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DALE W. STORER (ISB NO. 2 166) 
Daniel C. Dansie (ISB No. 7985) 
HOLDEN, KIDWELL, HAHN & CRAPO, P.L.L.C. I ' 1 ,  . ? r i  
I000 Riverwalk Drive, Suite 200, 
Idaho Falls, Idaho 83402 CASE A ~ S ~ G N E D  TO 

J U D G E  GREGORY S. ANDERSON 

Attorneys for Petitioner, 
'The City of Idaho Falls 

IN THE SEVENTH JUDICIAL DISTRICT COURT OF BONNEVILLE COUNTY, 

IN RE THE VALIDITY OF THE 
POWER SALES AGREEMENT NO. ru QY- 17% 
AND THE CREDITWORTHINESS 1 
AGREEMENT BETWEEN VERIFIED PETITION FOR 
THE CITY OF IDAHO FALLS 1 JUDICIAL CONFIRMATION 
AND FILING CATEGORY: U 
THE BONNEVILLE POWER ) FILING FEE: $88.00 
ADMINISTRATION 

The City of Idaho Falls, Idaho, a municipal corporation organized and existing under the 

laws of the State of Idaho (the "City"), brings this Verified Petition for Judicial Confirmation 

(this "Petition") pursuant to the Judicial Confirmation Law of the State of Idaho, Title 7, 

Chapter 13, Idaho Code, as amended (the "Judicial Confirmation Law "), to confirm the validity 

of the Power Sales Agreement, Contract No. 09PB-13056 (the "Renewal Power Sales 

Agreement") and the Creditworthiness Agreement, Contract No. 09PB-13257 (the 

"Creditworthiness Agreement"), each between the City and the United States of America, 

Department of Energy, acting by and though the Bonneville Power Administration 

( "Bonneville "). 



This Petition provides a statement of the legal authority for the obligations of the City 

under the Renewal Power Sales Agreement and the Creditworthiness Agreement, and the facts 

on which the validity of such obligations is based. Such statements are supplemented by the 

Affidavits of Jacqueline Flowers and Jo Elg, General Manager and Assistant General Manager of 

Idaho Falls Power, respectively, and the Brief in Support of Verified Petition for Judicial 

Confirmation which are filed herewith and are incorporated by reference in this Petition. 

In support of this Petition, the City states as follows: 

1. The Judicial Confirmation Law provides that "the governing body of a political 

subdivision may file or cause to be filed at any time in the judicial district court in and for the 

district in which the political subdivision is located wholly or in part, praying a judicial 

examination and determination of the validity of any bond or obligation or of any agreement or 

security instrument related thereto, of the political subdivision.. . ." Section 7-1 304(1), Idaho 

Code, as amended. 

2. The City is a municipal corporation organized and existing under Title 50, Chapter 

1, Idaho Code, as amended, and a "political subdivision" within the meaning of the Judicial 

Confirmation Law, Section 7-1303(6), Idaho Code, as amended. The Renewal Power Sales 

Agreement is an "obligation" of the City within the meaning of the Judicial Confirmation Law, 

Section 7-1303(5), Idaho Code, as amended. The Creditworthiness Agreement is an "agreement 

or security instrument related" to the "obligation" of the City under the Renewal Power Sales 

Contract, within the meaning of the Judicial Confirmation Law, Sections 7-1303(7) and 

7-1304(1), Idaho Code, as amended. 
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3. The Court has jurisdiction over this Petition, and the Court is the proper venue for 

this Petition, pursuant to Section 7-1304 of the Judicial Confirmation Law and Section 1-705, 

Idaho Code, as amended. 

4. By resolution duly adopted at a regular public meeting held on November 25, 2008, 

the City Council of the City duly adopted a resolution approving and authorizing the Renewal 

Power Sales Agreement and the Creditworthiness Agreement; such resolution M ~ e r  authorized 

and directed the Mayor, City Attorney and other officers of the City to commence proceedings 

pursuant to the Judicial Confirmation Law to confirm the validity of the Renewal Power Sales 

Agreement and the Creditworthiness Agreement; and a true and correct extract of the minutes of 

the November 25,2008 meeting, including a certified copy of such resolution, is attached hereto 

as Exhibit A .  

5 .  Section 7-1304(3) of the Judicial Confirmation Law requires, prior to the filing by 

the City of this Petition for the confirmation of the validity of Renewal Power Sales Agreement 

and the Creditworthiness Agreement, that: 

a. at least 15 days prior to the date of a public hearing to consider whether 

the governing body of the City ( i .e . ,  the City Council of the City) should adopt a 

resolution or ordinance authorizing the filing of this Petition, notice of the time, place and 

a summary of the matter shall be published one time in the official newspaper of the City 

and with the form and content described in Section 7-1306(2) of the Judicial 

Confirmation Law; 
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b. the City Council shall send a notice of the time and place of the public 

hearing, at least 14 days before the date of the public hearing, by certified mail to all 

persons who, pursuant to Section 7-1304(3) of the Judicial Confirmation Law, have 

requested notice of public hearings held by the City Council to consider the filing of 

petitions pursuant to the Judicial Confirmation Law, which request for notice is valid 

until December 3 1 of the year in which it was filed; 

c. the City Council of the City shall hold the public hearing on whether to 

file this Petition; and 

d. not less than 14 days after the public hearing, the City Council shall adopt 

a resolution or ordinance authorizing the filing of this Petition. 

6 .  The City has satisfied these requirements with respect to this Petition by: 

a. causing a Notice of Public Hearing, in the form attached hereto as Exhibit 

B, to be published one time in The Post-Register, the official newspaper designated by 

the City pursuant to Section 50-21 3, Idaho Code; such Notice of Public Hearing set forth 

the time and place and summary of the matter to be considered at the public hearing, was 

in a format and in such size and type to distinguish it from legal notices, ran in the main 

news section of The Post-Register, far forward and was published on December 2, 2008, 

all as set forth in the publisher's affidavit attached hereto as Exhibit B; 

b. providing notice to any person who has filed during the year 2008 a 

request for notice of public hearings held by the City Council to consider the filing of 

petitions pursuant to the Judicial Confirmation Law. Attached hereto as Exhibit C is a 
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certificate of the City Clerk pro tern of the City to the effect that during the year 2008 no 

person filed a request for notice of public hearings held by the City Council to consider 

the filing of petitions pursuant to the Judicial Confirmation Law; 

c. conducting a public hearing on December 18, 2008 on whether to file this 

Petition. All persons appearing at the December 18 public hearing were afforded an 

opportunity to be heard and a true and correct extract of the minutes of the December 18 

public hearing is attached hereto as Exhibit D; and 

d. adopting a resolution authorizing the filing of this Petition on January 8, 

2009, being a date not less than 14 days after the December 18, 2008 public hearing. A 

true and correct extract of the minutes of the January 8 meeting, including a certified 

copy of such resolution, is attached hereto as Exhibit E. 

7. Jurisdiction of the Court will be complete upon publication and posting of the notice 

of filing of this Petition as required by Section 7-1306, Idaho Code, as amended. 

8. Section 7-1305, Idaho Code, as amended, recognizes that an action under the 

Judicial Confirmation Law is in the nature of a proceeding in rem, and jurisdiction of all parties 

interested is accomplished by publication and posting as required by Section 7-1306 of the 

Judicial Confirmation Law. 

11. THE CITY AND THE SYSTEM 

9. Section 50-325, Idaho Code, as amended, provides that "Cities shall have authority: 

to acquire, own, maintain and operate electric power plants, purchase electric power, and provide 

for distribution to the residents of the city.. .". Pursuant to this authority, the City has since 1900 

5 - VERIFIED PETITION FOR JUDICIAL CONFIRMATION 

'-7 



owned and operated its municipal electric utility system (the "System ") which generates, 

transmits and distributes electricity to residential, commercial, industrial and other consumers 

located in the System's established service area. The System is operated by the City's Electric 

Light Division, which does business, and is referred to in this Petition, as "Idaho Falls Power". 

The System presently provides reliable and low-cost electric service to over 25,000 customer 

accounts. For its last year of operations (the twelve months ended September 30,2008), the total 

electricity requirements of the customers served by Idaho Falls Power were approximately 

748,000 Megawatt-hours ("ME%"),  representing an annual energy requirement of 86.6 average 

Megawatts ("aMW1'). Over the past 10 years the electric energy requirements of the customers 

served by the System have grown at a rate of almost 2% per year. 

10. The City owns and operates certain hydroelectric generating facilities located on the 

Snake River known as the Bulb Turbine Project and the Gem State Project. Since it was placed 

in operation, all of the output of the Bulb Turbine Project has been sold to Bonneville under net 

billing and other arrangements as authorized by Section 50-342, Idaho Code, on terms favorable 

to the City. A portion of the output of the Gem State Project is sold to Rocky Mountain Power 

(successor to Utah Power & Light Company) under a long-term power sales contract more fully 

described in Utah Power & Light v. Campbell, 108 Idaho 950, 703 P.2d 714 (1985). 

11. The generating output of the Bulb Turbine Project and the Gem State Project varies 

with streamflows down in Snake River. In average water year, Bulb Turbine Project and the 

Gem State Project are capable of producing a combined generation of approximately 32 aMW of 

energy. In a low water year (known as "critical water"), the generating output of the Bulb 

Turbine and Gem State Projects is about 21.5 a MW. Taking into account the City's power sales 
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obligations to Bonneville and Rocky Mountain Power, the output of these Projects available to 

the City is less than 6 aMW in a critical water year. Consequently, the City purchases at 

wholesale a substantial portion of the System's annual electricity requirements. 

12. Since 1963, the City has purchased most of the System's energy requirements from 

Bonneville pursuant to the authority of Sections 50-325 and 50-342, Idaho Code, as amended. 

Under federal law, the City is a statutory preference customer of Bonneville and currently 

purchases approximately 90% of its power requirements from Bonneville under the Block and 

Slice Power Sales Agreement, Contract No. 00PB-12173, (the "2001 PSA "). Power deliveries 

under the 200 1 PSA began on October 1,200 1 and end on September 30, 20 1 1. The Renewal 

Power Sales Agreement that is the subject of this Petition renews and continues the City's power 

purchases from Bonneville for a seventeen-year term beginning October 1,201 1. 

13. The validity of the 2001 PSA (and the related creditworthiness agreement) was 

confirmed by the Seventh Judicial District Court in a proceeding brought by the City pursuant to 

the Judicial Confirmation Law, Case No. CV-0 1-93. 

14. The "obligation" of the City (within the meaning of the Judicial Confirmation Law) 

that is the subject of this Petition is the City's payment obligations under the Renewal Power 

Sales Agreement, a true, correct and complete copy of which is attached hereto as Exhibit F. 

15. The Renewal Power Sales Agreement is an "obligation" of the City (within the 

meaning of the Judicial Confirmation Law) because it creates a long-term obligation of the City 
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to purchase and pay for electric power from Bonneville over the seventeen-year term of the 

Renewal Power Sales Agreement commencing October 1,201 1. 

16. Bonneville has required each of its preference customers executing power sales 

agreements comparable to the Renewal Power Sales Agreements to enter into a Creditworthiness 

Agreement. The Creditworthiness Agreement, a true, correct and complete copy of which is 

attached hereto as Exhibit G, provides that Bonneville may require the City to post collateral to 

secure its payment obligations under the Renewal Power Sales Agreement in the event that the 

credit rating of Idaho Falls Power falls below "investment grade". The Creditworthiness 

Agreement does not create a new or additional "obligation" of the City, but is a "security 

instrument" or an agreement "related" to the City's primary obligation under the Renewal Power 

Sales Agreement (all within the meaning of the Judicial Confirmation Law). 

17. The City has entered into the Renewal Power Sales Agreement and the 

Creditworthiness Agreement pursuant to the authority contained in Sections 50-325 and 50-342, 

Idaho Code, as amended. 

IV. THE RENEWAL POWER SALES AGREEMENT 

18. Bonneville began a public process in 2005 (known as the "Regional Dialogue ") to 

determine its role as power supplier in the Pacific Northwest and to develop the foundation for 

the long-term power sales agreements it would offer to its preference customers upon expiration 

of the current agreements in 201 1. Management of Idaho Falls Power was involved directly in 

the Regional Dialogue process and reviewed and commented on Bonneville's policy proposals 

and participated in meetings with Bonneville and other preference customers regarding 
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Bonneville's power supply product offerings. As a result of the Regional Dialogue process, 

Bonneville determined to offer renewal power sales agreements to all of its preference customers 

for power deliveries beginning in 201 1 and extending to 2028 and to allocate all of the firm (i.e., 

reliable) output of the existing and operating generating resources comprising the federal 

Columbia River Power System (the "Federal Power System") to meet its power supply 

obligations under these agreements. 

19. Management of Idaho Falls Power conducted a thorough and extensive review of 

the terms of the Renewal Power Sales Agreement and commissioned an independent consulting 

engineer's study (the "Engineer's Report, " which is included as a part of the November 25, 

2008, proceedings of the City Council attached hereto as Exhibit C) to assist its analysis of the 

Renewal Power Sales Agreement. In recommending approval the Renewal Power Sales 

Agreement, management of Idaho Falls Power and the Engineer's Report considered and 

analyzed, among other things, (a) the System's power supply resources and requirements, (b) the 

terms of the Renewal Power Sales Agreement, (c) the existing and operating power supply 

resources available to Bonneville to meet its power supply obligations under the Renewal Power 

Sales Agreement, and (d) the reliability and expected cost of power supply from Bonneville as 

compared to alternative power supplies. Based upon the analysis and recommendations of 

management of Idaho Falls Power and the consulting engineer, the City Council authorized and 

approved the Renewal Power Sales Agreement, determining that it is in the best interests of the 

City to execute the Renewal Power Sales Agreement. In the opinion of management of Idaho 

Falls Power and the consulting engineer, the Renewal Power Sales Agreement is the best power 

supply resource available to the City and the reliability and cost of the System's power supply 

would be adversely affected if the City did not enter into the Renewal Power Sales Agreement. 
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20. Based upon the recommendations of management of Idaho Falls Power and the 

consulting engineer, the City Council determined to execute the Renewal Power Sales 

Agreement for the purchase the "Slice" and "Block" power supply products. The City presently 

purchases power supply products similar to the "Slice" and "Block" power supply products 

under the 2001 PSA. 

21. Under the "Slice" power supply product, the City will purchase a specified 

percentage of the output of the Federal Power System. This percentage will be formally 

established prior to the beginning of power deliveries and is subject to adjustment from time to 

time pursuant to the provisions of the Renewal Power Sales Agreement. The amount of power 

made available to the City under the Slice product will vary with the actual generating output of 

the Federal Power System. Section 5.1 of the Renewal Power Sales Agreement provides that the 

Slice product is a power sale and under no circumstance shall be construed as a sale of the 

resources or capability of the Federal Power System. 

22. Under the "Block" power supply product, the City will purchase specified amounts 

of power each month. The amounts of power will vary by month to reflect seasonal variations in 

the power requirements of the customers served by the System. The specific amount of Block 

power to be purchased by the City will be formally established prior to the beginning of power 

deliveries and will remain fixed for the term of the Renewal Power Sales Agreement. 

23. The City presently expects that approximately equal amounts of the power will be 

delivered to it under the Slice and Block power supply products. The total amount of power 

available to the City in each year under the Renewal Power Sales Agreement will be less than the 
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requirements of the System, and the City will need to acquire supplemental power supplies to 

meet all of the System's requirements. 

24. The Renewal Power Sales Agreement creates an obligation of the City to purchase 

power and energy from Bonneville and an obligation of Bonneville to sell power and energy to 

the City for a seventeen-year term commencing October 1, 201 1. The power sales and purchase 

obligations of the City and Bonneville are "firm" and performance by either party is excused 

only in the event of an "Uncontrollable Force" (defined in the Renewal Power Sales Agreement 

to include interruption of power transmission to the City, disruption of the distribution facilities 

of the System, force majeure events and other events beyond the control of the parties). 

25. The rates to be paid by the City for power and energy under the Renewal Power 

Sales Agreement are cost-based rates that will be determined in accordance with the provisions 

of governing federal law and the Renewal Power Sales Agreement. Federal law requires 

Bonneville to charge the City and its other customers cost-based rates, and these rates are subject 

to approval by the Federal Energy Regulatory Commission. The Renewal Power Sales 

Agreement provides that Bonneville's actual power supply rates will be determined under a 

methodology that recovers its costs, and this methodology will be subject to the approval of the 

Federal Energy Regulatory Commission. The City will pay a flat monthly rate for the Slice 

power supply product and a per-unit (i.e., $/MWh) rate for the Block product. The rates are 

subject to adjustment from time to time during the term of the Renewal Power Sales Agreement 

to recover Bonneville's costs. 

26. The importance of cost-based rates cannot be overemphasized. Wholesale, or 

market-based, rates are marked up from cost, and are driven by supply and demand in the 
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competitive wholesale market. Consequently, such rates volatile and uncertain, and have 

increased considerably in the past several years to levels that are at least double the price of 

Bonneville's cost-based power supply products. 

27. Under Section 3.2 of the Renewal Power Sales Agreement, the City is obligated to 

pay for the power that Bonneville "makes available" to the City under the Slice and Block power 

supply products. Bonneville's power supply operation "makes available" power to the City by 

delivering it to the points of receipt under the City's firm transmission contract with Bonneville's 

transmission operation under which power is transmitted to the System. The City is obligated to 

pay for the power that Bonneville "makes available" to the City regardless of whether it takes 

delivery of the power. 

28. The Renewal Power Sales Agreement provides that City's payment obligations 

thereunder (a) constitute a cost of purchased electric power and energy and an ordinary and 

necessary expense of the operation of its municipal electric system, (b) are limited to the 

revenues and income of its electric utility enterprise fund and (c) shall not constitute an 

indebtedness or liability of the City within the meaning of any constitutional or statutory 

limitation or restriction. 

29. The Renewal Power Sales Agreement provides further that (a) the City will 

establish and collect rates and charges for the electricity it provides to the customers served by 

the System to produce revenues sufficient to recover its power supply costs and (b) the City shall 

not be obligated to levy or assess any taxes for the purpose of paying amounts due to Bonneville 

under the Renewal Power Sales Agreement. 
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30. As discussed in greater detail in the Engineer's Report, the Renewal Power Sales 

Agreement will enable the City to continue its purchase of reliable, cost-based power at 

economical rates from Bonneville, and no commercially reasonable alternative power supply is 

available in the wholesale electric market. 

31. The rates paid by the City under the 2001 PSA have in each year been less than 

wholesale market prices for electricity and have been far more stable and less volatile than 

market prices. 

32. The rates the City expects to pay under the Renewal PSA are substantially below 

current and projected wholesale market rates. No power purchase agreements are available in 

the wholesale market for a term longer than five years. As discussed in the Engineer's Report, 

any alternate power supply resource would expose Idaho Falls Power and its customers to 

reduced reliability, substantially increased and more volatile power supply costs and 

counterparty performance and credit (bankruptcy) risks, and there is no commercially reasonable 

alternative power supply arrangement available to the City. 

V. ORDINARY AND NECESSARY EXPENSES 

33. The Idaho Supreme Court held in Asson v. City of Burley, 105 Idaho 443, 670 P.2d 

83 9 (1 983), that there was no statutory authority for five Idaho municipalities (one of which was 

the City) to enter into a Participants' Agreement to purchase the "project capability" of two 

nuclear power projects to be constructed by the Washington Public Power Supply System. The 

Participants' Agreement contained a "Hell or High Water" clause that unconditionally obligated 

the cities to repay long-term indebtedness incurred by the Supply System, regardless of whether 
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the power projects were constructed and regardless of whether power was supplied in return. 

The Court ruled that the cities were "underwriting another entity's indebtedness in return for 

merely the possibility of electricity" and that their payment obligations under the Participants' 

Agreement, accordingly, did not constitute "ordinary and necessary expenses" within the 

meaning of Art. VIII, 5 3 of the Idaho Constitution. 

34. Unlike the Participants' Agreement at issue in Asson, the Renewal Power Sales 

Agreement does not contain a "Hell or High Water" clause that imposes a "dry hole" risk on the 

City. The Renewal Power Sales Agreement provides for the purchase of electric power that 

Bonneville "makes available" to the City from the 225 existing and operating generating units 

that comprise the Federal Power System. Since 1963, Bonneville has delivered a reliable and 

continuous power supply to the City, and there is no realistic possibility that the City will not 

receive power under the Renewal Power Sales Agreement. 

35. In 2001, the City filed a petition in this Court for judicial confirmation that the 

obligations of the City under the 2001 Contract constitute "ordinary and necessary expenses" 

within the meaning of Art. VIII, 3 of the Idaho Constitution. This Court found and determined 

that such obligations constitute "ordinary and necessary expenses" and as such the 2001 Power 

Sales Agreement is a legal, valid and binding obligation of the City, enforceable in accordance 

with its terms. 

36. In 2006, the Idaho Supreme Court held in City of Boise v. Frazier, 143 Idaho 1, 137 

P.3d 388 (2006), that a long-term lease obligation incurred by the City of Boise to finance the 

construction of a five-story parking garage for the Boise airport was not an "ordinary and 

necessary expense" under Art. VIII, 5 3, because there was no necessity for making the 
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expenditure during the current year. Quoting Dunbar v. Board of County Commissioners of 

Canyon County, the Court in Frazier held that 

in order for an expense to qualify as necessary under the provisio 
clause "there must exist a necessity for making the expenditure at 
or during such year." The meaning of "necessary" in the provisio 
clause takes on added clarity under the Dunbar test because 
expenditures qualify as "necessary" only if they are truly urgent. . . 
We observe that the expenditures contemplated by the delegates 
[to the Idaho Constitutional Convention] involved immediate or 
emergency expenses, such as those involving public safety, or 
expenses the government entity in question was legally obligated 
to perform promptly. 

143 Idaho at 4 (emphasis in original; citations omitted). 

37. The Frazier and Asson cases both involved local governments incurring long-term 

contractual liabilities to finance the cost of construction of a new capital project. In both cases, 

the payment obligations of the local governments were absolute and unconditional, and the 

payments made by the local governments would be used to service the debt incurred to finance 

construction costs. In both cases, the local governments were obligated to pay the debt service 

costs of a new capital project as directly as they would have been ,if they had issued bonds 

themselves. 

38. In contrast to the agreements at issue in the Asson and Frazier cases, the Renewal 

Power Sales Agreement does not entail the construction of a new capital project and does not 

expose the City to open-ended financial and construction risks. The Renewal Power Sales 

Agreement is a service contract for the purchase of electric power, under which the City will 

make monthly payments for the power previously made available to it by Bonneville. 

Bonneville is an established power supplier with a long history of operations and control over the 
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225 generating units comprising the Federal Power System. While the amount of power 

received by the City under the Slice product may fluctuate due to stream flow variations, outages 

at individual generating units and other factors affecting the operations of any generating system, 

there is no realistic possibility the City will not receive power from Bonneville under the 

Renewal Power Sales Agreement. 

39. The drafters of the Idaho Constitution adopted Art. VIII, 5 3 as a means to prohibit 

local governments fi-om entering into speculative and dubious financing schemes which placed 

onerous burdens upon the taxpayers without affording them a right to vote upon the proposed 

debt. Such financing schemes are the kinds present in Asson and Frazier. However, the drafters 

were practical people with experience in local government. The drafters recognized that, in the 

regular course of providing governmental services and in protecting the public health, safety and 

welfare, local governments would incur obligations that constituted indebtednesses or liabilities 

within the broad scope of Art. VIII, 5 3. The drafters further recognized that such obligations 

were normal and essential to the operation of good government, and that it was impractical to 

submit such obligations to a public vote. Accordingly, they adopted the "ordinary and necessary 

expenses" exception to the requirements of Art. VIII, 5 3, for the express purpose of allowing 

local governments to incur such obligations without a public vote. For the purposes of such 

exception, as described in Asson, the term "ordinary" was intended to mean "regular; usual; 

normal; common; often recurring . . . not characterized by peculiar or unusual circumstances. 

The term "necessary" was intended to mean essential to the ability of local governments to fulfill 

core governmental hc t ions .  
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40. For a city that owns a municipal electric utility, power purchases are regular, 

ordinary, usual, recurring, essential and necessary expenses of operation. Under Section 16.2 of 

the Renewal Power Sales Agreement, Bonneville "shall bill Idaho Falls monthly for all products 

and services provided during the preceding month(s)." As with any other service contract, the 

City will make payments in arrears for power supply and related services provided by 

Bonneville. Further, such power supply and related services are essential to the ability of the 

City to fulfill one of its core governmental functions and obligations of providing reliable and 

economic electric utility service to the customers of its System. 

41. Within the meaning of Art. VIII, $ 3 of the Idaho Constitution, the obligations of the 

City to purchase and pay for power under the Renewal Power Sales Agreement are "ordinary and 

necessary expenses authorized by the general laws of the State." 

VI. THE CREDITWORTHINESS AGREEMENT 

42. The Creditworthiness Agreement is a collateral and security agreement of a type 

commonly required in wholesale power purchase and sales transactions. Under the 

Creditworthiness Agreement, Bonneville may require the City to post collateral in the form of 

cash or a letter of credit issued by a bank to secure its payment obligations under the Renewal 

Power Sales Agreement in the event that the credit rating of Idaho Falls Power falls below 

"investment grade" or is at the lowest investment grade rating with a negative outlook. 

43. Section 50-342(b), Idaho Code, as amended, authorizes cities to enter into power 

purchase contracts "upon such terms and conditions as shall be specified in the ... contract." 

The Creditworthiness Agreement is one of the "terms and conditions" of the Renewal Power 
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Sales Agreement. The Creditworthiness Agreement is specifically required by Bonneville as a 

condition to the Renewal Power Sales Agreement and serves solely to provide security for the 

City's payment obligations thereunder. But for the requirements of the Renewal Power Sales 

Agreement, there is no reason for the Creditworthiness Agreement. Accordingly, the City has 

express authority to enter into the Creditworthiness Agreement as one of the "terms and 

conditions" of the Renewal Power Sales Agreement. 

44. If collateral were required to be posted, Bonneville could draw on the cash or the 

letter of credit and Idaho Falls Power would then be obligated to replenish the withdrawn cash or 

to reimburse the bank for the amount drawn under the letter of credit. The obligations of Idaho 

Falls Power to post collateral and to replenish any drawings on the collateral would not 

constitute a separate "indebtedness or liability" within the meaning of Art. VIII, 5 3. The 

amounts payable by the City under such circumstances would be considered a continuation of the 

City's original obligations under the Renewal Power Sales Agreement. Because the City's 

obligations under the Renewal Power Sales Agreement constitute "ordinary and necessary 

expenses" within the meaning of Art. VIII, $ 3, then any amounts posted or paid by the City 

under the Creditworthiness Agreement, whether as a posting of cash or a replenishment or 

reimbursement of amounts drawn, must also constitute "ordinary and necessary expenses" for 

the reason that no new obligation of the City is created, there is merely a change in form of the 

original obligation which itself is an "ordinary and necessary expense". 

45. Collateral agreements like the Creditworthiness Agreement are customary in the 

wholesale power market to protect sellers and buyers of power from the risk of nonpayment or 

nonperformance by their contractual counterparties. Pursuant to the standards and procedures set 
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forth in its own Risk Management Policy, Idaho Falls Power is required to consider use of 

collateral agreements in connection with its power purchase and sales transactions. 

46. The amount of collateral that the City could be required to post under the 

Creditworthiness Agreement is 12% of its maximum annual power bill to Bonneville. At the 

present time, this amount would be approximately $2.5 million. Idaho Falls Power presently 

maintains its Rate Stabilization Fund with a minimum balance of $20 million, and in evaluating 

the sufficiency of this minimum balance Idaho Falls Power and the City Council consider the 

contingency that it could be required to post collateral under the Creditworthiness Agreement. 

47. Idaho Falls Power presently holds a credit rating well above the minimum 

designated in the Creditworthiness Agreement, and as such, the City has no reasonable 

expectation that it will ever be required to post collateral under the Creditworthiness Agreement. 

In the unlikely event that this did occur, the City fully expects to have on hand funds sufficient to 

post the required collateral. 

WHEREFORE, for the reasons set forth herein and in the Brief in Support of this Petition 

filed herewith, the City prays that this Court enter an order or orders declaring and adjudging as 

follows: 

1. This action is properly one for adjudication by means of judicial confirmation under 

the Judicial Confirmation Law, and this action should be set for hearing and determination at the 

earliest practicable time; 

2. The Renewal Power Sales Agreement is authorized by the general laws of the State 

of Idaho, particularly Sections 50-325 and 50-342, Idaho Code, as amended, and that the 
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payment obligations of the City thereunder constitute "ordinary and necessary expenses" of the 

City within the meaning of Art. VIII, $ 3 of the Idaho Constitution; 

3. The Renewal Power Sales Agreement and the Creditworthiness Agreement 

constitute the legal, valid and binding obligations of the City and are enforceable in accordance 

with their respective terms, all in compliance with the Constitution and laws of the State of 

Idaho; and 

4. Such other relief as the Court deems just and appropriate. 

Respectfully submitted, 

Dale W. Storer 
Attorney for Petitioner 

Daniel C. Dansie 
Attorney for Petitioner 

20 - VERIFIED PETITION FOR JUDICIAL CONFIRMATION 



The undersigned being first duly sworn states that he has read the facts as they are set 

forth in the foregoing Petition for Judicial Confirmation and that such facts are true and correct 

to the best of his knowledge and belief. ..-.T 

~ a r m d a n ,  hiyofficial capacity as 
Mayor of Idaho Falls 

Subscribed and sworn to before me this 1% day of Mud% ,2009. 

Notary Public in and for the County of 
~onneville, State of Idaho 

[Sea 
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EXHIBIT A 

movember 25, 2008 Minutes and Resolution of City Council] 



City of Idaho Falls 

November 25,2008 

The City Council (the "Council") of the City of Idaho Falls, Bonneville County, Idaho 

(the "City"), pursuant to due notice met in special public session on November 25, 2008, at the 

hour of 7:30 p.m., at its regular meeting place at the City Annex Building at 680 Park Avenue in 

the City of Idaho Falls, Idaho. The meeting was duly called to order by the Mayor with the 

following members of the Council being present, constituting a quorum of the Council: 

NAME 

Jared D. Fuhriman 

Karen Cornwell 

Ida Hardcastle 

Thomas Hally 

Michael Lehto 

Ken Taylor 

Absent: Sharon D. Parry 

Also Present: 

NAME 

Rosemarie Anderson 

Dale Storer 

Jackie Flowers 

Jo Elg 

TITLE 

Mayor 

Councilmember 

Councilmember 

Councilmember 

Councilmember 

Councilmember 

City Clerk 

City Attorney 

General Manager, Idaho Falls Power 

Assistant General Manager, Idaho Falls 
Power 

Nov 25 proceedings.doc 
2475598.01.16 
870 1203/JCB/CJ/wlc 



After the minutes of the preceding meeting had been read and approved, the City Clerk 

presented to the Council an affidavit evidencing the giving of public notice of the agenda, date, 

time and place of the November 25, 2008, special public meeting of the Council in compliance 

with the requirements of applicable Idaho law. The affidavit was ordered recorded in the minutes 

of the meeting and is as follows: 



I, the undersigned, the duly qualified and acting City Clerk of City of Idaho Falls, 

Bonneville County, Idaho (the "City"), do hereby certify, according to the records of the City in 

my official possession, and upon my own knowledge and belief, that in accordance with the 

requirements of Section 67-2343, Idaho Code, as amended, I gave public notice of the agenda 

(including the name of the City), date, time and place of the November 25, 2008, special public 

meeting held by the Council of the City, by: 

(a) causing a notice of the regular meeting schedule of the Council for calendar year 

2008 to be posted in a prominent place at the principal office of the City; said notice having 

continuously remained so posted and available for public inspection during the regular office 

hours of the Council until the convening of the meeting; 

(b) causing a copy of the agenda for the November 25,2008, special public meeting of 

the Council, in the form attached hereto as Exhibit A, to be posted in a prominent place at the 

principal office of the City at least 48 hours before the convening of the meeting; and 

(c) providing advance notification of the time and place of the November 25, 2008 

special public meeting of the Council to each news media which has requested notification of 

meetings. 

IN WITNESS WHEREOF, I have hereunto subscribed my official signature and impressed 

hereon the official seal of the City, this 25th day of November, 2008. 

City Clerk 
City of Idaho Falls, 
Bonneville County, Idaho 



EXHIBIT A 
[Attach Agenda for November 25,2008 Public Meeting] 



CITY OF IDAHO FALLS, IDAHO 
COUNCIL MEETING AGENDA 

REGULAR MEETING 
COUNCIL CHAMBERS, 680 PARK AVENUE 

NOVEMBER 2 5 , 2 0 0 8  
7:30 P.M. 

MAYOR 

Call to order. 

Roll call. 

CONSENT AGENDA 

Items from the City Clerk: 

Minutes from the November 12, 2008 Council Work Session, the November 13, 
2008 Regular Council Meeting, and the November 20, 2008 Council Work 
Session; 

Approval of License Applications, including BEER LICENSES to A & R Food and 
Beverage Company LLCjHilton Garden Inn, A Little Bit of Mexico, Alexandra's 
Musica Latina, Bargain Brew and Smokes, Blue Hashi, Boozer Quick Stop, 
Buck's, Carniceria Garcias Inc., Casa Jalisco's Inc., Charlotte's Webb, Chili's, 
Diamond Concessions, Eagle's Lodge, First Street Saloon, Garcia's Meat Market, 
Gas 'N Grub, Happy Chinese Restaurant, Holiday Oil, Holmes Speedi Mart, Iggy's 
Idaho Falls Inc., Iron Mule Saloon LLC, Jakers of Idaho Falls, Jaliscos, K C's 
Food Mart/J S C Enterprises, La Hidalguense, La Union Market, Las Pulgas 
Cantina and Dance Hall Inc. (Transfer Only), Maverik Country Store (Broadway) 
No. 239, Maverik Country Store (Woodruff Avenue) No. 396, Midget Market, 
Morenitas Inc., Olive Garden Italian Restaurant No. 1705, Pachangas Mexican 
Food, Pockets Inc., Puerto Vallarta, Puerto Vallarta No. 3, Puerto Vallarta Inc. A1 
Di, R & R Bar, Rutabaga's, Sam's Club No. 6345, Seventeenth Street Gas and 
Wash, Short Stop Market and Laundry, Skyline Lanes, Speedi Corp Inc./Speedi- 
Mart, T.L.C. Pizza/GodfatherYs, The Zone, Tobacco Connection, Wal-Mart Super 
Center No. 5494, Winco Foods No. 42, and Winger's, all carrying the required 
approvals; and, 

Request for Council ratification for the publication of legal notices calling for 
public hearings on November 25, 2008. 

REGULARAGENDA 

MAYOR 

Presentation and Award of Grants for the Arts. 

Recognition of citizens from the floor. 



COUNCIL MEIWING AGEND @ 
REGULAR MEETING 

NOVEMBER 25,2008 
Page 2 

DMSION DIRECTORS 

Memos from the Idaho Falls Power Director: 

UAMPS Joint and Cooperative Action Agreement; and, 

Resolution to Authorize the Execution of a Renewal Power Sales Agreement and a 
Creditworthiness Agreement with Bonneville Power Administration, the 
commencement of a Judicial Confirmation Proceeding with Respect to such 
Agreements. 

Memo from the Municipal Services Director: 

Request to Contract Additional Crane Rental with Operator. 

Memos from the Parks and Recreation Director: 

Commercial Watercrdt Concession Agreement; 

Change Order No. 1 to the Pancheri to South Tourist Park Pathway Project; and, 

2009 Proposed Golf Fee Increases. 

Memos from the Public Works Director: 

Access Easement Vacation - Solstice Subdivision, Division No. 1; 

Easement Vacation - Lot 1, Block 2, Lakewood Aspens Addition; and, 

Right-of-way Vacation - 20th Street, Brodbeck's Addition. 

MAYOR 

Annexation Proceedings (Desert Rose Addition, Division No. 1): 
Memo from the Planning and Building Director; 
Annexation Agreement; 
Annexation Ordinance; 
Conducting of a public hearing to consider the initial zoning of the newly 
annexed area (Desert Rose Addition, Division No. 1) (Requested R-1 (Single- 
Family Residential) Zoning) (said hearing to be held only if said property is 
annexed) ; and, 
Final Plat. 

Introduction of City Attorney: 

Presentation of legal matters and/or documents requiring Council consideration. 

Adjournment. 

you need communication aids or services or other physical accommodations to participate or access this 
meeting or program of the City of Idaho Falls, you may contact City Clerk Rosemarie Anderson at 
Telephone Number 612-8414 or the ADA Coordinator Mr. J. P. Blickenstaff at Telephone Number 612-8323 
a s  soon a s  possible and they will make  every effort to adequately meet your needs. 



In accordance with the requirements of Section 67-2344, Idaho Code, as amended, 

written minutes of this meeting are being kept. 

After the conduct of other business not pertinent to the following, it was announced that 

the time had come to consider the approval and authorization of the renewal Power Sales 

Agreement (the "Renewal PSA ") between the City and the Bomeville Power Administration 

("BPA "). The Consulting Engineer's Report of Mooney Consulting regarding the Renewal PSA 

was presented to the Council. The Consulting Engineer's Report was accepted by the Council 

and ordered to be placed in the official records of the City and is as follows: 



[Attach Consulting Engineer's Report of Mooney Consulting] 



Mayor and City Council 
City of Idaho Falls 
308 Constitution Way 
Idaho Falls, Idaho 83402 

Mooney Consulting has been retained by the City of Idaho Falls (the "City") to provide 
engineering and consulting services in connection with the City's evaluation of the various 
wholesale power supply options presently being offered by the Bonnevillc Power Administr:~tion 
( "Bonneville" or "BPA") to the City and BPA's other preference customers. 

'I'he power supply purchased from Bonneville will be used by the City's Electric Division 
(known as "Idaho Falls Power" or "IFP"), to meet a portion of the electric requirements of the 
business and residential customers that are served by the City's municipal electric system (the 
"Syslern"). Since 1963, the City has purchased the majority of its power supply from BPA. In 
2001, the City entered into a Block and Slice Power Sales Agreement with BPA that extends to 
September 30, 201 1. BPA is now offering to enter into a new power sales agreement with the 
City for power deliveries beginning upon the expiration of the City's existing contract and 
extending for 17 years to 2028. 

This Report provides a gencral ovcrvie.vv of IFP, the System and BPA, and an analysis of 
the power supply options now being offered to the City by BPA. In addition, this Report 
discusses power supply options that may be available to IFP from other wholesale power 
suppliers. As discussed below, we recommend that (1)  the City purchase the "Slice/Block" 
product being offered by BPA and (2) the City enter into arrangements to sccure supplemental - - 
power supply resources necessary for the optimal utilization of the Slice/Block product and to > 
meet the power supply requirements of the System that exceed the power supplies available from L?i 
RPA and the City's other existing resources. 2 
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Idaho Falls Power .............................................................................................................. 1 
.......................................................................................................................... Bonneville 1 

Alternative Power Supply Resources .................................................................................. 2 
................................................................................... Conclusions and Recommendations 3 

.................................................................. OVERVIEW OF IDAHO FALLS POWER AND THE SYSTEM 4 
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........................................................................................................... System Components 4 
.......................................................................................................... Bulb Turbine Project 5 
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Energy Efficiency and Renewable Resources ..................................................................... 7 
Bonneville Power Admillistration ....................................................................................... 7 

...................................................................................................................... System Rates 9 
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Rate Stabilization Fund .................................................................................................... 10 
Risk Management Policy ................................................................................................. 11 
Joint Action with Others ................................................................................................... 11 
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Pourer System ................................................................................................................ 12 

. . 
Transrmssion System ....................................................................................................... 13 
Preference Customers ....................................................................................................... 13 
Sales to Preference Customers .......................................................................................... 14 
Cost-Based Rates ............................................................................................................ 14 
Forecast Loads and Resources ......................................................................................... 15 
Factors Affecting Bonneville's Operations ....................................................................... 15 

Regional Dialogue ............................................................................................................ 16 
Tiered-Rate Methodology ................................................................................................. 16 
General Terms of the 201 1 PSAs ...................................................................................... 18 
Load-Followi~zg ................................................................................................................ 19 
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Slice ................................................................................................................................. 20 



.......................................................... ANALYSIS OF BPA PRODUCT OFFERINGS; ALTERNATIVES 22 

Load-Following.. .............................................................................................................. 22 
Block ............................................................................................................................... 23 
Slice ................................................................................................................................. 23 
Alte~native Power Supplies .............................................................................................. 24 

................................................................. BPA Compared to Alternative Power Supplies 27 

PROJECTED POWER SUPPLY REQUIREMENTS AND RESOURCES ..................................................... 28 

Various terms commonly used in the electric industry are used throughout this Report: 

"Kilowatt" (kW) and "Megawatt" (MW) are units of electrical power and are used to 
measure the generating capacity of a power plant, as well as power consumption of a device that 
runs on electricity. Ten 100-watt light bulbs have a total power consumption of 1 kW. 1,000 
kW equals 1 MW. 

