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Abstract

Degradation-with-jump measures are time series data sets containing the information of both
continuous and randomly jumping degradation evolution“ef a System. Traditional maximum
likelihood estimation and Bayesian estimation are not convenient for such general jump processes
without closed-form distributions. Based on general degradation models derived using Lévy driven
non-Gaussian Ornstein-Uhlenbeck (OU)processes, we propose a systematic statistical method
using linear programing estimators and empirical characteristic functions. The point estimates of
reliability function and lifetimé moments are obtained by deriving their explicit expressions. We
also construct bootstrap procedures for the confidence intervals. Simulation studies for a stable
process and a stable driven OU process are performed. In the case study, we use a general Lévy
process to fit/the Li-ion battery life data, and then estimate the reliability and lifetime moments
of the battery. By integrally analyzing degradation data series embedded with jump measures, our

work provides the efficient and precise estimation for life characteristics.
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1. Introduction

Unavoidable degradation is one of the major failure mechanisms of many systems. Such
degradation in critical engineering systems (e.g., wind turbines, drilling equipments, power/smart
grids, and mechanical devices) takes the form of aging, corrosion, erosion, fatigue crack,
deterioration or wear that may lead to the loss of structural integrity and catastrophic failure
when it hits a boundary. With advanced measurement tools such as sensers, degradation data
can be measured and collected effectively and economically, e.g., the/Ai-ion battery capacity data
[8, 23, 44], the integrated circuit propagation delay data [9], the metal fatigue-crack-growth data
[26], and the transistor gain data [42]. The degradation data series over the life cycle reflect the
evolution of the system’s health state that contain more information than the sparse failure time data
for reliable systems. Recently, the reliability estimation/prediction based on degradation measures
[35-38] has gained popularity and becoméran effective approach, especially when it is costly and
time-consuming to test and collect the failure time data for highly-reliable systems with advanced
and evolving technologies.

In practice, a contintous,degradation process commonly experiences complex jumps due
to random damages caused by internal changes (physical, mechanical, thermal, electrical, or
chemical) and external influences (temperature, pressure, humidity, or vibration). For example,
the capacity loss and resistance increase of Li-ion batteries due to aging exhibit random jumps
caused'by. thermal, electrical, and/or chemical changes. The complex jumps can be consecutive
or sporadic, small or large, or their mixture. Observed from such degradation phenomena,
degradation-with-jump measures are time series data sets containing the information of both

continuous and randomly jumping degradation evolution of a system. In this paper, we develop a



systematic approach to estimate the parameters in the degradation process using degradation-with-
jump measures, which can then be used to estimate reliability characteristics.

To analyze the degradation data, degradation models using appropriate stochastic processes
need to be developed that can capture the temporal variability property in degradation. A Wiener
process has been used for modeling the degradation without jumps that changes non-monotenically
according to Gaussian laws [24, 43]. Some other degradation models without eonsidering jumps
were studied in [13, 41]. A compound Poisson process has been applied.to'model a finite number
of jumps that occur according to Poisson laws [18, 32]. A gamma’proeess.or an inverse Gaussian
process has been widely used for modeling degradation processes-that progress in one direction
with an infinite number of jumps in any finite time interval, assuming the increments follow a
gamma or an inverse Gaussian distribution [39, 40,,45-47]. These existing models, however,
are limited in their assumptions on the certain=distributed and independent increments of the
degradation process of interests.

To relax the assumption on certain-distributed increments, Lévy processes are appropriate to
be used to construct degradation moedels. They form a broad class of jump processes represented
by a general jump measure called Lévy measure [2, 29]. This measure can model many different
jump mechanisms being of either finite activity (a finite number of jumps in any time interval) or
infinite activityy(an‘infinite number of small jumps in any time interval) [7]. [14] is the first study
to use Lévyprocesses in degradation analysis. Evolving by independent and stationary increments,
Lévy processes have linear mean paths, i.e., the mean of a Lévy process is linear with respect to
time. Thus they are suitable to model a class of stochastically continuous linear degradation paths
with sporadic jumps that occur at random times and have random sizes [30].

To relax the assumption on independent increments, a functional extension of Lévy processes,
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non-Gaussian Ornstein-Uhlenbeck (OU) processes, can be used in degradation modeling. Non-
Gaussian OU processes (OU processes driven by Lévy processes) are generalisation of ordinary
OU processes by replacing the background driving Wiener processes with non-Gaussian Lévy
processes (i.e., Lévy processes without Gaussian part; e.g., positive tempered stable processes) [3—
5]. With the autoregressive structure, non-Gaussian OU processes evolve by dependent increments,
resulting in nonlinear mean paths, which enables them to model a class of nonlinear,degradation
with random jumps [31].

