-

View metadata, citation and similar papers at core.ac.uk brought to you byﬁ CORE

provided by Embry-Riddle Aeronautical University

IMPLICIT FINITE DIFFERENCE METHOD FOR PRICING OF DERIVATIVES

Parabolic partial differential equation arise in pricing of financial derivatives.
Numerical methods such as finite difference methods and monte carlo methods
are used to approximate solution of this equation. In this talk, the pricing of the

derivatives using the implicit method will be discussed.
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