The term "average Megawatts" (iMW) is a measurement of the amount of electric 
energy that can be produced over a one-year period by a hydroelectric generating unit (or 
system) under certain stream flow conditions. The actual annual energy production of 
hydroelectric generating units is dependent on stream flows and varies with annual precipitation 
and by season. Average and low (or "critical") stream flows are most typically used to 
deteimine aMW. 

"Kilowatt-hour" (kwh) and LLMega~att-hour" (MWh) are units of electrical energy and 
are used to measure the electric output of a power plant as well as the energy used by a device 
that runs on electricity. Ten 100-watt light bulbs burning for one hour will consume 1 kwh of 
energy. 1,000 kwh equals 1 MWh. 

Electric energy sold at retail is priced in cents per kilowatt-hour ($/kwh). For example, a 
residential consumer that pays 5$lkWh for electricity and consumes 1,000 kwh of electric 
energy each month will have a monthly power bill of $50.00. 

Electric energy sold at wholesale is priced in dollars per Megawatt-hour ($/MWh). An 
energy pi-ice of $5O/MWh is the same as 5$/kWh. 



The City has owned and operated the System since 1900. The City: 

Owns and operates two hydroelectiic generating projects on the Snake River, the 
three-unit Bulb Turbine Project and the Gem State Project. 

Purchases most of its power supply from Bonneville, with supplemental power 
supplies acquired through the wholesale power markets. 

Has established a Mission Statement and a Risk Management Policy that govern 
the operations of IFP. 

Maintains a Rate Stabilization Fund that is used to manage the variability 
inherent in hydroelectric production, to mitigate IFP's limited exposure to 
volatility and uncertainties in the wholesale power markets, and to provide 
reserves for future capital improvements to the System. 

The System operates with a high degree of reliability and the electric rates paid by the customers 
served by IFP are among those lowest in the United States. 

The City presently purchases most of the System's power supply requirements from 
Bonneville under a ten-yea Block and Slice Power Sales Agreement entered into in 2001 (the 
"2001 PSA"). BPA has offered to enter into renewal Power Sales Agreements with the City and 
its other Preference Customers for power deliveries commencing October 1, 201 1 and extending 
for 17 years (the "2011 PSAs "). 

Under the 2011 PSAs, BPA will allocate to its Preference Customers all of the net film 
generating output of the federal Power System in the Pacific Northwest. Allocations to 
individual Preference Customers (including the City) and the rates payable by the Customers will 
be determined under Bonneville's proposed Tiered Rate Methodology (or "TRM"). Allocations 
will be based upon individual customers' net power supply requirements, the forecast generation 
of the Power System and other factors. The allocations, referred to as "High Water Marks," are 
subject to adjustment during the term of the 201 1 PSAs. 

Bonneville has proposed its Tiered Rate Methodology to the Federal Energy Regulatory 
Commission for approval for the entire term of the 201 1 PSAs (to 2028). In general, the "Tier 1" 
rate will apply to all power purchased by a Preference Customer up to its High Water Mark 
allocation and is intended to recover the costs of the federal Power System. The "Tier 2" rate 
will apply to a Preference Customer's purchases above its High Water Mark and is intended to 



recover BPA's costs of obtaining additional power supplies at market-based prices. The Tier 1 
rate is expected to be less than $35 per MWh with the Tier 2 rate expected to be $50 to $80 per 
MWh in 2012. 

For the City and a number of other Preference Customers, the High Water Mark 
allocations will not meet all of their power supply requirements. Under the 2011 PSAs, 
Preference Customers can elect to have all or part of their supplemental power supply 
requirements met by BPA at the Tier 2 rate or can procure all or part of the resources necessary 
to meet their supplemental power supply requirements. 

Under the 201 1 PSAs, the City can elect to purchase one of three separate power supply 
products offered by BPA: Load-Following, Block and SliceIBlock. The City presently 
purchases the Slicell3lock product under the 2001 PSA and it is recommended that the City 
continue to purchase the SliceIBlock product under the 20 1 1 PSA. 

Mooney Consulting has evaluated whether the City should use other power supply 
resources instead of entering into the 201 1 PSA with Bonneville. The alternative power supply 
resources now available include the construction of new generating units (either alone or through 
participation agreements with other utilities), medium-term power purchase agreements and 
short-term market purchases. None of these altei-natives, either individually or in combination, 
offers the City the combination of benefits it realizes from BPA: 

Below-market rates; 

Stability in rates as compared to market-based alternatives; 

High degree of reliability; and 

Avoidance of construction risks, with minimal counterparty and other risks. 

In reality, the City has no meaningful alternative to the 201 1 PSA. If the City were 
unable for any reason to enter into the 2011 PSA, its power supply costs would increase 
substantially and would be subject to significant volatility, the reliability of IFP's power supply 
resources would diminish significantly, and the customers served by IFP would be required to 
pay substantially higher rates and would be subject to significant price volatility and other 
wholesale market risks. 

Accordingly, the decision for the City is not whether to enter into the 2011 PSA, but 
which BPA power supply product (Load-Following, Block or SliceIBlock) to select and what 
actions to take to best manage and maximize the benefits of the selected power supply product. 
The Tier 1 rates for all power supply products reflect the embedded costs of the federal Power 
System, so the choice of power supply product is based less on price and more on operational 
considerations. 



CONCLLISIONS AND RECOMMENDATIONS 

Based on the information and analysis presented in this Report, Mooney Consulting is of 
the opinion that: 

The continued purchase of the SliceIBlock Product is the most favorable for Idaho 
Falls Power, considering both the beneiits and potential risks. 

Idaho Falls Power has the management expertise, organization structure and 
industry relationships necessary to effectively manage and maximize the benefits 
of the SliceIBlock Product. 

The Slice Product has costs and risks relating to water variability and other 
factors. These costs and risks can be managed through the Rate Stabilization 
Fund and mitigated through pxticipation in thermal power supply resources and 
prudent market purchases pursuant to the Risk Mcanagemeilt Policy. 

If available, seasonal exchanges using the Slice product can be valuable in more 
closely matching JFP's power supply resources to its System loads. 

Based on the findings and conclusions above, Mooney Consulting recommends that IFF: 

Subscribe to the maximum amount of the SliceIBlock permitted by BPA for the 
term of the 201 1 PSA. 

Seek to establish relationships with one or more entities for seasonal exchanges of 
surplus output of  he Slice product when advantageous to better match IFP's 
System loads. 

Consider acquiring or constructing a cost-based thermal generating resource as a 
supplement to the SliceIBlock product to partly manage market volatility and 
energy shortfalls associated with Critical Water conditions, and to provide 
additional power supply 1-esources for load growth. Participation with other 
similarly-situated utilities in new projects should be considered to achieve 
economies of scale and spread construction and operating risks. 

Enter into power purchase arrangements consistent with the Risk Management 
Policy to supplement the power supply available from BPA and to meet load 
variability and growth. 

- - - - -. . - - - - - - - 
Maintain sufficient moneys in the Rate Stabilization Fund to manage the inherent 
variability of hydroelectiic generation, to manage IFP's exposure (expected to be 
limited) to market-based power supplies, and to provide reserves for planned 
capital improvements to the System, future resource acquisitions and pi-udent 
management of IFP. 



OVERVIEW OF IDAHO FALLS POWER AND THE SYSTEM 

The City has operated a municipal electric utility system since 1900 and now serves 
approximately 25,700 residential, commercial, industrial and other customers. For the most 
recent year of operations (the fiscal year of the System ended September 30, 2008), the 
customers served by the System had a total peak capacity requirement of 153 MW, representing 
an annual energy requirement of 86.6 aMW. The total energy requirements of the customers 
served by the System in fiscal 2008 were approximately 748,000 MWh. The System's energy 
requirements have increased at an average annual rate of approximately 1.9% over the past ten 
years. 

See "POWER SUPPLY REQUIREMENTS AND RESOURCES" below for data on the System's 
historic and projected energy requirements and power supplies. 

The major components of the System include: 

The three-unit Bulb Turbine Project and the Gem State Project located on the 
Snake River with a total nameplate generating capacity of approximately 50 MW, 
representing 32 aMW of energy in an average water year and 21.5 aMW of 
energy in a critical water year. The combined generation of these two Projects is 
equal to approximately one-third of the System's average ei1,ergy requirements. 

Approximately 37 miles of 44 kV and 161 kV transmission lines and 443 miles of 
distribution lines with voltages ranging from 2.4 kV to 12.5 kV. 

Interconnection facilities with the transmission network owned by Rocky 
Mountain Power, as well as 15 distribution substations with an additional 
substation to be energized in 2009. 

All other facilities necesszuy for the operation, maintenance, repair, replacement 
and management of the System. 

Management of Idaho Falls Power reports that the major components of the System are in good 
operating condition and are being maintained in accordance with prudent utility practice. 

Idaho Falls Power maintains a five-year forward plan for capital additions, replacements 
and upgrades to the System. Capital improvement costs are presently funded out of System 
revenues and reserves (the City last issued bonds to finance System improvements--the Gem 
State Project--in 1985). The capital improvement costs shown in the five-year plan are taken 



into accouilt in IFP's annual evaluations of System rates and funding targets for the Rate 
Stabilization Fund. 

The Bulb Turbine Project was completed in 1982 and consists of three low-head bulb 
turbine hydroelectric generating facilities (the Upper, City and Lower Plants) with a total 
nameplate generating capacity of 27 MW. All of the electricity produced by the Bulb Turbine 
Project has been sold to Bonneville, initially under "net billing" arrangements and presently 
under a power sales contract that extends to September 30, 201 1. Under the cuirent power sales 
contract, energy is sold to BPA based on cuirent wholesale market prices at the mid-Columbia 
pricing point, subject to a floor price of $29/MWh and a ceiling price of $39/MWh. During the 
term of the current power sales contract, the average price BPA pays IFP for Bulb Turbine 
Project output has exceeded the average price IFP pays BPA for power supply under the 2001 
PSA, and the positive margins realized by IFP result in a net reduction in its purchased power 
expense. 

Idaho Falls Power presently intends to negotiate with BPA for the sale of Bulb Turbine 
Project output to BPA after the expiration of the existing power sales contract. It is expected that 
any renewal power sales contract will have a term of five years or less, which will enable IFP to 
use the output of the Bulb Turbine Project in later years to meet growth in System loads. 

See "GENERATION DATA" below for a table showing the generation output of the Bulb 
Turbine Project for the last ten years. 

The Gem State Project is a 23.4 MW hydroelectric generating facility on the Snake River 
about 5 miles southwest of the City. The Gem State Project was constructed on land leased from 
Utah Power & Light Company (now doing business as "Rocky Mountain Power"). In 
consideration for the lease, the City entered into a power sales contract with Rocky Mountain 
Power to sell at cost up to 39% and not less than 25% of the annual output of the Gem State 
Project. Under the power sales contract, which extends to 2023, the City agreed to make power 
from the Gem State Project available during the summer months. As a result, Idaho Falls Power 
typically receives output from the Gem State Project from September through April and sells all 
of tile output of the Project from May through August to Rocky Mountain Power. 

See "GENERATION DATA" below for a table showing the generation output of the Gem 
State Project for the last ten years. 

The following table shows the generating output of the Bulb Turbine Project and the Gem 
State Project for the last ten years of operations. Both the Bulb Tui-bine Project and the Gem 
State Project are "run of river" hydroelectric projects (i.e., neither Project impounds a water 



storage reservoir) and the output of these Projects varies with stream flows on the Snake River. 
The generating output for the Gem State Project shown below includes all of the actual output of 
the Project and has not been reduced to reflect the sale of 39% of the Project's output to Rocky 
Mountain Power. 

The output of the Bulb Turbine Project dropped significantly in 2001 due to a mechanical 
failure at the City Plant and the discovery of an identical issue at the Lower Plant which required 
substantial repairs and replacements to both units. The mechanical failure and subsequent repair 
work resulted in these two units being off-line for significant periods of time. Available reserves 
of IFP were utilized to offset lost revenues until the receipt of payments under IFP's busincss 
illtemption insurance. 

The following table shows the total energy requirements of the customers served by the 
System for the last ten fiscal years of operation: 



Peak demands on the System occur during the winter months due to a large number of 
residential customers that use electricity for home heating, other customers whose electricity 
requirements are temperature-sensitive and other seasonal loads. Demands on the System are 
lowest in the Spring and Fall seasons and peak demands in the Summer season have increased in 
recent years due to air conditioning loads. 

Management reports that consistent and steady growth has occurred in IFP7s residential 
and commercial customer base and in customer energy usage over the ten-year period shown 
above and that the year-to-year variations in demand largely reflect annual degree day counts and 
the effect of IFP's on-going conservations efforts (discussed below). Management projects a 
1.5% annual growth rate in the System's energy requirements in future years. Mooney 
Consulting believes this growth rate is reasonable and has adopted it for the pui-poses of this 
Repoi-t . 

ENERGY EFFICIENCY AND RENEWABLE RESOURCES 

For more than 25 yeas ,  Idaho Falls Power has sponsored efficiency programs for its 
customers. IFP estimates that these programs have resulted in annual energy savings of over 
1,000,000 kWh (1,000 MWh). Cuirently, IFP is working with a number of its commercial 
customers to participate in a BPA-sponsored program that provides rebates for the cost of 
modei-n energy efficient lighting. IFP has recently identified new energy efficiency programs 
that are currently under investigation and have the potential to increase annual energy savings to 
5,000,000 kwh. IFP intends to implement additional efficiency programs that are cost effective 
in order to reduce the supplemental power supply resources that are nzeded to meet increases in 
System loads. Conservation and efficiency programs benefit IFP by reducing the overall energy 
recjuirements of the System as well as the peak demand on the Systcm (which occuil-ed in 1996). 

Idaho Falls Power has pursued various renewable energy resources and is currently 
participating in the investigation of a wind project proposed to be located near the City. IFP may 
elect to purchase up to 2 MW of power from this project, which would be used to supplement 
IFP7s other power supply resources. There are no greenhouse gas emissions produced by the 
generation of electricity at City's Bulb Turbine and Gem State Projects. The power purchased 
by IFP from Bonneville is mostly generated at hydroelectric and nuclear plants that have little or 
no greenhouse gas emissions. Nonetheless, IFP is supportive of the development of additional 
renewable energy resources and intends to acquire additional resources that are cost-effective 
and complement IFP's existing power supply portfolio. 

Since 1963, Idaho Falls Power has purchased most of its net energy requirements from 
BPA. For its most recent year of operations (the twelve months ending September 30, 2008), 
IFP purchased approximately 90% of the System's total power supply requirements from BPA as 
a SliceIBlock customer under the 200 1 PSA. 

Under the 201 1 PSA, IFP purchases BPA's Block power supply product and Slice power 
supply product. IFP presently purchases 29.7 aMW (260,172 MWh) of the Block product each 



year. As required by the 2001 PSA, IFP purchases the Block product in amounts that are equal 
for each day within a month and that vary by month to correspond to the seasonal variations in 
the System's loads. The monthly quantities presently range from a low of 24 MWhour in 
September to a high of 39 MWIhour in December. The average rate payable by IFP for the 
Block product for the year ended September 30,2007 was $23.95/MWh. 

The Slice power supply product is purchased as a percentage of the generation output of 
the federal Power System. Consequently, the amount of power received by IFP from the Slice 
product varies with the actual generating output of the federal Power System. While seasonal 
variations in the output of the federal Power System generally corresponds to the seasonal 
variations in the loads on IFP's System, there are months in each year when IFP does not receive 
sufficient power from BPA to meet all of its System loads. Correspondingly, there are certain 
months in the year when IFP receives power from BPA that is surplus to its System loads. IFP 
enters into power purchase and sale transactions to match its power supplies with its System 
loads. 

Under the 2001 PSA, IFP presently purchases 0.6931 % of the output of the federal Power 
System and pays approximately $1,300,000 each month for its percentage share of the output. 
Because the amount of power received by IFP under the Slice product varies with the actual 
generation of the federal power system, the effective price paid by IFP varies from year to year. 
For the year ended September 30, 2007, IFP paid an effective rate $27.45/MWh for all energy 
received under the Slice product. 

The following table shows the amounts of energy purchased by the City from BPA under 
the 2001 PSA in each operating year: 



The following table shows the average rates charged by Idaho Falls Power to its 
residential, industrial and commercial customers since 1996: 

November 1,1996 3.90 
August 1,200 1 4.47 
October 1,2002 6.36 
March 1,2005 6.00 
June 1,2006 5.75 
April 1,2007 5.50 
June 1,2008 5.35 

The System operates on an entirely self-supporting basis, and the revenues from the rates 
shown above and other System revenues pay all costs of the System, including purchased power 
expenses (which account for approximately 70% of budgeted operating expenses for the current 
year), operation and maintenance costs, debt service expense and capital improvement costs and 
also provide funding for the Rate Stabilization Fund discussed below. System rates are reviewed 
annually by management of IFP and the City Council. IFP conducts regular cost of service 
studies to ensure that its rates for each customer class reflect accurately its actual cost of serving 
the customers in each class. 

As shown above, the City (as well as most other utilities in the Pacific Northwest) was 
forced to implement significant rate increases in 2001 and 2002 to recover increased purchased 
power expense from BPA and other suppliers during the CaliforniaIWest Region energy crisis of 
2000-2001 and ensuing rate increases by BPA. During this period, the balance in the System's 
Rate Stabilization Fund was largely depleted. The 2001 and 2002 rate increases enabled the 
System to operate on a self-supporting basis and to restore the balance in the Rate Stabilization 
Fund over time. Beginning in 2005, the City Council has approved four rate decreases that have 
reduced System rates by 16-23% (depending on customer class) from 2002 levels. 

The electric rates preseiltly charged by IFP are among the lowest of any utility in the 
United States. IFP has established itself as a provider of reliable electric service at low and 
stable rates. By so doing, it promotes economic development in the City and the public welfare. 
Its goal in contracting for new power supplies is to maintain and, if possible, improve its position 
as a leader in providing low-cost and reliable electric service. 

Day-to-day management of Idaho Falls Power is the responsibility of the General 
Manager of IFP who supelvises a staff of 64 employees. The General M'anager of IFP reports to 
the Mayor and City Council of the City which sets policy and rates and exercises general 
supelvision over IFP. 



Recognizing that the challenges facing IFP as a result of Federal actions to deregulate 
wholesale energy transactions, the development of competitive energy markets and other factors, 
the City and IFP have established the Mission Statement, the Rate Stabilization Fund and the 
Risk Management Policy for IFP and IFP has pursued joint action with other public utilities, as 
discussed below. 

In March 1997, the City Council adopted a Mission Statement for Idaho Falls Power. 
The Mission Statement was amended and updated in 2007. The Mission Statement provides that 
IFP shall provide superior service to its customers by providing reliable high-quality power; 
providing competitive rates and offering programs and services to meet customers' needs and 
expectations. Operating principles adopted to accomplish the mission include: 

Aggressively pursuing the least cost, reliable power supply mix consistent with 
good business practices recognizing that IFP customers have supported a long- 
term approach to power supply acquisitions by making substantial investments in 
consumer-owned generating facilities; and 

Acknowledging that the efficient use of electrical energy is an important part of 
the power supply and pledging to ellcourage and promote cost-effective energy 
efficiency measures. 

'?he other operating principles established by the City Council to further the objectives of the 
hlission Statement emphasize employee and customer safety, maintenance and upgrading of 
IFP's transmission and distribution system and fostering working relationships with city 
divisions, and maintaining relationships with key entities to achieve objectives and promote IFP 
as a community asset. 

Idaho Falls Power has developed and implemented a strategic plan that identifies the key 
actions necessay to c m y  out the Mission Statement and its operating piinciples. 

Recogniziilg the challenges that Idaho Falls Power would be facing as a result of changes 
in the electric industly, in December 1997 the City Council created a Rate Stabilization Fund 
within the City's electric eilterprise fund. The Council found that the creation and operation of 
the Rate Stabilization Fund would better enable IFP to continue to provide safe, reliable and low- 
cost electric service to the consumers served by the System. The Rate Stabilization Fund is used, 
at the direction of the Council, to: 

provide reserves for future capital improvements to and renewals and 
replacements of System components; 

provide contingency funds for rate stabilization; and 



provide funds for future power supply purposes and risk management 
transactions. 

The Rate Stabilization Fund was funded initially with existing reserves in the City's 
electric enterprise fund and reserves released upon bond retirements. Amounts withdrawn from 
the Rate Stabilization Fund cue replenished from available System revenues after provision has 
been made for the payment of all other costs. Management of Idaho Falls Power and the City 
Council evaluate the adequacy of the Rate Stabilization Fund annually in light of actual 
operating and purchased power expenses, costs of future capital improvements and other factors. 
As of October 1, 2008, the balance on deposit in the Rate Stabilization Fund was $28 million 
which includes amounts budgeted for planned capital improvements to the System. 

The City Council has maintained a Risk Management Policy for Idaho Falls Power since 
1999. The Risk Management Policy begins with the following statement: 

The electric utility industry is presently in transition from a highly 
regulated industry to a deregulated industry. The development of 
competitive wholesale electric power markets presents both risks 
and benefits for municipally-owned electric utilities, such as the 
municipal electric utility system owned by the City . . . Such risks 
include, among other things, price volatility, reliability and 
counterparty performance in wholesale power markets. Such 
benefits include, in particular, the opportunity to reduce, and to 
ensure the continued stability of, the costs of purchased power and 
energy paid by the City. 

The Policy recognizes the risks inherent in competitive wholesale power markets and sets 
policies, standards and procedures to be followed by IFP to manage and reduce the risks 
associated with wholesale power transactions in a deregulated market. The policies and 
standards include an absolute prohibitioil on speculative transactions, a matching of power 
supply resources and requirements, examination of alternatives and strict counterparty 
creditworthiiless standards. 

The City is a member of Utah Associated Municipal Power Systems ("UAMPS"), a 
political subdivision of the State of Utah that provides wholesale electric services to over 50 
public utility systems in eight Western states. The City joined UAMPS in order to achieve 
economies of scale in purchasing power supplies, transmission access to power markets outside 
of the Pacific Northwest and the use of UAMPS' power scheduling and dispatching office which 
operates 24 hours a day on a real-time basis. The power scheduling and dispatching sei-vices 
provided by UAMPS enable the City to purchase the Slice product from Bonneville and to 
maximize the benefits of the product. 



The following paragraphs provide summary information regarding Bonneville, the 
principal power supplier to Idaho Falls Power. The descriptions presented below have been 
prepared based on information made available to the public by Bonneville. 

Bonneville was created by the federal Bonneville Project Act of 1937 to market power 
from the Bonneville Dam and to construct facilities for the transmission of this power. 
Subsequent legislation has designated Bonneville as the marketing agent for all of the federally- 
owned hydroelectric projects in the Pacific Northwest. 

Under the Pacific Northwest Electric Power Planning and Conservation Act (the 
"Northwest Power Act "), Bonneville is: 

required to offer to sell power to municipal, public or cooperative utilities located 
in the Pacific Northwest ("Preference Customers") to meet the utility's firm 
power load in excess of the utility's own firm resources; 

required to offer to exchange power with Pacific Northwest investor-owned 
utilities for residential and farming uses, to establish rates for such power that are 
the same as the rates paid by Preference Customers, and require such utilities to 
pass the cost-benefits through to these customers (the "Residential Exchange 
Prograrn "); and 

directed to meet its obligations to provide electric power through conselvation to 
the extent that conservation is cost effective and, to the extent that conservation 
measures are insufficient to meet such obligations, to acquire cost effective 
electric power from renewable and other resources. 

In acquiring additional power supply, Boilneville is precluded from owning or constructing any 
electric generating facilities. 

Bonneville is headquartered in Portland, Oregon and is one of four regional power 
marketing agencies within the U.S. Department of Energy. For its fiscal year ended September 
30, 2007, Bonneville had total operating revenues of $3.27 billion and total operating expenses 
of $2.57 billion. Bonneville presently has approximately 2,900 employees. 

Bonneville markets power from 3 1 federal hydroelectric projects and several non-federal 
hydroelectric and thermal projects in the Pacific Northwest, as well as film power from various 
transfer, exchange and purchase contracts (the "Power System"). The federal hydroelectric 
projects are located in the Columbia River basin and include Grand Coulee, Chief Joseph, John 
Day, The Dalles, Bonneville and McNary Dams (among others). The federal projects are 



operated by the Bureau of Reclamation and the Army Coips of Engineers. The non-federal 
resources include the Columbia Generating Station, an operating nuclear generating station with 
a rated capacity of 1,157 MW, and the City's Bulb Turbine Project. Most of the generating 
projects that comprise the Power System are multi-unit projects, with the result that 225 
individual generating units are included in the Power System. For its current operating year 
(2008), Bonneville estimates that 80.7% of its firm energy will come from hydroelectric projects, 
12.0% from the Columbia Generating Station and 7.3% from firm contractual purchases and 
other resources. 

The rated (nameplate) capacity of the 31 federal hydroelectric projects is 20,460 MW. 
The actual total power output available from all of these projects at my time is less than their 
combined rated capacity, and depends on stream flows in the Columbia River Basin, which vary 
from year to year and seasonally within each year. For planning and other purposes, Bonneville 
uses historic low water conditions (known as "Critical Water") to project the firm output of the 
hydroelectric projects. For its cull-ent operating year and under Critical Water conditions, 
Bonneville reports that the Power System has an expected peak (one hour) generating capacity of 
13,934 MW and an aggregate energy output of approximately 8,600 aMW. Under median water 
conditions, Bonneville estimates that the energy output of the Power System in the current year 
would be approximately 10,820 aMW. In most years, the Power System generates 
approximately 35% of the electricity consumed in the Pacific Northwest. 

Bonneville owns and operates a high voltage transmission system (the "Transmission 
Systerrl" and, together with the Power System, the "Federal System") that delivers power from 
the Power System to Bonneville's customers and that also provides transmission capacity to 
other utilities and power marketers. The Transmission System includes approximately 15,000 
circuit miles of high voltage transmission lines, approximately 300 substations and related 
facilities in Washington, Oregon, Idaho and portions of Montana, Wyoming and northern 
California, and includes the transmission lines that provide the primary. bulk transmission intertie 
between the Pacific Northwest and the Pacific Southwest. The Transmission System provides 
about 75% of the Pacific Northwest's high-voltage bulk transmission capacity, and serves as the- 
main power grid for the Pacific Northwest. 

In response to federal legislative and regulatory initiatives to promote competition in the 
wholesale power markets, in 1996 Bonneville separated its power marketing function and its 
transmissioil system functions into separate business lines, and now requires that power supply 
and transmission services be purchased separately. 

Bonneville sells power at wholesale to approximately 131 Preference Customers located 
in Washington, Oregon and Idaho and in parts of western Montana, westein Wyoming, northern 
Nevada and northern California (the "Pacific Nortlzwest") and certain federal agencies. In 
addition to the Residential Exchange Program, Bonneville also sells power to a small number of 



direct-service industries and federal agencies in the region. Bonneville's service area covers 
over 300,000 square miles and has a current population of about 12 million people. 

In addition to the power sales described above, Bonneville markets at wholesale non-firm 
and sui-plus power to utilities, power marketers and others within and outside of the Pacific 
Northwest. The amount of power available for marketing depends upon stream flows in the 
Columbia River Basin. The prices Bonneville receives for this power depend upon wholesale 
power market conditions, stream flows in the Columbia River Basin and other factors outside of 
Bonneville' s control. 

For its fiscal year ended September 30, 2007, Bonneville's gross power sales revenues 
were $2.6 billion. Sales to Preference Customers, investor-owned utilities in the Pacific 
Northwest and surplus and non-film power sales accounted for 71%, 11% and 18%, respectively, 
of Bonneville's 2007 gross power sales revenues. 

Until 2001, Bonneville sold power to its Preference Customers under contracts where it 
supplied all or a designated portion of the Customers' requirements. Bonneville presently sells 
power to its Preference Customers (including the City) under power sales agreements that 
became effective on October 1,2001 and expire on September 30, 201 1 (the "2001 PSAs"). In 
response to requests from its Preference Customers for more flexible power supply options, 
Bonneville offered three types of power supply service to Preference Customers in the 2001 
PSAs: 

Load-Following: power provided in such amounts and at such times as are 
necessaiy to meet all or a portion of a customer's actual loads; and 

Block: power provided in pre-determined amounts each month; 

Slice of the System ("Slice"): a specified portion of the power generated by the 
Power System, on an "if, as and when generated" basis. 

Under the 2001 PSAs, all of the Preference Customers that elected to purchase the Slice product, 
purchased a combination of the Block and Slice products. IFP elected to purchase this combined 
product from Bonneville under terms that allowed it to increase its purchase of Block power for 
the final five yea s  of its 2001 PSA. 

Bonneville operates on a self-financing basis (meaning that it pays all of its costs from 
the revenues it receives horn the sale of power, transmission and other seivices), and is required 
by federal law to charge cost-based rates, consistent with sound business principles. 
Bonneville's rates are established to generate revenues sufficient to recover the actual costs of 
the power supply, transmission and related services its provides, debt service charges and to 
repay over time the federal investment in the Federal System. Bonneville's rates ai-e subject to 



review and approval by the Federal Energy Regulatory Commission ("FERC "), which is 
required to issue a finding that the rates are based on Bonneville's total system costs. 

The rates for service under the 2001 PSAs vary by product (Load-Following, Block, 
Slice) and are determined under the provisions of the 2001 PSAs and Bonneville's rate cases 
before FERC. Purchasers of the Slice product pay rates that are based on a proportionate share 
of the total costs of the Power System with certain adjustments. The 2001 PSAs also included 
three separate cost recovery adjustment clauses or "CRACs" that applied for the first five years 
of the 2001 PSAs (October 1, 2001 through September 30, 2006) that enabled Bonneville to 
adjust the rates paid by Preference Customers to recover its costs. In its most recent completed 
rate case before FERC (covering the period from October 1, 2006 to September 30, 2009), 
Bonneville replaced the three CRACs with a single CRAC, a dividend distribution clause and an 
adjustment for certain fish and wildlife costs. The current rate structure provides that rates for 
each year will be subject to an annual adjustment on the basis of forecasted financial results for 
the prior fiscal year. 

Bonneville periodically estimates the amount of its power supply obligations to its 
customers in order to plan for the acquisition of additional power supply resources and for the 
amounts of firm power it may have available for marketing. Under a load and resource study 
published in August 2007 known as the "White Book," Bonneville projected that its service 
obligations to customers would increase from 8,474 aMW in 2008 to 8,760 aMW in 2017. Over 
the same period, the White Book projected that Bonneville's net power supply resources 
(determined on a Critical Water basis) would decrease from 8,364 aMW in 2008 to 8,081 aMW 
in 2017, resulting in annual energy deficits ranging from 110 aMU7 in 2008 to 679 aMW in 
2017. 

In the event that Bonneville does not have adequate power supplies to meet its 
obligations to its customers, various statutory and contractual provisions allow Bonneville to 
allocate available power among its customers. 

Bonneville's revenues and expenses and the power supply rates it charges to its 
Preference Customers are subject to various factors outside of Bonneville's control, including 
(among others): (i) stream flows in the Columbia River basin, which affect both the amount of 
power available to Bonneville and wholesale market prices for power in the Pacific Northwest; 
(ii) the level and volatility of wholesale market prices for electricity in the westein United States, 
which impact both of the revenues received by Bonneville from market sales of energy and the 
expenses incurred by Bonneville in market purchases of energy to meet its contractual power 
supply obligations; (iii) the level of Bonneville's contractual power supply obligations to its 
Preference Customers and other customers; and (iv) the effect of environmental laws and 
regulations, particularly changes in fish protection requirements which could impose additional 
costs on Bonneville and affect the hydroelectric production of the Power System. 



In 2004 and 2005, the Public Power Council (which represents most Preference 
Customers), the Northwest Power and Conservation Council and other interested groups initiated 
discussions regarding Bonneville's long-term power supply role in the Pacific Northwest and the 
long-teim allocation of power from the federal Power System. BPA began a public process in 
2005 called the "Long-Term Regional Dialogue Process'' to define BPA's long-term power 
supply role. In 2006, BPA issued a policy proposal that contained governing principles for the 
Regional Dialogue Process and the development of new long-term power sales agreements 
between BPA and its Preference Customers that would become effective on October 1, 201 1 
(upon expiration of the 2001 PSAs). BPA solicited public comments of the policy proposal and 
held a number of public heaiings throughout the Pacific Northwest. 

In 2007, Bonneville issued its Record of Decision on the Regional Dialogue Process. 
The Record of Decision determined that BPA would proceed to offer 201 1 PSAs to its 
Preference Customers with provisions generally consistent with the governing principles set out 
in the 2006 policy proposal. In particular, the Record of Decision determined that: 

The 201 1 PSAs would be executed in 2008 and would provide for BPA to provide 
power supply services to its Preference Customers through September 30,2028. 

• Preference Customers would have the option of purchasing the Load-Following, 
Block or SliceIBlock product to meet their "net requirements" with various 
modifications to the terms of the 2001 PSAs. The "net requirements" of a 
Preference Customer are deteimined annually by BPA based on the Customer's 
total retail load less any non-BPA power supply resources it uses to meet its retail 
loads. 

In recognition of the BPA's projection that the net film output of the Power 
System would not be sufficient to meet the net power requirements of its 
Preference Customers and in order to minimize the impact of market prices and 
volatility on the "priority firm" rates Boniieville charges its Preference 
Customers, a Tiered-Rate Methodology ( "TRM") will be applied to all Preference 
Customers, as discussed below. 

Bonneville has finalized the 201 1 PSAs and has requested its Preference Customers to 
authorize, execute and retui-n them to BPA by December 1,2008. 

The Tiered-Rate Methodology is contained in a Rate Case Initial Proposal issued by 
Bonneville in May 2008 and is reflected in the provisions of the 201 1 PSAs. Bonneville has 
submitted the Rate Case Initial Proposal to FERC to obtain a determination that the rate 
methodology of the TRM meets the requirements of the Northwest Power Act for the entire term 



of the 201 1 PSAs. During the telm of the 201 1 PSAs, BPA intends to develop separate rate 
schedules for each two-year period pursuant to standards and procedures contained in the TRM 
and the 201 1 PSAs. 

Under the TRM, beginning October 1, 201 1, Bonneville will allocate the net firm output 
of the Power System among its Preference Customers. The allocation will be based upon each 
Preference Customer's net power requirements for the year ended September 30, 2010, 
normalized for weather conditions and adjusted for extraordinary events. The noimalized and 
adjusted 2010 net power requirements of a Preference Customer are referred to in the TRM as 
"Higlz Water Marks" (or "HWMs"). The High Water Mark for each Preference Customer will 
be an annual amount of energy stated in aMW. Bonneville has determined that the net power 
output of the Power System available for allocation to the High Water Marks of all Preference 
Customers is 7,100 aMW (which includes a limited amount of augmentation by firming and 
supplemental power supplies). A Preference Customer's High Water Mark is subject to 
adjustment in conjunction with BPA's periodic rate cases during the term of the 201 1 PSAs. 

Bonneville's lowest cost-based rate (referred to in the TRM as the "Tier 1" rate) will 
apply to all purchases of power by a Preference Customer up to its High Water Mark. The Tier 1 
rate is structured to recover the costs of the Power System and is expected to be below $35/MWh 
in the initial rate period under the 201 1 PSAs. 

The High Water Mark allocatioils of most Preference Customers under the TRM are 
likely to be somewhat less than their actual power supply requirements for the year beginning 
October 1, 201 1. (IFP projects that it will require an additional 3 aMW of power supply ?or this 
year.) Because the High Water Mark allocations will be based on Preference Customers' net 
requirements for the y e a  ending September 30, 2010, these allocations will not provide any 
power supply for load growth in a Preference Customer's service area. As a resul~, most 
Preference Customers will have system loads greater than their High Water Mark allocations and 
will need additional power supplies to meet these loads. 

To meet its net requirements above its High Water Mark allocation, a Preference 
Customer may (i) purchase supplemental film requirements power from BPA, (ii) purchase or 
acquire other power supply resources or (iii) use a combillation of (i) and (ii). Supplemental firm 
requirements power from BPA will be sold at rates that cover all of BPA's incremental costs of 
acquiring additional power supply resources at wholesale market-based prices (refelred to in the 
TRM as "Tier 2" rates). In order to enable BPA to acquire the additional power supply 
resources necessary to provide supplemental firm requirements power, the 201 1 PSAs establish 
four separate "purchase periods" for Tier 2 power over the term of the 201 1 PSAs and require 
Preference Customers to give BPA three to four years' advance notice of their intention to 
purchase Tier 2 power from BPA. Purchases of Tier 2 power may be made only in "flat block" 
amounts (i.e., an equal amount for each hour of a year). 

Preference Customers that elect to purchase power from Bonneville at Tier 2 rates will 
make a separate power purchase commitment to BPA that will extend for three to five years 
under the 201 1 PSAs. At this time, it is difficult to project the initial Tier 2 rates that will be 



charged by Bonneville due to changing market prices and the types of power supply resources 
and quantities of power acquired by BPA. Current estimates range from $SO/MWh to $80/MWh. 

The TRM and the 201 1 PSAs contain extensive provisions to avoid ally shifting of costs 
between different power supply products (Load-Following, Block and SliceIBlock) and between 
Tier 1 rates and Tier 2 rates. 

GENERAL TERMS OF THE 20 1 1 PS AS 

The following paragraphs summarize certain general provisions of the 201 1 PSAs that 
apply to all power supply products (Load-Following, Block, Slice/Block) offered by Bonneville. 

Avnilabilitv: Products and services are available to Preference Customers that request 
firm power sei-vice pursuant to the Northwest Power Act. 

Pzirchnse Period: October 1,201 1 through September 30,2028 (17 years). 

Limitatioi~s: A Preference Customer may enter into only one 2011 PSA (i.e., Load- 
Following, Block or SliceIBlock) with BPA. In general, a Preference Customer may not change 
the power supply product it has selected during the term of its 201 1 PSA. The 201 1 PSAs 
provide Customers with a one-time option to change power supply products effective on October 
1, 2019 upon notice to BPA by May 31, 2016. This option is, however, subject to the right of 
BPA to deny the change if the requested changes in power supply products of all Preference 
Ceistomers would result in an increase of more than 300 MW in BF-"A7s peak loads in any month. 

Delivery of Power: The 2011 PSAs specify receipt point(s) for each Preference 
Customer and, in general, require the Customer to mange for the transmission of power from its 
receipt point to its distribution system. Most Preference Customers have entered into long-term 
transmission coiltracts with BPA7s transmission business line. For Idaho Falls Power, power 
deliveries under the 201 1 PSA will be made by BPA at the Westside Substation (which is owned 
by BPA and interconnected directly with IFP System) and/or the Sugar Mill Substation (the point 
of interconnection between IFP7s transmissioil facilities and the regional transmission network 
operated by Rocky Mountain Power). 

Payment Obligation: Under Section 3.2 of the 201 1 PSAs, each Preference Customer is 
required to pay BPA for all power that the Preference Customer has committed to purchase 
under the 201 1 PSA and that BPA "makes available" to the Preference Customer, regardless of 
whether the Preference Customer takes actual delivery of the power. In other words, the 
obligation of a Preference Customer to purchase the amounts of power specified in its 201 1 PSA 
is film, subject only to the "Uncontrollable Forces" (i.e., force nzajeure) provisions of Section 21 
of the 20 11 PSA. 

While Section 3.2 of the 201 1 PSAs is captioned "Take or Pay," the payment obligation 
of a Preference Customer is not a true take-or-pay obligation because the Customer is not 
required to make payments to BPA in the event that Bonneville does not make power available 
to the Customer. Under the provisions of the 201 1 PSAs, a Preference Customer is not obligated 



to make any payments to Bonneville if no power is made available to the Customer from the 
federal Power System, and if less than the contracted quantities are made available by BPA for 
any reason, the Customer is obligated to make payments oilly for the power actually made 
available. Accordingly, the 201 1 PSAs constitute "take-and-pay" service contracts under which 
the Customer has a film obligatioil to take and pay for power, if and to the extent that power is 
delivered by BPA. 