To utilize the degradation models constructed using Lévy or non-Gaussian OU processes
in [31], it is important to estimate the parameters of the underlying stochastic process using
degradation data series, in order to further estimate/predict the reliability characteristics. The
certain distribution of independent increments in existing models (Gaussian, Poisson, gamma,
or inverse Gaussian) makes the statistical inference straightforward by using the likelihood
function or Bayesian approach. For.generalyl.évy and non-Gaussian OU processes, however,
the traditional maximum likelihood estimation and Bayesian estimation are not convenient as
the closed-form distributions are not available for such general jump processes. [15] provided a
highly comprehensive and thorough treatment of Lévy processes in finance, covering Lévy models,
simulation and-estimation. [3] showed that it is not straightforward to implement traditional
likelihood-based. estimation procedures for the non-Gaussian OU-based model, although various
moment-based methods are simple to use. [33] developed an efficient and explicit estimation
procedure for non-Gaussian OU processes based on their characteristic functions, assuming that
the marginal law belongs to a parametric family indexed by a parameter vector. The approach can
deal with a general class of processes having both positive and negative jumps. The peculiar
form of the characteristic functions of non-Gaussian OU processes and its relation with the
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characteristic functions of the underlying Lévy process were exploited in [34]. Based on the
inversion of the characteristic function, they provided fast and reliable simulation procedures
for OU processes. Simulation-based estimation procedures for non-Gaussian OU processes were
discussed in [21, 22, 28]. The approximate results were often implemented since it is difficult to
accurately simulate the jumps in the corresponding Lévy processes.

In this paper, we propose a systematic statistical inference method using linear programming
estimators and empirical characteristic functions to estimate the parameters in the stochastic
degradation models. The point estimates of reliability function-and lifetime moments are then
obtained by deriving their explicit expressions. Bootstrap procedures are also constructed for
estimating the confidence intervals. To demonstrate the effectiveness of our proposed inference
procedures, we use the capacity loss data of Li-ion"batteries from randomized battery usage tests
[8]. Our results are expected to provide accurate reliability estimation by constructing general
stochastic models and providing systematic inference procedures.

The organization of this paper is as follows. In Section 2, we introduce our degradation and
reliability models based on'Lévy and non-Gaussian OU processes, respectively. In Section 3, we
construct estimation procedures for the corresponding processes, including both point estimates
and confidencerintervals. Simulation studies are performed in Section 4 to demonstrate the
advantages of the proposed method. Case study for battery degradation data is illustrated in Section

5. Finally, eoncluding remarks are made in Section 6.

2. Stochastic Models

We consider a system subject to degradation with random jumps, which is a process of

stochastically continuous degradation with jumps that occur at random times and have random



sizes. The scenarios of jumps include 1) consecutive small, 2) sporadic big/small, and 3) their
mixture. We handle this complexity using a general random jump measure, instead of a certain
probability measure that is used in the literature.

Lévy subordinators are the class of Lévy processes with nondecreasing sample paths. Based

on Lévy-1td6 decomposition [2], a Lévy subordinator X (¢) can be expressed as

X,(t) = bt+/

O<y<1

y(J(t,dy) — v (dy) t) +/ y &, dy)s (1)

y=>1

where b is a constant on R™, and J (¢, dy) is a Poisson random{measure with an intensity measure
(Lévy measure) v (dy) t, satisfying v({0}) = 0, [, min{l, y}u(dy) < co. In (1), the continuous
degradation is modeled by (b — fo a1 YV (dy)) t > 0, and the random jumps are modeled by the
Poisson random measure [, yJ (¢, dy).

We can specify different forms of Lévy measures to model different complex jump
mechanisms. If we specify v(dr) <2~ 'e~?*dz for small jumps in an infinitesimal time interval,
then the Lévy subordinator in-(1)is a/temporally homogeneous gamma process (a gamma process

. ﬁatxat—le—ﬁz

with stationary increments) G (), with a density f) = Ga (z|at, B) = T % > 0,t >
0. G () has an infinite'number of small jumps in a finite time interval, thus having infinite activity.
The inverse Gaussian process has the similar feature, but with more very small jumps than G (),
since its'Lévy density v(dx)/dz approaches to infinity faster than the gamma process does as x
goes to zero. Another case is the positive stable process whose probability distribution does not
have a closed-form expression. For big jumps occurring according to the Poisson law, we can

specify v(dr) = Ay (dx), and then the Lévy subordinator is a compound Poisson process C' ()

with a jump density A and a jump size distribution p;. C' (t) has a finite number of jumps over a



finite time interval, i.e., finite activity. Another example of Lévy subordinators with finite activity is
the negative binomial process. In the negative binomial process, however, the interarrival times of
jumps are not exponentially distributed and the variance of the number of jumps in a time interval

is larger than the corresponding mean [7].
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Figure 1: Sample paths of Lévy subordinators

