A laska, an d  has shipped 
abou t. 150,000 tons o f high-grade o re  in the  past 
six teen m onths. B oth El Paso N atu ra l Gas and 
Am erican Sm elting and  R efining have had ex­
p lo ration  crew s in the  field th is  year. One o f th e  
m ost exciting aspects has been  the  o ffshore  p ro ­
specting by  In le t Oil C orpo ra tion  in  concert w ith  
A pco Oil. In le t is using highly soph isticated  
electronic gear on  a specially  converted  ship to  
m ap the  o ffshore  b o tto m s w ith  a view tow ard  
finding sed im entary  deposits  in th e  m ouths o f 
rivers and stream s. And a lthough  K en n eco tt had to  
suspend opera tio n s  because o f  underg round  w ater, 
th ey  have sp en t upw ards o f  $10 m illion on th e  
K obuk copper prospect. A ll in all, there  are 
exciting days ahead for Alaska in  its m ineral 
developm ent.

Now w hat do y o u  suppose w e view as o u r 
m ost serious p rob lem ? N ot severe clim atic  condi­
tions or rugged, inaccessible terrain . N ot seasonal 
unem ploym en t o r substandard  housing  or a 
lim ited road  system . Those we can fight and lick - 
we understand  those problem s. T he  great obstacle 
is th a t grow ing and vocal m ovem ent in  th e  low er 
48 th a t w ou ld  lock up A laska; th a t believes 
because th ey  spoiled the ir ow n areas th a t A laskans 
will do no  b e tte r . T hey file in junctions and m ake 
im passioned speeches th a t prove th ey  n o t only  
have never been  there , b u t th a t  th e y  have not m et 
Alaska’s peop le , m uch less th e ir business and 
political leaders. While th e y  speak as conserva­
tionists, th ey  act as preservationists, and Alaska 
cannot ex ist if it rem ains in an econom ic deep ­
freeze.

Secretary  H ickel expressed the view of 
Alaskans w hen  he said sim ply th a t  the  k ey n o te  o f 
developm ent m ust be  “ wise use w ith o u t abuse” . 
G overnor K eith  Miller said recen tly  in a s ta tem en t 
o f econom ic and  ecological purpose: “ . . . we m ust 
build  A laska’s econom y to  assure its citizens th a t 
they  can en joy  th e  sam e standard  o f living th a t 
o ther A m ericans enjoy.W e believe th is can be done

w ith o u t ru ining A laska’s priceless na tu ra l heritage. 
How? We have learned  from  m istakes m ade b o th  
in A laska and in o th e r  areas o f  th e  nation . We will 
con tinue  to  learn and  m ake in te lligen t use o f 
to d ay ’s technology fo r  a b e tte r  w orld tom orrow . 
In th e  past, we m ight have sim ply  drilled , m ined 
and cu t, le tting  the  devil take  th e  h indm ost. This is 
no longer accep tab le  and we are  determ ined  th a t  
Alaska will never see th a t k ind  of econom ic 
p lunder.”

G ood exam ples of th is a ttitu d e  are  readily 
found  on th e  N o rth  Slope w here th e  oil com panies 
are doing a m odel jo b  o f developm ent and  taking 
great pains to  p ro te c t the  env ironm ent, inciden ta l­
ly, a big change fro m  the  mess m ade b y  the U.S. 
G overnm ent in its exp lo ra tions in  Naval Petro leum  
Reserve Four. U. S. P lyw ood-C ham pion  Paper 
h ired five leading scientists fro m  five d ifferen t 
universities to  s tu d y  its p roposed  pulp mill near 
Juneau  and devise a plan to  p ro tec t the  area 
involved. Many peop le  don ’t realize th a t  m odern 
foresters are as necessary to  conservation  o f  our 
tim ber resources as a scien tific  farm er is to  
harvesting good crops o f grain. Y ou  know , th ere  is 
no such  th ing as a virgin fo re s t; they  are all old 
m aids w hich ju st ge t older, n o t be tte r. I w ish you  
could  fly over som e o f our fo rests  and see th e  old 
trees dying and falling, killing new g row th , and 
creating n ightm ares o f tangled u nderb rush , n o t the 
beau tifu l forests prem eval ab o u t w hich the  poets 
w rite.

