
 

1 | P a g e  
 

 



 

2 | P a g e  
 

 

 

 

 

 

Research Methodology 

Evaluation of research philosophies and 
perspectives. Justification of 
methodological approach, sampling 
strategy, data analysis and reliability and 
validity measures as applicable 

 

Supervisor Comments: 

 

 

 

 

 

 
15% 

 

2nd marker Comments: 

 

 

 

 

 

 

 

 

 

 

 

 

 

Data Analysis and Interpretation 

Evidence of rigor in data analysis and 
interpretation procedures, identification of 
key patterns and themes in the research 
data, integration of academic theory into 
explanation of findings 

Supervisor Comments: 

 

 

 

 

 

 

 
 

35% 

 

2nd marker Comments: 

 

 

 

 

 

 

 



 

3 | P a g e  
 

 

 

 

 

 

Conclusions and 
Recommendations 

Research question and objectives 
addressed with implications to theoretical 
and managerial concepts considered. 
Recommendations provided for theory, 
practice and future research 

 

Supervisor Comments: 

 

 

 

 

 

 

 

 

 

10% 

 

2nd marker Comments: 

 

 

 

 

 

 

 

 

 

 

 

 

 

Organisation, presentation and 
references. 

Well structured and ordered dissertation 
with correct use of grammar and syntax. 
In-text citation and bibliography 
conforming to “Cite Them Right”   

 

Supervisor Comments: 

 

 

 

 

 

 

 

 

 

 

5% 

 

2nd marker Comments: 

 

 

 

 

 

 

 



 

4 | P a g e  
 

 

 

 

 

Total 

 

First Marker Total 

 

100% 

 

 

 

 

 

Second Marker Total 

 

 

 

 

Supervisor General Comments: 

 

 

 

 

 

 

 

 

Agreed Mark: 

2nd Marker General Comments: 

 

 

 

 

 

 

 

 

 

Supervisor’s Name:  Prof. Iqbal Asaria                        Signature:  …………………………  

 

2nd Marker’s Name:  ………………………………………. Signature:  ………………………… 

 



 

5 | P a g e  
 

 

 

 

 

Applying Sustainability and Responsible Investment on 
Islamic Equity Investment: An Analysis of FTSE Shariah 

and FTSE4GOOD Indices 
 

 

A dissertation submitted in partial fulfilment of the requirements of 
the Royal Docks Business School, University of East London for 

the degree of MSc Islamic Banking and Finance 

 

 

 
 

May 2015 

 

Word Count: 12.759 

 
 

 
 
 
 

 
 
 

I declare that no material contained in the thesis has been used in any other 
submission for an academic award  

 
 
 
 
Student Number: U1330144     Date: 12 May 2015 
  



 

6 | P a g e  
 

Dissertation Deposit Agreement 

 
Libraries and Learning Services at UEL is compiling a collection of dissertations 
identified by academic staff as being of high quality. These dissertations will be 
included on ROAR the UEL Institutional Repository as examples for other students 
following the same courses in the future, and as a showcase of the best student work 
produced at UEL.  

This Agreement details the permission we seek from you as the author to make your 
dissertation available. It allows UEL to add it to ROAR and make it available to others. 
You can choose whether you only want the dissertation seen by other students and 
staff at UEL (“Closed Access”) or by everyone worldwide (“Open Access”). 

 

I DECLARE AS FOLLOWS: 

 That I am the author and owner of the copyright in the Work and grant the University 
of East London a licence to make available the Work in digitised format through the 
Institutional Repository for the purposes of non-commercial research, private study, 
criticism, review and news reporting, illustration for teaching, and/or other educational 
purposes in electronic or print form  

 That if my dissertation does include any substantial subsidiary material owned by 
third-party copyright holders, I have sought and obtained permission to include it in 
any version of my Work available in digital format via a stand-alone device or a 
communications network and that this permission encompasses the rights that I have 
granted to the University of East London.  

 That I grant a non-exclusive licence to the University of East London and the user of 
the Work through this agreement. I retain all rights in the Work including my moral 
right to be identified as the author.  

 That I agree for a relevant academic to nominate my Work for adding to ROAR if it 
meets their criteria for inclusion, but understand that only a few dissertations are 
selected. 

 Thatif the repository administrators encounter problems with any digital file I supply, 
the administrators may change the format of the file. I also agree that the Institutional 
Repository administrators may, without changing content, migrate the Work to any 
medium or format for the purpose of future preservation and accessibility. 