To demonstrate Lévy subordinators, Figure\1 shows three sample paths of the positive stable
process, the compound Poisson proeess;, and’the mixture of both, respectively, where the time
interval length is 1/1000. Notice)that the increments of the positive stable process are due to
consecutive infinite small(jumps, while the increments of the compound Poisson process are due
to sporadic jumps.

A system fails when'the degradation process X(¢) exceeds a failure threshold x. Using X(¢),
the lifetime of the system and its moments are defined respectively as T, = inf{t : X (t) >
zh, W(IY, x) = E(T)"). The reliability function is defined as Rx (z,t) = P (T, >1t) =
P (X (t) <x) = Fx,4 (x). The Laplace transform of Rx(x,t) with respect to (w.r.t) ¢ is

defined to be R% (z,w) = [, e”“'Rx (z,t)dt, w > 0. And the Laplace transform of R% (z,w)

w.rt. zis R (u,w) = [p, e R% (z,w)dz, u > 0. The explicit expressions of Ry (x,t) and



lifetime moments M (T, ) in terms of Laplace transform are

-1
REE (u,w) = ul{w +b'u— / (e™™ —1)v (dy)} : ()
Rt

ME(TE u) = m!ul{b*u - / (e7 —1)v (dy)} , 3)
R+
where b* = b — f0<y<1 yv (dy) is a constant on R™, and v is the Lévy measure [31].
A non-Gaussian OU process Y () is the solution of a stochastic differential equation driven by
X,(t):

dY (t) = oY (t) dt + dX4(t). 4)

The increment of Y (¢) depends on the current state, reflecting many degradation phenomena.

As a functional extension of Lévy subordinatotythe non-Gaussian OU process can be expressed as

Y ()& ety (0) + / t =9 dX,(€).

Y (0) represents the initial state of the degradation, and we assume Y (0) = 0 as many new
systems have not accumulated degradation when they are firstly operated. We assume o > 0,

which guarantees thatthe degradation process is non-decreasing [31].

YL / X, ()

= /0 tea<t*5> (bd§+ /O <y<1y(J(d§,dy)—u<d§,dy)>+ / yJ (d&dy)> &)
;

Y

(o [ )+ [ [ s,



In (5), the continuous degradation part is modeled by é(e“t - 1) (b -/, eyt YV (dy)), and
the random jumps are modeled by the Poisson random measure fot e(t=¢) i) e YJ (d€, dy). As
illustrated in Figure 2, the mean degradation path of Y (¢) is exponential w.r.t ¢, while the mean

path of X(¢) is linear shown in Figure 1.
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Figure 2: Sample paths of Lévy driven OU processes

Based on Y'(), the definitions of lifetime, moments and reliability function are T, = inf{t :
Y(t) > g}, M(TP,y) = E(T), andeRy (53) = P (T, > 1) = P(Y (1) < y) = Fy() (y). The
explicit expressions of Ry (y,t) and lifetime moments M (77", y) in terms of Laplace transform,
represented by Lévy measures, arepresented in (6) and (7). The detailed proofs are provided in

[31].

Ry (u,w) = —u_l/ e g(v)dv, (6)
ME(T ) = (—1)mu1ma1m/ (Inu — Inw)™ " P9 g(v)do, (7

where F(v,u,w) = [ f(v/,w)dV', f(v,w) = (w + 0 — [p. (€7 = 1) (dz))/ozv, F(v,u) =
[ fhdv, f(v) = (b*v — [pe (€7 = 1) (dz))/ow, and g(v) = —1/av. In addition, b* =
b— [y, 2V (dz) is a constant on R, and v is the Lévy measure.
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3. Estimation

The explicit formulae in (2) (3) (6) (7) provide a convenient tool to estimate the reliability
function and lifetime moments for degradation processes with random jumps. In this section, we
present the estimation methods for the parameters in X(¢) and Y (¢) using degradation-with-jump
measures.