Preference Customers that are Idaho cities are obligated to make payments to Bonneville 
solely out of the revenues of their municipal electric utility enterprise funds, and in no event are 
they required to levy any taxes for the pui-pose of making payments to BPA. 

Billing and Payrnei~t. BPA bills Preference Customers monthly, with payment due on the 
20th day after the bill is sent. If payment is not made by the 45th day after the due date, BPA 
inay upon three business days' notice terminate the defaulting Customer's 201 1 PSA. 

Rate Covenai~t. Each Preference Customer covenants to Bonneville that it will establish 
and collect rates and charges for the retail electric services it provides to produce revenues 
sufficient to assure recovely of the Preference Customer's costs for power and energy. 

Payrrrent Assumnces. BPA may require payment assurances (e.g., cash collateral or a 
letter of credit) if it deteimines that the retail rates established by a Preference Customer may not 
be sufficient to enable it to make the payments due under a 201 1 PSA or if BPA determines that 
it has other reasoilable grounds to conclude that the Customer may not be able to make such 
payments. 

BPA requires that all Preference Customers purchasing the Slice Product enter into a 
Creditworthiness Agreement with BPA. The Creditworthiness Agreement generally provides 
that BPA may require a Preference Customer to post cash collateral or a letter of credit in an 
amount equal to 12% of its maximum annual payments for the Slice product if the Customer 
does not have a long-term debt rating from a national credit rating agency that is at least 
"investment grade" ("BBB-" or equivalent). 

The following paragraphs and next section of this Report provide summary descriptions 
and analyses of the alteinative power supply products offered under the 201 1 PSAs: 

Under the Load-Following product, Bonneville sells and the Preference Customer 
purchases such amouilts of power as are necessary at all times to meet the Customer's total retail 
load, less the amounts of powei- from any power supply resources dedicated by the Customer to 
serve its retail load. In other words, Bonneville sells power to meet a Preference Customer's 
actual system load, regardless of daily, seasonal or annual changes in the Customer's actual loads 
up to the Customer's High Water Mark. As discussed above, under the Tiered-Rate 
Methodology BPA's lowest rate (the "priority firm" rate) will apply to all power sold by BPA up 
to a Customer's High Water Mark. A Preference Customer may elect to meet its power supply 



requirements above its High Water Mark with purchases of supplemental block power from BPA 
at Tier 2 rates, market-based resources or a combination of them. 

Most Preference Customers selected the Load-Following product under the 2001 PSAs 
and it is expected that most of them will coiltinue to purchase the Load-Following Product under 
the 201 1 PSAs. The principle advantages of the Load-Following product are its relative 
simplicity, the load-follotving nature of the product and no scheduling obligation for the 
Customer. 

Under the Block product, BPA sells and the Preference Customer purchases blocks of 
power in specified amounts. Different blocks of power may be specified for heavy load hours 
and light load hours within a month, and the blocks may vary month by month but not within a 
month. These blocks of power are specified in a schedule attached to the 201 1 PSA and may not 
be changed over the 17-year delive~y period. 

For the handful of Preference Customers who own thermal generating resources or have 
supplemental requirements contracts with other suppliers that provide for the shaping of power 
deliveries to follow loads, the Block product is a viable power supply option. For Preference 
Customers that have resources or contracts with limited shaping flexibility, the Customer may 
separately purchase from BPA supplemental shaping capacity during heavy load hours. The 
amount of shaping capacity is predetermined for the contract term and must be declared before 
contract signing. The Block product does not provide flexibility to meet real time changes in 
load. Block Service without Shaping Capacity must be purchased under the SliceIBlock product. 

The Slice product, while being the most complex of the BPA power supply product 
offeii~~gs, clearly offers the most tlexibility of all the purchase options, Under the 2001 PSA, 
Idaho Falls Power pi-esently purchases the Slice product with a Slice percentage of 0.6931%. 
The Slice product allows a Preference Customer control and autonomy in the operation of its 
own generation and contract resources. Under the terms of the 201 1 PSAs, the Slice product 
requires a thorough understanding of complex hydro system operations, because the Customer is 
involved in setting operating parameters to cause water to be released through the generating 
units of the federal Power System to meet its load. 

The Slice product provides the right to receive power that is indexed to the combined 
Federal System Resource capability. It is the equivalent of receiving a percentage share of the 
Federal System Resources in exchange for the obligation to pay the same percentage share of 
BPA's adjusted revenue requirements. The Preference Customer receives the total output from 
its Slice percentage and also has the right to utilize the same percentage of the federal Power 
S ys tem's storage capability. 

In utilizing the Slice product, the Customer dete~mines the rate of deliveiy in any hour 
based upoil the maximum and minimum capability of the Power System after considering the 



non-power constraints placed on the System. The maximum and minimum capability will vaiy 
as conditions of the hydroelectric and thermal resources change throughout the day, week, month 
and year. The generating levels at 20 of the hydroelectric projects in the federal Power System 
are established one or more days ahead of time and the Columbia Generating Station operated as 
a base-load plant. These projects are characterized as "non-dispatchable" projects. The 
generating levels at the remaining ten hydroelectric projects are established and adjusted on real- 
time, subject to the limitations and requirements of all applicable operating constraints. These 
projects are characterized as "dispatchable" projects. 

The right to purchase Slice product is detelmined by the firm portion of the Slice 
capability that cannot exceed the Preference Customer's firm net requirements. However, BPA 
limits the amount of the generating capacity of the Power System to be sold as Slice, so 
Customers electing to purchase the Slice product are required to purchase the Block product to 
meet a portion of their net power requirements. The only product which may be purchased from 
BPA in combination with the Slice product is the Block product without Shaping Capacity. 

The Slice product provides firm power (capacity and energy), based on a calculated 
percentage share of the capability of specified Power System resources, including actual energy 
generation (film and secondary) and storage capability. The capacity available for a particular 
percentage of the system is approximately twice the average energy (i.e., 10 aMW energy has 20 
MW of capacity, although BPA has acknowledged that the quantity of capacity may need to be 
reduced in the future. 

The Slice product does not guarantee that a Preference Customer's load will be met on 
any hour, due to the fact that the sale is indexed to the generatjon from specified resources of the 
federal Power System. The Customer will assume the performance risks for its share of the 
generation output of the designated federal Power System resources. Slice, unlike all other 
offered preference products, includes firm power and surplus power. The firm component of 
Slice is deemed to be the output of the designated federal Power System resources under critical 
water conditions. Surplus energy is all output above the firm power component on an annual 
basis. 

IFP will be able to purchase the Slice product in combination with the Block product, up 
to its net requirements, but subject to its High Water Mark. The power available under the Slice 
product does not match IFP's load in all months of the y e a  as the product is delivered in the 
shape of generation from the designated federal Power System resources which does not match 
the seasonal shape of IFP7s load. IFP's intent is to exchange or store for future retui-n with a 
third party in months of shortfall and/or market within the guidelines acceptable for Slice. 

The Slice product includes the light to modify the rate of delivery within the day, week, 
month, and year, based on indices that are tied to the then-existing minimum and maximum 
capabilities of the designated Power System resources, after considering non-power 
requirements. Slice purchasers will also have the ability to keep energy in a storage account 
within BPA's operational parameters. However, the storage is not guaranteed. 



The risk elements of the Slice product are different than BPA's other power supply 
products. The Slice purchaser does not pay for power at a published or guaranteed rate. The 
purchaser agrees to take a specified percentage of the output of the designated federal Power 
System resources, and agrees to pay the same percentage of the corresponding annual revenue 
requirement of BPA. The Customer is therefore exposed to the risk of loss of generation due to 
outages, de-rating of the federal Power System and the low water years. However, the risk is 
ultimately only one of timing, as all Preference Customers are exposed to the same risks, only in 
a more delayed manner. Outages, system de-rating, and prolonged low water will all ultimately 
lead BPA to increase all of its wholesale rates to Preference Customers. Put differently, Slice 
customers share the same risks as BPA, who passes those risks on to all Customers through rates. 

A flat Block product (equal blocks of power for all hours within a month) is the only 
power supply product that can be combined with Slice. The flat Block product available to Slice 
purchasers may vary monthly relative to a Preference Customer's net requirements, but must be 
flat during all hours of the day. The Regional Dialogue Record of Decision states that 
Bonneville will limit the total amount of the Slice product to 25% of the firm aMW of the federal 
Power System (approximately 1,850 aMW). It is expected that the total High Water Mark loads 
of Preference Customers selecting the Slice product may approach 3,700 aMW. As a result, its 
is presently expected that Preference Customers selecting the Slice product will receive Slice 
allocations of about 50% of their HWM loads and will be required to purchase supplemental 
Block product to cover the balance of their HWM loads. 

ANALYSIS OF BPA PRODUCT OFFERWGS; ALTERNATIVES 

The Load-Following product is a viable power supply resource for IFP. The principal 
benefit is its simplicity. 

One of the costs/risks associated with the Load-Following product is that BPA has not 
identified the power supply resources that will be used to provide the shaping services necessay 
for the Load-Following product or what the costs of these resources will be. It is possible that 
these costs could be significant and could adversely affect the Tier 1 rates charged by BPA to 
purchasers of the Load-Following product. 

In addition, because Bonneville uses critical water conditions to establish the firm power 
output of the Federal System, there will be surplus power output available to Bonneville in each 
year that stream flows exceed critical water levels. Bonneville coiltrols the disposition of this 
surplus power and the revenues from surplus power sales, which may be applied to various BPA 
purposes. Preference Customers that purchase the Load-Following product have no control over 
BPA's disposition of surplus power or the revenues from surplus power sales. In contrast, 
purchasers of the Slice product are allocated a specified percentage of all of the power output, 
including surplus, of the Power System. As a result, Preference Customers that purchase the 
Slice product have the ability to determine whether to use surplus generation to meet their 



system loads or to sell or exchange sulplus generation on favorable terms, and have complete 
coiltrol over the application of any resulting revenues. 

The Block product (as a stand-alone power supply product) is not well suited for Idaho 
Falls Power. As noted above, IFP does not have any thermal generating resources that can be 
operated to match its system loads, and its hydroelectric generating units all operate as run-of- 
the-river units. Consequently, the Block product would be very difficult, and probably not cost- 
effective for IFP in comparison to either the Load-Following or SliceIBlock products. 

The principal costs/risks of the Block product arise from the requirement to fix the 
quantities of Block power and various details at the time of contract execution for the total term 
of the 201 1 PSA. In addition, the Block product by itself does not provide flexibility to meet real 
time changes in load and IFP would be required to purchase separate shaping services fi-om BPA 
or on the market to match its power supply with its loads. The provisions of the 2011 PSA 
regarding shaping capacity are highly complex and, as noted above, BPA has not yet identified 
the resources or the costs associated with shaping capacity. It is possible that the shaping 
services available from BPA would not be adequate to match the Block product to IFP's hourly 
loads, and IFP could be forced to make market purchases of shaping services or supplemental 
power supplies to achieve the necessary matching. The need to make market purchases of 
services or power creates direct market price exposure, which is undesirable given IFP's primary 
objectives to maintain control over costs and to promote rate stability. 

The Slice product is the most favorable power supply product for the IFP system. The 
Slice product provides significant flexibility in shaping and access to storage, both of which 
accommodate the variability of the temperature-sensitive loads on IFP's System, as well as the 
variability of the output of IFP's run-of-the-river hydroelectric units. Irt-.addition, IFP is located 
geographically in a favorable position to exchange seasonally andlor to buy and sell as surpluses 
or deficits of electricity that will occur due to the water variability of stream flows through the 
federal Power System. Although there are periods (hours, days, or months) when IFP could be 
short, those periods are modest and can be managed effectively by IFP with its own resources, 
and through additional resource acquisitions and market purchases. 

While it is expected that IFP will need to purchase flat Block service to supplement its 
purchase of the Slice product, and that IFP will lose some flexibility and value as a result, 
substantial value and benefits remain for IFP in the combined SliceIBlock product. 

The principal costsfrisks of the Slice Product are the year-to-year variation in the cost and 
quantity of electricity available from IFP's specified percentage of the output of the federal 
Power System due to variations in stream flows in the Pacific Northwest. In addition, BPA will 
pass through in monthly power bills to Slice purchasers all of the costs of the generating 
resources used to provide the Slice product, and these costs are not in the control of IFP. 



Purchasers of other BPA products will ultimately be exposed to these costs, but may be insulated 
from them until BPA's next rate case. 

There are two general alternatives to entering into the 2011 PSA with Bonneville: (i) 
entering into a contract with another wholesale power supplier; and (ii) acquiring an existing or 
constructing a new generating resource either by itself or by participating with other similarly- 
situated utilities. As discussed below, neither of these altenlatives compare favorably with the 
201 1 PSA in terms of piice, reliability and risks. 

Wlzolesnle Coi7tracts. As a result of federal actions beginning with the Energy Policy Act 
of 1992, wholesale power supply markets have developed in the United States. The power 
suppliers in these markets include traditional utilities with surplus power supplies for sale, and 
wholesale generators, independent power producers, investment banks and power marketers all 
of which are generally exempt from regulation. 

As with any evolving market, the wholesale power supply market has experienced 
significant volatility, liquidity and reliability issues. In 2000 and 2001, the western power market 
experienced a near melt down due to a perfect storm confluence of a flawed deregulation plan in 
California, regional power shortages due to low stream flows on the Columbia River and 
insufficient resources in California due to regulatoiy delays of new power plant construction 
caused wholesale spot and forward power prices in the West to increase more than ten times 
historical levels. The subsequent bankruptcy of Enron drew many power purchasers into 
protracted litigation and sizeable marked-to-market l.ermination payments under contracts 
entered illto at the height of market prices. While the western power market has, in comparison, 
been relatively stable in recent years, the bankruptcies of several large wholesale power 
generators (Calpine, NRG, Mirant and others), investment banks and power marketers (notably, 
Lehman Brothers) that were active in the power markets have focused all load-serving utilities 
on the performance and financial risks of their contractual counterparties. 



I The following table shows the average price of electricity during heavy load hours at the 
Mid-Columbia pricing point for the past 36 months. 
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Ann. Average 57.73 55.70 67.46 

The period covered by the above table was relatively stable in comparison to the events 
of 2000-2001. In December 2000, due to the California~Western energy crisis and low stream 
flows through the Columbia River, hourly spot pi-ices for electricity spiked to over $3,00O/MWh 
and the monthly average price at the Mid-Columbia pricing point for December 2000 was nearly 
$600/MWh. Nonetheless, market prices in the 2005-2008 period reflect a significant amount of 
volatility and uncertainty. Prices fell by over 75% in a four-month period between December 
2005 and April 2006, and recently illcreased by over 90% in a single month between June and 
July 2008. In addition, from year-to-year there is little correlation between prices for the same 
month with, lor example, the April 2007 price being twice the April 2006 price, and the April 
2008 price being twice as high as the April 2007 price. The volatility and uncertainty reflected 
in these market prices results from supply and demand conditions, with supply being inherently 
unpredictable in the Pacific Northwest due to the region's dependence on hydroelectric 
generation and the variability of precipitation and stream flows. 

Any seller of wholesale power to Idaho Falls Power would itself likely rely on a 
combination of wholesale market supplies and ownership or contractual rights to the output of 
one or more generating units to meet its deliveiy obligations to IFP. The seller would need to set 
its price for power at a level sufficient to recover market prices for power as well as its own cost 
of generation. As discussed below, virtually all generation now available is fueled by natural 
gas, and price volatility in the gas markets can be extreme. As a result, it can be expected that 
IFP would pay a premium over current market prices in order to obtain a long-teim power supply 
in lieu of the 201 1 PSA. 

Mooney Consulting and Idaho Falls Power have polled various power suppliers to 
determine their willingness to enter into long-teim power supply contracts. All of these suppliers 
indicated that they would not enter into a contract with a term longer than five years. 



Consequently, market supplies also present substantial renewal risk to IFP and no assurance 
could be given as to the terms and prices for a renewal power supply in five or six years. 

Power supply contracts from marketers are based on new resource development costs as 
represented by "market prices". Power supply contracts from investor-owned electric utilities 
have slowly disappeared over time as resource development has become more problematic and 
more costly than existing resources. The only type of contract available is for all hours flat or for 
heavy or light load hours. No market products are currently available to follow load. 

It can be expected that the contractual provisions for a medium-term market supply will 
be significantly less favorable to IFP than those of the 201 1 PSAs. With the failure of a number 
of market participants in recent years, contract terms have tightened significantly and, among 
other things, it is likely that even a well-rated credit like IFP would be required to post 
significant collateral to secure its power purchase obligation. In addition, most market-based 
contracts now contain marked-to-market teimination payments in the event that either party 
defaults under the contract. These provisions create substantial risk for IFP if its supplier goes 
bankrupt--the only way for IFP to teiminate the contract may be to make a large termination 
payment to the supplier's bankruptcy estate if then-current market prices are not in IFP's favor. 

Power Plant Development and Constrnctior~. Considerable concern exists about resource 
adequacy in the West from 2011 forward. See "BONNEVILLE POWER 
ADMINISTRATION-Forecast Load and Resources" above. Several proposed coal-fired 
generation projects are on hold due to litigation and uncertainty about carbon and mercury 
regulations. It is unlikely that any new coal-fired project will be completed before 2014 and with 
no real assurance of even meeting that schedule. 

IFP is a participant in the development of the proposed 900 MW Intermountain Power 
Project Unit No. 3 ("IPP3"). The City of Idaho Falls held an election in 2006 to obtain voter 
authorization to incur debt and participate in IPP3, and received more than the two-thirds 
approval necessary under Idaho law. At the present time, the development of IPP3 has been 
suspended due to environmental and other litigation. At this time, IFP has 110 assurance that the 
plant will be completed. 

Gas-fired generation is the only practical alternative for intermediate or base-load 
generation until the legal and regulatory uncertainties associated with coal-fired generation are 
resolved. If a gas-fired generating unit is not now under development with permitting completed 
and equipment ordered, it cannot meet an in service date earlier than 2012. A significant portion 
of the all-in costs of gas-fired generation is fuel, and the persistent volatility in natural gas prices 
makes these resources unattractive for utilities conceined with rate stability. 

While an ownership or participation position in a modem thermal (coal or gas-fired) 
generating project would provide substantial benefits to Idaho Falls by providing a power supply 
that can follow IFP's System loads, construction and operation of a new generating plant 
involves substantial risks for ownerlparticipants. While these risks can be mitigated through 
careful selection of construction and operation contractors and negotiation of favorable contract 



terms, not all 1-isks can be completely avoided, particularly the uncertainties associated with 
future enviroiunental regulations and/or greenhouse gas emissions limitations. 

BPA COMPARED TO ALTERNATIVE POWER SUPPLIES 

As discussed above, the federal Power System consists of 31 federal hydroelectric 
projects and several non-federal hydroelectric and thermal projects in the Pacific Northwest, 
representing 225 separate generating units. See "BONNEVILLE POWER ADMINISTRATION-Power 
System" above. Since the City began purchasing power from Bonneville in 1963, the generating 
resources of the Power System have operated with a high degree of reliability and have provided 
the City and the electric consumers it serves through Idaho Falls Power with power supplies at 
rates that have been well below, and far more stable than, available alternatives. The large 
number of generating units within the Power System and Bonneville's use of critical (historic 
low) water conditions to determine the amounts of film power it can contractually commit to sell 
to Preference Customers substantially mitigate the risk that Bonneville will not be able to deliver 
the power that it has contractually committed to sell to the Customers. 

All BPA products are better in price and terms than any alternatives available in the 
commercial market at this time. The alternatives that are based on market pricing are driven by 
supply and demand in the competitive wholesale market and have increased considerably in the 
past several years to levels that are at least double the price of BPA's power supply products. If 
Idaho Falls Power were required to purchase power supply in the wholesale market to replace its 
power supply from Bonneville, IFP would be required to double its retail service rates to 
consumers in order to recover its increased power supply costs. 

None of the risks inherent in wholesale market contracts are present in the 201 1 PSA. 
The power purchased by IFP is priced at BPA's cost, which cost is subject to detailed contractual 
provisions as well as regulatory review and determinatioil by FERC as being cost-based. The 
contract duration is 17 years, which is impossible to achieve in the current market, and the 
contract terms are reasonably favorable to the Preference Customer. Further, since BPA is a 
federal agency, IFP has no exposure to supplier bankruptcy risk. While IFP will need to engage 
in some market transactions to manage and optimize the power supply available under the 201 1 
PSA, the size, duration and risk of these transactions is an order of magnitude less than IFP's 
exposure if it had to enter into contractual arrangements to replace the 201 1 PSA. 

The principal risks with the BPA Slice Product are the generation shape month-by-month 
which varies from IFP load shape and the generation variability due to precipitation, snowpack 
and runoff. A thermal generating resource which can be operated to follow IFP's System loads 
and to provide power supply to meet load growth would augment IFP's Slice and Block power 
supplies from BPA. As noted above, there are significant financial, construction and operating 
risks associated with IFP's ownership or participation in a new thermal resource. Accordingly, 
while an ownership or participation position in a thermal resource would pose substantial risks 
for IFP and its ratepayers if it had to be used to replace IFP's power supply from Bonneville, a 
thermal resource that is used solely to augment IFP's power supplies from BPA presents risks of 
a much smaller order of magnitude that can be managed and mitigated effectively by IFP. 



PROJECTED POWER SUPPLY REQUIREMENTS AND RESOURCES 

ANNUAL REQUIREMENTS AND RESOURCES 

The following table shows the projected total energy requirements of the System and the 
amounts of energy projected to be available to IFP from the Gem State Project and its purchase 
of the Slice/Block power supply products for the first ten years of operations under the 201 1 
PSA. The table was prepared on the basis of: 

Projected Total Energy Requirements are based on the System's current 
requirements of 748,100 MWhIyear and an annual growth rate of 1.5%; 

Gem State Generation is based upon IFP's 61% share of the output of the Gem 
State Project and Snake River critical water year (1934) stream flows; and 

BPA Slice/Block Energy is based upon IFP's projected High Water Mark 
allocation of power from BPA and Columbia River critical water year (1937) 
stream flows. 

PROJECTED 
YEAR ANNUAL GEM BPA RESOURCE 

ENDING ENERGY STATE SLICE/BLOCK SURPLUS 
SEPTEMBER 30, REQUIREMENTS GENERATION ENERGY (SHORTFALL) 

For power supply planning purposes, prudent practice requires the use of critical water stream 
flows to project the energy available to IFP from the Gem State Project and BPA. It can be 
reasonably expected that average stream flows over the period shown above will be above 
critical water stream flows and that IFP will receive additional amounts of energy from the Gem 
State Project and BPA. However, the use of average stream flows for power supply planning 
purposes exposes IFP and its customers to the risk that critical water conditions occur one or 
more times during the projection period. In this event, IFP would be forced to purchase 
supplemental power supplies at market prices to meet its System loads. Under critical water 
conditions, it can be expected that the market price for in the Pacific Northwest will be both high 
and volatile. If IFP were forced to purchase supplemental power supplies in such a market, it is 



possible that the amounts on deposit in the Rate Stabilization Fund could be depleted rapidly and 
that substantial rate increases would have to be imposed on IFP's ratepayers. This result would 
be inconsistent with the guiding principles set forth in IFP's mission statement. 

The increasing power supply shortages shown in the table above reflect the terms of the 
201 1 PSAs, namely that BPA will limit sales to all of its Preference Customers at its lowest Tier 
1 rates to their High Water Mark allocations under the Tiered Rate Methodology. As a result, 
IFP and Bonneville's other Preference Customers will need to acquire supplemental power 
supplies from BPA at its market-based Tier 2 rates, from other suppliers at mal-ket-based rates or 
from ownership positions in new generating plants. 

MONTHLY REQULREMENTS AND RESOURCES 

The following table shows the month-by-month energy requirements and resources for 
the first contract year under the 201 1 PSA. This table was prepared on the same basis as the 
table above (showing annual requirements and resources) and reflects the seasonal variations in 
the loads served by IFP and the energy available to IFP from the Gem State Project and BPA. 

PROJECTED 
YEAR ENDING MONTHLY GEM BPA RESOURCE 
SEPTEMBER 30, ENERGY STATE SLICE/BLOCK SURPLUS 

2012 REQUIREMENTS GENERATION ENERGY (SHORTFALL) 

October 
November 
December 
January 
February 
March 
April 
May 
June 
July 

August 
September 

Attached as Appendix I to this report is a graphic presentation of the data shown in the table 
above. 

Vaiious strategies and actions can be taken by IFP to balance the monthly surpluses and 
shortfalls shown in the table above. Conservation and energy efficiency programs that reduce 
the demands on the System during the periods of peak demand in the winter months can partially 
offset the significant shortfalls in these months. The most desirable power supply product for 
IFP would be one or more long-teim exchange agreements with other utilities that have peak 
system demands in the,summer months and suiplus power in the winter months. While the 
advantages of exchange arrangements with other utilities is obvious, IFP has sought such 



arrangements without success for several years. As a result, it is most likely that IFP will be 
required to enter into power purchase and sale anangements to balance its power supplies and 
requirements. 

As noted throughout this Report, the Rate Stabilization Fund provides substantial benefits 
to Idaho Falls Power in connection with the operation of the System, including power supply 
matters. As a part of this Report, Mooney Consultiilg was requested by IFP to review the 
appropi-iate funding level for the Rate Stabilization Fund. 

The appropliate funding level for the Rate Stabilization Fund is affected by a variety of 
factors, including: 

the amounts of additional power supplies that IFP will be required to purchase to 
supplement its existing resources and contract purchases and the risk of increases 
in market prices in the Pacific Northwest; 

the l-eserve amounts necessay to enable IFP to insulate its customers from shoit- 
term rate impacts associated with stream flow variability in the Columbia and 
Snake Rivers; 

contingent collateral posting requirements associated with the 201 1 PSA and 
power purchase arrangements with market suppliers; 

the renewal of IFP's power sales contract with BPA for the output of the Btflh 
Turbine Project; 

the estimated cost of future capital projects in IFP's capital improvement plan, 
which includes: 

8 approximately $2 million for rewind work at the Upper Plant of the Bulb 
Turbine Project, replacement of relays at all Plants, concrete repair and 
boat launch refurbishment at Lower Plant, and CIP (cyber security) 
standasds compliance, 

8 approximately $15 million for construction of a 161 kV North 
Transmissioi~ Loop, replacement of relays at the Westside Substation and 
a proposed additional substation, and 

8 approximately $7 million for expansion of the distribution system to meet 
growth, upgrade existing distribution lines to 12.5 kV and underground 
cable rejuvenation, 

all of the capital projects listed above are scheduled for constivction over the next 
three years. 



The current balance in the Rate Stabilization Fund, including amounts being accumulated for 
capital additions to the System's generation, transmission and distribution facilities, is 
approximately $28 million. 

Mooney Consulting recommends that IFP set a minimum balance in the Rate 
Stabilization Fund of $20 million, excluding amounts being accumulated for specific capital 
additions. We recommend that the adequacy of the minimum balance be reviewed at least every 
five years. 

Based on the information presented in this Report, Mooney Consulting is of the opinion 
that: 

Continuing the participation in the Slice Product with the Block Product is the 
most favorable for IFP considering both the benefits and potential risks. 
Although the product has a take-or-pay requirement, the basis for the product is 
the federal hydropower system with a long time production history and a 
demonstrated approach to pricing. 

The Slice Product has risks relating to water variability and other factors which 
can be mitigated on a year-to-year basis using the IFP Rate Stabilization Fund and 
access to or participation in one or more thelmal resources and timely forward 
purchases consistent with the Risk Policy. 

IFP should continue to pursue opportunities to establish seasonal exchanges for 
surplus Slice product energy which can be valuable in more closely matching the 
resources available to the IFP load. 

Adopt $20 million as the target minimum amount ii: the Rate Stabilization Fund 
(excluding amounts being accumulated for specific capital additions). 

Based on the findings and conclusions above, Mooney Consulting recommends that IFP: 

Subscribe to the maximum amount of the Slice/Block permitted by BPA for the 
term of the 201 1 PSA. 

Seek to establish relationships with one or more entities for seasolla1 exchanges of 
surplus output of the Slice product when advantageous to better match IFP's 
System loads. 

Consider acquiring or const~ucting a cost-based thermal generating resource as a 
supplement to the Slice/Block product to partly manage market volatility and 



energy shortfalls associated with Critical Water conditions, and to provide 
additional power supply resources for load growth. Participation with other 
similarly-situated utilities in new projects should be considered to achieve 
economies of scale and spread construction and operating risks. 

Enter into power purchase arrangements consistent with the Risk Management 
Policy to supplement the power supply available from BPA and to meet load 
variability and growth. 

Maintain sufficieilt moileys in the Rate Stabilization Fund to manage the inherent 
variability of hydroelectric generation, to manage IFP's exposure (expected to be 
limited) to market-based power supplies, and to provide reserves for planned 
capital improvements to the System, future resource acquisitions and prudent 
management of IFP. 
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It was noted that the City had purchased the majority of its requirements for electric 

power and energy from BPA for many years and that the Renewal PSA would continue the City's 

purchase of the "Slice" and "Block" power supply products (the "Slice/Block product") from 

BPA. The City has been purchasing the Slice/Block product since October 1,2001, pursuant to a 

Block and Slice Power Sales Agreement (the "2001 PSA ") with BPA. The Renewal PSA is the 

most advantageous power purchase alternative for the City because of, among other things, the 

full complement of BPA's resources that were committed to support power deliveries under the 

Renewal PSA and the operational independence and flexibility available to the City under the 

Renewal PSA. Management of Idaho Falls Power has considered and analyzed the various BPA 

product supply offerings and other power supply options and agree with the conclusions and 

recommendations set forth in the Consulting Engineer's Report. 

The amount of power and energy available to the City under the Renewal PSA will not be 

sufficient to meet all of the City's power supply requirements over the 17-year term of the 

Renewal PSA, and the City will continue to purchase supplemental power supplies to meet its 

full requirements. 

BPA is requiring the City (and each other customer purchasing the Slice/Block product) 

enter into a Creditworthiness Agreement with BPA (the "Creditworthiness Agreement"). The 

Creditworthiness Agreement enables BPA to confirm and monitor the credit standing of its 

customers that elect to purchase the Slice product and provides assurances that these customers 

will meet their payment obligations to BPA. Upon the occurrence of certain events specified in 

the Creditworthiness Agreement, BPA may require the City to post a letter of credit or cash 

collateral to secure its payment obligations to BPA. The terms and provisions of the 

Creditworthiness Agreement were then discussed by the Council. 



It was noted that the City has requested that BPA make certain changes and corrections be 

made to the Renewal PSA and the Creditworthiness Agreement. BPA has provided a letter to the 

City indicating its willingness to make changes and corrections after execution of the 

Agreements as follows: 



[Attach BPA Letter Agreement] 



Department of Energy 
qneville Power Administration 
Customer Service Center 

2700 Overland 
Burley, Idaho 8331 8 

Power Services 

November 21,2008 

In reply refer to: PSE/BurIey 

Jo Elg, Assistant Manager 
Idaho FaIIs Power 
P.O. Box 50220 
Idaho Falls. Idaho 83405-0220 

Jo: 

As usual, we had pleasant and productive discussions at the ICUA board meeting and folIow-up phone 
calls afterward. As you are probably aware, Mr. Burr, Idaho Falls Power's outside counsel has had 
discussions regarding the Creditworthiness Agreement with BPA and BPA is considering his comments. 

His thorough review identified three items applicable to all Slice/Block Creditworthiness Agreements and 
several items specific to Idaho Falls' Regional Dialogue Slice/Block agreement. BPA intends to work 
through those issues with Idaho Falls and other Slice/BIock product purchasers, as applicable, early next 
year. 

Although we are requesting a new Creditworthiness Agreement, Idaho Falls is qualified from a credit 
perspective and, at this time, does not need to post any form of collateral. 

Also, you mentioned some concerns regarding the generation amounts stated in Exhibit A, section 6 for 
the Bulb Turbines in the Regional Dialogue Slice/Block agreement. The stated amounts are expected 
generation. The amounts are not intended to reflect the firm component. When IFP dedicates the Bulb 
Turbines to serve its regional load, BPA, in consultation with Idaho Falls, will determine the firm output 
these resources. The dedicated firm amounts wilI be stated in.Exhibia A, section 2 or section 3. The 
critical water year wiU.be the same for Gem State and the Bulb Turbines. 

I hope the forgoing is sufficient for Idaho Falls to proceed with its decision to sign the Regional DiaIogue 
Slice/BIock agreement, contract number 09PB-13056. Please call if you have additional questions. 

Sincerely, 

Account ~xecutive . . . .. 

cc: Jackie Flowers 



Mr. Storer then advised the Council that, under the opinion of the Idaho Supreme Court 

in City of Boise v. Frazier, it is possible that the Renewal PSA could be construed to create an 

"indebtedness or liability" of the City that is not an "ordinary and necessary expense" within the 

meaning of Article VIII, Section 3 of the Idaho Constitution. Mr. Storer reminded the Council 

that the City obtained a judicial confirmation of the 2001 PSA, but advised the Council that the 

Court's decision in the Frazier case raises the question of whether the payment obligations of the 

City under the Renewal PSA are "ordinary and necessary expenses" within the meaning of 

Article VIII, Section 3 of the Idaho Constitution. Mr. Storer stated that, while he is of the 

opinion that the City's payment obligations under the Renewal PSA fall within the "ordinary and 

necessary expenses" exception, it is his recommendation that the City initiate a proceeding under 

Idaho's Judicial Confirmation Law to confirm the validity of the Renewal PSA and the 

Creditworthiness Agreement. 

Mr. Storer stated that BPA is requiring execution of the Renewal PSA by December 1, 

2008. Mr. Storer noted that the long-term power purchase obligation of the City under the 

Agreements will not become effective until the City delivers an approving legal opinion to BPA, 

and that this opinion would not be delivered until the constitutional issues have been resolved. 

As a result, Mr. Storer advised the Council that it could now authorize and approve the 

Agreements and the required actions preliminary to the filing of a judicial confirmation 

proceeding. 



The following resolution was then introduced in written form and pursuant to motion 

duly made and seconded, was adopted and approved by the following vote: 

Aye: 

Nay: 

Karen Cornwell 

Ida Hardcastle 

Thomas Hally 

Michael Lehto 

Ken Taylor 

None. 

The resolution was thereupon signed by the Mayor, was attested by the City Clerk and 

was ordered recorded in the official records of the City. The resolution is as follows: 



A RESOLUTION AUTHORIZING THE EXECUTION AND DELIVERY OF A 

RENEWAL POWER SALES AGREEMENT AND A CREDITWORTHINESS 
AGREEMENT WITH BONNEVILLE POWER ADMINISTRATION, THE 
COMMENCEMENT OF A JUDICIAL CONFIRMATION PROCEEDING WITH 
RESPECT TO SUCH AGREEMENTS, AND RELATED MATTERS. 

WHEREAS, the City of Idaho Falls, Bonneville County, Idaho (the "City") has previously 
executed a Block and Slice Power Sales Agreement (the "Existing PSA ") with the United States 
of America, Department of Energy, acting by and through the Bonneville Power Administration 
( "Bonneville "), which will expire on September 30,201 1 ; 

WHEREAS, Bonneville has developed a renewal Power Sales Agreement (the "Renewal 
PSA ") providing for the long-term sale of electric power and energy to the City, effective 
October 1,201 1 and remaining in effect until September 30,2028; 

WHEREAS, the City has determined that, in order to obtain a long-term supply of electric 
power and energy necessary for the continued operation of Idaho Falls Power, it is necessary, 
desirable and in the best interests of the City to enter into a Renewal PSA; 

WHEREAS, Bonneville also requires the City to execute a Creditworthiness Agreement (a 
"Creditworthiness Agreement"); 

WHEREAS, the City has determined it is necessary and desirable to initiate a judicial 
confirmation proceeding to confirm that (1) the Renewal PSA and the Creditworthiness 
Agreement (together, the "Agreements ") are authorized by the laws and Constitution of Idaho, 
(2) the obligations of the City under the Agreements constitute "ordinary and necessary 
expenses" within the meaning of Article VIII, Section 3 of the Idaho Constitution, and (3) each 
of the Agreements constitute the legal, valid and binding agreement of the City; and 

WHEREAS, the City now desires to authorize and approve (1) the execution and delivery 
of the Renewal PSA, (2) the execution and delivery of the Creditworthiness Agreement, and (3) 
the initiation of all preliminary actions necessary prior to the commencement and prosecution of 
the judicial confirmation proceeding to confirm the validity of the Agreements; 

Now, THEREFORE, BE IT RESOLVED by the City Council of City of Idaho Falls, Bonneville 
County, Idaho, as follows: 

Section I. Execution and Delivery of the Renewal PSA. The Renewal PSA, in 
substantially the form attached hereto as Exhibit A, is hereby authorized and approved, and the 
Mayor is hereby authorized, empowered and directed to execute and deliver the Renewal PSA on 
behalf of the City, and the City Clerk is hereby authorized, empowered and directed to attest such 
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execution and to affix the corporate seal of the City to the Renewal PSA, with such changes to 
the Renewal PSA from the form attached hereto as Exhibit A as shall be approved by the Mayor 
and the City  attorney, the Mayor's execution thereof to constitute conclusive evidence of such 
approval. 

Section 2. Execution and Delivery of the Creditworthiness Agreement. The 
Creditworthiness Agreement, in substantially the form attached hereto as Exhibit B, is hereby 
authorized and approved, and the Mayor is hereby authorized, empowered and directed to 
execute and deliver the Creditworthiness Agreement on behalf of the City, and the City Clerk is 
hereby authorized, empowered and directed to attest such execution and to affix the corporate 
seal of the City to the Creditworthiness Agreement, with such changes to the Creditworthiness 
Agreement from the form attached hereto as Exhibit B as shall be approved by the Mayor and the 
City Attorney, the Mayor's execution thereof to constitute conclusive evidence of such approval. 

Section 3. Other Actions with Respect to the Agreements; Further Authority. (a) The 
Mayor, the City Clerk, the General Manager and Assistant General Manager of Idaho Falls 
Power, the City Attorney and other officers and employees of the City shall take all actions 
necessary or reasonably required to carry out, give effect to, and consummate the transactions 
contemplated hereby and shall take all actions necessary to carry out the execution and delivery 
of each of the Agreements and the performance thereof. 

(b) The General Manager and Assistant General Manager of Idaho Falls Power are 
hereby authorized and directed to make such determinations and to take such actions as are 
required or necessary to give effect to the 2011 PSA, to optimize the power supply provided 
thereby and to reduce the City's costs and expenses associated therewith; provided that, any 
additional or supplemental power purchase commitments of the City shall be entered into only 
upon compliance with the provisions of the Risk Management Policy of Idaho Falls Power or 
upon prior approval by the City Council. 

Section 4. Judicial Confirmation. The City Attorney, Mayor, City Clerk, the General 
Manager and Assistant General Manager of Idaho Falls Power and other appropriate officers of 
the City are hereby authorized and directed to take all preliminary actions necessary prior to the 
commencement and prosecution of a judicial c ~ ~ r m a t i o n  proceeding pursuant to the provisions 
of the Judicial Confirmation Law, Title 7, Chapter 13, Idaho Code, as amended, to cofirm and 
establish that the each of the Agreements constitute legal, valid and binding agreement of the 
City. 

Section 5. Miscellaneous; Effective Date. (a) This resolution shall be and remain 
inepealable until the expiration or termination of the Renewal PSA in accordance with its terms. 

(b) All previous acts and resolutions in conflict with this resolution or any part hereof 
are hereby repealed to the extent of such conflict. 

(c) In case any provision in this resolution shall be invalid, illegal or unenforceable, 
the validity, legality and enforceability of the remaining provisions shall not in any way be 
affected or impaired thereby. 



(d) This resolution shall take effect immediately upon its adoption and approval. 

ADOPTED AND APPROVED this 25th day of November, 2008. 

City of Idaho Falls ~s"=-\\~ 
Bonneville County, Idaho - &+i q .... D -=.... A &O'hl, 

.. *..# 11 
*.9 I, 
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EXHIBIT A 

[Attach Form of Renewal PSA] 



Contract No . 09PB-13056 

POWER SALES AGREEMENT 

executed by the 

BONNEVILLE POWER ADMINISTRATION 

and 

CITY OF IDAHO FALLS DBA IDAHO FALLS POWER 

.................... 2 . Definitions ............................................................ 4 
3 . SliceIBlock Power Purchase Obligation ..... 