 That I have exercised reasonable care to ensure that the Work is original, and does 
not to the best of my knowledge break any UK law, infringe any third party's copyright 
or other Intellectual Property Right, or contain any confidential material.  

 That I understand that the University of East London does not have any obligation to 
take legal action on behalf of myself, or other rights holders, in the event of 
infringement of intellectual property rights, breach of contract or of any other right, in 
the Work. 

 

I FURTHER DECLARE: 

 That I can choose to declare my Work “Open Access”, available to anyone worldwide 
using ROAR without barriers and that files will also be available to automated agents, 
and may be searched and copied by text mining and plagiarism detection software. 

 That if I do not choose the Open Access option, the Work will only be available for 
use by accredited UEL staff and students for a limited period of time. 

/cont  



 

7 | P a g e  
 

Dissertation Details 

Field Name             Details to complete 

Title of thesis 

Full title, including any subtitle 

 
Applying Sustainability and Responsible 

Investment on Islamic Equity Investment: An 

Analysis of FTSE Shariah and FTSE4GOOD 

Indices 
 

Supervisor(s)/advisor 

Separate the surname (family name) from 
the forenames, given names or initials with 
a comma, e.g. Smith, Andrew J. 

 

Prof. Iqbal Asaria 

Author Affiliation            

Name of school where you were based 

 

University of East London 

Qualification name 

E.g. MA, MSc, MRes, PGDip 

 

MSc 

Course Title 

The title of the course e.g.  

 

Islamic  Banking and Finance 

Date of Dissertation 

Date submitted in format: YYYY-MM 

 

2015-05 

Does your dissertation contain primary 
research data? (If the answer to this 
question is yes, please make sure to 
include your Research Ethics application 
as an appendices to your dissertation) 

 

Yes                               No 

Do you want to make the dissertation 
Open Access (on the public web) or 
Closed Access (for UEL users only)? 

 

Open     Closed 

 

By returning this form electronically from a recognised UEL email address or UEL 
network system, I grantUEL the deposit agreement detailed above. I understand 
inclusion on and removal from ROAR is at UEL’s discretion. 

 

Student Number: U1330144               Date: 12 May 2015 

X 

X 



 

8 | P a g e  
 



 

9 | P a g e  
 



 

10 | P a g e  
 

Contents 
 

 ................................................................................................................. 11 

  .......................................................................... 12 

  .................................................................................... 15 

  ........................................................................................................ 16 

  .......................................................................................................... 16 

 ........................................................................................................ 17 

  ........................................................................................................... 18 

  ...................................................................... 19 

  ..................................................................................................... 21 

  ........................................................................... 22 

  .......................................................................................................... 24 

  ............................................................................................ 26 

  .......................................................................... 26 

  ................................................................................................. 28 

  ..................................... 29 

 ............................................................................................. 34 

  ....................................................................................................... 35 

  ......................................................................................................... 35 

  ................................................................................................... 36 

  ................................................................................................. 37 

  ........................................................................................................ 37 

  .............................................................................................................. 39 

  ............................................................................................. 42 

 ............................................................................................................... 43 

  ................................................................................................ 44 

  .................................................................................................................. 44 

  .......................................................................................................... 46 

  ...................................................................................................................................... 47 

  ..................................................................................................................... 48 

  ................................................................................................................... 49 

  .................................................................................................................. 50 

  ......................................................................................................................... 55 

 ........................................................................ 57 



 

11 | P a g e  
 

References ............................................................................................................................................ 60 

 



 

12 | P a g e  
 

  



 

13 | P a g e  
 



 

14 | P a g e  
 



 

15 | P a g e  
 

 



 

16 | P a g e  
 

 



 

17 | P a g e  
 



 

18 | P a g e  
 

 



 

19 | P a g e  
 

 



 

20 | P a g e  
 

good business practice

 



 

21 | P a g e  
 

 

 

 

 

 

 

 

 



 

22 | P a g e  
 

 

 

 

 



 

23 | P a g e  
 

 

 



 

24 | P a g e  
 

 

 

 

 

 

..the use of ethical and social criteria in the selection 

and management of investment portfolio, generally consisting of company 

shares



 

25 | P a g e  
 

  



 

26 | P a g e  
 

 

 

 

 

 

 



 

27 | P a g e  
 

 

 

 

 

 

 

 

1. 