The probability density function of a general Lévy subordinator is not available in a closed-
form. Thus the traditional maximum likelihood estimation and Bayesian, estimation are not
convenient for such general jump processes and their functional extensions. Based on the
characteristic function of Lévy subordinator, we propose tofuse the cumulant M-estimator (CME)
[25] and bootstrap method to construct the point .estimates and confidence intervals for life

characteristics.

3.1. Estimation for Lévy Degradation Processes

Based on Lévy Khintchine formula, a Lévy subordinator X (¢) has the characteristic function:
Ox,w) (u) = E (ewxs(t)) = e,

where

ns (u) = ib*u +/ (e"* —1)v (dz)

R+

is the\Lévy symbol.

3.1.1. Point Estimates
Due to the property of independent and identically distributed increments, the CME can achieve
a consistent estimator using a single degradation path with enough data points. When multiple
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degradation paths are available from the same population, all the paths can be used to do estimation
for more accurate results.

A degradation path can be discretized as 7, = (z1a,%2n,- -, Zna), Where A is the step of
the discretely measured data series. We denote © as the parameter vector in 7, (u), i.e., 75 (u) =
ns (u;©), dx, 1y (u) = dx, 1) (w; ©). The Lévy symbol 1, (u) = logdx, ) (u), isalso called the
cumulant function.

We choose a preliminary estimator <§ Xo(A) (u; Z,), either almost surely

QEXS(A) (w; T) == dx,(a) (u; O

or in probability

Qf;XS(A) (w; @) L, ox,(a) (u;0),

as n — OoQ.

Define w() as an integrable weightfunction with compact support. w() is symmetric around the

origin and is strictly positiye on aneighbourhood of the origin. For example, w(u) = Iej—1,1 >

0, or w(u) = e,

The space of square integrable functions w.r.t w is
Fi(w) = {f : R — C|f is measurable and/ |f (w) Pw(u)du < oo},

where C'is the complex space.
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The semi-inner product (i, f2),, on F?(w) is defined as

(fi fo)w = B / £ (w) ol (u)da,

where f>(u) is the complex conjugate of fo(u), and Rf is the real part of f. The seémi-norm on
1
F2(w)is defined as ||l = (£, )3

The CME is

~

0, = argmin®(0;T,),
e

®)

where ©(0; 7,,) is the weighted difference between cumulants:

D(0; %) = ||logdx,(a) (u: ) = logdxya) (u;0) [|7,
= / \Zog&XS(A) (u3,B) +logdx,(a) (u; ©) 2w (u)du
— [ MYiedas 7.V 1, (150) Puo(uia
With @n, the point estimatofs of reliability function and lifetime moments in (2) and (3),
respectively.

Ry (z,t) and M(T2/4), canybe obtained by inverting RL:(u,w:©,) and ME(TP u;0,),

When we have multipe sample paths fﬁh

- (x{wagA? cee 7szjA)7j € {17 27 U 7M}a the
CME is
é%n :a’rg(z)nzn@(@afipfiy 7f7]\£\4)7 (9)
Jj=1 !
where @(@, 571117‘35%27 e 7f7jgw) = ||ZOQ¢XS(A) (U, f}zla‘i‘%zv e 757]1{/1) - l0g¢Xs(A) (U, @) ||1211
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3.1.2. Bootstrap Confidence Intervals
We construct confidence intervals for Ry (xz,t) and M (T, z) based on bootstrap simulation

with the following steps:

1. Obtain ©, or © ,, by using the CME for one or M sample paths in (8) or (9). The sample
nj
j=1

paths can be the real data in practice or the simulated data from X(¢; ©) by/Setting an initial
value for O.

2. Generate one sample path i, = (Z1A, Ton, - - ., Tpa) from X(t; @n), or M sample paths

B = (i, #a, -0 2), 5 € {1,2,-++ , M} from X, (# é% Y.

n; .
J
d=k
3. Get the bootstrap estimates @n orO using the CME; based on fn = (Z1A, Ton, - - -, Tna)
pE
ori;j = (B0, TNy - - - ,iﬁLJA),j e{1,2,--- ,Mhx

A

4. Obtain the bootstrap estimates R%"(u,w:©,,) ‘and MY (T, u; ©,,), or REY | w,w;© o
and ML T}?’, u; @ M
Zl
=

5. Repeat Steps 2-4 K times toobtain R)L(Lk(u, w; ©,,) and MH(T, u; 6,,), or RﬁLk u, w; O 3
=

and M} [ T w0, |, 1<k<K.
nj
j=1

6. Implement the inversion algorithm for Laplace transform to invert R%k and M L, obtaining
Ry (z, 1) and My (T2, 2),1 <k < K.
7.\Sort Rx;k(x, t),1 < k < K in ascending order for each = and ¢, obtaining RX;M (x,t),1 <

k < K. Sort ]\%(T)’?,x),l < k < K in ascending order for each z, obtaining

A

M[k](T)’(n,x),l S k § K.