............................. 4 . Block Product ............................................... 27 
5 . Slice Product ............................................ 
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23.4 Priority of Pacific Northwest Customers ........................................ 75 
23.5 Prohibition on Resale ........................................................................... 75 
23.6 Use of Regional Resources ................................................................... 75 
23.7 BPA Appropriations Refinancing ....................................................... 76 
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24.1 Amendments  ........................................................................................... 77 
................................... 24.2 Ent i re  Agreement a n d  Order  of Precedence 77 

............................................................................................... 24.3 Assignment 77 
24.4 No Third-Party Beneficiaries .............................................................. 77 
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24.6 BPAPolicies  ............................................................................................ 77 
24.7 Rate  Covenant  a n d  Payment  Assurance ........................................... 78 
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Exhibi t  A Net Requirements  a n d  Resources 
Exhibi t  B High Water  Marks  a n d  Contract  Demand Qu 
Exhibi t  C Purchase  Obligations 
Exhibi t  D Additional Product  
Exhibi t  E Meter ing 
Exhibi t  F Scheduling 
Exhibi t  G Principles  of Non-Federal T r a n  
Exhibi t  H Renewable Energy  Certificates 
Exhibi t  I Critical Slice Amounts  
Exhibi t  J Prel iminary Slice 
Exhibi t  K Annual  Determin 
Exhibi t  L RHWM 
Exhibi t  M Slice C 
Exhibi t  N Slice I m  
Exhibi t  0 In ter im* 
Exhibi t  P Slice C$ l ication Development Schedule 
Exhibi t  Q Determinat i  t ia l  Slice Percentage 

MENT (Agreement) is executed by the UNITED 
nt  of Energy, acting by and through the BONNEVILLE 
, and CITY OF IDAHO FALLS DBA IDAHO FALLS 
dividually referred to as "Party" and collectively 

Falls is a municipal corporation, organized and 
&e State of Idaho to purchase and distribute electric power to 

its distribution system within its service area. 

RECITALS 

wer sales agreement (Contract No. 00PB-12173) continues 
nd will be replaced by this Agreement on October 1, 2011. 

BPA has functionally separated its organization in order to separate the 
administration and decision-making activities of BPA's power and transmission functions. 
References in this Agreement to Power Services or Transmission Services are solely for the 
purpose of clarifying which BPA function is responsible for administrative activities that 
are jointly performed. 

BPA is authorized to market federal power to qualified entities that are eligible to 
purchase such power. Under section 5(b)(l) of the Northwest Power Act, BPA is obligated 
to offer a power sales agreement to eligible customers for the sale and purchase of federal 
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power to serve their retail consumer load in  the Region that  is not met by the customer's 
use of its non-federal resources. 

BPA has proposed the adoption of a tiered rate pricing methodology for federal 
power sold to meet BPA's obligations under section 5(b) of the Northwest Power Act to 
eligible customers, in order to provide more efficient pricing signals and encourage the 
timely development of regional power resource infrastructure to meet regional consumer 
loads under this Agreement. 

To effect that  purpose, in this Agreement BPA establishes a Contract H 
Mark for Idaho Falls that  will define the amounts of power Idaho Falls ma m 
BPA a t  the Tier 1 Rate, a s  defined in BPA's Tiered Rate Methodology. 

The Parties agree: 

1. TERM 
This Agreement takes effect on the date signed by erformance of the 
actions required in advance of deliveries of federal s Agreement, a s  
follows: 

(1) section 3, Power Purchase Obligation, 
obligations of Idaho 

(2) section 9, Elections pced a t  Tier 2 P F  Rates; 

(3) section 17, Inform 

(4) section 18, #+* ~6%ggvat 

@* % 
(5) sectioqlq&9qe Adequacy; 

g Law and Dispute Resolution; 

e t  Requirements and Resources; 

arks and Contract Demand Quantities; and, 

( l q p x h i b i t  C, Purchase Obligations. 

Section 22, Governing Law and Dispute Resolution will only apply to the extent 
there is a dispute regarding actions required after the Effective Date in  the above 
referenced sections and exhibits. 

This Agreement will be effective for performance of all other actions on the date 
Idaho Falls delivers a favorable opinion of independent counsel to Idaho Falls with 
respect to Idaho Falls authorization of this Agreement under the Constitution and 
laws of the State of Idaho. This Agreement expires on September 30, 2028. 
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2. DEFINITIONS 
Capitalized terms below shall have the meaning stated. Capitalized terms that are 
not listed below are either defined within the section or exhibit in which the term is 
used, or if not so defined, shall have the meaning stated in BPA's applicable 
Wholesale Power Rate Schedules, including the General Rate Schedule Provisions 
(GRSPs). Definitions in bold indicate terms that are defined in the TRM and that 
the Parties agree should conform to the TRM as it may be revised. The Parties 
agree that if such definitions are revised pursuant to the TRM, they shall promptly 
amend this Agreement to incorporate such revised definitions from the TRM, to the 
extent they are applicable. 

2.1 "5(b)/9(c) Policy" means BPA's Poli 
Pacific Northwest Utility Customers 
Northwest Power Act issued May 23, 

2.2 "7(i) Process" means a public proce 
for the sale of power and other products purs 
Northwest Power Act or its successor. 

2.3 "Above-RHWM Load" means the fore 1 Retail Load, less 
Existing Resources, NLSLs, and the c , as determined in the 
RHWNI Process. 

2.4 "Absolute Operati Operating Constraint that cannot 
be exceeded under 

he actual generation produced by the BOS 
ier 1 System Obligations and RHWM 

2.6 "Actua t Energy" or "ASOE means the actual amount of Idaho 
nergy BPA makes available to Idaho Falls a t  the 

a1 CHWM" means the CHWMs established for DOE-Richland, 

ity other than a n  Existing Public, and load growth for New Tribal 

formed out of Existing Publics or other Initial CHWMs. 

2.9 "Additional Energy" shall have the meaning as defined in section 5.8.1. 

2.10 "Additional Slice Amount" shall have the meaning as defined in section 1 of 
Exhibit Q. 
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2.11 "Adjusted Annual RHWM Tier 1 System Capability" or "AARTlSC" means 
the annual RHWM Tier 1 System Capability amount, as such amount may be 
adjusted by BPA pursuant to Exhibit I. 

2.12 "Algorithm Tuning Parameters" shall have the meaning as defined in 
section 2 of Exhibit M. 

2.13 "Annexed Load" means existing load, distribution system, or service territory 
Idaho Falls acquires after the Effective Date from another utility, by means 
of annexation, merger, purchase, trade, or other acquisition of 
acquisition of which has been authorized by a 
action. The Annexed Load must be served from 
are owned or acquired by Idaho Falls. 

2.14 "Annual Net Requirement" means BPA's forec 
Requirement for each Fiscal Year that results 
section 1 of Exhibit A 

2.15 "Augmentation for  Ad 
average firm energy BP 
sections 3.2.1.1 and 3 Process, that is 
equal to the amount of 
Augmentation. 

2.16 "Augmentation fo~ .%ni t i  he amount of annual average 
firm energy BPA Process, that will be needed (in 
addition to the Tier 1 Syste 
CHWM. Th % bmgunt o 2 

imit" means the amount of augmentation calculated by 
with section 3.2.1 of the TRM, which establishes the 

gmentation for Initial CHWM. 

S" or "aMW" means the amount of electric energy in 
h) during a specified period of time divided by the 

ours in  such period. 

y" means the responsible entity that integrates 
f time, maintains load-interchange-generation balance 
hority Area, and supports interconnection frequency 

2.20 "Balancing Authori ty  Area" means the collection of generation, 
transmission, and loads within the metered boundaries of the Balancing 
Authority. 

2.21 "Base Critical Slice Amount" shall have the meaning as defined in section 1 
of Exhibit Q. 
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2.22 "Base Slice Percentage" shall have the meaning as defined in section 1 of 
Exhibit Q. 

2.23 "Base Tier 1 System Capability" shall have the meaning as  defined in 
section 1 of Exhibit Q. 

2.24 "Block Product" means a planned amount of Firm Requirements Power sold 
to Idaho Falls to meet a portion of its regional consumer load pursuant to the 
terms set forth in section 4 of this Agreement. 

2.25 "BOS Base" means the forecast generation a 
Complex, as  adjusted by BPA for forecast Ti 
RHWM Augmentation. 

2.26 "BOS Complex" or "Balance of System Com 
Resources, except those resources that com 
and Lower Columbia Complex. 

2.27 "BOS Deviation Account" means the 
the cumulative amount, expressed in 

2.28 "BOS Deviation amounts associated with the 
reduction of Ida count balance. 

2.29 "BOS Flex" which the BOS Base can reasonably be 

2.30 "BOS Mo 

ays" means every Monday through Friday except Federal 

kalibrated Simulator Discharge" means, for each Simulator Project, Idaho 

actual Bypass Spill, and actual required Fish Spill, pursuant to section 3.6 of 
Exhibit M. 

2.34 "Carbon Credit" shall have the meaning as  defined in section 1 of Exhibit H. 

2.35 "Columbia Generating Station" or "CGS' shall have the meaning as  defined 
in section 5.8.1. 

2.36 "CGS Displacement" shall have the meaning as defined in section 5.8.1. 
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2.37 "CHWM Contract" means the power sales contract between a customer and 
BPA that contains a Contract High Water Mark (CHWM), and under which 
the customer purchases power from BPA a t  rates established by BPA in 
accordance with the TRM. 

2.38 "CHWM Process" means the FY 2011 process, as  set forth in  section 4.1 of 
the TRM, through which BPA establishes CHWMs for Existing Customers. 

2.39 "Combined Maximum Additional Slice Amount" shall have the 
defined in section 1 of Exhibit Q. 

2.40 "Consumer-Owned Resource" means a Gener 
Idaho Falls' distribution system that is owned 
nameplate capability greater than 200 kilowat 
load, and is not operated occasionally or inte 
source at  times of maintenance or forced outa 
does not include a resource where the owner 
consumer that exists solely for the purpos 
which Idaho Falls only provides i 
use a t  the retail consumer's generatin 
operation of auxiliar 

2.41 "Contract Demand 
the TRM, the defin 

2.42 "Contract High Water M 
in the ~ ~ ~ ~ + t & @ f i n i t i o n  of which is recited in section 6.6.1. 

" means any source or amount of electric power that  Idaho 
an  identified or unidentified electricity-producing unit or 

hase, and for which the amount received by Idaho Falls 
actual production from an  identified Generating 

ef Complex" means the two hydroelectric projects located in the 
ch of the Columbia River, consisting of Grand Coulee and Chief 

d 

 redit it worthiness Agreement" means Contract No. 09PB-13257 between 
PA and Idaho Falls. 

2.46 "Critical Slice Amount" means the forecasted amount of Slice Output Energy 
that Idaho Falls is expected to receive in a Fiscal Year, and is equal to the 
product of Idaho Falls' Slice Percentage and the Adjusted Annual RHWM 
Tier 1 System Capability. The annual Critical Slice Amount and associated 
monthly Critical Slice Amounts for each FY are as  set forth in Exhibit I. 
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2.47 "Customer Inputs" means the Simulator Project discharge, elevation, or 
generation requests Idaho Falls develops as  inputs to the Simulator pursuant 
section 3.3 of Exhibit M. 

2.48 "Dedicated Resource" means a Specified Resource or an  Unspecified Resource 
Amount listed in Exhibit A that Idaho Falls is required by statute to provide 
or obligates itself to provide under this Agreement for use to serve its Total 
Retail Load. 

2.49 "Default User Interface" or "DUI" shall have the meaning as defin&in 
section 5.10.1. 

2.50 "Delivery Limits" means the limits that govern the avai 
Output and the scheduling of Slice Output Ener 
determined by BPA, and implemented through 
Application. 

2.51 "Delivery Request" means the amount of Slic y Idaho Falls 
requests that BPA make available for hour as 
established per section 7 of Exhibit M. 

s the set of obligations 
by statutes, regulations, 
of agreement, and 

contracts that req power, forbearance from 
generating power, port the operation of the 

vision of hours within a month between Heavy Load 
Load Hours (LLH). 

Service" or "DFS" means a service that makes a 
or intermittent, or that portion of such resource that 
t, equivalent to a resource that is flat within each of 

and LLH periods of a year. 

meaning as described in section 16.2. 

2 . 5 6 v ~ f f e c t i v e  Date" means the date on which this Agreement has been signed by 
2 Idaho Falls and BPA. 

2.57 "Election Year" shall have the meaning as defined in section 5.8.1. 

2.58 "Elective Spill" means Spill other than Bypass Spill or Fish Spill that occurs 
a t  a hydroelectric project and is within such project's available turbine 
capacity such that the Spill may otherwise be utilized to produce energy. 

2.59 "Eligible Slice Customers" shall have the meaning as  defined in section 1 of 
Exhibit Q. 
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2.60 "Environmental Attributes" shall have the meaning as defined in section 1 of 
Exhibit H. 

2.61 "Environmentally Preferred Power R E C S  or "EPP RECs" shall have the 
meaning as  defined in section 1 of Exhibit H. 

2.62 "Existing Customer" means a municipal, tribal, public or cooperative utility 
that is entitled to preference and priority under the Bonneville Project Act, 

2008, to purchase requirements power a t  a PF rate. 

2.64 "Federal  Columbia River  Power  System" 
integrated power system that includ 
system constructed and operated by 

made by the Corps, 
of the Columbia River Treaty, 

rise the FCRPS. 

ederal Energy Regulatory Commission, or its successor. 

ut" means the forecast output from Tier 1 System 
ermined in accordance with sections 3.1.3.1, 3.1.3.3, and 

iscal Year" or "FY" means the period beginning each October 1 and ending 
the following September 30. 

2.70 "Fish Spill" means Spill that occurs a t  a hydroelectric project in order to 
maintain compliance with established fish passage criteria, such as those 
criteria set forth in biological opinions. 

2.71 "Flat Annual Shape" means a distribution of energy having the same value of 
energy in all hours of the year. 
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2.72 "Flat Within-Month Shape" means a distribution of energy having the same 
average megawatt value of energy in each hour of the month. 

2.73 "Forced Outage Reserve Service" or "FORS" means a service that 
provides an  agreed-to amount of capacity and energy to load during the 
forced outages of a qualifying resource. 

2.74 "Forecast Net Requirement"  means a forecast of Idaho Falls' Annual Net 
Requirement that BPA performs in each RHWM Process. 

2.75 "Forecast Year" means the Fiscal Year ending one full year 
commencement of a Rate Period. 

2.76 "Forced Spill" shall have the meaning as  define+& sect 

2.77 "Generating Resource" means a 
identified electricity-producing 
received by Idaho Falls or Idaho Falls' retail 
power produced from such identified e 
may be owned by Idaho Falls or Idaho 
part, or all or any part of the o 
defined period by c 

eaning as  defined in section 5.8.1. 

2.79 "HIIS' means, pro 

of time, the value equal to a hydroelectric project's 
tion divided by such project's average turbine discharge, 

straint" means an  Operating Constraint that may not 
express consent from project operators, owners, or other 
onsible for establishing such Operating Constraints. 

Hours (HLH)" means hours ending 0700 through 2200 hours 

American Energy Standards Board (NAESB), or NERC. 

2.82 "Hydraulic Link Adjustment" means the adjustment to Idaho Falls' 
simulated McNary inflow that is equal to the difference between Idaho Falls' 
Calibrated Simulator Discharge for Chief Joseph and the measured Chief 
Joseph discharge, pursuant to section 3.7 of Exhibit M. 

2.83 "Incremental Cost" shall have the meaning as defined in section 5.8.1. 
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2.84 "Incremental Side Flows" shall have the meaning as defined in section 2 of 
Exhibit M 

2.85 "Initial Slice Customers" shall have the meaning as  defined in section 1 of 
Exhibit Q. 

2.86 "Initial Slice Percentage" or " I S P  means the percentage that is determined 
pursuant to section 5.3.2 after January 1, 2009, and prior to May 1, 2011, and 
is the basis for determining Idaho Falls' Slice Percentage for each Fiscal Year 
pursuant to section 5.3.3. 

2.87 "Initial CHWM means the sum of all Existing Custom 
determined in the CHWM Process pursuant to section 4 

2.88 "Integrated Network Segment" shall have the mea 
section 14.1. 

2.89 "Interchange Points" mean 
interconnect and a t  which t tween Balancing 
Authority Areas is monitore 

2.90 "Interim Slice Implemen 
defined in section 5.10.1 

2.91 "Issue Date" shall 

: (1) hours ending 0100 through 0600 and 
onday through Saturday, and (2) all hours 

ary to conform to standards of the WECC, NAESB, or 

eters" shall have the meaning as defined in section 2 of 

ower Snake Complex" or "LSN Complex" means the four hydroelectric 
ojects located on the lower reach of the Snake River, consisting of Lower 

Granite, Little Goose, Lower Monumental, and Ice Harbor. 

2.96 "Majority" shall have the meaning as defined in section 5.12.1. 

2.97 "Maximum Additional Slice Amount" shall have the meaning as defined in 
section 1 of Exhibit Q. 

2.98 "Maximum Slice Amount" shall have the meaning as  defined in section 1 of 
Exhibit Q. 
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2.99 "Megawatt-day" or "MWd means a unit of electrical energy equal to 
24 megawatt-hours. 

2.100 "Monthly Reimbursement Value" means the value determined by dividing the 
amount Idaho Falls is billed for a month under the applicable Customer 
Charges, as described pursuant to section 5.1 of the TRM, by the sum of: 
(1) Idaho Falls' ASOE for such month and (2) the amount of Idaho Falls' 
Surplus Slice Output energy that is curtailed during such month. 

2.101 "Monthly Shaping Factors" means the monthly factors, as 
section 1.2 of Exhibit C, that are multiplied by Idaho 

Amounts for each month of a Fiscal Year. 
Block Amount in order to determine Idaho Falls' 

2.102 "Multiyear Hydroregulation Study" shall have the &fined in 
section 2 of Exhibit N. 

2.103 "Net Generation" me a t  a hydroelectric 
project as reduced by the electric ener project for station 
service purposes. 

2.104 "Net Requirement" power that Idaho Falls is 
entitled to purchase Retail Load minus amounts 
of Idaho Falls' Dedis hibit A, as determined 
consistent with see% 

Load'' or " N ~ L . '  has the meaning specified in 
orthwest Power Act and in BPA's NLSL policy. 

ans: (1) a Specified Resource listed in section 2 of 
Falls was or is first obligated by contract, or was or is 

use to serve Idaho Falls' Total Retail Load after 
nd (2) any Unspecified Resource Amounts listed in  

est Power Act" means the Pacific Northwest Electric Power 
ation Act, 16 U.S.C. $839, Public Law No. 96-501, as 

"Notice Deadlines" means the dates established in section 9.1.1. 

2.109 "Onsite Consumer Load" means the electric load of an identified retail 
consumer of Idaho Falls that is directly interconnected or electrically 
interconnected on the same portion of Idaho Falls' distribution system with a 
Consumer-Owned Resource of that same identified retail consumer such that 
no transmission schedule is needed to deliver the generation from the 
Consumer-Owned Resource to the consumer load. 
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2.110 "Operating Constraints" means the operating limits, project operating 
requirements, and non-power constraints that  are the result of implementing 
Federal Operating Decisions or Prudent Operating Decisions. 

2.11 1 "Operating Plan" shall have the meaning as  defined in section 5.8.1. 

2.112 "Operating Rule Curves" or "ORC" means the forebay operating limits 
established for a reservoir pursuant to operating agreements in effect, and as  
modified to reflect Operating Constraints, that  are used to determine such 
reservoir's upper forebay operating limit (upper ORC) or lower 
operating limit (lower ORC). 

2.113 "Operating Year" means the period, beginning each Aug 
following July 31 
Coordination Agr 
purposes. 

2.114 "Pacific Northwest Coordination Agreement" 
No. 97PB-10130, as  such agreement r replaced, among 
BPA, the U.S. Army Corps of Engine Reclamation, and 

ating resources in  the 

2.115 "Point of Delivery" n t  where power is transferred 
from a transmissi 

2.116 "Point of ~ e t 6 & p $ '  or "POM" mTans the point a t  which power is measured. 
,@ 

eans the organization, or its successor organization, 
responsible for the management and sale of Federal 

uirement" shall have the meaning as  defined in 

y Slice Amount" shall have the meaning as  defined in  section 1 of 

reliminary Slice Percentage" means a preliminary Slice Percentage that  is 
established and set  forth in Exhibit J as  of the Effective Date. 

2.12 1 "Primary Points of Receipt" shall have the  meaning as  defined in section 14.1. 

2.122 "Project Storage Bounds" or "PSB" means the Storage Content amounts 
associated with the upper ORC and lower ORC in effect a t  a project. 

2.123 "Prudent Operating Decision" means a decision made by Power Services 
operations staff, in  their exercise of reasonable judgment, that  modifies the 
operating range applied to any project or projects that  comprise the FCRPS 
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for the purpose of meeting any BPA obligation, including but not limited to 
Federal Operating Decisions, except actions taken by Power Services solely to 
sell surplus power to loads BPA is not contractually obligated to serve under 
section 5 of the Northwest Power Act. Prudent Operating Decisions are 
applied for a finite period of time and in a manner that proportionally affects 
the amount of power from such project or projects that is available to BPA, to 
Idaho Falls under this Agreement, and to other Slice Customers under their 
respective SlicelBlock Power Sales Agreements. 

2.124 "Purchase Periods" means the time periods establ 

2.125 "Quorum" shall have the meaning as defined in section 5 

2.126 "Rate Case Year" means the Fiscal Year ending 
of a Rate Period. The Rate Case Year immediat 
and is the year in which the 7(i) Process for t 
conducted. 

a specific set of rates 

2.128 "Rate Period Hi 11 have the meaning as  
defined in the TRM, the ited in section 6.6.1. 

2.129 "Region" means defined in  section 3(14) of the 
Northwest Powe 

have the meaning as  

s, for each month, the portion of 
1 to the lesser of: (1) Idaho 
) Idaho Falls' Annual Net 
ounts purchased under the 
Idaho Falls' actual Net 
ounts purchased under the 

"Resource Support Services" or "RSS" means the Diurnal Flattening Service 
2nd Forced Outage Reserve Service BPA provides to support resources that 
are renewable resources and are Specified Resources used to serve Total 
Retail Load after September 30, 2006, and may in the future include other 
related services that are priced in the applicable 7(i) Process consistent with 
the TRM. 

2.133 "RHWM Augmentation" means the amount of augmentation to the Tier 1 
System Firm Critical Output BPA calculates in each RHWM Process that is 
needed to meet the total of all RHWMs. This calculation assumes every 
customer is able to purchase a t  Tier 1 Rates up to its full RHWM and is 
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determined by adding Augmentation for Initial CHWM and Augmentation 
for Additional CHWM. 

2.134 "RHWM Process" means a public process BPA conducts, during the Forecast 
Year prior to each 7(i) Process (beginning with the WP-14 7(i) Process), in 
which BPA will calculate, as  described in section 4.2 of the TRM, the 
following values for the upcoming Rate Period: 

(1) RHWM Tier 1 System Capability, including RHWM Augmentation; 

(2) each customer's RHWM; 

(3) each customer's Forecast Net Requirement; and 

(4) each customer's Above-RHWM Load. 
@ 

2.135 "RHWM Tier  1 System Capability" means em Firm Critical 
Output plus RHWM Augmentation. 

2.136 "RP Augmentation" means the 7(i) P f the amount of power 
BPA needs on an  annual basis to purc 
customers' Forecast Tier 1 Load. 

2.13'7 "SCA" or "Slice 
hardware, 

of: (1) the Simulator; (2) the BOS Module; 
(4) other related processes, including but 

electronic tagging and accounting 
, all as  described in Exhibit M. 

est" shall have the meaning as defined in section 5.10.1. 

Date" shall have the meaning as defined in 

ate" shall have the meaning as  defined in section 5.10.1. 

means the 60-minute period ending a t  XX:OO. For 
our 04 means the 60-minute period ending a t  

2.142 "Scheduling Points of Receipt" shall have the meaning as  defined in 
section 14.1. 

2.143 "Simulated Operating Scenario" means the simulated operation of the 
Simulator Projects, including the discharge amounts, generation amounts, 
and forebay elevations, as determined by the Simulator. 
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2.144 "Simulated Output Energy Schedule(s)" means the amount of energy that is 
calculated by the Simulator as Idaho Falls' simulated generation amount 
associated with each Simulator Project. 

2.145 "Simulator" or "Slice Water Routing Simulator" means the Slice Computer 
Application (SCA) module used to determine Idaho Falls' Slice Output and 
Delivery Limits available from the Simulator Projects. 

2.146 "Simulator Initialization Time" shall have the meaning as defined in 
section 2 of Exhibit M. 

2.147 "Simulator Modeling Period" shall have the meaning as defin 
of Exhibit M. 

2.148 "Simulator Parameters" means the operating para 
Simulator Projects and which BPA develops a 
reflect Operating Constraints, pursuant to se 

2.150 "Simulator Performance Test" 
section 5.10.1. 

2.15 1 "Simulator Proje rojects represented in 
the Simulator, i 
Complex and the 

rs" means all BPA customers that have executed a SliceIBlock 

"Slice Implementation Group" or " S I P  means the group that includes 
@epresentatives from BPA, Idaho Falls, and all other Slice Customers 
established pursuant to section 5.12. 

2.156 "Slice Output" means the quantities of energy, peaking energy, storage, and 
ramping capabilities available from the Tier 1 System Resources, as  adjusted 
for Tier 1 System Obligations and established pursuant to the SCA or a n  
alternate procedure under section 5.10 or Exhibit 0 ,  that Idaho Falls is 
entitled to purchase under the Slice Product, as determined by applying 
Idaho Falls' Slice Percentage to such quantities. 
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2.157 "Slice Output Energy" means the energy made available to Idaho Falls under 
the Slice Product. 

2.158 "Slice Percentage" means the percentage set forth in section 2 of Exhibit K 
applicable during each Fiscal Year that is used to determine the Slice Output 
that is made available to Idaho Falls. 

2.159 "Slice Percentage Adjustment Ratio" or "SPAR shall have the meaning as 
defined in section 1.1 of Exhibit K. 

2.160 "Slice Percentage Determination Requirements Load  shall h 
as  defined in section 1 of Exhibit Q 

2.161 "Slice Product" means BPA's power product und 
defined herein is sold to Idaho Falls pursuant to 
forth in section 5 of this Agreement. 

2.162 "Slice Storage Account" or "SSA shall have t 
section 2 of Exhibit N. 

2.163 "Slice True-Up Adjustment  Charg  

accordance with 

2.164 "Soft Operating Co 
Hard or Absolute 

perating Constraints. 

energy, including Bypass Spill, Elective Spill, Fish Spill, and Forced Spill. 

Exhibit C. 

2.168 "Storage" means the ability of the Tier 1 System Resources to alter energy 
production among hours, days, and months by impounding water or releasing 
impounded water. 

2.169 "Storage Content" means the amount of water stored in a project's reservoir, 
expressed in thousands of second-foot-days (ksfd). The Storage Content is 
typically calculated based on a conversion of such reservoir's measured 

09PB-13056, Idaho Falls 17 



forebay elevation, expressed in feet, to ksfd through the use of a n  established 
elevation-to-content conversion table. 

2.170 "Storage Energy" means the amount of energy that would be produced if a 
project released a specified amount of Storage Content, and is determined by 
multiplying such Storage Content by a specified H/K, such as the project's at- 
site H/K or the combined HIK of the project and specified downstream 
projects. 

2.171 "Storage Offset Account" or "SOA means the 
records the cumulative amount by which Idaho Falls' simulat 
Content associated with each Simulator Proje 
Storage Content for each such Simulator Project. 

2.172 "Super Majority" shall have the meaning as define 

2.173 "Surplus Firm Power" means firm power that 
obligations, including those incurred under se 
Northwest Power Act, as  available. 

2.174 "Surplus Slice Output7' means he amount of Slice Output 
Energy (and associated e to Idaho Falls under 
section 5 of this Agree Falls' Requirements Slice 
Output for any such 

2.175 "Third Party Tran&&6w&ider" means a transmission provider other 
than BPA that delivers pow(.&&$daho Falls. 

.4. 
unt" means the amount of Firm Requirements Power made 

under the Block Product that is sold a t  Tier 1 Rates. 

Tier 1 Rate as  defined in the TRM. 

ave the meaning as  defined in section 1 of Exhibit H. 

em" means the collection of resources and contract purchases 
r 1 System Resources and the collection of contract 
that comprise the Designated BPA System Obligations. 

2Xyier 1 Sys tem Capability'' means the Tier 1 System Firm Critical Output 
plus RP Augmentation. 

2.181 "Tier 1 Sys tem F i r m  Critical Output" means the Firm Critical Output of 
Tier 1 System Resources less Tier 1 System Obligations. 

2.182 "Tier 1 Sys tem Obligations" the amount of energy and capacity that BPA 
forecasts for the Designated BPA System Obligations over a speclfic time 
period. 
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2.183 "Tier 1 System Resources" means the Federal System Hydro Generation 
Resources listed in Table 3.1 of the TRM; the Designated Non-Federally 
Owned Resources listed in Table 3.2 of the TRM; and the Designated BPA 
Contract Purchases listed in Table 3.3 of the TRM. 

2.184 "Tier 2 Block Amount" means the amount of Firm Requirements Power made 
available to Idaho Falls under the Block Product that is sold at  Tier 2 Rates. 

2.185 "Tier 2 Cost Pools" means all of the Cost Pools to which Tier 2 Costs will be 
allocated by BPA. 

2.186 "Tier 2 Load Growth Rate" means a Tier 2 Rate at  which Loa 

2.188 "Tier 2 RECs" shall have the meaning as defi of Exhibit H. 

Exhibit C. 

purchase Firm Re cordance with section 2.3  of 
Exhibit C. 

2.191 "Tiered 

PA's Priority Firm Power rates for serving load under 

m losses, within Idaho Falls' electrical system excluding: 

loads BPA and Idaho Falls have agreed are nonfirm or 

) transfer loads of other utilities served by Idaho Falls 

(3) any loads not on Idaho Falls' electrical system or not within Idaho 
Falls' service territory, unless specifically agreed to by BPA 

2.193 "Transfer Service" means the transmission, distribution and other services 
provided by a Third Party Transmission Provider to deliver electric energy 
and capacity over its transmission system. 
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2.194 "Transmission Services" means the organization, or its successor 
organization, within BPA that is responsible for the management and sale of 
transmission service on the Federal Columbia River Transmission System. 

2.195 "Uncontrollable Force" shall have the meaning as defined in section 21. 

2.196 "Unsold Slice Amount" shall have the meaning as  defined in section 1 of 
Exhibit Q. 

2.197 "Unsold Slice Percentage" shall have the meaning as defined i 
Exhibit Q. 

2.198 "Unspecified Resource Amount" means an  amount of fir 
sections 3 and 4 of Exhibit A, that Idaho Fall 
to serve its Total Retail Load. Such amount 
Resource. 

3. SLICEIBLOCK POWER PURCHASE OBLIGATI 

3.1 SlicelBlock Product  P u r  
Commencing on October 1 ,201  1, and 
Agreement, BPA shall sell 
from BPA, the SliceIBlo 

section 5 and Exhi 

3.2 Take 

einents Power that BPA makes available under the 

irements Power and Slice Output Energy. 

o n  of Dedicated Resources 

(1) Specified Resources that are Generating Resources shall be listed in 
section 2.1 of Exhibit A, 

(2) Specified Resources that are Contract Resources shall be listed in 
section 2.2 of Exhibit A, and 

(3) Unspecified Resource Amounts shall be listed in section 3.1 of 
Exhibit A. 
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Idaho Falls shall use its Dedicated Resources to serve its Total Retail Load, 
and specify amounts of its Dedicated Resources in the tables shown in 
Exhibit A, as  stated below for each specific resource and type. 

3.3.1 Specified Resources 

3.3.1.1 Application of Specified Resources 
Idaho Falls shall use the output of all Specified Resources, 
listed in section 2 of Exhibit A, to serve Idaho Falls' Total 
Retail Load. BPA shall determine Idaho Falls' Net& 
Requirement using the amounts listed in the then current, 
Exhibit A for each Fiscal Year. The amounts listed are not 
intended to interfere with Idaho Falls' operation of its@ 
Specified Resources. 

3.3.1.2 Determining Specified ~ e s o u r e e  

section 2 of Exhibit A, firm en r each Diurnal 

later of the date the re 
rlier of the date the resource 
September 30,2028. BPA in 
all determine the firm energy 

urce consistent with the 

plication of Unspecified Resource Amounts  
erve Above-RHWM Load that Idaho Falls commits to 

any amounts not met with its Specified Resources listed in 
section 2 of Exhibit A. 

.3.2.2 Determining Unspecified Resource Amounts  
By September 15, 2011, and by each September 15 thereafter, 
the Parties shall calculate, and BPA shall fill in  the tables in 
section 3.1 of Exhibit A with, Idaho Falls' Unspecified 
Resource Amounts for the upcoming Fiscal Year. Upon 
termination or expiration of this Agreement any Unspecified 
Resource Amounts listed in Exhibit A shall expire, and Idaho 
Falls shall have no further obligation to apply Unspecified 
Resource Amounts. 

3.4 Peak  Amount  Methodologies 
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3.4.1 Standa rd  for  Calculating Resource P e a k  Amounts  
The peak amounts for Idaho Falls' Specified Resources will be stated 
a t  a future time in Exhibit A. Such resource peak amounts will be 
developed contemporaneously and consistent with the determination 
of peak energy amounts pursuant to Section 3.4.2. If BPA determines 
it is necessary to update such resource peak amounts in order to 
incorporate different resource peaking capability determination 
standards, then BPA may, consistent with BPA's 5(b)/9(c) Policy and 
in accordance with section 3.4.3, develop and apply such revised 
resource peaking capability determination standards. 

3.4.2 Method for  Determining P e a k  Energy  Amounts  

Application. BPA may adopt a 
amounts of peaking energy ava 
Agreement. Before peak ener 

capability from its resources, 
r the Federal system, and 

and Idaho Falls shall take such actions and make 

ergy amounts available from BPA under this Agreement, as 
described in section 3.4.2, will be developed by BPA in a public 
process, including consultation with Idaho Falls and other interested 
parties, a formal public comment process, and a record of decision. 
Except as otherwise agreed by Idaho Falls and BPA, any such 
methodology shall not require modification of the peak amount of any 
Specified Resource, or the peak energy amounts listed in  Exhibit A, 
until the first Fiscal Year of the Rate Period following BPA's written 
notice to implement the revised peaking capability standard, which 
shall be given to Idaho Falls a t  least 180 days before the start of such 
Fiscal Year. 
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3.5 Changes t o  Dedicated Resources 

3.5.1 Specified Resource Additions t o  Meet Above-RHWM Load 
By written notice to BPA, Idaho Falls may elect to add Specified 
Resources to section 2 of Exhibit A to meet any obligations Idaho Falls 
may have in Exhibit C to serve its Above-RHWM Load with Dedicated 
Resources. Idaho Falls shall determine amounts for such Specified 
Resources in accordance with section 3.3.1.2 by June 30, 2011, and by 
June 30 of each Fiscal Year thereafter. BPA shall revise Exhibit A 
consistent with Idaho Falls' elections. 

purchase obligation, i 
may add Dedicated Resources to replace 

3.5.3 Decrements  for  9(c) Expor t  
If BPA determines, in accord 
Specified Resource lis t A requires a reduction 
in the amount of F 

amount and duration of the 

val elections made in accordance with section 10. 

r m a n e n t  Discontinuance of Resources 

determination that Idaho Falls' Specified Resource has met BPA's 
standards for a permanent removal, then BPA shall revise Exhibit A 
accordingly. If Idaho Falls does not replace such resource with 
another Dedicated Resource, then Idaho Falls' additional Firm 
Requirements Power purchases under this Agreement, as a result of 
such a resource removal, may be subject to additional rates or charges 
as established in the Wholesale Power Rate Schedules and GRSPs. 
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3.5.6 Resource Additions for Annexed Loads 
If Idaho Falls acquires an  Annexed Load after the Effective Date, 
Idaho Falls shall add Dedicated Resources t o  Exhibit A to serve 
amounts of such load for which Idaho Falls did not receive a CHWM 
addition pursuant to section 1.2.2 of Exhibit B. Idaho Falls shall serve 
such load with Dedicated Resources for the remainder of the Purchase 
Period during which Idaho Falls acquires such load. Idaho Falls may 
only purchase Firm Requirements Power a t  Tier 2 Rates to serve such 
Annexed Load amounts, if Idaho Falls has provided BPA with its 
election by a Notice Deadline for such power purchase 
the corresponding Purchase Period. 

3.5.7 Resource Additions/Removals for NLSLs ww 
3.5.7.1 To serve an  NLSL 

Effective Date, Idaho Falls 
section 4 of Exhibit A. Idaho 
its NLSL with the 
Exhibit A if BPA deter 

' 

longer an  NLSL in Ida 

3.5.7.2 If Idaho F with Dedicated 
11 specify in  section 4 of 

iurnal Dedicated 
ans to use to serve the 

firm energy amounts 
e the resource was 

e earlier of the date the resource 
1 be removed or September 30, 2028. Idaho Falls shall 
ve the actual load of the NLSL up to  such maximum 
ounts with such Dedicated Resource amounts. To the 

t that the NLSL load is less than the maximum amount 
Falls shall have no 
o serve the non- 

ecific arrangements 
an  hourly basis shall 

be established in Exhibit D. 

.5.8 PURPA Resources 
If Idaho Falls is required by the Public Utility Regulatory Policies Act 
(PURPA) to acquire output from a Generating Resource, then such 
output shall be added as a Specified Resource pursuant to Exhibit A. 

3.6 Consumer-Owned Resources 
Except for any Consumer-Owned Resources serving an NLSL, which Idaho 
Falls has applied to load consistent with section 23.3.7, Idaho Falls shall 
apply the output of its Consumer-Owned Resources as follows: 
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3.6.1 Existing Consumer-Owned Resources 
Idaho Falls has designated, in sections 7.1, 7.2, or 7.3 of Exhibit A, the 
extent that each existing Consumer-Owned Resource as of the 
Effective Date will or will not serve Onsite Consumer Load. Such 
designation shall apply for the term of this Agreement. 

3.6.2 New Consumer-Owned Resources 
Idaho Falls shall designate the extent that each Consumer-Owned 
Resource commencing commercial operation after the Effective Date 
will or will not serve Onsite Consumer Load. Idaho Fa1 

production of energy by such resource. Such desi 
for the term of this Agreement. 

Consistent with Idaho Falls' designations% onsumer- 

Exhibit A, Consumer-Owned Resource 
Load in section 7.2 of Exhibit A, and C 

her than Onsite 

e%ources Serving Onsite 

Idaho Falls' Onsite Consumer 

Onsite Consumer Load 
hall ensure that power generated from Consumer-Owned 
ted in section 7.2 of Exhibit A is scheduled for delivery 
1) sold to another utility in the Region to serve its Total 

, (2) purchased by Idaho Falls to serve its Total Retail 

nsite Consumer Load and Load Other than Onsite Consumer 

If Idaho Falls designates a Consumer-Owned Resource to serve both 
Onsite Consumer Load and load other than Onsite Consumer Load 
then Idaho Falls shall select either Option A or Option B below. 

3.6.5.1 Option A: Maximum Amounts Serving Onsite 
Consumer Load 
If Idaho Falls selects this Option A, then Idaho Falls shall 
specify, in section 7.3 of Exhibit A, the maximum hourly 
amounts of a n  identified Onsite Consumer Load that are to 
be served with power generated by an  identified Consumer- 
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Owned Resource. Such amounts shall be specified as  Diurnal 
megawatt amounts, by month, and shall apply in all years for 
the term of this Agreement. Such amounts are not subject to 
change in accordance with section 3.6.6. 

On any hour that the Onsite Consumer Load is less than the 
specified maximum hourly amounts, all such Onsite 
Consumer Load shall be served by Idaho Falls with the 
identified Consumer-Owned Resource or with power other 

identified Onsite Consumer Load in excess 

section 3.6.4. 

i t e  Consumer 

any hour that Onsite Consumer Load is less than the 
ed maximum hourly amounts, all such Onsite 
mer Load shall be served with Firm Requirements 

er. Idaho Falls shall serve any hourly amounts of the 
entified Onsite Consumer Load in excess of the specified 

maximum hourly amounts with power generated by the 
identified Consumer-Owned Resource or with power other 
than Firm Requirements Power. Any power generated from 
the identified Consumer-Owned Resource in excess of the 
amounts required to be used to serve the Onsite Consumer 
Load shall be applied to load other than Onsite Consumer 
Load in accordance with section 3.6.4. 