My heartfe lt plea to  y o u  is to  give us the 
b enefit o f  the  d o u b t in o u r e ffo rts  to  b u ild  a great 
Alaska. A Seattle  m an, Lewis H. Johnson , Presi­
d en t o f th e  PAC Barge C om panies, recen tly  said it 
m uch  b e tte r  th an  I have ever h ea rd  it expressed:

“ To d en y  these p ioneers th e  right to  
im prove th e ir  lo t because of o u r  newly- 
found fastid iousness abou t o u r p lanet 
E arth  appears to  sh ift to  th em  our guilt 
for w hat we have d o n e  in the  L ow er 48. 
Who can n o t sym path ize  w ith  th e ir  be­
w ilderm ent over w h a t seems to  be unin­
vited in terference  w ith  th e ir e ffo rts  to  
con tro l th e ir  destiny. The tim e  has come 
to  give A laskans an  ex p e c ta tio n  th a t they  
will p ro fit from  o u r  m isdeeds in  the 
Low er 48  and sham e us for o u r  w ant of 
faith  in  their collective w isdom  and  in­
ten t.”

T h a t so rt o f a tt i tu d e  w ould b e  consisten t w ith  one 
o f  th e  basic ru les o f good m an ag em en t: to  give us 
th e  au th o rity  to  develop, p roperly  m atch ed  w ith 
th e  responsib ility  to  p ro te c t our G reat Land, 
Alaska.

U M R  Journal, No. 2 (June 1971)
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The Future of Anchorage

Claire O. Banks 
Executive Vice P resident 

G reater A nchorage C ham ber o f C om m erce 
A nchorage, Alaska

The fu tu re  o f A nchorage, as a part of th is  
sym posium , is som ew hat foreign to  ou r general 
them e and title ; how ever, as a typ ica l cham ber o f 
com m erce executive, anx ious to  discuss th e  assets 
of m y hom e tow n, I w ould  subm it here th a t th is  
city is a vital key to  the  to p  o f the w orld.

A nchorage is the  largest trade-cen ter in th e  
no rthernm ost part o f  N o rth  Am erica — equal in 
la titude  to  Oslo, N orw ay, and Leningrad, Russia. 
And, while its geographic location  plays an im por­
tan t role, clim ate qualifies equally . W armed by th e  
continual flow  of th e  Japanese C urren t, tem pera­
tures are identical to  th e  N orthern  states o f 
Michigan, th e  D akotas and  W isconsin (F igure 1). 
Our coldest clim ate averages 13 degrees above zero 
... o f te n  tim es, m uch w arm er th an  the w eather in 
Chicago, New Y ork, and G reat Falls, M ontana, O ur 
relatively m odera te  w in ter clim ate is ideal fo r 
o u td o o r recreation , and it affords o u r  people a 
wide selection  of o u td o o r  w in ter sports.

Our m ost ou tstan d in g  local area celebraton  is 
staged during  w in ter — in F ebruary . T o  Alaskans it 
is com parable  to  the  M ardi Gras in New Orleans. It 
is titled , “ The F u r R endezvous”  and features 
w orld cham pionship  dogsled racing, Eskim o blan­
ket toss, fur auctions, and a m yriad  o f o u td o o r 
contests, all w rapped-up  in a “ K londike - 1898” 
atm osphere.