A~

8. Compute the 100(1 — §)% confidence intervals for Ry (x,t): [Ry i@, 1), }%X;[ﬂ] (x,t)] and

)
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for M(T{, x): [My(T, x), My(T%, )], where [ = ®(207'(x) + ®7(5/2))K, i =

P20 1(x) + @ 1(1 - §/2))K, for Rx(x,t)

Zk: [I%X;k(x,t)gl%x(x,t)
X - K 9
for M(T¢, z),
; I]\jlk(T)’(”,a:)gM(T)’(",a:)
X e

K Y

A

and @ is the standard normal distribution function used in=f26]. Ry ;(x,?) and
]%X;[u] (x,t) are approximate pointwise lower and upper one-sided 100(1 — 6/2)% biased-
corrected confidence bounds for Rx (z,t); and Y f(E¥x) and M ] (T, ) are approximate
pointwise lower and upper one-sided 100(1 —4 /2)% biased-corrected confidence bounds for

M(T?, ) [17].

3.2. Estimation for OU Degradation Processes

3.2.1. Point Estimates

An OU degradation path can be discretized as 4, = (y1a, Y24, - - -, Yna ), Where A is the step
of the discretely-measured data series. Since the OU process driven by a Lévy subordinator has
dependent increments, the CME cannot be directly used to estimate the parameters (a, ©) in Y ().
Three steps are proposed to obtain the point estimates of («, ©): (1) estimate «, (2) estimate the
increments of the background driving process, Lévy subordinator, using the estimator of « [11],
and (3) the CME is activated to estimate © using the estimated increments. When multipe OU
degradation paths are available from the same population, all the paths can be used to do estimation

following the same procedure.
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The discrete OU process can be expressed as

1A
Yia = 6QAY(2‘_1)A +/ €a(iA7£)dXs(§),1 <i<mn,
(—DA

which is an analogue of the discrete-time first-order autoregression processes (AR(1)) with
nonnegative innovations:

Yin = pYi—na + Zia, 1 <0 < n,

by setting p = e*2 > 1, and Zjp = f(ﬁna A= dX, (€). Since X (t)-is a Lévy subordinator,
Z;an 1s nonnegatively independent and identically distributed.", Taking the advantage of the
nonnegativity of the increments of the background driving process, Lévy subordinator, we choose
the following linear programming estimator for p:

Pu T Yin/Ya-na-

The estimator for « is

G, = logpn/A. (10)

Assuming/p > 0.and the distribution function F' of Z;a is regularly varying at zero with

Flaz) _

ray = @”sx > 0), [16] showed that p, =

exponent ¥, (i.e.;"there exists ¢ > 0 such that lin%
a—

p andwdeveloped the asymptotic distributions for both stationary and nonstationary cases. This

estimator has been further studied for the stationary case of autoregressive processes (when 0 <

p < 1) [11]. In another way, p,, can be viewed as the solution to the linear programming problem of

maximizing the objective function g(p) = p subject to n linear constraints y;n — py—1a > 0,1 <
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¢ < n, and therefore, it is called the linear programming estimator [19, 20]. p, is equal to the
maximum likelihood estimator conditioned on Y if Z;a is exponentially distributed. [27] showed
that p,, is strongly consistent for a broad range of F', including both light-tailed and heavy-tailed
distributions.

Based on (4), the increment of the Lévy subordinator is
iA

Xin — X(ifl)A =Yin — Y(zel)A - 04/ Y (f) ds.
(i—1)A

The estimated increments by the trapezoidal approximation for the integral can be valued as

. AYIRY(i-1)A

Tin — L(i—-1)A = YiA — Yi-1)A — G A 5 , 1 <e<n.

Then we can estimate © in X,(t) by thesCME in (8) using x;a — 2(—1)a, 1 <@ < n. With &,
and @n, the point estimators of reliability function and lifetime moments in (6) and (7) are éy (y, 1)
and M (T, y) by inverting RE (wrw; &y, ©,) and ME (T, u; éy,, ©,,), respectively.