3.6.6 Changes t o  Consumer-Owned Resources 
Prior to each Fiscal Year Idaho Falls shall notify BPA in writing of 
any changes in ownership, expected resource output, or other 
characteristic of Consumer-Owned Resources identified in section 7 of 
Exhibit A. If a Consumer-Owned Resource has permanently ceased 
operation and Idaho Falls notifies BPA of such cessation, then BPA 
shall revise section 7 of Exhibit A to reflect such change as long as 
BPA agrees the determination is reasonable. 
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4. BLOCK PRODUCT 

4.1 Block P roduc t  Genera l  Description 
The Block Product is sold to provide a planned amount of Firm Requirements 
Power to serve a portion of Idaho Falls' Annual Net Requirement. 

4.2 Block Amount  Shapes  

4.2.1 Tier  1 Block Amount  Shapes  
Upon the execution of this Agreement, Idaho Falls f 
the following shapes for Tier 1 Block Amounts: (1) 
Shape, or (2) a Flat Within-M 
Idaho Falls shall be specified 
remain fixed during the term o 

4.2.2 Tier  2 Block Amount  Shape  
Tier 2 Block Amounts, sold to 
load, shall only be made available ho Falls in a Flat 
Annual Shape. 

nts and Tier 2 Block 
those described in sections 4.2.1 

4.3 Annual  a n d  
ck Amounts shall be determined as  

follows: 4k *. 

n of Annual  Tier 1 Block Amount  
15,2011, and by each September 15 thereafter, BPA 

daho Falls' annual Tier 1 Block Amount for the next 
ubtracting the Critical Slice Amount for such Fiscal 
sser of Idaho Falls' Annual Net Requirement or its 

of Monthly Tier  1 Block Amounts  
Idaho Falls' Tier 1 Block Amounts for each month of the Fiscal Year 
shall be determined by multiplying the annual Tier 1 Block Amount, 
as determined pursuant to section 4.3.1, by the Monthly Shaping 
Factors specified in  section 1.2 of Exhibit C. 

4.3.3 Annual  a n d  Monthly Tier  1 Block Amounts  Specified i n  
Exhibi t  C 
Idaho Falls' annual and monthly Tier 1 Block Amounts, as  determined 
pursuant to this section 4.3 for each Fiscal Year, shall be specified in 
section 1 of Exhibit C. 
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4.4 Annual  Tier 2 Block Amounts  
The annual Tier 2 Block Amounts, if any, sold to and purchased by Idaho 
Falls, shall be specified in section 2 of Exhibit C. 

5. SLICE PRODUCT 

5.1 Slice P roduc t  Genera l  Description 
The Slice Product is a system sale of power that includes requirements 
power, surplus power, and hourly scheduling rights, all of which are indexed 

These capabilities 
Application, which shall reas 
available to Power Services 
Obligations and Operating Co 
peaking, storage and ramping 
applies Idaho Falls' Slice Perce 

The Slice Product sold by BPA a Is is a power sale, 
and is not under any circumsta a sale of the Tier 1 
System Resources or a transfer of control 
of such Tier 1 Syst 

BPA does not guar of Slice Output Energy made 
available under th& 

meet its Total Retail Load not met by its purchase of 

ut of the Tier 1 System shall affect the amount of Slice 

hour of delivery. 

Notwithstanding any provision of this Agreement to the contrary, or Idaho 
Falls' rights under this Agreement, BPA and Federal operating agencies a t  
all times shall retain operational control of all resources comprising the 
FCRPS, including without limitation all such resources that comprise the 
Tier 1 System. 
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5.2 Determination of Amounts of Slice Output  Made Available to Idaho 
Falls 
Slice Output made available to Idaho Falls shall be adjusted by Operating 
Constraints in effect on the Tier 1 System. Such Operating Constraints shall 
be applied proportionately to the Tier 1 System output available to Power 
Services, Idaho Falls, and all other Slice Customers. 

The amount of Slice Output Energy made available to Idaho Falls is based on 
a simulation of stream flows routed through the Simulator Projects, plus the 
BOS Base, using the Slice Comp 
Operating Constraints. Accordi 
that the amount of Slice Output Energy made avai 
not precisely equal the result of its Slice Percentag 
Tier 1 System Generation. 

5.3 Preliminary Slice Percentage, Initial Slice Pe  
Percentage, and  Adjustment 

5.3.1 Preliminary Slice Percentage 
Idaho Falls' Prelimina 
specified in section 1 of 

ate Idaho Falls' Initial Slice Percentage. 

15 days prior to the beginning of each Fiscal Year, 
h Fiscal Year 2012, BPA shall revise the table in 
xhibit K to include Idaho Falls' Slice Percentage for each 
ar, as may be adjusted pursuant to section 1 of 

Percentage Not to Exceed Initial Slice Percentage 

rcentage exceed its Initial Slice Percentage during the term of this 

.3.5 Adjustments to  Slice Percentage 
As set forth in section 1.3 of Exhibit K for each Fiscal Year, Idaho 
Falls' Slice Percentage shall be adjusted: (1) when the amount of 
Additional CHWM for such Fiscal Year is greater than zero, or 
(2) such that Idaho Falls' purchase obligation under this Agreement 
does not exceed Idaho Falls' Annual Net Requirement for such Fiscal 
Year. 

5.4 Critical Slice Amount 
BPA shall determine Idaho Falls' Critical Slice Amount for Fiscal Year 2012 
no later than 15 days prior to the first day of Fiscal Year 2012, and for each 

09PB- 13056, Idaho Falls 29 



subsequent Fiscal Year no later than 15 days prior to the first day of each 
such Fiscal Year, using the procedure described in section 2 of Exhibit I. 

5.5 Disposition of Su rp lus  Slice Ou tpu t  

5.5.1 All sales, exchanges, or other dispositions of federal power are subject 
to and governed by federal law including, but not limited to, the 
Bonneville Project Act, P.L. 75-329 as  amended, the Pacific Northwest 
Consumer Power Preference Act, P.L. 88-552, the Federal Columbia 
River Transmission System Act, P.L. 93-454, and the 
Power Act, P.L. No. 96-501, as amended. 

5.5.2 All sales of Surplus Slice Output by Idaho Falls 
Region, or to parties not serving 
subject to the provisions of the 
Preference Act and section 9(c) of the 
and Idaho Falls acknowledge their 
thereunder. 

5.5.3 The following uses of Surplus S tpuiffZll  not constitute a sale 
of Surplus Slice Output outside gion: 

t in Storage or placing it in 

5.5.3.2 ~ & ? ! ~ ~ ~ k ~ l ~ ~  Slice Output with another utility 
customer in %-&egion, or a statutorily enumerated type of 

bp+&&vchange with a utility outside the Region; 

Surplus Slice Output to displace Idaho Falls' 
federal resources identified in Exhibit A, or Idaho Falls' 

e t  purchases that would have been made for serving its 
Retail Load; and 

of Surplus Slice Output to a BPA utility customer for 
service to that utility's Total Retail Load in the Region, 
consistent with sections 3(14) and 9(c) of the Northwest 
Power Act. 

Idaho Falls may demonstrate such uses of Surplus Slice Output by 
means of a storage account, executed contracts for binding sales or 
exchanges, or another form of offer and acceptance. 

5.5.4 Pursuant to the Pacific Northwest Consumer Power Preference Act 
and section 9(c) of the Northwest Power Act, BPA shall have the right 
to curtail all or a portion of Idaho Falls': (1) Surplus Slice Output 
capacity upon 60 months written notice to Idaho Falls, and (2) Surplus 
Slice Output energy upon 60 days written notice to Idaho Falls. Any 
such notice shall specify the amounts and duration of the curtailment, 
and whether such capacity or energy is needed to meet BPA's capacity 
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and energy requirements in the Region. Prior to issuing any such 
curtailment notice, BPA and Idaho Falls shall consult in order to 
determine the quantity, if any, of Surplus Slice Output energy and 
capacity that may be subject to such curtailment. Such curtailments 
shall be limited to Idaho Falls' proportional share of the amount 
needed, and for the duration necessary, to cover BPA's projection of its 
needs within the Region. Such curtailments are subject to 
sections 5.5.5 and 5.5.6. 

5.5.5 If BPA issues a notice of curtailment pursuant to section 
shall concurrently issue notices of curtailment, recall, 
to all other extra regional and non-preference purchas 
BPA has sold Surplus Firm Power, or 
longer than specified in the notice, pr 
agreements contain provisions that allow 
termination. 

rtailed pursuant 
a line item credit 

on Idaho Falls' 
Surplus Slice Output energy cu 
multiplied by the 

5.6 Disposition of R 

i rements  Slice Ou tpu t  Test  

5.6.2.1 Submission of Monthly Actual  Total  Retai l  Load Data  
On or before the 1 0 t h  Business Day of each calendar month, 
Idaho Falls shall submit to BPA its actual Total Retail Load 
for the preceding calendar month, expressed in MWh. 

5.6.2.2 RSO Test  
BPA shall compare: (1) Idaho Falls' Slice Output Energy 
delivered to its actual Total Retail Load plus loss return 
schedules to Transmission Services (Slice-to-Load Delivery) 
during each month with (2) Idaho Falls' RSO for each such 
month. Such comparison is the monthly RSO Test. 
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5.6.2.3 Notification of Resul ts  of RSO Tes t  
On or before the 20th Business Day of each calendar month, 
BPA shall notify Idaho Falls in writing of the results of the 
RSO Test conducted pursuant to section 5.6.2.2. 

5.6.2.4 Conditions t h a t  Resul t  i n  Passage of RSO Tes t  

(1) If Idaho Falls' Slice-to-Load Delivery in a month is 
greater than or equal to its RSO for such month, then 
Idaho Falls shall have satisfied the requi 
the RSO Test for such month; or, 

(2) If Idaho Falls' S1 
less than its RSO for suck* 
Actual Slice Output Energ 
less than 107.5 
monthly Slice-to- 
92.5 percent of its 

0 Test for such 

and prudent actions to otherwise satisfy the RSO Test 
for such month. Such data may include analysis 
indicating Idaho Falls satisfied the RSO Test in each 
of two distinct periods of ten or more consecutive days 
within the month. If Power Services determines such 
data andlor analysis demonstrates such compliance, 
then BPA shall deem Idaho Falls to have satisfied the 
RSO Test for such month. BPA shall have the sole 
discretion to determine whether Idaho Falls shall be 
deemed to have satisfied the RSO Test pursuant to 
this section 5.6.2.5(1). BPA shall, no later than 
14 calendar days following the day Idaho Falls 
provides such supporting data and/or analysis, notify 
Idaho Falls, in writing, of its decision as to whether or 
not Idaho Falls shall be deemed to have satisfied the 
RSO Test, and the basis for such decision. 

(2) If recurring conditions exist that result in BPA 
repeatedly deeming Idaho Falls to have satisfied the 
RSO Test, BPA and Idaho Falls shall collaboratively 
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develop documentation, through a separate letter 
agreement, that establishes for a specified prospective 
time period the conditions under which BPA shall 
deem Idaho Falls to have satisfied the RSO Test. 

5.6.2.6 Conditions t h a t  Resul t  i n  Fa i lure  of RSO Test  a n d  
Associated Penal ty 
If Idaho Falls fails to satisfy the RSO Test per section 5.6.2.4, 
and is not deemed by BPA to have satisfied the RSO Test 
pursuant to section 5.6.2.5 for any month, t 
charge shall be assessed as follows for that 

(1) The penal 

the UAI Charge for ener 

1s' monthly Slice- 
ho Falls' RSO for 

1s' ASOE for the month. 

5.7 Northwest P o  
Idaho Falls ret 
acquisitions pursu 

generation while displacement is in effect. 

3.1.2 "Columbia Generating Station" or "CGS" means the nuclear 
powered generating facility located near Richland, 
Washington, and operated by Energy Northwest, or its 
successor. 

5.8.1.3 "CGS Displacement" means a decision by Power Services to 
shut-down all or a portion of the power production a t  CGS 
due to market conditions. 

5.8.1.4 "Election Year" means the 12-month period beginning each 
February 1 and ending the following January 31. 
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5.8.1.5 "Generation Benchmark" means the generation level a t  
which Power Services reasonably expects CGS to operate, 
absent any CGS Displacement, which is typically about 
1,130 MWh per hour. 

5.8.1.6 "Incremental Cost" means the additional costs that Power 
Services would have incurred if CGS had been operated a t  
full capability, and CGS Displacements had not been 
instituted, including the costs of nuclear fuel and variable 
operations and maintenance costs, expressed in 
MWh. 

5.8.2 CGS Displacement Election 
No later than January 31,2012, and 
calendar year thereafter during the t 

e stating whether or 
not i t  elects to participate in C ts for the Election Year 
that begins on the following d 
each such Electi o all CGS Displacements 

ch Election Year. 

5.8.3 Election t 

to Additional Energy. 

1s elects to not participate in  CGS Displacements, then 
shall be entitled to amounts of Additional Energy as 

his section 5.8.4. 

Energy available to Idaho Falls a t  the Scheduling Points of 

5.8.4.2 PS shall maintain for Idaho Falls an  account that will 
indicate the accumulated amount of Additional Energy that 
was made available to Idaho Falls during each CGS 
Displacement and for each Fiscal Year. 

5.8.4.3 Following the end of each Fiscal Year, Idaho Falls shall pay 
an  amount equal to Idaho Falls' balance in the accumulated 
Additional Energy account multiplied by the Incremental 
Cost associated with each such Fiscal Year, and such account 
balance shall be set to zero. Such amount shall be included 
on Idaho Falls' next power bill immediately after 
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determination of the Incremental Cost pursuant to 
section 5.8.5. 

5.8.5 Opera t ing  P lan  a n d  Incremental  Cost 
Within 30 days following the date that the Operating Plan for the 
upcoming Fiscal Year is adopted, Power Services shall provide Idaho 
Falls such Operating Plan and the actual Incremental Cost associated 
with the immediately preceding Fiscal Year. 

5.8.6 Implementat ion of CGS Displacement 

5.8.6.1 BPA shall notify Idaho Falls of any po 
Displacement as soon as BPA determi 
Displacement is likely to occur. 

5.8.6.2 If a CGS Displacement occur 
Falls has elected not to parti 
Displacement, BPA shall dev 
hourly schedules of Ad 
section 5.8.1.1. 

all be computed by the 
daho Falls' BOS schedule, as 

5.9 Trea tment  of 
HWM Augmentation in a n  

Percentage multiplied by the RHWM 

y Test, Simulator  Performance Test, a n d  

5.10.1.1 "Default User Interface," or "DUI," means the basic user 
interface that is developed by BPA and made available to 
Idaho Falls for access to the SCA. 

5.10.1.2 "Interim Slice Implementation Procedures" means the 
procedures set forth in Exhibit 0 that will be used on a n  
interim basis to determine Idaho Falls' available Slice Output 
and Delivery Limits in  the event the SCA Implementation 
Date occurs after October 1, 2011, pursuant to section 5.10.3. 

5.10.1.3 "SCA Functionality Test" means the test set forth in 
section 5.10.2 that is conducted to determine whether the 
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SCA is complete, functional, and ready for daily 
implementation and use. 

5.10.1.4 "SCA Implementation Date" means the latest of: 
(1) October 1, 2011, (2) 90 days after the SCA Pass Date, or 
(3) 90 days after the Simulator Pass Date. 

5.10.1.5 "SCA Pass Date" means the date on which the SCA passes 
the SCA Functionality Test. 

5.10.1.6 "Simulator Pass Date" means the date on wh 
Simulator passes the Simulator Performance 

5.10.1.7 "Simulator Performance Test" 
BPA and consist 
test, an energy t 

5.10.2 SCA Funct ional i ty  Test  

cription of the validation procedures that will comprise 
SCA Functionality Test. Such validation procedures shall 
ude a comprehensive series of objective tests that 

lish if the SCA, including the Simulator, DUI and BOS 

Implementat ion Date 

0.3.1 SCA Implementat ion Da te  Established a s  October 1, 
2011 
If the SCA Implementation Date is established as October 1, 
201 1, then BPA and Idaho Falls shall commence 
implementation of the SCA beginning on October 1, 2011. 

5.10.3.2 SCA Implementat ion Date Occurs  After October 1, 
2011 
If the SCA Implementation Date is established later than 
October 1, 2011, then, beginning on October 1, 2011, and 
continuing until the SCA Implementation Date, BPA and 
Idaho Falls shall implement the Interim Slice 
Implementation Procedures, pursuant to Exhibit 0 .  

09PB-13056, Idaho Falls 3 6 



5.10.4 Simulator  Performance Tes t  

5.10.4.1 Simulator  Performance Test  Date  
No later than August 1, 2010, BPA shall provide Idaho Falls 
access to the Simulator that will be used by BPA to conduct 
the Simulator Performance Test. The Simulator Performance 
Test shall be conducted by BPA no later than October 31, 
2010. 

5.10.4.2 Simulator  Fails Simulator  Performance 
If, as of October 31, 2010, the Simulator 
more of the four tests that comprise the 
Performance Test, then Idah 

5.10.5 Idaho Falls Unable t o  Utilize DUI 
not functionally 

in accordance wit 

et Idaho Falls' Customer Inputs (generation 

Power Services planned Grand Coulee and Chief 

BPA shall set Idaho Falls' Customer Inputs (elevation 
requests) for the LCOL Complex projects such that 
those projects pass inflow on a n  hourly basis; and 

(3) BPA shall set Idaho Falls' hourly BOS amount equal to 
Idaho Falls' Slice Percentage multiplied by the BOS 
Base amount (no BOS Flex allowed). 

(4) BPA shall communicate the above values to Idaho Falls 
via facsimile. 

5.10.5.2 Updates  t o  Preschedule Values 
Using the same criteria as set forth in section 5.10.5.1, BPA 
shall revise Idaho Falls' Customer Inputs, and submit to 
Idaho Falls its revised Delivery Requests, as needed to reflect 
BPA's latest estimated generation, inflow and BOS Base 
values: (1) by 1800 hours on the day prior to delivery, and 
(2) by 60 minutes prior to the beginning of each hour of 
delivery. 
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5.10.5.3 Submission of Electronic  Tags 
Idaho Falls shall submit electronic tags to Power Services on 
preschedule and real time, pursuant to Exhibit; F,  which shall 
indicate energy amounts equal to Idaho Falls' hourly 
Delivery Requests established under this section 5.10.5. 

(1) If energy amounts indicated on Idaho Falls' electronic 
tags are greater than its hourly Delivery Requests, then 
Idaho Falls shall receive the electronic t 
shall be charged a t  the UAI Charge for 
is in excess of the Slice Output Energy a 

tags are less than its hou 

shall forfeit the remaini t Energy amount. 

5.11 Slice Computer  e n t  Schedule 

development of the SCA shall be completed. 

P and their associated timelines. 

.12.1.1 "Majority" means a t  least 51 percent of the Slice 
Implementation Group (SIG) members (or their alternates) 
present a t  a meeting of the SIG a t  which a Quorum has been 
established (counting only one representative for each Slice 
Customer and for BPA, even if both the SIG member and the 
alternate SIG member are present). 

5.12.1.2 "Quorum" means the BPA SIG member and a t  least 
60 percent of all Slice Customer SIG members (provided that 
if a n  alternate SIG member is present a t  a SIG meeting and 
the corresponding SIG member is not, the alternate SIG 
member shall be counted for purposes of determining a 
Quorum). 
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5.12.1.3 "Super Majority" means a t  least 66 percent of the Slice 
Customer SIG members (or their alternates) present a t  a 
meeting of the SIG a t  which a Quorum has been established 
(counting only one representative for each Slice Customer, 
even if both the SIG member and the alternate SIG member 
are present). 

5.12.2 Slice Implementat ion Group 

regarding the Slice Product or the Slice 
Application, and that a forum is needed 

maintain its reasonable repr 
energy, peaking, sto 
(2) considering, esta 

d (4) establishing a forum for 

pplication and associated procedures. 

and Idaho Falls shall each appoint a SIG member and 
ternate SIG member to attend SIG meetings. 

ointment of a SIG member and an  alternate SIG member 
initially be made in writing submitted to BPA and all 
Slice Customers, and thereafter to the SIG chairperson. 

rperson each year who shall conduct SIG meetings. Any 
meeting may be conducted by telephone conference call. 

Any action of the SIG, except as otherwise provided herein, 
shall be made by Majority vote of the SIG members (or any 
alternates acting in  the absence of SIG members) attending 
the SIG meeting in person or by telephone. The SIG may 
adopt rules and procedures, including dates, times, and 
locations of meetings, as i t  deems necessary or desirable. A 
meeting may be called by any SIG member or alternate by 
providing all other SIG members and alternates with written 
notice a t  least seven calendar days in advance of such 
meeting, setting forth the date, location, and subject matter 
of such meeting. The SIG shall meet a t  least once during 
each Fiscal Year. 
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5.12.2.3 BPA shall have the right in  its sole discretion to implement 
the upgrades, replacements and changes described in 
sections 5.12.2.3(1) through 5.12.2.3(3) only to the extent it 
determines such implementation is consistent with the Slice 
product as  described in section 5.1, and only after: (1) such 
implementation and related testing is reviewed and discussed 
by the SIG; and (2) such upgrades, replacements and changes 
have been subjected to testing as determihed by BPA to be 
relevant and sufficient to demonstrate that each upgrade, 

cause any other portion of the SCA to malfu 

the SIG. Notwithstanding BPA' 

section 5.1 regarding any such 

dispute resolution process 

Application as  necessary to produce results 
nably represent the energy production, 

BPA may change, upgrade or replace the Slice 

functionality with BPA's internal business processes 

(3) BPA may determine how Operating Constraints are 
translated into Simulator Parameters for application 
within the Slice Computer Application, and in a 
manner that reflects in the Slice Computer 
Application the impacts of such Operating Constraints 
on the Tier 1 System. 

5.12.2.4 Subject to the procedures set forth below and except as 
otherwise provided in section 5.12.2.3, BPA or any Slice 
Customer may propose changes to the Slice Computer 
Application. Any such proposal shall be made in writing and 
be provided to all members of SIG. The proposal shall state - - 

the change or changes proposed, the reasons for such 
proposed change or changes, the expected impacts or benefits, 
and the time frame of implementation. 
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5.12.2.5 Following receipt of written notice proposing a change to the 
SCA pursuant to section 5.12.2.4, the SIG chairperson shall 
convene the SIG to discuss such proposed change(s). The SIG 
shall decide, using its normal rules of procedure, the type of 
analysis (if any) that should be performed on the proposed 
change(s), and, as applicable, whether the proposed change(s) 
shall be further considered. 

of the SIG to discuss t h  

change(s) for public co 
postpone any vote on 
45 calendar days to p 
process. 

5.12.2.7 At a meeting of the SIG, 
vote the question of whe. 
be recommended for id; 

be revised; or 

proposed change(s) request in writing to all SIG 
members, within 10 calendar days of the Majority vote 
approving such implementation, a second vote by all 
Slice Customer SIG members on the question of 
whether the proposed change(s) should be 
implemented. In  this event, implementation shall be 
deferred until such second vote is taken. Such second 
vote shall be taken within 20 calendar days of the date 
of such Majority vote. If a Super Majority of the Slice 
Customer SIG members affirm the proposal under 
such second vote to implement the proposed change(s), 
then the proposed change(s) will be implemented. If a 
Super Majority of the Slice Customer SIG members 
does not affirm under such second vote to implement 
the proposed change(s), then the proposed change(s) 
will not be implemented. 
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5.13 Creditworthiness 
Idaho Falls shall execute a Creditworthiness Agreement with BPA prior to or 
coincident with execution of this Agreement. 

5.14 True-Up Adjustment  Charge 

5.14.1 In te res t  Rate  Applied t o  Slice True-Up Adjustment  Charge  a n d  
Time Periods Dur ing  Which In te res t  i s  Applied 
BPA shall calculate a Slice True-Up Adjustment Charge annually 
pursuant to section 2.7.4 of the TRM. 

5.14.1.1 Determinat ion of In te res t  Rate  
Interest shall be computed and added t 

daily simple interest 
Banks as reported i successor 
publication in the first issue 
Slice True-Up Adjustment C 
365. The daily sim 11 be fixed on the first 
day of the Fiscal Yea 
Charge is calculated 

If the Slice True-Up Adjustment Charge is a credit to 
Idaho Falls, then the period for interest computation 
will begin with the first day of the Fiscal Year in which 
the Slice True-Up Adjustment Charge is calculated, and 
will end on the due date of the bill that contains such 

(2) If the Slice True-Up Adjustment Charge is a charge 
payable to BPA, then the period for interest 
computation will begin with the first day of the Fiscal 
Year in which the Slice True-Up Adjustment Charge is 
calculated, and will end, with regard to the portion to be 
paid, on the due date for each of the three monthly bills 
in which the Slice True-Up Adjustment Charge appears. 
If Idaho Falls elects to pay the charge in  one month, 
then Idaho Falls shall notify BPA in writing and the 
period for interest computation will begin with the first 
day of the Fiscal Year in  which the Slice True-Up 
Adjustment Charge is calculated and will end on the 
due date for the next monthly bill issued following the 
day such Slice True-Up Adjustment Change is 
calculated. 
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(3) If a credit or charge contained in  a Slice True-Up 
Adjustment Charge is subject to dispute resolution 
pursuant to Attachment A of the TRM or has been 
reserved for final disposition in the next 7(i) Process, all 
pursuant to the TRM, and if there is a n  adjustment to 
such credit or charge as a result thereof, then the period 
for the interest calculation shall begin on the first day of 
the Fiscal Year in which the disputed Slice True-Up 

specified in section 5.14.1.2(1) or (2) d 
whether the adjustment is a credit or 

6. TIERED RATE METHODOLOGY 

6.1 BPA has proposed the TRM to FERC for eit 
a period of 20 years (through September 30, 
the TRM meets cost recovery standards. The 

ablishment, review 
ower Act, of all rates 

6.2 In the event that FERC 
that the TRM meets cost 
September 30, 2028, BPA 

or declaratory affirmation of cost recovery standards 

.1 shall not apply to any such modifications. 

ited to matters of whether the Administrator is correctly interpreting, 
applying, and otherwise adhering or conforming to the TRM or rate, shall 
(1) be resolved pursuant to any applicable procedures set forth in the TRM; 
(2) if resolved by the Administrator as part of a proceeding under section 7(i) 
of the Northwest Power Act, be reviewable as part  of the United States Court 
of Appeals for the Ninth Circuit's review under section 9(e)(5) of the 
Northwest Power Act of the rates or rate matters determined in such 
section 7(i) proceeding (subject to any further review by the United States 
Supreme Court); and (3) if resolved by the Administrator outside such a 
section 7(i) proceeding, be reviewable as a final action by the United States 
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Court of Appeals for the Ninth Circuit under section 9(e)(5) of the Northwest 
Power Act (subject to any further review by the United States Supreme 
Court). The remedies available to Idaho Falls through such judicial review 
shall be Idaho Falls' sole and exclusive remedy for such disputes, except as 
provided in the next paragraph. 

Any knowing failure of BPA to abide by the TRM, or any BPA repudiation of 
its obligation here and under the TRM to revise the TRM only in accordance 
with the TRM sections 12 and 13 procedures for revision, would be a matter 
of contract to be resolved 
under this Agreement. F 
dispute between BPA a n  
requires, a "knowing fail 
Court of Appeals for the Ninth Circuit or, upon 
States Supreme Court r 
means or requires and 

6.5 BPA shall not publish a Federal Register Not 
TRM that prohibits, limits, or restricts 
or brief issues on rate 
the TRM or estab 
purposes of BPA's co a "rate matter" shall not 
include budgetary and pgo 

6.6 The TRM establis ctive Date includes, among other 
things, the followi 

P J& 6.6.1 Defi '& s (from Definitions section of the TRM): 

igh  Water  Mark" or "CHWM" means the amount 
n Average Megawatts), computed for each customer in 

h section 4 of the TRM. For each customer with a 
act, the CHWM is used to calculate each customer's 
RHWM Process for each applicable Rate Period. The 

act specifies the CHWM for each customer. 

iod High Water  Mark" or "RHWM" means the amount, 
PA in each RHWM Process (as defined in the TRM) 

pursuant to the formula in section 4.2.1 of the TRM and expressed in 
Average Megawatts, that BPA establishes for each customer based on 
the customer's CHWM and the RHWM Tier 1 System Capability (as 
defined in the TRM). The maximum planned amount of power a 
customer may purchase under Tier 1 Rates each Fiscal Year of the 
Rate Period is equal to the RHWM for Load Following customers and 
the lesser of RHWM or Annual Net Requirement for Block and 
Slice/Block customers. 

"Contract Demand Quantity" or " C D Q  means the monthly 
quantity of demand (expressed in  kilowatts) included in each 
customer's CHWM Contract that is subtracted from the Customer 
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System Peak (as defined in the TRM) as  part of the process of 
determining the customer's Demand Charge Billing Determinant (as 
defined in the TRM), as calculated in accordance with section 5.3.5 of 
the TRM. 

6.6.2 Rate Period High Water Mark Calculation (from section 4.2.1 of the 
TRM) : 

Expressed as a formula, the RHWM will be calculated by BPA for each 
customer as follows: 

CHWM 
RHWM = ECHWM x T l S C  

where: 

RHWM = Rate Period High Wa essed in Average 
Megawatts 

High Water Marks, 

7. AND CONTRACT DEMAND QUANTITIES 

er Mark (CHWM) 
daho Falls' CHWM in the manner defined in  section 4.1 

s of the Effective Date. Idaho Falls' CHWM 
s under which it can change are stated in Exhibit B. 

High Water Mark (RHWM) 
HWM shall also be Idaho Falls' RHWM for FY 2012 and 

Idaho Falls' RHWM for the next Rate Period 
September 30, 2012, and for subsequent Rate Periods by September 30 of 
h Forecast Year thereafter. BPA shall establish Idaho Falls' RHWM in 
manner defined in section 4.2 of the TRM that was current as  of the 

Effective Date. 

7.3 Contract Demand Quantities (CDQs) 
BPA shall establish Idaho Falls' CDQs pursuant to the TRM. Idaho Falls' 
CDQs are listed in Exhibit B. 

8. APPLICABLE RATES 
Purchases under this Agreement are subject to the following rate schedules, or their 
successors: Priority Firm Power (PF), New Resource Firm Power (NR), and Firm 
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Power Products and Services (FPS), as  applicable. Billing determinants for any 
purchases will be included in each rate schedule. Power purchases under this 
Agreement are subject to BPA's Wholesale Power Rate Schedules, established in 
accordance with the TRM, a s  applicable, and its GRSPs (or their successors). 

8.1 Priority Firm Power (PF) Rates 
BPA shall establish its P F  power rates that  apply to purchases under this 
Agreement pursuant to section 7 of the Northwest Power Act, and in  
accordance with the TRM. BPA shall establish P F  power rates that  include 
rate schedules for purchase amounts a t  Tier 1 Rates and purcha 

specified in  section 1 of Exhibit C, and (2) Critical Slice 
in  section 2 of Exhibit I, shall be a t  Tier 1 Rates. Idaho 

8.2 New Resource Firm Power (NR) Rate 
Pursuant to sections 23.3.6 and 23.3.7, Idaho serve NLSLs 

ces listed in section 4 
or 7.4, respectively, of Exhibit A. 

8.3 Firm Power Products 
Services sold under this 
listed in Exhibit D. 

charges or penalty charges as  established in  

nd the Resource Shaping Charge, or their successors. 

9. ASE POWER PRICED AT TIER 2 RATES 

Notice to Serve Above-RHWM Load 

from BPA a t  a Tier 2 Rate or rates, (2) Dedicated Resources, or 

9.1.1 Notice Deadlines and Purchase Periods 
Notice Deadlines and corresponding Purchase Periods are as  follows: 

Notice Deadline Purchase Period 
November 1, 2009 FY 2012 - FY 2014 

September 30,2011 FY 2015 - FY 2019 
September 30,2016 FY 2020 - FY 2024 

FY 2025 - FY 2028 
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Elections to Purchase at Tier 2 Rates 
By each Notice Deadline, Idaho Falls shall elect in writing to 
purchase, or not to purchase, Firm Requirements Power at  Tier 2 
Rates for at  least the upcoming Purchase Period. If Idaho Falls elects 
to purchase Firm Requirements Power at  Tier 2 Rates, then Idaho 
Falls shall make such election pursuant to sections 2.2 through 2.4 of 
Exhibit C. BPA shall update Exhibit C to state Idaho Falls' Tier 2 
Rate purchase elections. 

9.1.3 Elections Not to Purchase at Tier 2 Rates 
If Idaho Falls elects under section 9.1.2 not to purch 

Purchase Period, BPA shall update section 2.1 o 

obligation that extends into the Purcha 
purchase Firm Requirements Power at  

9.1.4 Failure to Make an Election 

for the correspondi 
have elected not to Power at Tier 2 
Rates to serve Abo 

quirements Power priced at  Tier 2 Rates and purchased 
be equal in all hours of the year. 

his section 10, any Dedicated Resources added to Exhibit A 

ts under this section. In addition, any Dedicated Resource 

section. 

10.1 Definition of Preliminary Net Requirement 
"Preliminary Net Requirement7' means BPA's forecast of Idaho Falls' Net 
Requirement for each Fiscal Year prior to the removal of any resources in 
accordance with this section 10. 
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10.2 Resource Removal and Remarketing of Tier 2 Purchase Amounts - 
First Fiscal Year of Each Rate Period 
If Idaho Falls' Preliminary Net Requirement for the first Fiscal Year of a n  
upcoming Rate Period is less than the sum of: (1) Idaho Falls' RHWM, and 
(2) Idaho Falls' Tier 2 Rate purchase amounts, as stated in Exhibit C, then 
Tier 2 remarketing and removal of New Resources shall apply for such year 
to the extent necessary to comply with section 10.4. If such remarketing and 
removal of New Resources applies, then by August 31 of the applicable Rate 
Case Year, Idaho Falls may notify BPA of the order and associated amounts 
of Idaho Falls' Tier 2 Rate purchase amounts that BPA shall r 

to comply with section 10.4, provided that the 
amounts so removed shall be equal to the hou 

associated amoun 
the extent necessa 

and Idaho Falls removes all amounts of its New 
ting Resources are eligible for resource removal to the 
omply with section 10.5. By August 31 prior to the 

r the upcoming Fiscal Year. 

10.4 Extent of Removal for the First Fiscal Year of Each Rate Period 
Tier 2 remarketing and resource removal pursuant to section 10.2 shall apply 
until: 

(1) the remarketed Tier 2 Rate purchase amounts plus the removed New 
Resource amounts equal the amount by which Idaho Falls' Tier 2 Rate 
purchase amounts plus its RHWM exceed its Preliminary Net 
Requirement, or 
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(2) all of Idaho Falls' Tier 2 Rate purchase amounts are remarketed and 
all of its New Resources are removed. 

10.5 Extent of Removal for Subsequent Fiscal Years of Each Rate Period 
For each subsequent Fiscal Year of a Rate Period, Tier 2 remarketing and 
resource removal pursuant to section 10.3 shall apply as stated in 
section 10.4. In addition, if Idaho Falls' Preliminary Net Requirement for the 
applicable subsequent Fiscal Year of a Rate Period is lower than Idaho Falls' 
Preliminary Net Requirement for the first Fiscal Year of the same Rate 

Fiscal Year of the Rate Period. If Idaho Falls' 

apply to Idaho Falls' 
Existing Resources. 

10.6 Partial Resource R 

ion 10.2 or 10.3, such resources 

resource that Ida 

rketing of Tier 2 Rate purchase amounts results in an 
whole Average Megawatt, BPA shall round such amount 

section 10.9, Idaho Falls shall be responsible for remarketing of 

10.9% Removal of Resources Taking DFS 
The following shall apply for any Dedicated Resources: (1) for which Idaho 
Falls is purchasing DFS under this Agreement, and (2) that are partially or 
entirely removed in accordance with sections 10.2 or 10.3. 

10.9.1 Idaho Falls shall continue to supply the entire amount of any such 
resources to BPA consistent with applicable provisions stated in 
Exhibit D. 
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10.9.2 BPA shall remarket the amounts of any such resources that are 
removed pursuant to sections 10.2 or 10.3 in the same manner BPA 
remarkets Tier 2 Rate purchase amounts in section 10.8. BPA shall 
continue to provide DFS in accordance with applicable provisions in 
Exhibit D to  any amounts of such resources that remain after resource 
removal. 

11. RIGHT TO CHANGE PURCHASE OBLIGATION 

Falls shall first p 
decision as established below. Any elections 
Dedicated Resource additions, or other notic 

rchase obligation, 
provided that BP onsistent with the 
then current ter 
apply for service under the new p 
section 11.1.3. 

11.1.1 Notice t o  

purchase obligation effective October 1, 
described in section 11.1.4. Idaho Falls' 

ue  to Peak Load Increase 
16, BPA shall assess the aggregate effect of all requests 
hase obligations on BPA's forecast of its total monthly 
peak loads in the first year the changes become 
increase in this peak load in any one month exceeds 
then BPA may, after consulting with Idaho Falls and 

stomers with a CHWM Contract, do one of the following to 
he increase in such peak load to 300 megawatts: (1) deny 

uest to change its purchase obligation, or (2) approve 
Idaho Falls' request but defer the date on which Idaho Falls' new 
purchase obligation change becomes effective. 

11.1.3 Charge t o  Change Purchase Obligation 
In addition to the limitations established in section 11.1.2, Idaho Falls 
may be subject to charges, in addition to the rates for the new service, 
as a result of changing its purchase obligation pursuant to this 
section 11.1. Such additional charges shall recover all additional costs 
that: (1) will be incurred by BPA to serve Idaho Falls under its new 
purchase obligation compared to its existing purchase obligation, and 
(2) would otherwise result in a rate impact on all other customers 
receiving service under a CHWM Contract. If Idaho Falls makes a 
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request to change its purchase obligation pursuant to this section 11.1, 
then by August 31, 2016, BPA shall determine and present Idaho 
Falls with any such additional charges. BPA shall not be required to 
make a payment to Idaho Falls as a result of Idaho Falls changing its 
purchase obligation. 

11.1.4 Change Confirmation 
Within 30 days of BPA's presentation to Idaho Falls of the additional 
charges determined in section 11.1.3, Idaho Falls shall provide BPA 

Following Idaho Falls' confirmation 
purchase obligation, the Parties sha 
replace the terms of Idaho Falls' curr ligation with the 
terms of the new purchase obligat ed Agreement shall 
be effective no later than Octob 

hase obligation provided in 
section 11.1, Ida 
stated in section 
sections 11.2.1 thr 

ber 31, 2010, BPA has failed to perform the Simulator 
Test, or the Simulator has failed one or more of the four 

ll be July 1,2011. 

1.2.2 No Slice Output  Energy Available on a Forecasted Basis 
Idaho Falls may change its purchase obligation to that stated in 11.2.4 
by providing written notice in accordance with section 20 not later 
than 60 days after BPA forecasts, prior to the first day of any Fiscal 
Year, that there will be no Slice Output Energy available for delivery 
to Idaho Falls during such Fiscal Year and the immediately following 
Fiscal Year, or in the event there is no Slice Output Energy available 
to Idaho Falls during any two consecutive Fiscal Years. Unless the 
Parties agree otherwise, the effective date of the contingent contract 
amendment shall be October 1 of the Fiscal Year in which BPA has 
forecasted that there will be no Slice Output Energy available for 
delivery to Idaho Falls. 
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11.2.3 Changes t o  Transmission Scheduling Pract ices  
Idaho Falls may change its purchase obligation to that stated in 
section 11.2.4 by providing written notice to BPA in accordance with 
section 20 not later than 60 calendar days after BPA, or its successor, 
adopts standards, rules, practices or procedures, that require Idaho 
Falls to schedule hourly energy based on Scheduling Points of Receipt 
for each of the Tier 1 System Resources from which Idaho Falls may 
receive Slice Output Energy under this Agreement. Unless the 
Parties agree otherwise, the effective date of the contin 
amendment shall be October 1 of the Fiscal Year follo 
BPA adopts such policy. 

sections 11.2.1 through 11.2.3. Not la adlines shown in 
execute a contract 
. Such contract 

11s changes its purchase obligation in  

se obligation under this section 11. This waiver has no 
, and Idaho Falls hereby expressly preserves, any claims 

S AND RESIDENTIAL EXCHANGE 

alls agrees that it shall forego any request for, and BPA is not obligated to 
include, billing credits, as defined in section 601) of the Northwest Power Act, 
on Idaho Falls' bills under this Agreement. This section does not apply to any 
billing credit contracts in  effect as of the Effective Date. 