To discuss th e  fu tu re  o f  A nchorage, it is 
necessary to  know  a b it ab o u t Alaska. F o r 
instance, it is im p o rta n t to  know  th a t now here 
under th e  A m erican flag is th ere  a region so vast 
and so sparsely populated . T he S ta te  o f Alaska is 
o n e /fifth  the  size o f th e  U nited  S tates. It is tw ice 
th e  size o f the  S ta te  o f Texas. It is fou r tim es 
larger th a n  th e  S tate o f California. Alaska has four 
m ajor tim e zones — five separate clim atic  regions 
— a coastline longer th an  th a t o f th e  U nited  States. 
The en tire  p opu la tion  o f th is huge area is only  tw o  
hundred  and n in e ty -fo u r  thousand  persons! The

Figure 1. Aerial P hotograph  o f the  C ity of A nchorage
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p o in t I w ant to  em phasize here is th e  f a c t  th a t 
A nchorage, w hich  is A laska’s largest c ity , has a 
m etro p o litan  p o p u la tio n  figure o f  one h u n d red  
a n d  tw e n ty - fo u r  thousand  inhabitants, o r, m ore 
th a n  fo rty  per cent o f  th e  S ta te ’s to ta l  census 
figures. I t  is A laska’s social, financial, t ra d e  and 
d is tr ib u tio n  cen ter. A nchorage  is w here th e  ac tio n  
is! This is the  city  th a t  na tiona l m agazine w riters 
have term ed  “ The c ity  tha t c a n ’t w a it fo r  to m o r­
r o w ” — “The Chicago o f  th e  N o r th ” — o r  o u r 
favorite  ad o p ted  title , “The air crossroads o f  the  
world. ”

If asked to  classify  fo u r m ajor e lm en ts  th a t 
qua lify  th is c ity  to  have  a b rillian t fu tu re . I w ould  
list th em  as follows:

1) A highly developed  tra n sp o rta tio n  com ­
plex;

2) A w ide range o f  trades & services;
3) A solid  basic econom ic co re  o f govern­

m ent agencies & governm en t re la ted  ac­
tivities; and,

4) The a ttitu d e  o f  the  people.
All four e lem en ts re la te  to  som e degree to  ou r 

stra teg ic  location  in th e  n o rth e rn m o st p a rt  o f  the  
N o rth  A m erican c o n tin e n t. A nchorage en joys an 
unusual “ hub” p o s itio n  w ith  respect to  o u r  region; 
and  in  in te rnationa l trad e  and  com m erce . The 
services and facilities available here are n o t o ffe red  
w ith in  thousands o f m iles. We have, in a sense, a 
captive m arket. It m ay  consist o f m ore  m oose  th an  
peop le , bu t never-the-less, business volum es are 
incred ib le . A nchorage is alive w ith  co m p e titio n  
and  is defin ite ly  no place fo r  th e  m eek a n d  mild 
o p e ra to r.

A viation is one o f  ou r p rim e eco n o m ic  fac to rs  
in  tran sp o rta tio n . O ver one th o u san d  in te rc o n ­
tin e n ta l jets  land  at o u r  a irp o rts  each  w eek. We 
have d irec t airline service to  n o t o n ly  the  largest, 
b u t  to  th e  m ajor c ities  of th e  w orld . Ten foreign 
air-carriers, p lus several A m erican  in te rn a tio n a l 
airlines utilize o u r  a irp o r t  as a re-fueling term ina l, 
a stop-over o r passenger te rm ina l in  th e ir  certifi­
ca ted  rou tes over th e  n o r th  pole fro m  E u ro p e  to  
Asia — from  th e  E as te rn  seaboard  to  the  O rien t— 
from  S ou th  A m erica to  the  O rien t, and fro m  th e  
West coast to  T o k y o , such as Los Angeles an d  San 
F rancisco  in to  Japan . We have d irec t service in to  
Haw aii, New Y ork , L o n d o n , Paris, A m sterdam  — 
even in to  Siberia and  Russia du ring  ou r sum m er 
charter-fligh t season. A nchorage is th e  c e n te r  fo r 
th e  b u sh  and business type  a irc ra ft th a t fan  o u t 
in to  th e  far reaches o f  the  in te rio r. In  fac t, we are 
te rm ed  “ The F ly ingest C ity in  the  F ly in g est S ta te ” 
b y  th e  Federal A v ia tion  A d m in is tra tio n . Every 
th ir tie th  person has a private p ilo t’s license — 
every n inety -six th  p e rso n  ow ns his ow n  aircraft.