When we have multiple sample paths gj?;j = (y{A, yéA, - yijA),j € {1,2,---, M}, wehave:

lo min 1’ /.
g 1S G ym/y(H)A
lgignj

oy A

(11)

joN
g
Il

. , . A yfA+yf- DA
~ 11— . .
Tin = Tlnya = Yia ~ Yi-na ~ a%n.A#, l<j<Ml<i<n;
J

Jj=1

and © in X,(¢) can be estimated by the CME in (9).
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3.2.2. Bootstrap Confidence Intervals
We construct confidence intervals for Ry (y,t) and M (7}",y) based on bootstrap simulation.

The steps are:

1. Obtain &, or & »,  using the linear programming estimator for one or M sample paths in
2y
j=1

(10) or (11). The sample paths can be the real data in practice or the simulated data from

Y (t; v, ©) by setting a value for (a, O).

~

2. Estimate the increments of the background driving Lévy subordinater, obtaining ©,, or

) u using the CME in (8) or (9).
2. 1

Jj=1

~

3. Generate one sample path gjn = (1, U2n, - - - » Yna ) from ¥ (¢; &, ©,,) or M sample paths

7, = (Har Bar- o ina)d €4{1,2,- -+ MOV (a0 O 0 ).

2 2
Jj=1 Jj=1
4. Obtain the bootstrap estimates (¢, ©,) %or [y ,O using the CME, based on
nj Z nj

j=1 j=1
yn = (?le7y2A7 v 7ynA> or yZLJ = (y{A7?j§A7 s 7yg1jA)7j € {1727 e 7M}

~

5. Get the bootstrap estimates RE"(w, &; &, ©,,) and MY (TP, u; G, ©,,), 0r REF | wyw; o O u

omy o >y
j=1 i=1

~

and MY | T uzéoy, 30 u
an an
J=1 Jj=1

6. Repeat Steps 3-5, K times to obtain RLL (u,w;d,, ©,) and ME(TY, u;én, ©,), or

~ A~

R)L/’Lk u,w;dM ,@M andM,f T{}”‘,u;dM ,@M ,1§k§K

nj 3 m, nj o >ny
j=1 j=1 j=1 Jj=1

7. Implement the inversion algorithm for Laplace transform to invert RXL,Lk and M L, obtaining
By 1 (y,t) and My, (T3, y),1 <k < K.
8. Sort Ry;k(y, t),1 < k < K in ascending order for each y and ¢, obtaining Ry;[k} (y,t),1 <

k < K. Sort My(T% y),1 < k < K in ascending order for each y, obtaining

~

Myy(Ty,y), 1 <k < K.
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A

9. Compute the 100(1 — )% confidence intervals for Ry (y,t): [RY;[I'] (y,1), éy;[u] (y,t)] and

for M(Ty,y): [My(Ty,y), My (T, )], where | = ®(207"(x) + ®7'(6/2))K, i =

P20~ (x) + @7 1(1 —§/2))K, for Ry (y,1)

; Ly sttt o
X - K )
for M (13", y), ;
Ekl Ny (T ) SMTP )
X —=

K

~

Ry iy(y,t) and Ry i)(y, t) are approximate pointwisé lower and upper one-sided 100(1 —
d/2)% biased-corrected confidence bounds foraRy(y;t); and M[l-] (17", y) and M[u] (T, y)
are approximate pointwise lower and upper one-sided 100(1 — 0/2)% biased-corrected

confidence bounds for M (17", y).

4. Simulation Study

To illustrate our proposed method, we use an interesting Lévy measure

where 2> 0,0 < x < 1, which represents a positive stable process P.S(x) whose distribution is
in general unknown in closed-form [7]. Notice that if & is close to 0, the process propagates with
big jumps; and if x is close to 1, the process evolves with small jumps. The distribution of this

variable is asymmetry and heavy-tailed, i.e., it does not have moments of order x and above.
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Proposition 1. The characteristic function of PS(k) is
ox(u) = exp (—tcos%%]u\” (1 - itan%sgn(u))) :

where sgn(u) is the sign function.

Proof.

, K 1 K .
— ur _q dr = —I'id e —1 _iux
e (1) /R+ ( )F(l — k)2 T T = r) /R+ G )

K 0 K g
= — x "dx e Vdy = ———— d xz "e YV dx

0 —(—w)fe2y u<0
= ff/ Yy = —(—iu)" =
- —ut e u >0
—(—u)" <cos% + zszn%) u<0

. T TR
—u (0037—251717) u>0

= —cosﬁ]u\” (1 - itanw—ﬁsgn(u)>
2 2
]

Remark 1. PS(k) is @ class of general stable processes S(k, 3,7, ), where k € (0, 2] is the index
parameter, 3 € [—1,1] is the skewness parameter, -y > 0 is the scale parameter, and ¢ is the shift
parameter, The Lévy symbol of S(k, B,7,0) is ns (u) = —"|u|® (1 — zﬂtcm%sgnu) + 1ud. Thus
by setting 0 < £ < 1, B =1, 4" = cos™ = |1 —itan"f|™", and § = 0, we get PS(k).