12.2 Agreement t o  Limit Exchange Costs of Exist ing Resources 
Idaho Falls agrees i t  will not seek and shall not receive residential exchange 
benefits pursuant to section 5(c) of the Northwest Power Act other than 
pursuant to Section IV(G) of BPA's 2008 Average System Cost Methodology 
or its successor. Idaho Falls recognizes that the quantity of residential load 
will be determined in a subsequent policy or rate determination. Idaho Falls' 
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agreement in this section 12.2 is a material precondition to BPA offering and 
executing this Agreement. 

13. SCHEDULING 
Idaho Falls shall schedule power in accordance with Exhibit F. 

14. DELIVERY 

14.1 Definitions 

successor, in the BPA segmentation st 

14.1.2 "Primary Points of on the Pacific Northwest 
ts Power is forecasted to 

sion contract. 

Falls shall provide at  least 60 days' notice to Power Services 
r to changing Balancing Authority Areas. 

.2.3 At Idaho Falls' request, Power Services shall provide Idaho Falls with 
Primary Points of Receipt and other information needed to enable 
Idaho Falls to obtain long-term firm transmission for delivery of power 
sold under this Agreement. If required by Transmission Services for 
purposes of transmission scheduling, then Power Services shall 
provide Idaho Falls with Scheduling Points of Receipt. Power Services 
has the right to provide power to Idaho Falls at  Scheduling Points of 
Receipt that are different than the Primary Points of Receipt. If BPA 
does provide power to Idaho Falls at  Scheduling Points of Receipt that 
are different than the Primary Points of Receipt, then BPA shall 
reimburse Idaho Falls for any incremental, direct, non-administrative 
costs incurred by Idaho Falls to comply with delivering Firm 
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Requirements Power from such a Scheduling Point of Receipt to Idaho 
Falls' load if the following conditions, as outlined in (1) or (2) below, 
have been met: 

(1) If Idaho Falls has long-term Point to Point (PTP) transmission 
service (as defined in  BPA's Open Access Transmission Tariff) 
for delivery of Firm Requirements Power to its load: 

(A) Idaho Falls has requested long-term firm transmission 
service to deliver its Firm Requirements P 

term firm PTP transmissio 

Receipt on a firm basis, 
granted; and 

(C) Idaho Falls' tran 
non-firm status 

of of the reimbursable costs 
ailed schedule. 

Network Integration Transmission 

Idaho Falls has requested long-term firm transmission 
service to deliver its Firm Requirements Power using 
the Primary Points of Receipt and other information 
provided by Power Services; and 

Idaho Falls' transmission schedule was curtailed due to 
non-firm status under its secondary service status and 
Idaho Falls can provide proof of the reimbursable costs 
incurred to replace the curtailed schedule. 

aho Falls waives any claims against BPA arising under this Agreement for 
J non-delivery of power to any points beyond the applicable Scheduling Points 

of Receipt, except for reimbursement of costs as  described in section 14.2.3. 
BPA shall not be liable under this Agreement for any third-party claims 
related to the delivery of power after it leaves the Scheduling Points of 
Receipt. Neither Party shall be liable under this Agreement to the other 
Party for damage that results from any sudden, unexpected, changed, or 
abnormal electrical condition occurring in or on any electric system, 
regardless of ownership. These limitations on liability apply regardless of 
whether or not this Agreement provides for Transfer Service. 
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14.4 Real Power Losses 
BPA is responsible for the real power losses necessary to deliver Tier 1 Block 
Amounts and Tier 2 Block Amounts to Idaho Falls' PODS listed in Exhbit E. 

Idaho Falls shall be responsible for all real power losses associated with the 
delivery of its Slice Output Energy except BPA shall be responsible for real 
power losses associated with the delivery of Slice Output Energy across the 
Third Party Transmission Provider's system to Idaho Falls' PODS listed in 
Exhibit E. 

14.5 Metering Losses 

that occur between Idaho Falls' PODS and the respectiv 
in Exhibit E. 

Power to Idaho F n amount not to 
exceed Idaho Falls' Total Re 
conflict exists between the p nt and the Agreement 
Regarding Trans 
Agreement shall govern. 

14.6.1 Ancillary 

Tariff, needed for Idaho Falls' Transfer 

Falls shall reimburse BPA for load regulation service or 
lacement at the applicable Transmission Services rate, 
uccessor. 

all pay for the Ancillary Service(s) charged by a Third- 
ransmission Provider to deliver Firm Requirements 

Power to the PODS listed in Exhibit E, only if Idaho Falls is 
also purchasing such Ancillary Service(s) from Transmission 
Services to deliver Firm Requirements Power to the PODS in 
Exhbit E. If at any time Idaho Falls is not purchasing 
Ancillary Service(s) from Transmission Services to deliver Firm 
Requirements Power to one or more of the PODS listed in 
Exhibit E, then Idaho Falls shall reimburse BPA for the 
Ancillary Service(s) charges BPA has incurred from the Third 
Party Transmission Provider to deliver power to such POD(s), 
at the applicable or equivalent Transmission Services Ancillary 
Services rate. 

14.6.2 Low Voltage Delivery 
Low Voltage Delivery is service over the Low Voltage Segment by any 
Thrd  Party Transmission Provider's system. "Low Voltage Segment" 
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means the facilities of a Third-Party Transmission Provider that are 
equivalent to the voltage level of the facilities excluded by 
Transmission Services from the Integrated Network Segment. For 
Low Voltage Delivery, Idaho Falls shall pay Power Services the 
applicable General Transfer Agreement (GTA) Delivery Charge, or its 
successor rate, consistent with the applicable BPA Wholesale Power 
Rate Schedules and GRSPs. The Parties shall list Idaho Falls' PODS 
that require Low Voltage Delivery in  Exhibit E. 

14.6.3 Direct Assignment Costs 

Agreements" included in BPA's Lo 
Policy, July 2007, or any other 
in a BPA 7(i) Process. 

rough to Idaho Falls any penalty 
Transmission Provider that are 

tion of Transfer Service to the PODS 
charges may include, but are not limited 

r excessive energy imbalance penalties. 

inate deliveries a t  a POD if Idaho Falls consents to the 
if the Parties determine that Idaho Falls' requirements 

t may be adequately supplied under reasonable 
mstances a t  different POD(s): (1) directly from 
a River Transmission System, (2) indirectly from 

r transmission ownerloperator, or (3) both. 

BPA shall arrange and pay for Transfer Service for federal power 
deliveries to serve Idaho Falls' Annexed Load. Idaho Falls shall 
provide BPA written notice of any Annexed Load acquired greater 
than one Average Megawatt no later than 90 days prior to the 
commencement of service to the Annexed Load. However, BPA's 
obligation to provide Transfer Service to Idaho Falls' Annexed Load 
shall be limited by the megawatt caps and process for Annexed Load 
and new public customers set forth in BPA's Long Term Regional 
Dialogue Final Policy, July 2007, or any revision of that policy. 

09PB- 13056, Idaho Falls 5 6 



14.6.7 Non-Federal Deliveries 
If Idaho Falls has a non-federal resource or is acquiring a non-federal 
resource necessary to serve its Above-RHWM Load, and Idaho Falls 
has requested that BPA assist in the acquisition of transmission 
services for such resource, then BPA shall offer Idaho Falls a separate 
agreement for specific terms and conditions under which BPA will 
obtain Transfer Service on a Third Party Transmission Provider's 
system for delivery of that resource to Idaho Falls' system. The terms 
of the agreement BPA offers to Idaho Falls shall not be subject to 
section 22, Governing Law and Dispute Resolution. BPA 
the agreement consistent with the principles of service 
Exhibit G. 

15. METERING 

15.1 Requirements for Meters 
BPA shall access Idaho Falls' load meter data 
planning. The following requirements shall a 
Exhibit E. 

15.1.1 BPA Owned Meters 
intain, and replace, as 
by BPA that is needed to 

ive or inaccurate, then BPA shall adjust, repair, or 
ter to provide accurate metering as soon as practical. 

15.1.2.1 Customer Owned Meters 
For all Idaho Falls owned metering equipment that is needed 
by BPA to forecast and plan for Idaho Falls' power needs 
under this Agreement, Idaho Falls shall give BPA direct, 
electronic access to meter data from all Idaho Falls owned 
meters that are capable of being accessed electronically. For 
the purpose of inspection, Idaho Falls shall grant BPA 
reasonable physical access to Idaho Falls' meters at  BPA's 
request. 
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Idaho Falls shall operate, maintain, and replace, as necessary 
a t  Idaho Falls expense, all Idaho Falls owned metering 
equipment. 

If, a t  any time, BPA or Idaho Falls determines that a Idaho 
Falls owned meter listed in Exhibit E is defective or 
inaccurate, then Idaho Falls shall adjust, repair, or replace 
the meter, or shall make commercially reasonable efforts to 
arrange for the completion of such actions, to provide 

reasonable advance notice, BPA may co 

tests conducted by BPA. 

15.1.2.2 Non-BPA Owned Meters  
For non-BPA owned meters aho Falls needed 
by BPA to forecast a n  
commercially reasona nge for such meters to 

that a non-BPA owned meter 
ted in Exhibit E is defective or 

owned meters not owned by Idaho Falls listed in 

tests on such meters. Idaho Falls shall have the 
witness any meter tests conducted by BPA. 

that are owned by a Third-Party Transmission Provider with 
which BPA holds a transmission contract for service to Idaho 
Falls load. In  these cases the metering arrangements shall 
be between BPA and the Third-Party Transmission Provider. 

15.1.3 New Meters  
A separate agreement addressing the location, cost responsibility, 
access, maintenance, testing, and liability of the Parties with respect 
to new meters shall be between Idaho Falls and Transmission 
Services. 

All new and replaced meters installed by BPA or Idaho Falls shall 
meet the American National Standard Institute standards, including, 
but not limited to, C 12.20, Electricity Meters--0.2 and 0.5 Accuracy 
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Classes and the Institute of Electrical and Electronics Engineers, Inc. 
standard C57.13, Requirements for Instrument Transformers, or their 
successors. Any new and replaced meters shall be able to record 
meter data hourly, store data for a minimum of 45 days, and be 
accessed electronically. 

15.2 Metering a n  NLSL 
Any loads that are monitored by BPA for an NLSL determination and any 
NLSLs shall be metered pursuant to section 23.3.4. 

meters in Exhibit E. 

16. BILLING AND PAYMENT 

16.1 Billing 
BPA shall bill Idaho Falls monthly fo 
during the preceding month(s). BPA 

f the entire bill is not 

entire bill by Unit 

tronically in accordance with instructions 

er the Issue Date of the bill (Due Date). If the 20th day is a 
!or federal holiday, then the Due Date is the next Business 

amount of the final bill exceeds the amount of the estimated bill, 
n Idaho Falls shall pay BPA the difference between the estimated 

ill and final bill by the final bill's Due Date; or 

) if the amount of the final bill is less than the amount of the estimated 
bill, then BPA shall pay Idaho Falls the difference between the 
estimated bill and final bill by the 20th day after the final bill's Issue 
Date. If the 20th day is a Saturday, Sunday, or federal holiday, BPA 
shall pay the difference by the next Business Day. 

16.3 Late Payments 
After the Due Date, a late payment charge equal to the higher of 
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(1) the Prime Rate (as reported in the Wall Street Journal or successor 
publication in the first issue published during the month in which 
payment was due) plus 4 percent, divided by 365; or 

(2) the Prime Rate times 1.5, divided by 365; 

shall be applied each day to any unpaid balance. 

16.4 Terminat ion 

comply with section 20. 

16.5 Disputed Bills 

Due Date. This section 16.5.1 

including both disputed and undisputed 

puted charge on a bill does not constitute BPA's 

agree, or if after a final determination of a dispute 
ction 22, Idaho Falls is entitled to a refund of any 

e disputed amount, then BPA shall make such refund 
interest computed from the date of receipt of the disputed 

the Prime Rate (as reported in the Wall Street Journal or 

which payment was due) divided by 365. 

16.6.1 The payment obligations of Idaho Falls under this Agreement shall 
constitute a cost of purchased electric power and energy and a n  
ordinary and necessary expense of the operation of the municipal 
electric system owned by Idaho Falls. The obligation of Idaho Falls to 
make the payments provided for in this Agreement shall be limited to 
the revenues and income of Idaho Falls' electric utllity enterprise 
funds. 
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16.6.2 BPA and Idaho Falls agree that (1) in no event shall the payment 
obligations of Idaho Falls under this Agreement be deemed to 
constitute a prohibited indebtedness or liability of Idaho Falls within 
the meaning of any constitutional or statutory limitation or 
restriction, and (2) Idaho Falls shall not be obligated to levy any taxes, 
general or special, for the purpose of paying to BPA, or to any assignee 
of BPA, any amount due under this Agreement. 

17. INFORMATION EXCHANGE AND CONFIDENTIALITY 

17.1 Genera l  Requirements  

Total Retail Load, 
standards, prepar 
Service, and otherwise implement this Agree 
obligation includes transmission and power s 
and resource metering information (such as 
diagrams, loss factors, etc.). In additi 
information BPA 
BPA's statutory o orthwest Power Act. 
Information requ provided in a timely 
manner. If Idah 
required to prov nt and the absence of such 
information makes 

17.2 Repo 

after final approval of Idaho Falls' annual financial 
ments by Idaho Falls' authorized officer, Idaho Falls 

e-mail them to BPA a t  kslf@bpa.gov or, If any of the 
ublicly available, then Idaho Falls shall notify BPA of 

7.2.2 Within 30 days after its submittal to the Energy Information 
Administration (EIA), or its successor, Idaho Falls shall e-mail a copy 
of its Annual Form EIA-861 Reports to BPA a t  kslf@bpa.gov. If Idaho 
Falls is not required to submit such reports to the EIA, then this 
requirement does not apply. 

17.3 Meter Da ta  

17.3.1 In accordance with section 15 and Exhibit E, the Parties shall notify 
each other of any changes to PODS, POMs, Interchange Points and 
related information for which it is responsible. Idaho Falls shall 
ensure BPA has access to all data from load and resource meters that 
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BPA determines is necessary to forecast, plan, schedule, and bill 
under this Agreement. Access to this data shall be on a schedule 
determined by BPA. Meter data shall be in hourly increments for all 
meters that record hourly data. Meter data includes, but is not 
limited to: Idaho Falls' actual amounts of energy used or expended for 
loads and resources, and the physical attributes of Idaho Falls' meters. 

17.3.2 Idaho Falls consents to allow Power Services to receive the following 
information from Transmission Services or BPA's metering function: 
(1) Idaho Falls' meter data, as  specified in section 17.3.1, 
and Exhibit E, and (2) not 

17.3.3 At least 15 calendar days 
(1) mdm@bpa.gov and (2) the contact sho 
following events are planned to occur on 
affect the load measured 
(1) installation of a new meter, (2) cha 
meter not owned by BPA, (3) any plan 
outages, and (4) any planned 1 
This section 17.3.3 is not inten 
in Exhibit E. 

17.3.4 If a n  unpl 

after the event. 

a1 Retai l  Load Data  

11s shall submit such data in a comma-separated-value (csv) format with 
e timeldate stamp in one column and load amounts, with units of 

measurement specified, in another column. 

17.5.1 By December 31, 2009, Idaho Falls shall send to BPA Idaho Falls' 
actual hourly Total Retail Load data for Fiscal Year 2002 through 
Fiscal Year 2009. 

17.5.2 By December 31, 2010, Idaho Falls shall send to BPA, Idaho Falls' 
actual hourly Total Retail Load data for each Point of Delivery for 
Fiscal Year 2010. 
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17.5.3 By December 31,2011, and by December 31 of each year thereafter, 
Idaho Falls shall send BPA Idaho Falls' actual hourly Total Retail 
Load data for the immediately preceding Fiscal Year. 

17.6 Total  Retai l  Load Forecast  
By June 30, 2011, and by June 30 of each year thereafter, Idaho Falls shall 
provide BPA a forecast of Idaho Falls' monthly energy and Idaho Falls' 
system coincidental peak of Idaho Falls' Total Retail Load for the upcoming 
ten Fiscal Years. Idaho Falls shall e-mail the forecast to BPA a 
kslf@bpa.gov, in a 
send the csv file w 

(1) four-digit calendar year, 

(2) three-character month identifier, 

(3) monthly energy forecast, 

(4) unit measurement of monthly e 

(5) monthly Id peak forecast, and 

(6) unit measur 

e n t s  Process  

011, and by July 31 every year thereafter, BPA shall 
lowing information publicly available to Idaho Falls and 

regional utility customers with a CHWM: 

Year in monthly energy amounts and monthly customer- 

BPA's forecast of Idaho Falls' Total Retail Load, for the 
upcoming Fiscal Year, in monthly energy amounts and 
monthly customer-system peak amounts, and 

(3) Idaho Falls' Dedicated Resource energy and peak amounts for 
the upcoming Fiscal Year and the previous Fiscal Year. 

17.7.2 Waiver of Confidentiality a n d  Comment  Process  
Idaho Falls waives all claims of confidentiality regarding the data 
described above. Idaho Falls may provide comments regarding the 
published data to BPA within ten Business Days after notification. 
After reviewing any comments and no later than 60 days from the 
date BPA originally releases such data, BPA shall make available a 
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final set of data and an explanation of any changes to Idaho Falls and 
all other customers with a CHWM. 

17.8 Confidentiality 
Before Idaho Falls provides information to BPA that is confidential, or is 
otherwise subject to privilege, or nondisclosure, Idaho Falls shall clearly 
designate such information as confidential. BPA shall notify Idaho Falls as 
soon as practicable of any request received under the Freedom of Information 
Act (FOIA), or under any other federal law or court or administrative order, 

confidential information within BPA to employees who 
administering this Agreement. 

Contract Resources Idaho Falls owns t 
listed in section 2 of Exhibit A, and (2) 

additional data if needed to ver d in section 6 of 
Exhibit A. 

18. CONSERVATION AND 

18.1 Conservation 

n BPA's or Idaho Falls' service area. 

o Falls' consumers7 needs. 

18.1.2.1 This section 18.1.2.1 does not apply if Idaho Falls' Total 
B Retail Load from the most recent prior Fiscal Year is 

25 annual Average Megawatts or less, or if Idaho Falls 
purchases all of its power from BPA to serve its Total Retail 
Load. Beginning June 1, 2010, and no later than June 1 
every 2 years thereafter, Idaho Falls shall submit a 10-year 
conservation plan stating Idaho Falls' projection of planned 
conservation, including biennial conservation targets. This 
requirement may be satisfied by submitting any plans Idaho 
Falls prepares in the normal course of business if the plans 
include, or are supplemented by, the information required 
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above. This includes plans required under state law (such as 
the Washington State Energy Independence Act 
(RCW 19.285)). 

18.1.2.2 Idaho Falls shall verify and report all cost-effective (as 
defined by section 3(4) of the Northwest Power Act) non-BPA- 
funded conservation measures and projects savings achieved 
by Idaho Falls through the Regional Technical Forum's 
Planning, Tracking and Reporting System or its successor 
tool. Verification protocols of conservation meas 

requirements shall comply with BPA's Energ 
Implementation Manual or its successor 

18.2 Renewable Resources 

18.2.1 Renewable Energy  Certificates 
BPA shall transfer Renewable Energy 
successors, to Idaho Falls in ac 

18.2.2 Report ing Requirements  
T$o Falls' Total Retail Load is 

es in the normal course of business as  long 

September 1,2012, and by September 1 every year 
,?daho Falls shall provide BPA with the following: 

d information on power forecasted to be generated over 
thcoming calendar year by renewable resources with 
late capabilities greater than 200 kilowatts, including 

net metered renewable resources operating behind the BPA 
meter, used by Idaho Falls to serve its Total Retail Load, under 
Exhibit A. Such information shall include: project name, fuel 
type(s), location, date power purchase contract signed, project 
energization date, capacity, capacity factor, remaining term of 
purchase (or if direct ownership remaining life of the project), 
and the percentage of output that will be used to serve Idaho 
Falls' Total Retail Load that calendar year. Where resources 
are jointly owned by Idaho Falls and other customers that have 
a CHWM Contract, Idaho Falls may either submit a report on 
behalf of all owners or identify the customer that will submit 
the report; 
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(2) the amount of all purchases of RECs used to meet 
requirements under state or federal law for the forthcoming 
calendar year; and 

(3) if Idaho Falls is required under state law or by Transmission 
Services to prepare long-term integrated resource plans or 
resource forecasts, then Idaho Falls shall provide Power 
Services with updated copies of such or authorize Transmission 
Services to provide them directly to Power Services. 

19. RESOURCE ADEQUACY 

PNUCC's Northwest Regional Forecast Data Reque 

After consultation with the Regional Resourc a successor, BPA 
may require Idaho Falls to submit additional 

perform a regional resource adequacy asse 

The requirements of this s Falls purchases from BPA 
all of its power to serve its 

nized delivery service with proof of receipt; 

another method agreed to by the Parties. 

Notices are effective when received. Either Party may change the name or address 
for delivery of notice by providing notice of such change or other mutually agreed 
method. The Parties shall deliver notices to the following person and address: 
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If to Idaho Falls: If to BPA: 

Idaho Falls Power 
140 South Capital 
P.O. Box 50220 
Idaho Falls, ID 83405-0220 
Attn: Jo  Elg 

Assistant Manager 
Phone: 208-612-8430 

Bonneville Power Administration 
2700 Overland Avenue 
Burley, ID 83318-3273 

Attn: Larry D G n g  - PSE 
Account Executive 

Phone: 208-678-9492 
FAX: 208-612-8435 FAX: 208-678-4538 
E-Mail: jelg@ifpower.org E-Mail: ldkinmbp a.go 

21. UNCONTROLLABLE FORCES 

21.1 A Party shall not be in breach of an  obliga 
extent its failure to fulfill the obligation is 

without the fault 
Force, that preve 

reasonable care lable Forces include each 
event listed be1 
limited to these listed e 

ovider's System that prevents 

of Idaho Falls' distribution or transmission facilities that 
Lho Falls from delivering power to end-users; 

k stoppage; 

, earthquakes, other natural disasters, or terrorist acts; and 

1 orders or injunctions issued by a court or regulatory body having 
bject matter jurisdiction which the Party claiming the 
ncontrollable Force, after diligent efforts, was unable to have stayed, 

suspended, or set aside pending review by a court having subject 
matter jurisdiction. 

21.2 Neither the unavailability of funds or financing, nor conditions of national or 
local economies or markets shall be considered an  Uncontrollable Force. The 
economic hardship of either Party shall not constitute an Uncontrollable 
Force. Nothing contained in this provision shall be construed to require 
either Party to settle any strike or labor dispute in which it may be involved. 

21.3 If an  Uncontrollable Force prevents a Party from performing any of its 
obligations under t h s  Agreement, such Party shall: 

- -- - 
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(1) immediately notify the other Party of such Uncontrollable Force by 
any means practicable and confirm such notice in writing as  soon as 
reasonably practicable; 

(2) use commercially reasonable efforts to mitigate the effects of such 
Uncontrollable Force, remedy its inability to perform, and resume full 
performance of its obligation hereunder as soon as reasonably 
practicable; 

(3) keep the other Party apprised of such efforts on an  on d 

(4) provide written notice of the resumption of perfo 

@B 
Written notices sent under this section must comp 

22. GOVERNING L 
This Agreemen 
Idaho Falls and BPA sh 
and make a good faith effort to negotiate a re isputes before either 
may initiate litigation o 
or negotiations betwee gers. Pending resolution of a 
contract dispute or co gh formal dispute 
resolution of a contract d 
continue performance un 
impracticable. Unless t h  
this section 22, 
resolution of an  

ct to section 9(e) of the Northwest Power Act are not 
under this Agreement and shall remain within the 
of the United States Court of Appeals for the Ninth 

actions include, but are not limited to, the establishment 
n of rates and rate methodologies. Any dispute 
obligations of Idaho Falls or BPA under any rate or 

dology, or BPA policy, including the implementation of such policy, 
e subject to arbitration under this Agreement. For purposes of this 

ction 22, BPA policy means any written document adopted by BPA as a 
record or record of decision that establishes a policy 
makes a determination under an  applicable statute 

or regulation. If BPA determines that a dispute is excluded Gom arbitration 
under this section 22, then Idaho Falls may apply to the federal court having 
jurisdiction for an  order determining whether such dispute is subject to 
nonbinding arbitration under this section 22. 

22.2 Arbitration 
Any contract dispute or contract issue between the Parties arising out of t b s  
Agreement, which is not excluded by section 22.1 above, shall be subject to 
arbitration, as  set forth below. 
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Idaho Falls may request that BPA engage in binding arbitration to resolve 
any dispute. If Idaho Falls requests such binding arbitration and BPA 
determines in its sole discretion that binding arbitration of the dispute is 
appropriate under BPA's Binding Arbitration Policy or its successor, then 
BPA shall engage in such binding arbitration, provided that the remaining 
requirements of this section 22.2 and sections 22.3 and 22.4 are met. BPA 
may request that Idaho Falls engage in binding arbitration to resolve any 
dispute. In response to BPA's request, Idaho Falls may agree to binding 

arbitration, the Parties shall draft and sign an agreeme 

Nonbinding arbitration shall be used to resol 
contract that is not excluded by section 22.1 a 
binding arbitration, unless Idaho Falls no at  it does not wish to 
proceed with nonbinding arbitration. 

22.3 Arbitration Procedu 

otherwise. The P 

reed to by the Parties. 

rendered by the arbitrator(s) may be entered by any court having 
jurisdiction thereof. 

22.5.2 In nonbinding arbitration, the arbitration award is not binding on the 
Parties. Each Party shall notify the other Party within 30 calendar 
days, or such other time as the Parties otherwise agreed to, whether it 
accepts or rejects the arbitration award. Subsequent to nonbinding 
arbitration, if either Party rejects the arbitration award, either Party 
may seek judicial resolution of the dispute, provided that such suit is 
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brought no later than 395 calendar days after the date the arbitration 
award was issued. 

22.6 Arbitrat ion Costs 
Each Party shall be responsible for its own costs of arbitration, including 
legal fees. Unless otherwise agreed to by the Parties, the arbitrator(s) may 
apportion all other costs of arbitration between the Parties in such manner as 
the arbitrator(s) deem reasonable taking into account the circumstances of 
the case, the conduct of the Parties during the proceeding, and the result of 
the arbitration. 

23. STATUTORY PROVISIONS 

23.1 Retail  Ra te  Schedules  

by section 5(a) of the Bonneville Project Act, 

may be satisfied by Idaho Falls informing B 
such information is posted and kept curre 

23.2 Insufficiency a n d  Allocations 
If BPA determi f the Northwest Power Act 

unt of Idaho Falls' load to be restricted and the expected 

of all public body, cooperative, federal agency and 
customers in the Region purchasing federal power 

ted to purchase pursuant to section 3 and Exhibit C shall be 

stricted service. 

23.3.1 Determinat ion of a n  NLSL 
In accordance with BPA's NLSL Policy, BPA may determine that a 
load is an  NLSL as follows: 

23.3.1.1 BPA shall determine an  increase in production load to be a n  
NLSL If any load associated with a new facility, an  existing 
facility, or a n  expansion of a n  existing facility, which is not 
contracted for, or committed to (CFICT), as determined by the 
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Administrator, by a public body, cooperative, investor-owned 
utility, or federal agency customer prior to September 1, 
1979, and which will result in an  increase in power 
requirements of such customer of ten Average Megawatts 
(87,600,000 kilowatt-hours) or more in any consecutive 
12-month period. 

23.3.1.2 For the sole purpose of computing the increase in  energy 
consumption between any two consecutive 12-month periods 
of comparison under t 
end-use consumer's load associated with a fa 
first 12-month period of comparison due to u 
'reasonably beyond th 
be determined by BPA, and the 
computed as if such reductions 

23.3.1.3 The Parties may agree that 
equipment a t  a facility will 
consumption over any nths and such 
agreement shall const SL determination. 

BPA shall make as to what constitutes a 
ng an  NLSL, based on the 

operated by a single end-use consumer; 

her the load is in a single location; 

her the load serves a manufacturing process which 
es a single product or type of product; 

load are interdependent; 

whether the load is contracted for, served or billed as a single 
load under Idaho Falls' customary billing and service policy; 

vious similar situations; and 

*F c (7) any other factors the Parties determine to be relevant. 

23.3.3 Administrative Obligations a n d  Rights  

23.3.3.1 Idaho Falls' CFICT loads and NLSLs are listed in Exhibit D. 

23.3.3.2 Idaho Falls shall provide reasonable notice to BPA of any 
expected increase in a single load that may qualify as  an 
NLSL. The Parties shall list any such potential NLSLs in 
Exhibit D. If BPA determines that any load associated with a 
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single facility is capable of growing 10 Average Megawatts or 
more in a consecutive 12-month period, then such load shall 
be subject to monitoring as  determined necessary by BPA. 

23.3.3.3 When BPA makes a request, Idaho Falls shall provide 
physical access to its substations and other service locations 
where BPA needs to perform inspections or gather 
information for purposes of implementing section 3(13) of the 
Northwest Power Act, including but not limited to making a 
final NLSL, facility, or CFICT determination. I 

for these purposes. 

existing load a t  a facility is etermines that 
the load is a n  NLSL, BPA 
Parties shall add the D to reflect BPA's 
determination. 

23.3.4 Metering an 
for a n  NLSL determination, 

provides to Idaho Falls. Idaho Falls and 

ility, access, maintenance, testing, replacement and 
Parties with respect to such meters. Idaho Falls shall 

metering locations that allow accurate measurement of 
ad. Idaho Falls shall arrange for BPA to have physical 
meters and Idaho Falls shall ensure BPA has access to 
r data that BPA determines is necessary to forecast, 

ermined NLSLs 
does not determine a t  the outset that an  increase in load is an  

NLSL, then the Parties shall install metering equipment as required 
by section 23.3.4 above, and BPA shall bill Idaho Falls for the increase 
in load a t  the applicable PF rate during any consecutive 12-month 
monitoring period. If BPA later determines that the increase in load 
is a n  NLSL, then BPA shall revise Idaho Falls' bill to reflect the 
difference between the applicable PF rate and the applicable NR rate 
in effect for the monitoring period in  which the increase takes place. 
Idaho Falls shall pay that bill with simple interest computed from the 
start  of the monitoring period to the date the payment is made. The 
daily interest rate shall equal the Prime Rate (as reported in the Wall 
Street Journal or successor publication in  the first issue published 
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during the month in which the monitoring period began) divided 
by 365. 

If BPA concludes in its sole judgment that Idaho Falls has not fulfilled 
its obligations, or has not been able to obtain access or information 
from the end-use consumer under sections 23.3.3 and 23.3.4, BPA may 
determine any load subject to NLSL monitoring to be an NLSL, in 
which case Idaho Falls shall be billed and pay in accordance with the 
last two sentences of the preceding paragraph. Such NLSL 
determination shall be final unless Idaho Falls proves to 
satisfaction that the applicable load did not exceed 10 
Megawatts in any 12-month monitoring period. 

23.3.6 Service Elections for a n  NLSL 

Dedicated Resources on a continuous 
Under no circuinstances shall BP to acquire firm power 
for service to such NLSLs. 

23.3.7 Consumer-Own 

te cogeneration behind Idaho Falls' meter to its facility 
. Idaho Falls shall ensure that such resource is 

the NLSL end-use consumer meets the qualification for the 
exception, then the Parties shall: (1) list the Consumer- 
Owned Resource serving the NLSL in section 7.4 of Exhibit A 
and (2) amend Exhibit D to add the onsite renewable resource 
or cogeneration facility and the requirements for such service. 

23.3.7.2 Consumer-Owned Resources tha t  a r e  not Renewable 
ResourceslCogeneration 
If Idaho Falls serves an NLSL with a Consumer-Owned 
Resource that does not qualify for the renewable resource or 
cogeneration exception, the Parties shall list such Consumer- 
Owned Resource serving the NLSL in section 7.4 of 
Exhibit A. 
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23.4 Priority of Pacific Northwest Customers 
The provisions of sections 9(c) and 9(d) of the Northwest Power Act and the 
provisions of P.L. 88-552 as amended by the Northwest Power Act are 
incorporated into this Agreement by reference. Idaho Falls, together with 
other customers in the Region, shall have priority to BPA power consistent 
with such provisions. 

23.5 Prohibition on Resale 
Idaho Falls shall not resell Firm Requirements Power except to serve Idaho 

23.6 Use of Regional Resources 

firm consumer load in the Region and 
for sale outside the Region in the next 

y Purchase Period that Idaho Falls has no purchase 
on for Firm Requirements Power under section 3, Idaho Falls 

3.6.2 Idaho Falls shall be responsible for monitoring any Firm Power from 
Generating Resources and Contract Resources it sells in the Region to 
ensure such Firm Power is planned to be used to serve firm consumer 
load in  the Region. 

23.6.3 If Idaho Falls fails to report to BPA in accordance with section 23.6.1, 
above, any of its planned exports for sale outside the Region of Firm 
Power from a Generating Resource or a Contract Resource that has 
been used to serve firm consumer load in  the Region, and BPA makes 
a finding that an  export which was not reported was made, BPA shall 
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decrement the amount of its Firm Requirements Power sold under 
this Agreement by the amount of the export that was not reported and 
by any continuing export amount. Decrements under the preceding 
sentence shall be first to power that would otherwise be provided a t  
Tier 1 Rates. When applicable, such decrements shall be identified in 
section 3.2 of Exhibit A. 

23.6.4 For purposes of this section 23.6, an  export for sale outside the Region 
means a contract for the sale or disposition of Firm Power from a 

will be performed in a manner that such output is 

Generating Resource or a Contract R 
consumer load in the Region means t 
carrying capability of a Gen ontract Resource 
as established under PNCA 

The Parties agree ction 3201(i) of the Bonneville 
Power Administra 

ct of 1996 (BPA Refinancing Act), 

24. STAN 

r effect unless set forth in writing and signed by authorized 

n t i re  Agreement  a n d  Order  of Precedence 
his Agreement, including documents expressly incorporated by reference, 

constitutes the entire agreement between the Parties with respect to the 
subject matter of this Agreement. I t  supersedes all previous 
communications, representations, or contracts, either written or oral, which 
purport to describe or embody the subject matter of this Agreement. The 
body of this Agreement shall prevail over the exhibits to this Agreement in 
the event of a conflict. 
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24.3 Assignment 
This Agreement is binding on any successors and assigns of the Parties. 
Neither Party may otherwise transfer or assign this Agreement, in whole or 
in part, without the other Party's written consent. Such consent shall not be 
unreasonably withheld. Without limiting the foregoing, BPA's refusal to 
consent to assignment shall not be considered unreasonable if, in BPA's sole 
discretion: (1) the sale of power by BPA to the assignee would violate any 
applicable statute, or (2) such sale might adversely affect the tax-exempt 
status of bonds issued as part of an  issue that finances or refinances the 
Columbia Generating Station or that such sa  
future tax-exempt bonds to finance or refina 
Station. Idaho Falls may not transfer or assign this Agreeme 
retail consumers. 

24.4 No Third-Party Beneficiaries 
This Agreement is made and entered into for the so 
and the Parties intend that no other person o 
indirect beneficiary of this Agreement. 

24.5 Waivers 
No waiver of any 
unless such waiver is i 
such waiver shall not be 
Agreement or of 

24.6 BPA Policies 
o BPA policies, including any revisions, 

shall it be construed to be a waiver of the right of Idaho 
1 review of any such policy. 

Payment  Assurance 

to make the payments required under this Agreement, or (2) BPA 
ifies in a letter to Idaho Falls that BPA has other reasonable grounds to 

under this Agreement. If Idaho Falls does not provide payment assurance 
satisfactory to BPA, then BPA may terminate this Agreement. Written 
notices sent under this section must comply with section 20. 

25. TERMINATION 

25.1 BPA's Right  t o  Terminate  
BPA may terminate this Agreement if: 
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(1) Idaho Falls fails to make payment a s  required by section 16.4, or 

(2) Idaho Falls fails to provide payment assurance satisfactory to BPA as  
required by section 24.7. 

Such termination is without prejudice to any other remedies available to BPA 
under law. 

25.2 Customer's Right t o  Terminate 
Idaho Falls may provide written notice to terminate this Agr 
than  60 days after: (1) a Final FERC Order is issued declini 
Tiered Rate Methodology (if BPA seeks FERC's confirmation 
it), (2) FERC issues a final declaratory order finding t h  
meet cost recov 

because the TRM 
recovery. The not 
90 days after the date of such notice. Fo ction 25.2, "Final 
FERC Order" me 

rits is, for purposes 
await a FERC order 

26. SIGNATURES 
The signatories represent d to  enter into this Agreement on 
behalf of the Party for wh 

NITED STATES OF AMERICA 
FALLS POWER Department of Energy 

Bonneville Power Administration 

Name Larry D King 
(Pr~nt /Type) 

Title Account Executive 

Date 

09PB-13056, Idaho Falls 77 

1 :, 5 



Exhibit  A 
NET REQUIREMENTS AND RESOURCES 

NET REQUIREMENTS 
Idaho Falls' Net Requirement equals its Total Retail Load minus Idaho Falls' 
Dedicated Resources determined pursuant to section 3.3 of the body of this 
Agreement and listed in sections 2, 3, and 4 of this exhibit. The Parties shall not 
add or remove resource amounts to change Idaho Falls' purchase obligations from 

sections 3.5 and 10 of the body of this Agreement. 

BPA shall annually calculate a forecast of Idaho Falls' Net Req 
upcoming Fiscal Year as follows: 

1.1 Forecast  of Total  Retai l  Load 

11s' submitted forecast 

forecast is not reas 
forecast BPA deter 
preceding the star 

tion, which may be binding arbitration 

itation BPA's 5@)/9(c) Policy. 
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1.2 Forecast of Net Requirements 
By September 15,201 1, and by each September 15 thereafter, BPA shall 
calculate, and fill in the table below with, Idaho Falls' Net Requirement 
forecast for the upcoming Fiscal Year by month. Idaho Falls' Net 
Requirement forecast equals Idaho Falls' Total Retail Load forecast, shown in 
section 1.1 above, minus Idaho Falls' Dedicated Resource amounts, shown in 
section 5 below. 
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On a planning basis Idaho Falls shall serve that portion of its Total Retail 
Load that is not served with Firm Requirements Power with Idaho Falls' 
Dedicated Resources. 
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2. LIST O F  SPECIFIED RESOURCES 

2.1 Genera t ing  Resources 
All of Idaho Falls' Generating Resources that esources are 
listed below. 

Specified Resource Amounts  
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esources 
does not have any Contract Resources that are Specified 

CIFIED RESOURCE AMOUNTS 

3. 4' Unspecified Resource Amounts Used to Serve Total Retail Load 
Idaho Falls does not have any Unspecified Resource Amounts at  this time. 

3.2 Unspecified Resource Amounts for 9(c) Export Decrements 
BPA shall insert a table below pursuant to section 3.5.3 of the body of this 
Agreement. 
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DEDICATED RESOURCE AMOUNTS FOR AN NLSL 
Idaho Falls does not have any Dedicated Resource amounts serving an  NLSL a t  this 
time, in accordance with section 3.5.7 of the body of this Agreement. 

TOTAL DEDICATED RESOURCE AMOUNTS 
The amounts in the table below equal the sum of all resource amounts used to serve 
Idaho Falls' Total Retail Load listed above in sections 2, 3, and 4. 
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LIST OF RESOURCES NOT USED TO SERVE TOTAL RETAIL LOAD 
Pursuant to section 17 of the body of this Agreement, all Generating Resources and 
Contract Resources Idaho Falls owns that are: (1) not Specified Resources listed in 
section 2 of Exhibit A, and (2) greater than 200 kilowatts of nameplate capability, 
are listed below. 

(1) Bulb Turbines 

(A) Resource, Profile 

(B) Expected Resource Output  

(A) Resource P r o  
A. 

7. LI& OF CONSUMER-OWNED RESOURCES 

7.1 Consumer-Owned Resources Serving Onsite Consumer Load 
Pursuant to section 3.6 of the body of this Agreement, Idaho Falls does not 
have any Consumer-Owned Resources serving Onsite Consumer Load a t  this 
time. 
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7.2 Consumer-Owned Resources Serving Load Other than  Onsite 
Consumer Load 
Pursuant to section 3.6 of the body of this Agreement Idaho Falls does not 
have any Consumer-Owned Resources serving load other than Onsite 
Consumer Load at this time. 