A no ther im p o r ta n t  tra n sp o rta tio n  fac ility  in 
o u r c ity  is th e  federa lly  ow ned  A laska R ailroad .

W ith its 470  miles o f tra c k , a m ajor service is 
perfo rm ed  in  supply ing  fre igh t to  over h a lf  o f th e  
residen ts o f  Alaska. H ead q u arte red  in A nchorage, 
the  A laska R ailroad co n n ec ts  th e  city  o f  F a irbanks 
w ith  th e  salt-w ater po rts  o f  A nchorage, Seward 
and W hittier. Jo in t m arine/ra il/barge  o p e ra tio n s  
acco u n t fo r considerable* to n n ag e  read ily  w are­
housed  and d istrib u ted  from  the A nchorage 
m arket-p lace. The A laska R ailroad  also  handles 
passen ter traffic .

O f equal im portance  is o u r  tw en ty -five  m illion 
dollar po rt facility . W ith a highly developed  
coast-w ise traffic , it also serves as a po rt o f  call fo r 
ships from  the  S o u th  ’4 8  Japan . I ts  m odern  
eq u ip m en t and  highly skilled  w orkm en  p rov ide  th e  
rail-belt and  air cargo term ina ls  w ith  y e a r  ’ro u n d  
tonnage  and a com petitive  ra te -s tru c tu re  w ith  th a t  
o f th e  ra ilroad /m arine  o p e ra tio n s  m en tio n ed  
earlier (F igure  2).

Over tw en ty  m ajor tru ck in g  firms (n a tio n a lly  
kn o w n ) are based in  A nchorage. While w e  do  n o t 
have sufficien t highw ays to  serve th e  various 
com m unities  in Alaska, w e are linked w ith  F a ir­
banks, the  K enai Peninusla and  th e  fam ed  A laska 
H ighw ay. The highw ays in  A laska are  surfaced  
w ith  b lack -top  o r asphalt, a n d  are  well m ain ta ined  
and op en  in all seasons.

U ntil recen tly , our eco n o m y  was one o f 
governm en t spending. W ith  alm ost every  co n ­
ceivable federal agency, s ta te  agency and th e  
h ead q u arte rs  fo r o u r  b o ro u g h  and  city governm en t 
em ployees, governm ent p ay ro ll and governm en t 
jobs w ere in m ajor part o u r  econom y. A lthough  
governm ent still is a sizeable p a rt, the eco n o m y  is 
sh ifting  in to  a health ier p riva te  en te rp rise  sector. 
T oday , w ith  the  advent o f  pe tro leum , a grow ing 
to u rism  and  conven tion  in d u stry , we es tim a te  o u r 
p rivate  en terprise  ra tio  to  over-balance the  ha lf­
way m ark . T o illustra te  th e  m agnitude o f  govern­
m en t spending  in o n e  agency, solely, th e  m ilitary  
p ro cu rem en t and payro ll figure, annually , am oun ts 
to  m o re  th a n  100 m illion dollars. We have over 30 
th o u san d  m ilitary  and  d e p e n d en ts  in o u r  com ­
m u n ity . Tw o o f A m erica’s largest m ilita ry  bases 
are s ta tio n e d  ad jacen t to  A nchorage — th e  U. S. 
A rm y Post, F o rt R ichardson  — and th e  U. S. A ir 
F o rce  Base, E lm endorf. H eadquarte red  w ith in  th is  
fram ew ork  is the A laskan C om m and and th e  
su b o rd in a te  Air, A rm y a n d  Naval S e a /F ro n tie r  
C om m ands.

O w ing to  tim e, it is im possib le  to  cover the  
en tire  m arket, how ever, I ’ll highlight a few th a t  
m ust b e  m en tioned :

C om m un ica tions rep resen t a sizeable industry . 
The Dew Line and W hite A lice A lerting  System s, 
as w ell as th e  long-lines and  rad io  short-w ave links 
w ith  th e  rest o f th e  w orld are located  here. Over 
100 m illion  dollars in  com m unications, a lone , is to
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Figure 2. P o rt o f  A ncho rage

be  invested  in  A nchorage  u n d e r  th e  p riva te  se c to r  
take-over fro m  m ilita ry -m a in ta in ed  te le p h o n e  
links.