In the simulation study, one degradation path is used to illustrate the proposed procedure that

can be also applied for multiple degradation paths. We choose A = 1 without losing the generality.
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A n .
The empirical characteristic function ¢x (1) (u; 7)) = % 3 etul#i=Ti-1) js used as the preliminary
i=1

estimator in (8). The CME of « is

n

. 1 o - (1 — itanﬁsgnu)
P l - w(ri—zi—1)\ _ 2 K|[|2
= argminlog((; 32 =) = S
where w(u) = Iye[—r,1) for L > 0.
Table 1: Results of & for PS(k)

n mean mean squared error

20  0.8912641 0.003706321

50  0.9029252 0.001141654

100 0.8987184 0.0007026813

x

Figure 3: Lévy densityrof P.S(x); dashed line: estimated values when n=25; solid line: true values

We simulate.oné path with n data points from PS(k) by setting £=0.9, and perform estimation
to obtain #»The optimization problem is solved numerically using a quasi-Newton method. We
repeatithe estimation 1000 times to calculate the mean and the mean squared error (MSE) of k.
Table 1 shows the results of % for PS(k) based on the simulated data. The mean is closed to 0.9
and the MSE is small. Figure 3 shows the estimated Lévy density, compared with the true Lévy
density of PS(k).
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Proposition 2. The characteristic function of the OU process driven by PS(k) is
by (u) = —(ar) (e — 1)003%5@]” <1 - itan%ﬁsgn(u)) :

Proof. For the OU process driven by a general Lévy subordinator, the characteristic/function can

be expressed as

t
B [eiuY(t)} = exp {/ |:Z-b*u€ar +/ (eiue‘"y — 1) v (dy):| d?”} .
0 R’

Then for the OU process driven by PS(k),

t —— K 1
— e q —d
¢Y(u) exp {A /R+ (e ) 1"(1 _ R) Tl T}
t
= exp {/ —cos%luem]“ (1 - itan%sgn(ue‘”)) dr}

0

¢
= —cos— (1 - z'tcmﬁsgn(u)> ]u|“/ e dr
2 2 ;

= —(eur )T (et — l)cos%w”i <1 - itan%sgn(u)) :
O

The simulation study is performed using the procedures in Section 3.2. We simulate one path
with n data points from the OU process driven by PS(k), by setting « = 0.1, x = 0.9, and perform
estimationsto obtain & and <. The estimation is repeated 1000 times to calculate the mean and the
mean squared error (MSE) of & and &, respectively. Table 2 shows the results of & and & for the OU
driven by PS(rx) based on the simulated data. Figure 4 shows the estimated increments compared

with the true increments of PS(k). Figure 5 shows the estimated Lévy density compared with the
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true Lévy density of OU driven by PS(k).

Table 2: Results of & and # for the OU driven by PS(k)

~ A~

(67 K

n mean mean squared error mean mean squared error
20 | 0.1101515 0.0001279552 0.8915346 0.006616674

50 | 0.1087836 9.227509e-05 0.9078137 0.001910659
100 | 0.1081567 7.684354e-05 0.9060823 0.001126384

increments

o 10 20 30 40 50

t

Figure 4: Increments of the background driving PS(k); dashed line: estimated values when n=50; solid line: true

values

Levy density
0.006  0.008
1 \

0.004
|

0.002
|

0.000
|

o 10 20 30 40 50 60 70

Figure 5: Marginal Lévy density of OU driven by PS(k); dashed line: estimated values when n=50; solid line: true

values

When the degradation evolution can be described by this positive stable process, the Laplace

23



expression of reliability function based on (2) is
R (u,w) = wHw +u}
Based on (3), the Laplace expression of lifetime moments is
M*(Tg u) = mlu=™1,

When the evolution of the degradation can be described by thenon-Gaussian OU process driven

by PS(k), the Laplace expression of reliability function based on (6), is
REF(u,w) = ot o Rt / et gmaTh gy,