2. 

3. 

4. 



 

28 | P a g e  
 

 



 

29 | P a g e  
 

 
 



 

30 | P a g e  
 

 



 

31 | P a g e  
 

halal 



 

32 | P a g e  
 

 



 

33 | P a g e  
 



 

34 | P a g e  
 

 



 

35 | P a g e  
 

 



 

36 | P a g e  
 



 

37 | P a g e  
 



 

38 | P a g e  
 

No Indices Bloomberg Ticker Fund Base 

1 FTSE4GOOD 4GGL Developed Market 

2 FTSE Shariah SWORLDS Developed Market 

3 MSCI All World (Benchmark) MXWO Global 

4 FTSE All World (Benchmark) FTSW01 Global 

murabaha ijara

et al

et al
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 αi is the model’s constant (intercept) which represents Jensen’s alpha 

measure for portfolio performance, (Ri– Rf) 
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 t, βi beta  i 
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Indices Number of constituents 

FTSE4GOOD 782 

FTSE Shariah 1428 

FTSE4GOOD Shariah 345 

http://www.federalreserve.gov/
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Year FTSE4GOOD FTSE Shariah FTSE4 GOOD Shariah MSCI All World FTSE All-World  

2010 0.0396 0.0398 0.0450 0.0393 0.0399 

2011 0.0207 0.0181 0.0258 0.0211 0.0193 

2012 0.0416 0.0324 0.0494 0.0395 0.0403 

2013 0.0442 0.0375 0.0583 0.0450 0.0422 

2014 0.0396 0.0312 0.0325 0.0279 0.0276 
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Year FTSE4GOOD FTSE Shariah FTSE4 GOOD Shariah 

2010 0.0677 0.0607 0.0766 

2011 0.0541 0.0557 0.0732 

2012 0.0426 0.0380 0.0711 

2013 0.0290 0.0260 0.0633 

2014 0.0206 0.0248 0.0604 

Year FTSE4GOOD FTSE Shariah FTSE4 GOOD Shariah 
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2010 1.177 1.022 1.020 

2011 1.244 1.140 0.974 

2012 1.305 1.277 0.914 

2013 1.148 1.132 0.893 

2014 0.845 0.816 0.875 

Year FTSE4GOOD FTSE Shariah FTSE4GOOD Shariah 
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2010 -1.4324 -1.5964 -1.1969 
2011 -0.5878 -0.6170 -0.3654 
2012 -1.0394 -1.4071 -0.5128 
2013 -0.4864 -0.8038 -0.1273 
2014 0.3432 -0.0532 0.1071 
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2010 -0.0825 -0.0948 -0.0898 
2011 -0.0256 -0.0302 -0.0274 
2012 -0.0339 -0.0419 -0.0399 
2013 -0.0123 -0.0184 -0.0090 
2014 0.0084 -0.0016 0.0074 

 

 

 

-0.1

-0.08

-0.06

-0.04

-0.02

0

0.02

2010 2011 2012 2013 2014

Treynor

FTSE4GOOD FTSE Shariah FTSE4 GOOD Shariah



 

51 | P a g e  
 

Year FTSE4GOOD FTSE Shariah FTSE4 GOOD Shariah 
2010 0.0176 0.0026 0.0077 
2011 0.0073 0.0015 0.0039 
2012 0.0162 0.0057 0.0059 
2013 0.0013 -0.0057 0.0039 
2014 0.0110 0.0024 0.0105 

-0.0100

-0.0050

0.0000

0.0050

0.0100

0.0150

0.0200

2010 2011 2012 2013 2014

Jensen's Alpha

FTSE4GOOD FTSE Shariah FTSE4 GOOD Shariah



 

52 | P a g e  
 

Year FTSE4GOOD FTSE Shariah FTSE4 GOOD Shariah 
2010 0.0168 0.0020 0.0070 
2011 0.0095 0.0035 0.0056 
2012 0.0151 0.0046 0.0051 
2013 0.0044 -0.0026 0.0063 
2014 0.0112 0.0027 0.0108 
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http://www.ftse.com/
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FTSE4GOOD FTSE Shariah FTSE4 GOOD Shariah 

FTSE4GOOD 1 
  FTSE Shariah 0.9971 1 

 FTSE4 GOOD Shariah 0.9972 0.9966 1 
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