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The Consideration about the Cause of Japanese Economy’s Stagnation
Since the 1990’s

Toru Ishii

I consider the causes of Japanese economy’s stagnation since the 1990s as a problem of the world economy.
Many economists advocate the easing of regulations and industrial restructuring with the rise of the
neoconservatism since 1980s. The causes of long-stagnant economy in Japan are described in the “1940
regime” idea or the “1975 regime” idea, but many analyze that they are because we can’t restructure the old
framework protected by the established interests. But when we treat this problem from the limit point of view
of the economical theory, it appears that the global launch of the consumer durable goods industry is related
to the limit that the launch can’t be based on the free trade. Whatever countries gain the competitive power
and expand foreign trade, they face the trade conflict and are forced into a compromise. The causes of long-
stagnant economy — Japan’s economy is the first in the world — come from the hollowing out of Japan’s
industry because we climb down to get the consumer durable goods market. In other words, it is the cause of
“Lost Two Decades” that Japan grew as a big economic country owing consumer durable goods industry and

first faced the problem of the world industry.

Keyword: globalization, consumer durable goods, trade conflict, welfare state, the problem of the world

industry
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