Based on (7), the Laplace expression of lifetime moments is

11

m—1 o]
MYTP u) = u'maz™ Z C* (=1)*(Inu)%e™ n“ﬁ/ (Inv)™ 1~ le= 0" o,

m—1
a=0

The inversionfalgorithms for Laplace transform [1, 10] were implemented to invert Laplace
expressions in order to compute the values of reliability and lifetime moments. Figure 6 and
Figure 7 show the confidence intervals for reliability function at a given failure threshold based on
the boetstrap simulation, in which the sample size is set to be 500. Besides the Lévy measure used
in this example, we can specify different Lévy measures to fit the corresponding degradation data,

in order to analyze reliability and lifetime characteristics.
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Figure 6: 90% confidence interval of reliabi unction for X (¢)
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Figure 7: 90% confidence interval of reliability function for Y (¢)

5. Case Study

In this section, the proposed method is applied to analyze the degradation data of lithium-ion
batteries from the randomized battery usage test [8]. We choose the capacity data of four 18650
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lithium-ion batteries, which were tested under the room temperature with random charging and
discharging current and time (Figure 8). Statistical test is performed for the presence of jumps
using the bipower variation [6]. The p-value is close to zero, which indicates that there are
significant jumps in the capacity loss processes of such batteries. In other words, a jump process

is suitable to fit these degradation data series.

Degradation of Li—ion Battery

1.8
1.6
= 1.4
<
2 1.2
g 1-
= 0.8
S
S 0.6 —
O 0.4 —
0.2
O —

x1500 Periods

Figure 8: The'capacity losing processes of four 18650 Li-ion batteries

We use a general 'Lévy process to fit the data that appear to have a linear trend. The

corresponding I:évy measure is

—2K —K

67 2 ky " exp(—177y)

vdy) = T(x)T(1 — )

dy,

which can cover: (1) the positive tempered stable process, when y,6 > 0,0 < k < 1,7 > 0; (2)
the positive stable process, when y,d > 0,0 < k < 1,7 = 0; (3) the inverse Gaussian process,

when y,0 > 0,0 < kK < 1,7 = 0.5; and (4) the gamma process, when y,d > 0,x — 0,7 > 0.
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Using the CME in (9), we obtain 6= 2.9884776,y = 2.0335391 and ~ = 0.1511678. The Laplace

expression of reliability estimator based on (2) is

R AN -1
RM(u,w) = u_l{w -0y + 6(’7% + 2u)”}

Based on (3), the Laplace expression of lifetime moments’ estimator is ,\(Q

MY(T™ ) = n!u_l{—gﬁf + 5(&% + ZU)R}C
R\

Reliability
©o o o o o
N w N [6)] (o))
T T T T T

o
[
T

o

10 20 30 40 50 60
X 1500 Periods

o

Yy

‘ ’ Figure 9: Estimation of reliability function when failure threshold is 0.9
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Figure 10: Estimation of first moments of lifetime w.r:t"failure threshold

Standard deviation

0 1 1
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Figure 11: Estimation of standard deviation of lifetime w.r.t. failure threshold
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Figure 12: Estimation of probability density functionswhen*failure threshold is 0.9
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Figure 13: Comparison result between our method and a regression method without considering the jumps on the

mean failure time prediction

Figure 9 and 12 show the estimation of reliability function and pdf for the Li-ion batteries,
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assuming the failure threshold is 0.9, respectively. In Figure 10, the solid line is the estimated
mean failure time w.r.t. the failure threshold; when the failure threshold is 0.9, the estimated mean
failure time is 53.9719, while the average of failure times of four batteries is 53.5; when the failure
threshold is 1, the estimated mean failure time is 60.068, while the the average of failure times of
four batteries is 62.75. Figure 11 illustrates the estimation of standard deviation.ef failure time
w.r.t. the failure threshold. Figure 13 shows the comparison result between our method and a
regression method without considering the jumps on the mean failure time prediction, based on the

first 40 data points. The Lévy based prediction is more accurate.

6. Conclusions

In this paper, we construct general stochasticimodelsto integrally handle uncertainties and
jumps using Lévy and non-Gaussian OU processes. Our model can fit a great deal of degradation
data with jumps (e.g., linear/nonlinear, light/heavy-tailed). We developed systematic procedures
for estimating reliability charactetistics based on the CME and bootstrap simulation. Our proposed
method provides explicit results forprecise reliability analysis.

Lévy processes with non-monotonic paths are suitable to model degradation processes in
systems that haye self-healing properties and/or undergo random maintenance actions. These Lévy
processes-may,contain Gaussian part and/or negative jumps with Lévy measures defined on the
whole R demain, due to which the first passage time of such processes is analytically intractable.
Subsequently, the reliability analysis based on such non-monotonic Lévy processes is interesting

and challenging to be explored.
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