7.3 Consumer-Owned Resources Serving Both Onsite Consumer Load 
and Load Other than Onsite Consumer Load 
Pursuant to section 3.6 
have any Consumer-Ow 
and load other than Onsite Consumer Load at this time. 

7.4 Consumer-Owned Resources Serv 
Pursuant to section 23.3.7 of the body of this A 
have any Consumer-Owned Resource 

8. REVISIONS 
BPA shall revise this exhibit to reflect: (1) Idaho 
application and use of all resources owned by daho Falls' retail 
consumers and (2) BPA's determinations rele it and made in 
accordance with this Agreement. 

(PSE-W.\POWER\CONTRACT\CUSTO 
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Exhibit B 
HIGH WATER MARKS AND CONTRACT DEMAND QUANTITIES 

1. CONTRACT HIGH WATER MARK (CHWM) 

1.1 CHWM Amount 
By September 15, 201 1, BPA shall fill in the table below with Idaho Falls' 
CHWM. Once established, Idaho Falls' CHWM shall not change for the term 

CHWM (annual aMW): 1 
Note: BPA shall round the number in the table above 
to three decimal places. 

BPA shall determine and notify Idaho Falls o 
effective as follows: 

0 Load, as defined in 

d. BPA shall establish the amount of the CHWM 

If Idaho Falls and the other utility involved in the annexation 
agree on the amount of the CHWM addition, then BPA shall 
adopt that amount if BPA determines such amount is 
reasonable. 

(2) If Idaho Falls and the other utility cannot agree o; the amount 
of the CHWM addition, or if BPA determines the amount 
agreed to in section 1.2.2(1) of this exhibit is unreasonable, 
then the amount of the CHWM addition shall equal the 
calculated amount below; provided however, BPA may adjust 
the calculated amount below to reflect the division of Dedicated 
Resources between the utilities and other pertinent 
information advanced by Idaho Falls and the other utility: 
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Annexed Load minus annexed NLSLs, if any 
Other utility's pre- 

[ Other utility's pre-annexation Total Retail 1 [ annexation CHWM 1 
Load minus total NLSLs, if any 

1.2.3 If another utility with a CHWM annexes load of Idaho Falls, then BPA 
shall reduce Idaho Falls' CHWM by adding part of Idaho Falls' 
CHWM to the other utility's CHWM. The CHWM reduction shall be 
effective on the date that the other utility begins servi 
Annexed Load. BPA shall establish the amount of the 
reduction as follows: 

agree on the amount of the CH 

reasonable. 

t agree on the amount 
of the CHWM reduction, 
agreed to in section 1.2.3 

however, BPA may adjust 

s and other pertinent 

I 

nge Idaho Falls' CHWM if BPA's Administrator 

2 MAND QUANTITIES (CDQs) 

y September 15, 2011, BPA shall fill in the table below with Idaho Falls' 
monthly CDQs. Calculation of such CDQs is established in the TRM. Idaho 
Falls' monthly CDQs shall not change for the term of this Agreement except 
as allowed below. 

Monthly Contract Demand Quantities 
I Oct 1 Nov ( Dec ( Jan  I Feb I Mar ( Apr 1 May 1 J u n  I Ju l  1 Aug I Sep 

kW I 
Note: BPA shall round the amounts in the table above to the nearest whole kilowatt. 
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2.2 Changes Due to Annexation 
The Parties shall determine when changes to Idaho Falls' CDQs, as allowed 
below, will become effective. 

2.2.1 If Idaho Falls acquires an Annexed Load from a utility that has 
monthly CDQs, then BPA shall increase Idaho Falls' CDQ for each 
month by adding the portion of the other utility's monthly CDQ that is 
attributable to such Annexed Load. For each month, the sum of Idaho 
Falls' and the other utility's post-annexation CDQs shall no exceed 
the sum of the pre-annexation CDQs for such utilities. ~ d 3 8 a l l  
establish the amount of the CDQ additions as follows: 

agree on the amounts of the CD 
adopt those amounts. 

(2) If Idaho Falls and the other uti 
amounts of the CDQ additio hall determine the 
amounts based on the rs of the Annexed 
Load. 

2.2.2 If another utility nexes load of Idaho Falls, 

CDQ that is attributable to the 

ation CDQs shall not exceed the sum of 
such utilities. BPA shall establish the 

aho Falls and the other utility involved in the annexation 
n the amounts of the CDQ reductions, then BPA shall 
hose amounts. 

All other changes shall be made by mutual agreement. 
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Exhibi t  C 
PURCHASE OBLIGATIONS 

DETERMINATION O F  TIER 1 BLOCK AMOUNTS 

1.1 Determinat ion of Annual  Tier 1 Block Amounts  
By September 15, 2011, and by each September 15 thereafter, BPA shall 
enter in the table below Idaho Falls' annual Tier 1 Block Amount as  
determined pursuant to section 4.3.1 of the body of this Agreeme 

based on the Monthly Shaping Factors. Idaho Falls' Monthly 

.2.1 Monthly Shap ing  Fac tors  for a Fla t  Within-Month Shape  
Idaho Falls' Monthly Shaping Factors for a Flat Within-Month Shape 
shall be determined in accordance with section 1.2.1.2 of this exhibit, 
using Idaho Falls' "monthly 2010 load values" and "annual 2010 load 
value" as  determined in accordance with section 1.2.1.1 of this exhibit. 

1.2.1.1 Calculation of Monthly a n d  Annual  2010 Load Values 
Each "monthly 2010 load value" for Idaho Falls shall be equal 
to Idaho Falls' monthly Total Retail Load for FY 2010, as 
adjusted in accordance with sections 4.1.1.1 and 4.1.1.2 of the 
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TRM. Idaho Falls' "annual 2010 load value" shall be equal to 
the sum Idaho Falls' "monthly 2010 load values" for all 
months of FY 2010. 

1.2.1.2 Calculation of Monthly Shap ing  Factors  for  a Flat 
Within-Month Shape 
Idaho Falls' Monthly Shaping Factors for a Flat Within- 
Month Shape shall be determined as follows: 

(1) The "monthly shape numerator" shall be 
"monthly 2010 load 
in FY 2010 minus (b) Idaho F 

section 2 of Exhibit A, expr@ 

(2) The "monthly shap 
(a) the "annual 2010 loa 
Idaho Falls' Existi 
months of FY 201 
expressed in MW 

inator" for each such month, rounded to 

t h  FY 2012, shall be equal to: (1) the annual Tier 1 Block 

megawatt-hours stated in section 1.1 of this exhibit. Idaho Falls shall 
schedule the monthly Tier 1 Block Amounts as  flat as possible on all hours of 
each month. 
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2. FIRM REQUIREMENTS POWER AT TIER 2 RAT& 

2.1 Notice to Purchase Zero Amounts at Tie 
If Idaho Falls elects not to purchase Firm Re 
Rates for a Purchase Period, then by 
corresponding Notice Deadline, BPA 

shall: (1) purchase zero irements Power a t  Tier 2 

.3.1 Election Process 

2.3.1.1 Right to Convert 
Subject to the amounts of power BPA makes available a t  one 
or more Tier 2 Vintage Rates, Idaho Falls shall have the right 
to convert some or all of the amounts of Firm Requirements 
Power i t  has elected to purchase a t  Tier 2 Short-Term Rates, 
as  stated in section 2.4 of this exhibit, to an  equal purchase 
amount a t  Tier 2 Vintage Rates. 
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2.3.1.2 Statement of Intent 
If Idaho Falls elects to purchase Firm Requirements Power 
from BPA a t  Tier 2 Vintage Rates, then Idaho Falls shall sign 
a Statement of Intent offered by BPA. "Statement of Intent" 
means a statement prepared by BPA and signed by Idaho 
Falls that describes the approach and cost structure that will 
be used for a specific Tier 2 Cost Pool. If BPA establishes a 
Tier 2 Cost Pool for a Tier 2 Vintage Rate consistent with the 
Statement of Intent, then Idaho Falls agrees 

2.3.1.3 Insufficient Availability 

if requests exceed amo 

amounts a t  Tier 2 Short-Term Rates to purchase amounts a t  
Tier 2 Vintage Rates. 

.3.1.5 Additional Offerings 
In addition to the right to convert to Tier 2 Vintage Rates 
established in section 2.3.1.1 of this exhibit, Idaho Falls may 
have the opportunity to purchase Firm Requirements Power 
a t  Tier 2 Vintage Rates regardless of whether Idaho Falls is 
purchasing a t  Tier 2 Short-Term Rates if: 

(1) BPA determines, in its sole discretion, that all 
requests for service a t  Tier 2 Vintage Rates by 
purchasers of Firm Requirements Power a t  Tier 2 
Short-Term Rates are able to be satisfied, and 
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(2) BPA determines, in its sole discretion, to  offer Idaho 
Falls a Statement of Intent that would provide Idaho 
Falls the opportunity to purchase Firm Requirements 
at Tier 2 Vintage Rates. 

If Idaho Falls signs a Statement of Intent offered by BPA 
pursuant to this section 2.3.1.5, and if BPA is unable to 
establish the Tier 2 Cost Pool for the applicable Tier 2 
Vintage Rate, then Idaho Fa1 
to its Above-RHWM Load shall continue to ap 

Vlntage Rates shall not relie 
to purchase Firm Requirements P 
Rate. 

s no Tier 2 Vintage Rate elections at  this time. 

Deadline to purchase Firm 
ates for a Purchase Period, then 
hase amounts of such power for 

chase Period. By March 31 immediately 
A shall update the table below with: 
if any, at  Tier 2 Short-Term Rates for the 

) a zero purchase amount if Idaho Falls 
uirements Power at  Tier 2 Short-Term 

Rates for the corresponding Purchase Period. 

Tier 2 Short-Term Rate Table 
Fiscal Year 

aMW 
Fiscal Year 2017 2018 2019 2021 

aMW 
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2.5 Amounts of Power to be Billed at Tier 2 Rates 
Prior to each Fiscal Year and consistent with Idaho Falls' e 
shall determine the amounts, if any, of Firm Requirements 

Agreement. By September 15 of each Fiscal year begin 

Power priced a t  Tier 2 Rates, net of any 

-$r 

Tier  2 Short-Term Rate  Table 

MONTHLY PF RATES 
Applicable monthly Tier 1 and Tier 2 Rates are specified in BPA Wholesale Power 
Rate Schedules and GRSPs. 

Fiscal  Year 
aMW 

Fiscal Year 
aMW 
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4. REVISIONS 
BPA shall revise this exhibit to reflect Idaho Falls' elections regarding service to its 
Above-RHWM Load and BPA's determinations relevant to this exhibit and made in 
accordance with this Agreement. 
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Exhibi t  D 
ADDITIONAL PRODUCTS AND SPECIAL PROVISIONS 

1. CFICT AND NEW LARGE SINGLE LOADS 

1.1 CFICT Loads 
Idaho Falls has no loads identified that were contracted for, or committed to 
(CFICT), as of September 1, 1979, as defined in section 3(13)(A) of the 
Northwest Power Act. 

1.2 Potent ial  NLSLs 
Idaho Falls has no identified potential NLSLs. 

1.3 Existing NLSLs 
Idaho Falls has no existing NLSLs. 

2. RESOURCE SUPPORT SERVICES 
RSS is only available to Idaho Falls to support r 
Resources used to serve Total Retail Load that 
Idaho Falls' purchase of necessary to convert 
the actual scheduled out into a flat annual 
block. 

this exhibit by August 1, 2009. Prior to 

ions to serve Above-RHWM Load with Dedicated Resources, 

chase RSS from BPA to support such resource. Such purchase shall be for 
remainder of the Purchase Period and for the following Purchase Period. 

Specified Resource by October 31 of a Rate Case Year and the elected RSS 
will be effective a t  the start  of the upcoming Rate Period. 

3. SCHEDULING ERROR COMPENSATION 
This provision replaces the letter agreement dated March 17, 2003, signed by both 
Idaho Falls and BPA, regarding the Slice scheduling protocol. 

On March 1, 2003, BPA instituted a new Slice scheduling protocol under which BPA 
notifies PacifiCorp (PAC) when a real time schedule change for Idaho Falls is 
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submitted to BPA by Idaho Falls' scheduling agent. This protocol is intended to 
eliminate scheduling discrepancies created in the event BPA fails to notify PAC of a 
real time schedule change received from Idaho Falls' scheduling agent. 

For the term of this Agreement, If Idaho Falls incurs a charge which Idaho Falls 
believes was due to BPA failing to notify PAC of a schedule change by Idaho Falls' 
scheduling agent, Idaho Falls shall send the bill, along with the date, time, copy of 
the Slice computer application acceptance document or the SysGenID of the 
acceptance document, and the energy amount being disputed to BPA. 
verify whether the scheduling discrepancy was a result of BPA not 
BPA verifies the discrepancy was a BPA error, BPA shall then cred 
the succeeding final power bill for the portion attributable to th 
discrepancy of the costs billed Idaho Falls. Scheduling discrep 
to an Uncontrollable Force as defined in this di re ern en hill n 

4. REVISIONS 
This exhibit shall be revised by mutual agreement o reflect additional 
products Idaho Falls purchases during the term 

(PSE-W:\POWER\CONTRACT\CUST 56.DOC) 11/04/08 
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Exhibit E 
METERING 

1. METERING 

1.1 Directly Connected Points of Delivery and Load Metering 
None. 

1.2 Transfer Points of Delivery and Load Metering 

(1) BPA POD Name: Sugar Mill 46 kV; 
BPA POD Number: 668; 
WECC Balancing Authority: PACE; 

Location: the point i 
Mill Substation where the 46 kV facili 
and Idaho Falls are connected; 

Voltage: 46 kV; 

Direction for PF Billing Purposes: Positive; 
Manner of Service: Transfer, Rocky Mountain Power 

to Idaho Falls; 

BPA Meter Point Name: Sugar Mill #2 Out; 
BPA Meter Point Number: 564; 
Direction for PF Billing Purposes: Positive; 
Manner of Service: Transfer, Rocky Mountain Power 

to Idaho Falls; 

B) in Idaho Falls' Upper Plant Generation Station in the 4.16 kV 
circuit over which such electric power flows; 

BPA Meter Point Name: Upper Plant Out; 
BPA Meter Point Number: 196; 
Direction for PF Billing Purposes: Positive; 
Manner of Service: Directly connected to Idaho Falls' 

distribution system; 

(C) in Idaho Falls' Lower Plant Generation Station in the 4.16 kV 
circuit over which such electric power flows; 
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BPA Meter Point Name: Lower Plant Out; 
BPA Meter Point Number: 197; 
Direction for PF Billing Purposes: Positive; 
Manner of Service: Directly connected to Idaho Falls' 

distribution system; 

(D) in  Idaho Falls' City Plant Generation Station in  the 4.16 kV 
circuit over which such electric power flows; 

BPA Meter Point Name: City Plant Out; 
BPA Meter Point Number: 207; 
Direction for PF Billing Purposes: Po 
Manner of Service: Directly 

distribution system; 

(E) i n  Idaho Falls' Old Lower Plan 
2.4. kV circuit over which such 

Metering ent: BPA shall adjust for losses between 
and the uppeF?7ant Out, Lower Plant Out, City Plant Out, 

wer Plant Out POMs. Such adjustments shall be specified 
tween BPA and Idaho Falls. ~ o s s e s  are not applicable a t  

:&BPA and Idaho Falls are not physically connected, other 
s Westside Substation. BPA exchanges power with Rocky 

ta in  Power, and Rocky Mountain Power serves Idaho Falls' load. 
mounts of electric power, energy, and  varhours delivered to 

o Falls shall be the coincidental sum of electric power, energy, 
d varhours measured a t  the Sugar Mill POD, Idaho Falls' Upper, 

ower, Old Lower, and City Hydro POMs, Gem State POM, and 
Westside. The entire output of the Upper, Lower, Old Lower, and City 
Hydro facilities are currently sold to BPA. 

(2) BPA POD Name: Westside 46 kV; 
BPA POD Number: 843; 
WECC Balancing Authority: PACE; 

Location: the point in BPA's Westside Substation where the 46 kV 
facilities of BPA and Idaho Falls are connected; 
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Voltage: 46 kV; 

Metering: 

(A) in  Rocky Mountain Power's Sugar Mill Substation in the 161 
kV circuit over which such electric power flows; 

(i) BPA Meter Point Name: Sugar Mill-Westside Out; 
BPA Meter Point Number: 1277; 

to  BPA to Idaho Falls; 

(ii) BPA Meter Point ~ a m e : @  

Manner of Service: T 

(B) in  BPA's Westside Subst$ 1 kV circuit over which 

BPA Meter Point Number: 1408; 
Direction for PF Billing Purposes: Negative; 
Manner of Service: Transfer, Idaho Falls to BPA to 

Rocky Mountain Power; 

tments shall be specified in  writing between BPA and Idaho 

kV line losses and Westside Station Service. 
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Exception: BPA and Idaho Falls are not physically connected, other 
than BPA's Westside Substation. BPA exchanges power with Rocky 
Mountain Power and Rocky Mountain Power serves Idaho Falls' load. 
The amounts of electric power, energy, and varhours delivered to 
Idaho Falls shall be the coincidental sum of electric power, energy, 
and varhours measured a t  the Sugar Mi11 POD, Idaho Falls' Upper, 
Lower, Old Lower, City Hydro POMs, Gem State POM, and the 
Westside. 

1.3 Resource Locations and Metering 

(1) Resource Name: Gem State Hydro 

Metering: in Idaho Falls' Gem State ~ e &  
circuit over which such electric power flows 

(A) BPA Meter Point Na 
BPA Meter Point Nu 
Direction for PF Billi 
Manner of Service: D 

(B) BPAMet 

-T% Mete "fng Loss Adjustment: BPA shall adjust for losses between 
the 3 @ APOD and the BPA POMs. Such adjustments shall be 
SP<'fie%$n written correspondence between BPA and Idaho Falls; 
0 %?- 

The amounts of power, energy, and varhours delivered 
shall be the coincidental sum of electric power, energy, 
measured a t  the Sugar Mill POD, Idaho Falls' Upper, 

er, and City Hydro POMs, Gem State POM, and 

2, 
ty shall notify the other in writing if updates to this exhibit are necessary to 

aracteristics of POD and  meter information described 
shall revise this exhibit to reflect such changes. The 
on any such exhibit revisions and agreement shall not 

be unreasonably withheld or delayed. The effective date of any exhibit revision shall 
be the date the actual circumstances described by the revision occur. 
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Exhibit F 
SCHEDULING 

1. SCHEDULING FEDERAL POWER 
Idaho Falls is responsible for scheduling all amounts of Slice Output Energy, Tier 1 
Block Amounts and Tier 2 Block Amounts purchased under this Agreement fi-om the 
Scheduling Points of Receipt to their ultimate destination, and for creating 
associated electronic tags. Idah 
tags to Power Services consiste 

2. COORDINATION REQUIREMENTS 

2.1 Prescheduling 
Idaho Falls shall submi 

Prevailing Time the day(s) on which pre 
WECC. Preschedule electronic tags are 
with the parameters specified in secti 

2.2 Real-Time Schedul 
Idaho Falls shall have 
electronic tags associa 
in accordance wit 

2.3 After the Fact 

per this Agreement, as to product or type of service, 
and monthly totals, and related charges. 

SCHEDULING REQUIREMENTS 

x, etc.) are acceptable if electronic systems are temporarily not available. 
ransmission scheduling arrangements are handled under separate 
greements/provisions with the designated transmission provider, and may 

not necessarily be the same requirements as  Power Services' scheduling 
arrangements. 

3.2 Schedules of Slice Output Energy submitted to Power Services by Idaho Falls 
shall comply with Delivery Limits established in the Slice Computer 
Application. 

3.3 The tiineline within which Power Services shall approve or deny Idaho Falls' 
Delivery Requests, as represented by Idaho Falls' electronic tags, shall 
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conform to Power Services' then current preschedule and real-time 
scheduling guidelines as specified in section 4 of this exhibit. 

3.3.1 For the purpose of approving requests for deliveries of Slice Output 
Energy, Power Services shall approve electronic tags, as described in 
section 3.3.2 below, that Idaho Falls submits to Power Services 
consistent with section 3.2 above prior to the applicable Power 
Services scheduling deadline, as specified in section 4 of this exhibit. 

3.3.2 Electronic tags submitted to Power Service shall: (1) ' 
the generation providing entity, (2) identify Idaho Fa1 
downstream purchasing-selling entity, (3) identi 
amounts in MWh, and (4) maintain all data cons 
industry standards. @ 

3.3.3 Power Services shall have the sole discr 
electronic tags that Idaho Falls submit 
applicable Power Services' scheduli~g 
this exhibit, regardless of the reaso'vor <wee submission, and 
regardless of submission methodh&&ctmmc, verbal, fax, etc.) 

3.3.4 Changes to taggedA$ er, @pj&red by the Balancing 
Authority for mai&t&ping $4 em eliability, as determined by the 
responsible ~a~ancingUuth%?&hall be implemented by Power 
services and$&$, t the time of such notification by the 
Balancing Autho 

ifying the sum of its hourly tagged and 
ission loss schedules, etc., that are not tagged) 
to its Delivery Request, as described in section 7 of 

t to submit adjusted Customer Inputs 
section 4.1 of this exhibit, in order to 

utput Energy Schedules within 
ch that Idaho Falls' Delivery Request is 

ade equal to the sum of its tagged and non-tagged energy amounts 
r each Scheduling Hour. 

.4.2 For each Scheduling Hour, the amount Idaho Falls' hourly tagged and 
non-tagged energy amount is in excess of its Delivery Request shall be 
subject to the UAI Charge for energy, and the amount Idaho Falls' 
hourly tagged and non-tagged energy amount is less than its Delivery 
Request shall be forfeited. 

3.4.3 Electronic tag and Delivery Request mismatches that result from 
Balancing Authority reliability required actions shall not be subject to 
penalty if such required reliability action is implemented by the 
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Balancing Authority less than 30 minutes prior to the start of the 
Scheduling Hour in which the mismatch occurs. 

4. SCHEDULING DEADLINES 

4.1 Customer I n p u t  Submission Deadline 
Idaho Falls shall have until 15 minutes prior to the start  of each Scheduling 
Hour to submit revised Customer Inputs to Power Services in order to affect 
the associated Simulated Out 
Hour. Power Services shall 
Idaho Falls' Customer Inpu 
that are submitted to Power Services after 15 minutes p 
each such Scheduling Hour. 

4.2 Real-Time Electronic  T a g  Submission D 
Power Services shall approve electronic tags, 
t h s  exhibit, that are consistent with s it and submitted 
to Power Services by Idaho Falls prior 
deadline, which is 30 minutes prior to 

Unless otherwise mutu 
will be submitted to P 

Authority and W 

5. SCHEDULING 0 

s month in association with the delivery of Idaho Falls' 

unilaterally revise this exhibit: 

implement changes that BPA determines are necessary to allow it to meet 
its power scheduling obligations under this Agreement, or 

(2)  to comply with the prevailing industry practice and requirements, currently 
set by WECC, NAESB, or NERC, or their successors or assigns. 

BPA shall provide a draft of any material revisions of this exhibit to Idaho Falls, 
with a reasonable time for comment, prior to BPA providing written notice of the 
revision. Revisions are effective 45 days after BPA provides written notice of the 
revisions to Idaho Falls unless, in BPA's sole judgment, less notice is necessary to 
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comply with a n  emergency change to the requirements of the WECC, NAESB, 
NERC, or their successors or assigns. I n  this case, BPA shall specify the effective 
date of such revisions. 

(PSE-W:\POWER\CONTRACT\CUSTOMER\IDAHO FALLS\13056\13056.DOC) 11/04/08 
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Exhibit G 
PRINCIPLES OF NON-FEDERAL TRANSFER SERVICE 

As provided by section 14.6.7 of the body of this Agreement and BPA's Long-Term Regional 
Dialogue Final Policy, July 2007, or any other later revision of that policy, if Idaho Falls 
acquires non-federal resources to serve its retail load above its established RHWM, then 
BPA's support and assistance to Idaho Falls regarding transfer service for its non-federal 
resources shall be consistent with the following principles: 

1. ESTABLISHED CAPS AND LIMITATIONS 

non-federal resource purchases to all Transfer Service custome 
of 41 megawatts per fiscal year, cumulative over the duration o 
This cumulative megawatt limit is shown in the table b@ow. 

2 

this Agreement. 

3. PROCESS AND PARAMETERS FOR INITIALLY CHOOSING A NON- 
FEDERAL RESOURCE 

3.1 BPA obtains Transfer Service from Third Party Transmission Providers 
pursuant to OATT Network Integration Transmission Service. Additionally, 
BPA acquires firm transmission for all load service obligations incurred. 
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Therefore, BPA shall, on behalf of Idaho Falls, pursue Network Resource 
designation, as defined in the FERC OATT for Idaho Falls' non-federal 
resource. BPA shall provide all information the Third Party Transmission 
Provider requires to evaluate the Network Resource designation request. 
Idaho Falls shall provide all relevant information BPA determines is required 
to submit an application for designation of the resource as a Network 
Resource per section 29 of the OATT, or its successor. 

3.2 Idaho Falls shall notify BPA of its intent andlor actions to acqui 
purchase a non-federal resource at  least one year prior to d 
acquisition or purchase shall be for a period of no less than 
duration. 

3.3 If BPAs existing Transfer Service to Idaho ~ a l l s %  purs 
contractual 

to enable 

3.4 BPA shall not be liable 
designation cannot be obtained. 

3.5 BPA shall only obtain or 8, for P4 e for Idaho Falls' non-federal 
resource if it is designate'd a$ a esource under the Third Party 
Transmission mmitment of at  least one year. The 
limitations in this pertain to market purchases and the use 
of second which are addressed below in 
principle 

4. Idaho Falls shgV roAde BPA all information BPA determines is reasonably 
necessary to adm*~$@hrm network transmission service over the Third Party 

city costs associated with transmission service to Idaho 
ities of the Third Party Transmission Provider that 

t directly to Idaho Falls' facilities or (2) interconnect to BPA 
which subsequently interconnect with Idaho Falls' facilities. 

, and pay any costs associated with, the delivery of non- 
ection point with the Third Party Transmission 
and paying for firm transmission across all 

ing transmission systems. 

6. Idaho Falls shall pay a portion of the costs of all Ancillary Services necessary to 
deliver any non-federal resource to serve its load. The Ancillary Service costs 
imposed by the Third Party Transmission Provider shall be apportioned between 
BPA and Idaho Falls based on either: 

(1) meteredlscheduled quantities of the non-federal resource, expressed as a 
percentage of total load, multiplied by the total costs assessed BPA by the 
Third Party Transmission Provider; or 
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(2) actual charges assessed by the Third Party Transmission Provider. 

However, BPA shall treat the cost of load regulation service consistent with the load 
regulation service cost as described in section 14.6.1(1) of the body of this 
Agreement. BPA shall be responsible for the cost of generation supplied reactive 
power, and Idaho Falls shall be responsible for any generation imbalance costs, if 
any, related to Idaho Falls' non-federal resource. 

7. Idaho Falls shall be responsible for the costs of all other trans 
non-federal deliveries not included in principles 5 and 6 above, i 
limited to: redispatch, congestion management costs, system 
associated with adding the non-federal generation as a Netwo 
assigned system upgrades, distribution and low-voltaget%harg 
real power losses. 

8. Idaho Falls shall be responsible for all costs of interc 
transmission system. 

9. Idaho Falls shall be responsible for acquiring 
including wheeling for no 
transmission services fro 
shall be responsible for a 
transmission costs that B 

10. Idaho Falls shall be respo tegration services to support its non-federal 
resources: A k 

all requirements of the host Balancing Authority and/or 
ission Provider, and 

for designation of the non-federal resource as a Network 

all meet all resource metering requirements including 
A standards and any requirements of the generation host 

hird Party Transmission Provider. 

shall cooperate to establish the protocols, procedures, data exchanges or 
the Parties deem reasonably necessary to support the 

transmission of Idaho Falls' non-federal resource. 

13. Unless otherwise agreed, Idaho Falls shall be responsible for managing any non- 
federal resource consistent with Exhibit F. 

14. BPA shall have no obligation to pay for Transfer Service for non-federal power to 
serve any portion of Idaho Falls' retail load that Idaho Falls is obligated to serve 
with federal power pursuant to this Agreement. 
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15. Once Idaho Falls' non-federal resource has been designated as a Network Resource, 
BPA will not undesignate Idaho Falls' Network Resource for marketing purposes. 
Also, once such Network Resource designation has been made, Idaho Falls may 
make market purchases to displace the Network Resource, which BPA shall 
schedule on secondary network service, provided that: 

(1) such market purchases are at  least one day in duration; 

(2) the megawatt amount of the market purchase does not exceed t 
the designated Network Resource that Idaho Falls would hav 
its load; 

(3) such market purchases are only scheduled in pr&&hedu 
section 4 .1  of Exhibit F; A 

(4) Idaho Falls does not, under any circumstance 
Network Resource or perform any 
be in violation of its obligations Transmission 
Provider's OATT; 

(5) Idaho Fall rgy imbalance, redispatch, 
ion curtailment that impacts 

the resulting secon 

(6) any RSS p s has purchased from BPA are not applied 

16. These princip basis for a separate agreement BPA shall offer to Idaho 
r Service of Idaho Falls' non-federal resource. BPA shall 
articular non-federal resource in exhibits to the separate 
exhibit for each non-federal resource. Idaho Falls is 
t this separate agreement or the exhibit for the 
rce and BPA is not bound to acquire or pay for Transfer 
rces if Idaho Falls does not accept the separate 

exhibit for the particular non-federal resource. 

the costs associated with any agreements with Idaho Falls 
principles pursuant to BPA's Wholesale Power Rate Schedules 
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Exhibit  H 
RENEWABLE ENERGY CERTIFICATES AND CARBON ATTRIBUTES 

1. DEFINITIONS 

1.1 "Carbon Credit" means an  Environmental Attribute consisting of greenhouse 
gas emission credits, certificates, or similar instruments. 

1.2 "Environmental Attributes" means t 
emission reductions, offsets and a110 
energy from a resource. Environment 
credits associated with such resource. 
generation from a resource is associ 
Environmental Attributes. 

1.3 "Environmentally Preferred Power RECS'or " 
of BPA's Tier 1 RECs that is equal to 
annual average of equivalent environ 
contracted for as  of October 1, 2009, for 
Subscription power sales contracts con 
Attributes through PA to be necessary to 
administer such rights. 

1.4 "Renewable Energy s the certificates, 
documentation, or .d tes, in the tracking system 

hibit, the ownership of Environmental 

s composed of a blend, by fuel source, based on 
*of the resources listed in or pursuant to section 2 of this 

ns the RECs associated with generation of the resources 
ocated to a given Tier 2 Cost Pool in accordance with the 

2 
ude all RECs that BPA has determined are 
t is used to establish Tier 1 System 

ity is defined in the TRM. The disposition of 
ines are associated with resources listed in, or 

in accordance with, this section 2 shall be as described in section 3 of this exhibit. 
The disposition of any Carbon Credits that BPA determines are associated with 
resources not listed in, or in accordance with, this section 2 shall be consistent with 
section 7 of this exhibit. As of the Effective Date, BPA has determined that the 
following resources have RECs associated with them that will be included in the 
Tier 1 REC inventory: Foote Creek I, Foote Creek 11, Stateline, Condon, Klondike I, 
Klondike 111, and Ashland Solar. BPA shall maintain this list on a publicly 
accessible BPA website and shall periodically update this list to include any then- 
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current resources that BPA has determined have Tier 1 RECs associated with them. 
BPA shall calculate its inventory of Tier 1 RECs annually and after the fact based 
on energy generated by listed resources during the previous calendar year. 

3. IDAHO FALLS' SHARE OF TIER 1 RECS 
Beginning April 15, 2012, and by April 15 every year thereafter over the term of this 
Agreement, BPA shall: 

(1) transfer to Idaho Falls, or manage in accordance with section 
exhibit, at  no additional charge or premium beyond Idaho Fa1 
the otherwise applicable 
on Idaho Falls' RHWM divided by the total RHWMs of a 
Contracts; and 

(2) for transferred RECs, pr 
Tier 1 RECs to Idaho Falls. 

The amount of Tier 1 RECs available to BPA to nage shall be subject 
to available Tier 1 REC inventory, excluding 1 REC inventory used 
to provide EPP RECs. 

4. TIER 2 RECS 
If Idaho Falls chooses to purch 
there are RECs which BPA b%s 
costs are allocated to the ~1@$ 
the year immediately followin 

2 purchase obligation, BPA shall, based on Idaho Falls' 
5 of this exhibit, transfer to or manage for Idaho Falls a 

le Tier 2 RECs generated during the previous calendar 
er 2 RECs BPA transfers to Idaho Falls shall be the 

of power purchased at the applicable Tier 2 Rate to the 
nder that Tier 2 Rate. 

CKING, AND MANAGEMENT OF RECS 
etermination that the commercial renewable energy tracking 

is adequate as a tracking system, BPA shall transfer Idaho Falls' 
r 2 RECs if applicable, to Idaho Falls via WREGIS or 

ssor. If, during the term of this Agreement, BPA determines in consultation 
tomers that WREGIS is not adequate as a tracking system, then BPA may 

change commercial tracking systems with one year advance notice to Idaho Falls. In 
such case, the Parties shall establish a comparable process for BPA to provide Idaho 
Falls its RECs. 

Starting on July 15, 2011, and by July 15 prior to each Rate Period through the term 
of this Agreement, Idaho Falls shall notify BPA which one of the following three 
options it chooses for the transfer and management of Idaho Falls' share of Tier 1 
RECs, and Tier 2 RECs if applicable, for each upcoming Rate Period: 
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(1) BPA shall transfer Idaho Falls' RECs into Idaho Falls' own WREGIS account, 
which shall be established by Idaho Falls; or 

(2) BPA shall transfer Idaho Falls' RECs into a BPA-managed WREGIS 
subaccount. Such subaccount shall be established by BPA on Idaho Falls' 
behalf and the terms and conditions of which shall be determined by the 
Parties in a separate agreement; or 

(3) Idaho Falls shall give BPA the authority to market Idaho Falls' 
Idaho Falls' behalf. BPA shall annually credit Idaho Falls for I 
pro rata share of all revenues generated by sales of RECs fro te 
pool on its April bill, issued in May. 

If Idaho Falls fails to notify BPA of its election by July fa b 
Rate Period, then Idaho Falls shall be deemed to have ele 
section 5(3) of this exhibit. 

Any RECs BPA transfer 
those generated Janu 
RECs BPA transfers to 
generated October 1, 2 

6. FEES 
BPA shall pay any reaso vision of Idaho Falls' 
RECs and (2) the esta 11s' name pursuant to 
sections 5(1) and 5(2) of this ho Falls shall pay all other fees associated 
with any WREGIS 04 ucces ial tracking system, including WREGIS 
retirement, reseru(a!httexport fees. 

7. 
ulations or legislation directly affecting BPA, BPA 
f any future Carbon Credits associated with resources 
Tier 1 or Tier 2 Rates to Idaho Falls on a pro rata basis 

as described for Tier 1 RECs and Tier 2 RECs in sections 3 and 
is value may be conveyed as: (1) the Carbon Credits themselves; 
after BPA markets such Carbon Credits; or (3) the ability to 
rchases at  the applicable PF rate are derived from certain 

8. IGHT TO TERMINATE IDAHO FALLS' RECS AND/OR CARBON 
CREDITS 
To the extent necessary to comply with any federal regulation or legislation which 
addresses Carbon Credits or any other form of Environmental Attribute(s) and 
includes compliance costs applicable to BPA, BPA may, upon reasonable notice to 
Idaho Falls, terminate Idaho Falls' contract rights to Tier 1 RECs under section 3 of 
this exhibit and/or Idaho Falls' pro rata share of Carbon Credits under section 7 of 
this exhibit. 
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9. RATEMAKING TREATMENT 
Notwithstanding the transfer, sharing, management, conveyance, marketing or 
crediting of RECs and Carbon Credits, or the value of any or all of them, pursuant to 
this Exhibit H, BPA reserves any ratemaking authority it otherwise possesses to 
determine and factor in a share of the value and/or cost of any or all of the RECs and 
Carbon Credits for the purpose of: (1) determining applicable wholesale rates 
pursuant to section 7(c)(2) of the Northwest Power Act; and (2) establishing the 
rate(s) applicable to BPA sales pursuant to section 5(c) of the Northwest Power Act 
in a manner that BPA determines provides an  appropriate sh 
andlor costs of the federal system and comparably reflects tre 

BPA further reserves its ratemaking authority to recover any c 

10. REVISIONS 
BPA shall revise this Exhibit H to reflect BPA's relevant to this 
exhibit and made in accordance with this Agr er revisions to this 
Exhibit H shall be by mutual agreement. 

(PSE-W:\POWER\CONTRACT\CUSTOMER\ 
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Exhibit I 
CRITICAL SLICE AMOUNTS 

1. ESTABLISHING ADJUSTED ANNUAL RHWM TIER 1 SYSTEM 
CAPABILITY 
No later than 90 days prior to the start of each Fiscal Year, beginning with FY 2012, 
BPA shall determine the annual and monthly Average Megawatt and MWh amounts 
of Adjusted Annual RHWM Tier 1 System Capability for the upcoming Fiscal Year. 

Such Adjusted Annual RHW 
determined by adjusting the Fiscal Year amounts used to calcula 
Tier 1 System Capability for 
since the most recently conc 
availability or performance 
Obligations or the requirements of an  a 
events: (1) would have caused BPA to 
RHWM Tier 1 System Capability had 
Process; (2) will result in the Adjusted Annual R 
differing materially from th 
and (3) will be reflected in 
Fiscal Year. The mont 
Tier 1 System Capabilit 'ed in the applicable rows of 
the table below for each 
System Capability express 
Adjusted Annual RHWM 
by the number of hours in th  
the table below for akkFisca1 Year. P 
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Ad.*usted Annual  RHWM Tier  1 System Capabili ty 

Exhibit I, Critical Slice Amounts 

Oct  Nov Dec Mar  

Year Fiscal 

J a n  

Energy (aMW) 
E~ierpy (MWh) 

Apr F e b  

I I 
Fiscal Year 2019 

2018 
I 

May 

I I 1 Energy (aMVV) I I I 

I 

I I I I I 

I 

Energy (MWh) I I 

J u n  

I 

Aug J u l  

Fiscal Year 2020 

CRITICAL SLICE AMOUNTS 

11s' Critical Slice Amounts by multiplying the monthly average megawatt 
of Adjusted Annual RHWM Tier 1 System Capability set forth in the table 

in section 1 for each Fiscal Year by Idaho Falls' Slice Percentage applicable to each 
such Fiscal Year stated in section 2 of Exhibit K. The Critical Slice Amounts so 
determined will be specified in the applicable row of the table below for each Fiscal 
Year. The monthly Critical Slice Amounts, expressed as  megawatt-hours, shall be 
the product of the monthly Critical Slice Amounts in Average Megawatts multiplied 
by the number of hours in the applicable month, and will be specified in the 
applicable row of the table below for each Fiscal Year. 

S e p  
annual 
am 



09PB- 13056, Idaho Falls 3 o f 4  
Exhibit I, Critical Slice Amounts 

1°F  <.I 3 



3. REVISIONS 
By September 15, 2011, and by each September 15 thereafter, BPA 
Idaho Falls a revised Exhibit I reflecting the ann 
RHWM Tier 1 System Capability and Critical S1 
Year determined in accordance with this Exhibit 
any changes to the assumptions used by BPA to det 
System Capability for such Fiscal Year, the reasons 
resulting impacts to the RHWM Tier 1 System Capa 
by mutual agreement of the Parties. 
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Exhibit J 
PRELIMINARY SLICE PERCENTAGE AND INITIAL SLICE PERCENTAGE 

1. PRELIMINARY SLICE PERCENTAGE 
Idaho Falls' Preliminary Slice Percentage is as specified below: 
Preliminary Slice Percentage = 0.52018% or 0.0052018 as a decimal value. 

2. INITIAL SLICE PERCENTAGE 
Idaho Falls' Initial Slice Percentage shall be determined in accordance 
of Exhibit Q. Promptly following such determination, BPA shall ent 
Initial Slice Percentage below: 

3. REVISIONS 

Idaho Falls' Initial Slice Percentage. 