A g ricu ltu re :  W hile a m a jo rity  o f  o u r  item s are  
im p o rte d , th e  rich an d  fe r tile  M a tan u sk a  V alley  
provides A nchorage  w ith  a n  u n u su a l a rray  o f fre sh  
m a m m o th  sized  food  s tu ffs  .... fre sh  p roduce .

P etro leum :  The first d iscovery  o f oil and  gas 
was m ade n ea r A nchorage  in  19 5 7 , on  th e  K enai 
P en insu la . T h a t area, a lo n e , is n o w  p ro d u c in g  2 2 0  
th o u sa n d  b a rre ls  o f o il per day . O ver tw e n ty  m ajo r 
oil co m p an ies  are h e a d q u a r te re d  in o u r  c ity . 
Several new  high  rise o ffice  bu ild ings now  d e c o ra te  
o u r  sky line  ... ow ned  by  co m p an ies  w h o  are h e re  
to  s tay .

T ourism  and  C o n ven tio n s:  Did y o u  k n o w , 
A laska has b een  v o ted  in  several n a tio n a l trav e l 
polls, am o n g  th e  to p  te n  as an id ea l v aca tio n  a rea?  
A lso co n v en tio n in g  is idea l here  ow ing  to  ex ce llen t 
h o te ls  an d  re s tau ran ts . T hree  new  h o te ls  are 
p resen tly  ready ing  fo r  th e  com ing  year. T he  R o y a l 
Inns  o f A m erica  — T h e  G ra n d  P laza to w e r  ad jacen t 
to  o u r  large A nchorage-W estw ard  H o te l C om plex

— and , H o liday  In n  in c o n s tru c tin g  2 5 0  u n its , w ith  
an  a d d itio n a l 100  room s to  b e  add ed  th e  fo llow ing  
year. T h is m o n th , five c o n v e n tio n s  a re  being  held 
in  o u r c o m m u n ity , b ringing  in  an  e s tim a te d  $800 
th o u sa n d  do llars. This figu re  ex ludes tra n sp o rta ­
t io n  costs , in c id en ta lly .

M edical F acilities: F ive h o sp ita ls  grace our 
area , a ffo rd in g  u s  th e  m ost m o d e rn  e q u ip m e n t and 
tech n ic ian s . A C o b a lt C e n te r, a c o m p le te  m edical 
lib ra ry  and  a ro s te r  o f ev e ry  m ed ical specia lty  
p rac tic e d  by  h igh ly  sk illed  physic ians — our 
h o sp ita ls  now  b o a s t o f  c o m p le te  co ro n a ry -ca re  
u n its  th ro u g h o u t.

Financia l H eadquarters:  A n ch o rag e  is th e  Wall 
S tre e t o f  A laska. Five se p a ra te  co m m erc ia l ban k ­
ing  in s titu tio n s , w ith  a m y ria d  o f b ran ch -b an k s  
th ro u g h o u t th e  area and A lask a , are n o w  flan k ed  
w ith  tw o  savings banks. S to c k  b ro k erag e  firm s 
w ith  c o n s ta n t c o m m u n ic a tio n s  in to  th e  n a tio n a l 
exchange b ro a d c a s t the  o p e n  and close pricings, 
daily .

E d u ca tio n a l Facilities: R a te d  as fo u r th  in  th e  
n a tio n , th e  A ncho rage  sc h o o l sy stem  now  has an

U M R  Journal, No. 2 (June 1971)



106 C. O. Banks

assessed valuation  exceed ing  one b illion  do llars in  
e lem en ta ry  an d  secondary  schoo ls, a lone. A dd to  
th is  o u r  A laska M ethodist U n iversity  and o u r  b ran d  
new  C o m m u n ity  Ju n io r  College, a  b ra n c h  o f  th e  
U niversity  o f  A laska, and  we fin d  ourselves w ith  
a n o th e r  sizable in d u stry .

Fishing: While sp o rt fishing an d  h u n tin g  are  
exc iting  fea tu res  o f  A laska and over 22  m illion  
dollars o f  revenue is derived  th e re fro m , it is 
im p o rta n t th a t  w e m e n tio n  com m erc ia l fishing. 
O ur neighbo ring  co m m u n itie s  lo ca ted  o n  th e  sea 
en joy  ca tches o f th e  very finest k ing c rab , large 
sh rim p , h a lib u t and  sa lm on . O ur fisherm en  w ork  
the  second  largest co asta l shelf in th e  w orld . 
B o tto m  fish are  a b u n d a n t in  these w aters.

L ike all m o d ern  A m erican  cities, we have 
park ing  m eters , co lo r telev ision , d a ily  new spapers, 
sw im m ing pools, and  beaches, th e a te rs , ten n is  
cou rts , num erous pa rk s  a n d  gardens — we have 
over 3 0 0  clubs and o rg an iza tio n s  — a C o m m u n ity  
C horus and  O rchestra  — w e even  have daylight 
saving tim e  in  our lan d  o f  th e  m idn igh t sun!

N ow  — I w ant to  show  e x ac tly  w h a t ou r c ity  
fa the rs  and  p lann ing  ex p e rts  have p ro jec ted  fo r us 
in th e  w ay o f  g ro w th  in th e  n e x t ten  a n d  tw e n ty  
years:

PO PU LA TIO N :
H O U SIN G :

SCHOOLS:

TEL EPH O N ES:
EM PLO Y M EN T:

A IR  C A R G O :

U p 228%
U p 248%  from  3 ,0 0 0  to  a lm ost
5 .0 0 0  u n its  per year fo r  n in e teen  
years!
U p  275% ; over 2 ,0 1 0  classroom s 
m u st be  bu ilt to  ac co m o d a te  
4  3 ,0 0 0  pupils in th e  first 
th ro u g h  tw e lf th  grades!
U p  495%
U p 195%  or an  increase  o f
4 0 .0 0 0  new  jo b s  to  be  c rea ted  
b y  1989 - ju s t  a b o u t doub ling  
o u r  p re se n t lab o r force!
U p  1160%  an d  Air Passengers 
U p 654%

F ran k ly , we believe ou r p ro je c tio n s  to  be 
u ltraconservative ... th ey  w ere m ade p r io r  to  th e  
p e tro leu m  in d u s try ’s in te res t ev idenced  in  th e  
S ep tem ber ‘69 o il lease sale. Y o u ’ll recall, th e  
in te res t was su b s tan tia l — it  a m o u n ted  to  over nine  
h u n d red  m illion  dollars in  p ro fit to  th e  S ta te  o f 
A laska! A n d , o f e x tre m e  im p o rtan ce  in  o u r p ro ­
jec tio n s  in  th e  fu tu re  w ill be th e  p o te n tia l o f, at

least, e ight a d d itio n a l o il p rov inces th a t  have been  
v irtua lly  u n e x p lo red  and u n ta p p e d .

A t th is  m o m e n t, o n  th e  N o rth  S lope , a lone , 
th e  p e tro leu m  in d u stry  is co n cern ed  a b o u t th e  
packaging  and  p ro d u c tio n  o f  an  es tim a ted  tw e n ty  
trillio n  cubic  fee t o f gas w h ich  is a lready  in 
dem and  b y  th e  U . S. co n su m er. C ook  In le t gas, 
fro m  nearby  w ells, has a lread y  fo u n d  its  w ay  to  
A nchorage consum ers.

O n th e  c o n c ep t o f s tra teg ic  lo ca tio n  — p lus — 
th is  vast m ineral w ea lth  th a t  now  loom s in  our 
A rctic  treasu re  chest — o u r re la tive ly  new  city  
w h ich  is on ly  f if ty  years y o u n g , N ovem ber, 1970, 
have begun  to  b u rs t f o r th  as a d ynam ic  c ity  of 
to m o rro w .

In  th e  past fo u r  m o n th s , w e have inaugu ra ted  
a new  14 m illion  do lla r a irp o rt — a 4 m illion  dollar 
d e p a rtm e n t s to re  — th e  c o m p le tio n  o f  A laska’s 
largest shopp ing  m all com p lex . We’ve seen  the  
co m p le tio n  o f tw o  h igh rise p e tro leu m  head­
q u a rte r  bu ild ings — th e  th re e  new  h o te ls  a lready  
m en tio n ed  — th e  an n o u n c em e n t o f  o n e  h u n d red  
m illion dollars being invested  in  th e  RCA- 
C o m m u n ica tio n s  take-over o f  th e  long-lines com ­
m u n ica tio n  system  — th e  a n n o u n c em e n t o f  a 
b ran d  new  28 s to ry  bu ild ing  in  d o w n to w n  A ncho r­
age ... and  ... fina lly , th e  a n n o u n c em e n t to  build  
th e  w orld ’s first to ta l en v iro n m en ta lly  con tro lled  
c ity  to  be  b u ilt ad jacen t to  th e  A nchorage  area  by 
th e  T andy  C o rp o ra tio n  o f  O klahom a. I t is titled  
“ Sew ard’s Success” an d  w ill a cco m m o d a te  50 
th o u sa n d  peop le  in  th e  n e x t tw e n ty  years. I t  will 
b e  com ple te ly  vo id  o f  m o to r  vehicles. I ts  peop le  
w ill m ove on  e lec tric  sh u ttle  carts  a n d  conveyor 
belts. I t  will b e  a p ro to ty p e , tw e n ty -f irs t c en tu ry  
c ity  ... an d  a p a rt  o f  A ncho rage’s fringe area.

So, in  conclusion  ... o u r  A ir C rossroads o f  the  
W orld co n tem p la tes  its fu tu re , f ro m  a sim ilar 
p o sitio n  as th a t  o f  th e  an c ie n t G reeks, o r la te r  the  
c ity  o f R om e... and  m uch  la te r  ... E ng land  — the  
tra d e  ce n te r o f  its  tim e, b e tw e en  East and  W est — 
N o rth  an d  S o u th . In  any  even t, w e are in  the  
enviable p o sitio n  o f be ing  ab le  to  d e te rm in e  our 
fu tu re . A side fro m  th e  tre m en d o u s  g ro w th  and 
bu ild -up  fac to rs , we are  u n iq u e  b ecause  o f  our 
u rb an ity  ... now here  else are th e  advan tages o f 
m o d ern  day  living o ffe red  to  th e  e x te n t th e y  exist 
here , w hile a t th e  sam e tim e  o ffe ring  th e  d istin c t 
closeness to  th e  great o u td o o rs , fo r w h ich  w e are 
n o ted . W ith all these  assets, A ncho rage  is indeed  
o n  the  th re sh o ld  o f  th e  g rea tes t period  o f develop­
m en t in  its  h isto ry .

Claire O. Banks

Mr. Banks is the Executive Vice-President of the Greater Anchorage Chamber of Commerce. He has lived in Alaska 
for the past seventeen years and during this time been very involved in community affairs. He has served as President of
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the Greater Chamber o f Commerce, 1956-57; President of the Anchorage Rotary Club, 1958-59; Vice-President of 
North American Highway Association, 1962-67; Vice President of the Council of Western Retail Association, 1968-70, 
and as a member of the Governor’s Commission, Alaska State Centennial, 1965-67.

Mr. Banks attended Lower Columbia Junior College, 1937-38, was then in the U.S. Navy in radio communications, 
1942-43, then he attended the NBC Institute at Stanford and finally the Institutes for Organizational Management in 
Santa Clara, 1958-65.

He was born in Reubens, Idaho and lived various places before settling in Anchorage, Alaska. He is married and has 
three children all attending college. The family hobbies and interests center around outdoor recreation, boating, skiing, 
camping and sport fishing which are all especially popular in the Anchorage area.
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