(PSE-W:\POWER\CONTRACT\CUSTOMER\IDAHO FALLS\ 
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Exhibit K 
ANNUAL SLICE PERCENTAGE DETERMINATION PROCESS 

Annual Slice Percentage Determination Process 

1.1 Definitions 
The following definitions apply only to this exhibit. 

1.1.1 "Slice Percentage Adjustment Ratio" or "SPAR" means 
Fiscal Year, the ratio that is determined by dividing: ( 
CHWlLl by (2) the sum of the Initial CHWM and the A 
CHWM for such Fiscal Year. The SPAR shall be 
digit decimal number and entered into the table ' 

1.1.2 "Tier 1 Purchase Amount" means the lesse 
Requirement or Idaho Falls' RHWM. 

1.2 Establishing SPAR Amounts 
No later than 15 days prior to the firs a1 Year, beginning 
with FY 2012, BPA shall compute the iscal Year and enter it 
into the table below. 

1.3 Determination of Slice Percentage 
By September 15,2011, and by each September 15 thereafter, BPA shall 
determine Idaho Falls' Slice Percentage by adjusting Idaho Falls' Initial Slice 
Percentage, as  set forth in section 2 of Exhibit J, using the procedure set 
forth below. 
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1.3.1 Annual  Net Requirement  Grea t e r  T h a n  o r  Equal  t o  t h e  
Product  of AARTlSC*ISP*SPAR 
If Idaho Falls' Annual Net Requirement is greater than or equal to the 
product of (1) the Adjusted Annual RHWM Tier 1 System Capability, 
(2) Idaho Falls' Initial Slice Percentage, and (3) the SPAR, then Idaho 
Falls' Slice Percentage shall be set equal to its Initial Slice Percentage 
multiplied by the SPAR. 

1.3.2 Annual  Net Requirement  Less T h  
AARTlSC*ISP*SPAR 
If Idaho Falls' Annual Net Requirea 
(1) the Adjusted Annual RHWM Tier 1 System C 
Falls' Initial Slice Percentage, and ( 
Slice Percentage shall be set equal to t 
(A) the product of Idaho Falls' Tier 1 Pu 
by (B) the Adjusted Annual RHWM Tie 

3. REVISIONS 
BPA shall revise the table in section 1.2 and the table in section 2 of this Exhbit  K 
for each Fiscal Year in accordance with the terms of this Exhibit K. Other changes 
to this Exhibit K shall be by mutual agreement of the Parties. 
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Exhibit L 
RHWM AUGMENTATION 

1. RHWM AUGMENTATION AMOUNTS 
The amounts of RHWM Augmentation applicable to each Fiscal Year of each Rate 
Period shall be entered into the table below no later than 60 days after the 
conclusion of the RHWM Process for each such Rate Period. 

2. MODELING OptR & AUGMENTATION IN THE SLICE COMPUTER 

mentation listed in section 1 of this exhibit will be a 
mount as determined by the BOS Module pursuant to 

available to Idaho Falls in a Flat 

3 
d by BPA in accordance with its terms and such 

provided to Idaho Falls not later than 60 days after to the conclusion of each 
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Exhibit M 
SLICE COMPUTER APPLICATION 

Table of Contents 
Section Page 

............................... 1. Slice Computer Application - General Description 1 
2. Definitions ....................................................................................................... 2 
3. Slice Water Routing Simulator ................................................................... 2 

............................................................... 3.1 General Description 
3.2 Simulator Parameters ..................................................... 
3.3 Idaho Falls' Customer Inputs and Use of the 

................................. 3.4 Simulator Output 
3.5 Simulator Documentation, Perform 
3.6 Calculation and Application of the 

............................................ Discharge .................... 13 
3.7 Calculation and Application of the H 

4. Balance ............................. 14 
....................... 4.1 BOS Base Amount 

5. Default User Interfa 

to Idaho Falls. The total amount of Slice Output Energy to be scheduled each hour 
is comprised of the results of the Simulator and the BOS Module, as set forth in 
section 7 of this exhibit. 

In the event Exhibit 0 is implemented pursuant to section 5.10.3.2 of the body of 
this Agreement, only sections 3.5, 5, 8, and 9 of this Exhibit M shall be in effect as 
long as Exhibit 0 remains in effect. 
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2. DEFINITIONS 
The following definitions apply only to this Exhibit M. 

2.1 "Algorithm Tuning Parameters" means factors, coefficients, or variables that 
are embedded within Simulator algorithms or formulas and are adjusted by 
Power Services as needed to appropriately implement provisions of this 
Agreement. 

2.2 "Bypass Spill" means Spill that occurs a t  a hydroelectric project 
with lock operations, leakage and fish bypass systems. 

2.4 "Incremental Side Flows" means the portion 
natural inflow that enters the river on which 
that project and the next-upstream projec 

are embedded within 
the Slice Computer 
to appropriately im 

2.6 "Simulator Initializ date and time that represents the 

2.7 "Simulator 

SIMULATOR 

imulator Projects in compliance with established Simulator Parameters. 
ower Services is responsible for establishing and managing Simulator 

Parameters within the Simulator, pursuant to section 3.2 of this exhibit, and 
Idaho Falls is responsible for establishing and managing Customer Inputs 
within the Simulator, pursuant to section 3.3 of this exhibit. Idaho Falls 
shall use the Slice Computer Application to determine and make its requests 
for Slice Output Energy scheduled from Power Services. 

3.1.1 The Simulator will be managed, updated and maintained by BPA. 
Idaho Falls shall have access to the Simulator for the purpose of 
running various Simulated Operating Scenarios. 
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3.1.2 The Simulator shall be designed to produce Simulated Operating 
Scenarios in one-hour time periods for no less than 41 hours and no 
more than 48 hours, and additional eight-hour time periods for no less 
than 22 periods and no more than 24 periods, depending upon the 
Simulator Initialization Time. 

3.1.2.1 The one-hour time periods shall begin with the hour that 
directly follows the Simulator Initialization Tim 
continue for be 
Scheduling Hour 06, 14, or 22. 

3.1.2.2 The eight-hour 

period following the one-h 
for between 22 and 24 per 
period that ends with Sch 

3.1.3 The Simulator shall incorporat draulic time lags 

3.1.4 The Sim 

ate simulated inflows to Grand Coulee 

Grand Coulee, as adjusted for forecast Banks Lake 

.1.7 The Simulator shall calculate simulated inflows to McNary based 
upon forecast (or measured when available) discharges from Priest 
Rapids and Ice Harbor after considering approximate hydraulic time 
lags between those projects and McNary, as adjusted for forecast 
McNary Incremental Side Flows. The Simulator shall also incorporate 
Idaho Falls' Hydraulic Link Adjustment, pursuant to section 3.7 of 
this exhibit, into Idaho Falls' simulated McNary inflow. 

3.1.8 The Simulator shall compute the simulated McNary discharge, 
generation, and forebay elevation based on Idaho Falls' Customer 
Inputs and shall use such computed discharge to establish Idaho Falls' 
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simulated John Day inflow, given appropriate time lags, and as 
adjusted for forecast John Day Incremental Side Flows. 

3.1.9 The Simulator will compute the simulated discharge, generation and 
forebay elevations for John Day, The Dalles and Bonneville, as well as 
simulated inflows into The Dalles and Bonneville for Idaho Falls, in a 
like manner. 

3.1.10 The Simulator will not be designed to accept aggregated 
Inputs for the LCOL Complex or the C 
Falls may develop aggregated Custome 
processes but must translate such agg 
individual Customer Inputs for each Si 
Slice Computer Application to validate 
operation of individual Simulator Proje 
Constraints. 

3.2 Simulator Parameters 
Power Services shall establish, monito 
Parameters, as specified in this sectio 
Project to reflect: (1) 
actual Tier 1 System 

Modeling Period. perating Constraint 

nstraint, or a Soft Operating Constraint. 

conditions that affect the Simulator Projects and shall 

r Services shall have the right to revise Simulator Parameters 
ting each Scheduling Hour up to one hour prior to the beginning 
ch such Scheduling hour. For example, Power Services shall have 

up until 11:OO a.m. 

3.2.2 The Simulator Parameters shall include: 

(1) Hourly regulated inflows (Grand Coulee and McNary only); 

(2) Hourly Incremental Side Flows; 

(3) Initial forebay elevations; 

(4) Water to energy conversion factors (H/I<s); 
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(5) Content to elevation conversion tables; 

(6) Project turbine capacities; 

(7) Spill limitations and requirements, including Bypass Spill 
quantities; 

(8) Generation limitations and requirements; 

(9) Discharge limitations and 
discharge and tailwater elevation require 

(10) Forebay limitations and requirem@i 

(11) System wide requirements that 
(e.g. Vernita Bar, chum spawni 

(12) Algorithm Tuning Parame 

(13) LogicCon ct the Simulator Projects 
(e.g. CGS SB enforcement flag, etc.); 
and, 
1 

(14) ~imu~%%&eters as  implemented pursuant to section 5.12 
of the body &Vgreement  and included in the specification 
" ual described n section 3.5.1 of this exhibit. 

omer Inputs and Use of the Simulator 
e responsible for accessing the Simulator and submitting 

Input for each of the Simulator Projects for each one- 
me period for the entire Simulator Modeling Period. 
to submit Customer Inputs to the Simulator 

er Slice Customers' Customer Inputs. 

omer Inputs shall include: 

(1) Generation requests; 

(2) Elevation requests; 

(3) Discharge requests; and, 

(4) Customer Inputs as implemented pursuant to section 5.12 of 
the body of this Agreement and included in the specification 
manual described in section 3.5.1 of this exhibit. 

3.3.2 Customer Inputs shall be stated in terms of whole project capability 
rather than Idaho Falls' Slice Percentage of project capability. 
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3.3.3 The Simulator shall include criteria for prioritizing Customer Inputs 
among generation, elevation, and discharge requests. Using these 
criteria, Idaho Falls may specify, in its Customer Inputs, the relative 
priority of its generation, elevation, or discharge requests, which shall 
be used by the Simulator to produce a Simulated Operating Scenario 
in accordance with applicable Simulator Parameters. 

Operating Scenario shall represent Idaho Falls' p 

not considered schedules for power deliv 

It in violations of one or more 

o Fd &?hall have the right to modify and submit to Power 
cesd > s Customer Inputs for each Scheduling Hour within the 
uling deadline established in section 4.1 of Exhibit F. As of the 
uling deadline prior to each Scheduling Hour, the Simulator 

11 process the Customer Inputs last submitted by Idaho Falls to 
etermine Idaho Falls' final Simulated Operating Scenario and 

associated final Slice Output Energy Schedules, which shall be the 
basis of Idaho Falls' Delivery Request, as described in section 7 of this 
exhibit, for each such Scheduling Hour. 

3.3.8 At least once per day, Idaho Falls shall be required to produce a 
Simulated Operating Scenario that demonstrates all Simulator 
Projects are in compliance with all applicable Operating Constraints 
for the duration of the Simulator Modeling Period. 

3.3.9 Power Services shall provide Idaho Falls with access, via the Slice 
Computer Application, to a test version of the Simulator that can be 
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used for scenario testing. In this test version Idaho Falls shall have 
the ability to modify Simulator Parameters. 

3.4 Simulator  Ou tpu t  
Based on the Simulator Parameters and Customer Inputs in effect, the 
Simulator shall produce the following results for each one-hour and eight- 
hour time period for the entire Simulator Modeling Period: 

3.4.1 Idaho Falls' potential Simulated Output Energy 
generation), simulated discharge, and simulated 
associated with each Simulator Project. 

3.4.2 A list of Customer Inputs that resulted 
Constraints within the Simulated 
section 3.3.6 of this exhibit, or that were no he 
Simulator, for each Simulator Project. 

3.4.3 A list of Operating Constraints t h  
d r  

ed within Idaho Falls' 
simulated operation for each Si 

3.4.4 An explanation for pursuant to sections 3.4.2 
and 3.4.3 of this 

3.4.5 Idaho Falls' ent amounts as established 

Test, a n d  Accuracy 

input, shall develop a manual with 
describing the Simulator computations, processes and 
sufficient detail to permit Idaho Falls to understand and 
ulator computations and accuracy of the Simulator 
imulator specification manual shall include, but shall 

e limited to, the following: 

1) A documented list of data points, including the source systems 
of record, such as BPA's internal modeling tools or stream flow 
forecasting databases, that are accessed and used to determine 
Simulator Parameters; 

(2) Full documentation, excluding computer code, of the processes 
by which the Simulator computes and produces output values; 

(3) Full documentation, excluding computer code, of the Simulator 
functions available to Idaho Falls, including access and controls 
of the Simulator; and 
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(4) Full documentation of the data output/display processes and 
communication protocols associated with Idaho Falls' computer 
systems. 

3.5.2 If requested, Power Services may provide Idaho Falls assistance in 
developing a n  operational manual to explain how the Simulator is to 
be operated by Idaho Falls. After a reasonable period of time (as 
determined by Power Services) following the SCA Implementation 
Date, Power Services may charge Idaho Falls for any suc 
Power Services provides. 

3.5.3 Simulator  Performance Test  

this exhibit. 

h September 2010, as input 

ch month of that period. Power 

riod. For each month of the test period, a Simulator 
bject will have passed the Storage Content test if: (1) the 

contained in column B of the table below or (ii) one-half of the 
applicable monthly available Storage Content. If a Simulator 
Project fails either of these tests for a month, then such 
Simulator Project will have failed the Storage Content test 
for such month. 

09PB-13056, Idaho Falls 8 o f  17 

Simulator  Project  
Grand Coulee 
Chief Joseph 

McNary 
John Day 

The Dalles 
Bonneville 

Exhibit M, slice Computer Application 

Column A 
5 ksfd 
5 ksfd 
5 ksfd 
5 ksfd 
5 ksfd 
5 ksfd 

Column B 
15 ksfd 

11.5 ksfd 
15 ksfd 
15 ksfd 

12.5 ksfd 
15 ksfd 



The overall Storage Content test will be deemed to have 
failed if one or more of the following occurs: 

(1) Grand Coulee fails the test in one or more of the nine 
months; 

(2) More than 25 percent of the 54 monthly tests fail; 

(3) Four or more Simulator Projects fail the 
single month; or 

9 months. 

3.5.3.2 Energy Test 
Using actual stream flows (in ted Incremental 
Side Flows), operating co 
Project forebay elevati 
values, and Simulator 

ulated Operating Scenarios 

rences between the simulated 

associated Simulator Project's actual daily generation; 
, (2) the monthly generation difference is no greater than 

(1) Grand Coulee fails the test in one or more of the 

(2) More than 25 percent of the 54 monthly tests fail; 

(3) Four or more Simulator Projects fail the monthly test in 
any single month; or 

(4) Any of the Simulator Projects fail the test in  all 
9 months. 

3.5.3.3 Peaking Test 
Power Services shall produce a separate Simulated Operating 
Scenario as specified below, for the hottest consecutive 3-day 

09PB- 13056, Idaho Falls 9 of 17 
Exhibit M, Slice Computer Application 



period and the coldest consecutive 3-day period that occurred 
during the period January through September 2010. 

The 3-day test periods shall be determined by Power Services 
based on the weighted-average temperatures for three major 
load centers: Portland, Seattle, and Spokane. The weighted- 
average temperatures for these load centers will be 
determined as follows: 

etermine each day's 

eriod. The lowest such average 

rebay elevations from the 3-day test periods as  input 
meters. Each Simulator Project's hourly generation 

Project's actual hourly generation values for each of the 
6 peak hours on any of the test days. The 6 peak hours shall 
be established as the 6 hours with the largest combined 
actual Simulator Project generation each day. The peaking 
test will be deemed to have failed if either of the following 
occurs: 

(1) The Simulator Projects' combined simulated generation 
value deviates from the Simulator Projects' combined 
actual generation value by more than 200 aMW over the 
6 peak hours on any of the test days; or 
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(2) The Simulator Projects' combined simulated generation 
value deviates from the Simulator Projects' combined 
actual generation value by more than 400 MW on any of 
the 6 peak hours on any of the test days. 

3.5.3.4 Ramp Down Test 
Using actual stream flows (including calculated Incremental 
Side Flows), operating constraints, initial Simulator Project 
forebay elevations, and Simulator Project gener 

ramp down test will be dee 
of the following occurs: 

(1) The difference be ated and actual Grand 

Coulee generation change is greater than 
ach two consecutive hours between 

ramp down test date. 

The ramp down test dates will be: 
January 7-8 (Th-F) and 16-17 (Sa-Su), 2010, 
February 4-5 (Th-F) and 24-25 (W-Th), 2010, 
March 10-11 (W-Th) and 22-23 (M-Tu), 2010, 
April 2-3 (F-Sa) and 19-20 (M-Tu), 2010, 
May 6-7 (Th-F) and 27-28 (Th-F), 2010, 
June 9-10 (W-Th) and 21-22 (M-Tu), 2010, 
July 1-2 (Th-F) and 30-31 (F-Sa), 2010, 
August 12-13 (Th-F) and 20-21 (F-Sa), 2010, 
September 6-7 (M-Tu) and 16-17 (Th-F), 2010. 

3.5.3.5 Changes to Simulator Performance Test Criteria 
If the Simulator Performance Test fails, and after Power 
Services discusses the results of the test with Idaho Falls, the 
Parties agree the test criteria is unreasonable, inappropriate, 
or unattainable, then the Parties may mutually agree to 
either deem the Simulator Performance Test as having 
passed, or alter the test criteria prior to conducting 
subsequent Simulator Performance Tests. 
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3.5.4 Simulator  Accuracy 
Idaho Falls and Power Services acknowledge that model errors are 
inevitable. No cumulative accounting of model error impacts shall be 
required or established. 

3.5.4.1 To minimize such errors Power Services shall ensure 
Simulator Parameters established for the Simulator 
reasonably reflect the expected values for forecas 

shall accept such inputs a 
that Customer Inputs esta 
reasonably reflect 
scheduling flexibil 

g the term of this Agreement, 

imulator Performance Test shall be set 

ilable to Idaho Falls by November 15 of each calendar 

agreement of the Parties through the SIG process. 

3.5.4.3 If any annual Simulator Performance Test results are not 
within the accuracy criteria established pursuant to 

&- 
section 3.5.4.2 of this exhibit, Power Services, in consultation 
with Idaho Falls and other members of the SIG, shall 
promptly implement modifications needed to bring the 
Simulator output in compliance with such accuracy criteria. 

3.5.5 Documentat ion of Simulator  Updates,  Upgrades,  or 
Replacements  a n d  Idaho  Falls' Required Actions 
At least 30 days prior to Power Services implementing any updates, 
upgrades, or replacements to the Simulator, the Simulator 
specifications manual described in section 3.5.1 of this exhibit shall be 
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revised by Power Services and distributed to Idaho Falls' SIG 
representative. Within such 30 day period Idaho Falls shall test its 
systems and provide sufficient training to its staff to allow it to 
prudently manage the changes resulting from the updates, upgrades, 
or replacements. 

3.6 Calculation and  Application of the  Calibrated Simulator Discharge 

3.6.1 Power Services shall calculate Idaho Falls' Calibrated Si 
Discharge for each Simulator Project by summing the fo 
components for each hour. 

(1) The value produced 
Energy Schedule by 
Simulator Project. For Grand C 
actual HIK shall re 
all other Simulator 
previous hour. For G 
reflect an adjustment 
Coulee; 

(2) Theactua with each such Simulator 

d Fish Spill associated with each such 

ho Falls' simulated Elective Spill associated with each such 
lator Project; and, 

alls' simulated Forced Spill associated with each such 

mulator Discharge for each Simulator 
tablish Idaho Falls' Storage Offset Account 

s, as described in section 4 of Exhibit N. 

aleulation a n d  Application of the  Hydraulic Link Adjustment 

3.7.1 Idaho Falls' Hydraulic Link Adjustment values shall be determined 
for the following periods of each day of this Agreement, beginning 
October 1, 2011. 

(1) The period including hours ending 2300 through 0600; 

(2) The period including hours ending 0700 through 1400; and 

(3) The period including hours ending 1500 through 2200. 
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3.7.2 Idaho Falls' Hydraulic Link Adjustment values shall be equal to Idaho 
Falls' average Chief Joseph Calibrated Simulator Discharge for each 
period above, minus the average Chief Joseph measured discharge for 
the same period. 

3.7.3 Idaho Falls' Hydraulic Link Adjustment values shall be applied as a n  
adjustment to Idaho Falls' simulated inflow to McNary in a n  
equivalent amount for each hour of the same period for the following 
day. 

4. BALANCE OF SYSTEM MODULE 
The BOS Module will include process 
(2) the BOS Flex amounts, (3) Ida 
(4) Idaho Falls' Additional Energy a 

4.1 BOS Base Amount 
Consistent with the following provisions, the 
determined by Power Serv 

4.1.1 The BOS Base amou equal to the sum of: 

generation as appropriate. Energy 
ith RHWM Augmentation included in the BOS Base 
1 be applied in equal amounts each hour of each FY. 

hourly BOS Base schedules shall be equal to the hourly 
4ounts  multiplied by Idaho Falls' Slice Percentage. 

y Power Services and made available to Idaho Falls on an as 

.2.1 The BOS Module will: (1) determine if there is sufficient flexibility to 
reshape the hourly generation associated with the Lower Snake 
Complex that is included in the BOS Base amount, and if so, 
(2) provide as  output the resulting amount by which the BOS Base 
amount can be increased or decreased on any given hour. The BOS 
Module will specify the BOS Flex amounts that are available for 
preschedule as  well as  adjusted BOS Flex amounts that are available 
for real-time. 

4.2.2 Such BOS Flex amounts shall reflect, in the judgment of Power 
Services, the amount by which the BOS Base amount can reasonably 
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be reshaped using the within-day flexibility available in the Lower 
Snake Complex, taking into account the Operating Constraints and 
stream flow conditions. 

4.2.3 Idaho Falls shall determine its planned hourly use of the BOS Flex 
and submit to Power Services as part of the preschedule process, 
positive and negative hourly BOS Flex schedules that sum to zero for 
each day. A positive hourly BOS Flex schedule shall reflect an  
increase relative to the BOS Base amount and a negative 
schedule shall reflect a decrease relative to the BOS B 

BOS Flex schedules to bring its net da 
close to zero as possible within the rev 

d to compensate 
for any non-zero day-total BOS 
calendar day. 

all be equal to the BOS Flex 

perating Constraints. If Power Services alters such BOS 
such updated values shall apply to all Slice Customers. 

crease, decrease or no change to any of the remaining 

Re tu rn  Amounts  
will compute and establish Idaho Falls' BOS Deviation 

ddi t ional  Energy  Amounts  
The BOS Module will compute and establish Idaho Falls' Additional Energy 
schedules pursuant to section 5.8 of the body of this Agreement. 

4.5 Total BOS Amounts  
Idaho Falls' total BOS amount shall be equal to the sum the following 
components, rounded to a whole number: 

(1) the BOS Base schedule as established pursuant to section 4.1 of this 
exhibit; 
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(2) the BOS Flex schedule as established pursuant to section 4.2 of this 
exhibit; 

(3) the BOS Deviation Return amount described in section 4.3 of this 
exhibit; and, 

(4) the Additional Energy amount described in section 4.4 of this exhibit. 

5. DEFAULT USER INTERFACE 
Power Services shall develop and maintain a Default User Int 
Falls' use in interacting with the Slice Computer Application. 
utilize the DUI as its primary interface or may use a n  
If Idaho Falls' primary interface is not the DUI, then I 
back-up functionality through, and staff capability t 
Idaho Falls' in-house interface is unavailable. The D 
capabilities listed below. 

(1) Provide Idaho Falls access to the ~ i m u l q t o p o  a1 of Customer Inputs 
and to run Simulated Operating ~ c e n a r f f \  

(2) Provide Idaho Falls feed e Simulator and BOS 
Module as set forth in s .1 of this exhibit. 

nutes following the end of each Scheduling Hour, the SCA 
Falls a detailed report that specifies: (1) Idaho Falls' 

Discharges as specified in section 3.6 of this exhibit, 
balances as specified in section 4 of Exhibit N, (3) Idaho 

ed forebay elevations for the Simulator Projects as specified in 
f Exhibit N, and (4) the after-the-fact project data Idaho Falls 
verify its hourly SOA balances. 

make available to Idaho Falls, via the Slice Computer 
which shall present all changes to Simulator 

rameters that have been made by Power Services between a user specified 
start dateltime and end dateltime. Power Services shall include brief, concise 
explanatory statements coincidental with significant Simulator Parameter 
changes. 

6.3 Power Services shall make available to Idaho Falls, via the Slice Computer 
Application, a report which shall present all Prudent Operating Decisions 
implemented by Power Services in the Simulator, between a user specified 
start dateltime and end dateltime. The report shall include the reason for 
imposing the Prudent Operating Decision and the manner in which Power 
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Services incorporated the Prudent Operating Decision into the Simulator 
Parameters. 

7. HOURLY DELIVERY REQUEST 
Idaho Falls' hourly Delivery Request for Slice Output Energy associated with any 
given Scheduling Hour shall be equal to the sum of the following components: 

(1) the sum of Idaho Falls' final Simulated Output Energy Schedules established 
per section 3.3.7 of this exhibit for each of the Simulator Projects 

(2) Idaho Falls' total BOS amount, established pursuant to 
exhibit. 

consistent with the requirements of section 3.4 of Ex 

8. SCA TRIAL PERIODS 

production status as possible, 
Customer Inputs and run the 

network protocols, and to submittal processes. The selection 
of specific weeks for such 

end no later than August 1,2011. 

shall be by mutual agreement of the Parties. 

CUSTOMER\IDAHO FALLS\13056\13056.DOC) 11/04/08 
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Exhibit N 
SLICE IMPLEMENTATION PROCEDURES 

Table of Contents 
Section Page 

1. Slice Implementation Procedures - General Description .................... 1 
....................................................................................................... 2. Definitions 1 

3. Data Provided by Power Services .............................................................. 1 
............................................ 4. Storage and Deviation Accounting 

5. Operating Constraint and BOS Flex Violations .................... 
6. Grand Coulee Project Storage Bounds Exceedences (PSB) 

.................................................................. 7. Communications 

.................................................... 11. Confidentiality .................... 9 
.................... 10 

The procedures established in this Exhibi PA and Idaho Falls 

this Agreement and provig 

pply only to this Exhibit N. 

tive monthly operation of the Tier 1 System, typically 
, given a range of stream flow sequences. 

Account" or "SSA" means the account maintained by Power 

ROVIDED BY POWER SERVICES 
In addition to information exchanged and provided through provisions of Exhibit M 
and in order to assist Idaho Falls in managing and planning the use of its Slice 
Output, Power Services shall provide Idaho Falls the following information. 

3.1 Tier 1 System operational information as described in sections 7, 8 and 9 of 
this exhibit. 
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3.2 Idaho Falls' SOA and BOS deviation account balances as  described in 
section 4 of this exhibit. 

4. STORAGE AND DEVIATION ACCOUNTING 
As described below, Power Services shall determine and make available to Idaho 
Falls separate storage deviation account balances (Storage Offset Accounts or SOA) 
for each Simulator Project. The Storage Offset Accounts shall use measured project 
discharges, H/K values, and forebay elevations as benchmarks. Power Services shall 

the Actual BOS Generation. 

sum of the following components: 

lator Project minus such 

om each Simulator Project minus Idaho 
r Discharge from such Simulator Project; 

only, Idaho Falls' Hydraulic Link Adjustment, as 
section 3.7 of Exhibit M, and; 

rior-hour SOA balance for each Simulator Project. 

es of initializing Idaho Falls' official hourly simulated forebay 

4.4 Idaho Falls' BOS Deviation Account shall be equal to the cumulative 
difference, expressed in MWd, between Idaho Falls' BOS Base amount for 
each Scheduling Hour and the product of the Actual BOS Generation and 
Idaho Falls' Slice Percentage for each such hour. Idaho Falls' BOS Deviation 
Account balance shall be adjusted based on the following procedures: 

4.4.1 Any time the absolute value of Idaho Falls' BOS Deviation Account 
balance, as  of midnight the day prior to a day on which prescheduling 
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occurs, is greater than 2 MWd per Idaho Falls' Slice Percentage (Slice 
Percentage * 2 * loo), Idaho Falls shall schedule BOS Deviation 
Return energy each hour the following preschedule day in a n  amount 
equal to 1 MW per Idaho Falls' Slice Percentage, rounded to a whole 
number. Such BOS Deviation Return energy shall be scheduled as 
positive or negative values, as appropriate to reduce Idaho Falls' BOS 
Deviation Account balance toward zero. 

he monthly BOS 

, 2028, or the date of termination 

r of 2400 hours on September 30, 2028, or the date of 

STRAINT AND BOS FLEX VIOLATIONS 

violated within a Simulated Operating Scenario. In the event the Customer 
Inputs submitted by Idaho Falls result in the violation of one or more Hard or 
Absolute Operating Constraints in a final Simulated Operating Scenario, as 
established per section 3.3.7 of Exhibit M, Power Services shall establish 
operating guidelines based upon its determination of how Power Services 
would operate the system under similar conditions, such as  operating to a 
minimum flow constraint, that Idaho Falls shall follow until such time as  
Idaho Falls' final Simulated Operating Scenario is in compliance with all 
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Operating Constraints. Power Services may also, upon its determination 
that Idaho Falls could have reasonably avoided such Operating Constraint 
violation, apply a penalty pursuant to section 5.1.4 of this exhibit for as  long 
as such Hard or Absolute Operating Constraint is violated based upon Idaho 
Falls' final Simulated Operating Scenarios. 

5.1.1 Idaho Falls shall be responsible for monitoring and anticipating 
potential Operating Constraint violations on a prospective basis and 
adjusting Customer Inputs as needed to maintain compli 

5.1.2 Hourly Operating Constraint validations and viol 
with the Simulator Projects shall be based on Cus 
established by Idaho Falls and submitted to Pow 
Power Services real-time scheduling deaane pu 
of Exhibit F. A 

5.1.3 Grand Coulee's Project Storage 
resulting penalties shall be 
exhibit. 

5.1.4 Pursuant to the 5 above, Power Services 
' Delivery Request by up to 
u t  Energy Schedule for the 

Columbia Simulator Project 
r Grand Coulee or Chief 

olations, on any given hour, taking into 
BPA determines it would face 

bject to the following 

.4:i'+t0nly for hours in which Idaho Falls' final Simulated 
?Opedrating Scenarios are in violation of a Hard or Absolute 

<be ra t ing  Constraint a t  one or more Simulator Projects; 

.2 Only to the extent Power Services notifies Idaho Falls of the 
reduction a t  least 60 minutes prior to the Scheduling Hour on 
which the reduction shall be applied; 

5.1.4.3 Only to the extent Idaho Falls fails to remedy the Operating 
Constraint violation prior to the deadline established in 
section 4.1 of Exhibit F, and; 

5.1.4.4 Only for violations of Hard or Absolute Operating 
Constraints other than Grand Coulee's PSB. 

5.2 BOS Flex Violations 
Hourly Delivery Limit validations and violations associated with BOS Flex 
amounts shall be based on Idaho Falls' BOS Flex schedules submitted to 
Power Services as of the deadline set forth in section 4.2 of Exhibit F. Idaho 
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Falls' BOS Flex schedules that exceed Idaho Falls' Slice Percentage 
multiplied by positive BOS Flex amounts shall be subject to the UAI Charge 
for energy and Idaho Falls' BOS Flex schedules that are less than Idaho 
Falls' Slice Percentage multiplied by negative BOS Flex amounts shall be 
forfeited. 

6. GRAND COULEE PROJECT STORAGE BOUND (PSB) EXCEEDENCES 
When Grand Coulee's upper or lower PSB is established as either a Soft or Hard 
Operating Constraint, Id 
be validated against such Grand Coule 
occur as of Scheduling Hour 05 for the upper 
lower PSB. When Grand Coulee's upper or lower PSB is establ 
Operating Constraint, no PSB validation will be necessary and 
not allow violations of Absolute Operating constraints.@ 

6.1 Determination of Grand Coulee PSB 
Power Services shall estimate the upp 
associated with each day of the following 
forecast submitted pursuant to section 

updated Operatin 
ociated with the Grand 

upper and lower G 
except when Gran 

e Grand Coulee PSB 
designate each Grand Coulee PSB that does not 

ions shall be designated as Hard Operating Constraints and 

count balance within the upper and lower Grand Coulee PSB that are 
signated as Hard Operating Constraints, or be subject to penalties as 

established in section 6.4 of this exhibit. Idaho Falls' Slice Storage Account 
balance may exceed the upper or lower Grand Coulee PSB designated as Soft 
Operating Constraints without penalty. However, Idaho Falls recognizes 
that maintaining an SSA that is not within the upper and lower Grand 
Coulee PSB increases Idaho Falls' risk of violating the Grand Coulee PSB 
designated as Hard Operating Constraints and incurring the associated 
penalties. 
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6.3 Determination of Idaho Falls' Grand Coulee PSB Exceedence 
Idaho Falls' Grand Coulee PSB exceedence shall be equal to the Storage 
Content by which Idaho Falls' Slice Storage Account balance is: (1) in excess 
of the value determined by multiplying Idaho Falls' Slice Percentage by the 
upper Grand Coulee Project Storage Bound, or (2) less than the value 
determined by multiplying Idaho Falls' Slice Percentage by the lower Grand 
Coulee Project Storage Bound. An upper Grand Coulee PSB exceedence is 
denoted as a positive value, while a lower Grand Coulee PSB exceedence is 
denoted as negative value. 

6.4 Grand Coulee PSB Exceedences, Idaho Falls' Actions, 

Coulee PSB, on a day in which the upp 
designated as a Hard Operating Const owing shall apply. 

6.4.1.1 Idaho Falls shall imm d submit to Power 
Services its Customer 

ti1 such time as Idaho Falls' SSA 

s to take the action specified in 

Grand Coulee PSB is designated as a Hard Operating 
raint, the following shall apply. 

.2.1 Idaho Falls shall immediately modify and submit to Power 
Services its Customer Inputs associated with Grand Coulee 
such that the most restrictive minimum discharge constraint 
in effect a t  the Simulator Projects is achieved in its 
Simulated Operating Scenario. Idaho Falls shall maintain 
such simulated operation until such time as Idaho Falls' SSA 
balance is within Grand Coulee's upper and lower PSB. 

6.4.2.2 If Idaho Falls fails to take the action specified in 
section 6.4.2.1 of this exhibit, then a penalty shall be applied 
to Idaho Falls equal to Grand Coulee's at-site Storage Energy 
amount, expressed in MWh, associated with the absolute 
value of the Grand Coulee PSB exceedence determined 
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pursuant to section 6.3 of this exhibit multiplied by the UAI 
Charge for energy. 

7. COMMUNICATIONS 

7.1 Idaho Falls shall be solely responsible for its internal dissemination of 
information provided by Power Services pursuant to Exhibit M and this 
Exhibit N. 

7.2 Idaho Falls shall be able to utilize the Default User Interface, as  
section 5 of Exhibit M, to review the Simulator Parameters e 
Power Services. 

7.3 Power Services shall make reasonable efforts to @ompt 
of potential and significant system condition or op 

' 

e-mail, XML messaging, and/or the daily con 
section 7.5 of this exhibit. 

7.4 Power Services shall communicate Fe ecisions and Prudent 
Operating Decisions to Idaho Falls in 

are in effect a&%f ~ e ~ & m b e ? ? ? @  

7.4.2 A publicati Computer Application as  soon as 
formed of a Federal Operating Decision, or 

ither a Federal Operating Decision or Prudent Operating 
cting the Simulator Projects; and 

to the attendees during the next scheduled daily 
1 as described in section 7.5 of this exhibit regarding 

ng Decisions or Prudent Operating decisions that have 
ct on the operation of the Simulator Projects, BOS 

1 System Obligations. 

eptember 28, 2011, and on each Business Day thereafter, Power 
an  informational conference call with Idaho Falls and 

other Slice Customers promptly a t  12:40 PPT to discuss current and 
ameters and other related matters. The time and 

ay be changed upon the mutual agreement of Power 
Services, Idaho Falls, and the other SIG members. Idaho Falls shall receive 
notice from Power Services via e-mail a t  least three Business Days prior to 
any such change. 

7.6 Subject to the provisions set forth in section 5.12 of the body of this 
Agreement, Power Services, Idaho Falls, and other Slice Customers shall 
establish a forum to review and discuss Operating Constraints and their 
application. 
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8. 3-MONTH FORECAST OF SLICE OUTPUT 

8.1 Prior to September 24, 2011 and prior to the 24th day of each month 
thereafter, Power Services shall provide Idaho Falls with the results of a 
3-month forecast, pursuant to section 8.2 of this exhibit. Power Services shall 
revise such forecast during the month in the event conditions change 
significantly and shall make such revised forecast available to Idaho Falls in 
a timely manner. 

minimum Simu 
reservoir elevations possible a t  Grand Coulee, 
one study shall operate to Grand Coulee as n 
Project maximum flow constr 

mid-Columbia projects. 

sum of the remaining BOS projects, excluding CGS; the 

e upper and lower PSB for the study period. 

9 RECAST OF SLICE OUTPUT 

r to July 15, 2011, and prior to each July 15 thereafter during the term of 
Agreement, Power Services, Idaho Falls, and other Slice purchasers shall 

meet to discuss and review inputs, assumptions, and content of the Multiyear 
Hydroregulation Study used to develop the 12-month forecast described in  
section 9.4 of this exhibit. 

9.2 Prior to August 1,2011, and prior to each August 1 thereafter during the 
term of this Agreement, Power Services shall provide Idaho Falls with results 
from the 12-month forecast, pursuant to section 9.4 of this exhibit. 



9.3 Prior to August 15, 2011, and prior to each August 15 thereafter during the 
term of this Agreement, Power Services, Idaho Falls, and other Slice 
purchasers shall meet to discuss the results of the 12-month forecast 
described in section 9.4 of this exhibit. 

9.4 Power Services, consistent with its internal study processes, shall perform a 
single Multiyear Hydroregulation Study for the upcoming October through 
September period representing a range of potential stream flow traces 

at all other Simulator Projects and the expected 
System Resource 
such as Brownlee, Kerr, and the mid-Colum Services shall 
initialize the starting reservoir Storage Con 

alization date. 
provide to Idaho Falls 

the monthly nat 
and ending elevation for 
projects, Libby, Hungry 

forecast; and the monthly 

10. CONGEST1 
nagement requirements placed on Power Services by the 

s shall adhere to the operational requirements of 
ements and shall apply such operational 

ent with the terms of this Agreement. 

rospective operational information associated with the Tier 1 
1 System Resource to be proprietary and business sensitive. 

y BPA to Idaho Falls or its scheduling agent 
to Exhibit M or this Exhibit N shall be treated as confidential by Idaho 
its scheduling agent. Idaho Falls shall limit its use of such information to 

its employees or agent solely for the implementation of the terms of this Agreement, 
and to no others. BPA reserves the right to withhold such operational information 
from scheduling agents that BPA determines are significant, active participants in 
WECC wholesale power or transmission markets and that are not purchasers of the 
Slice Product. If Idaho Falls enlists the services of a scheduling agent that is not a 
purchaser of the Slice Product Idaho Falls shall require its scheduling agent to 
develop systems or procedures that create functional separation between Slice 
related operational information and such scheduling agent's marketing functions. 
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12. REVISIONS 
Revisions to this Exhibit N shall be by mutual agreement of the Parties. 
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Exhibit 0 
INTERIM SLICE IMPLEMENTATION PROCEDURES 
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eginning October 1, 201 1 and shall remain 
in effect until the 

If this Exhibit 0 is i )any provisions of this Exhibit 0 that are in conflict with 
il over such provisions of Exhibit N. 

ce Agreements, or its scheduling agent, in order to implement the 
s exhibit. The cost for such services that may be required for Idaho Falls to 

implement this Exhibit 0 shall be borne solely by Idaho Falls. 

1. DEFINITIONS 
Terms with initial capitalization that are not defined in this exhibit shall be as 
defined in the body of this Agreement. Generally, calculations associated with 
defined terms within this exhibit are for the whole of the Slice System. Wherever a 
similar value is needed for Idaho Falls' share of the Slice System values, the term 
"individual" is inserted before the defined term. Defined terms that contain the 
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word "Generation" are for the Slice System as  a whole. Defined terms tha t  contain 
the word "Output" or are preceded by "individual" are customer-specific. 

For purposes of implementing this Exhibit 0 ,  all references to "Slice System", "Slice 
System Resources", "System Obligations", "Slice System Obligations" and any 
internal reference to "Slice System" will be deemed to mean Tier 1 System, such a s  
Tier 1 System Resources, Tier 1 System Obligations and Tier 1 System Capability. 

l(a) "Absolute Minimum Estimated Slice System Generation" 
amount of energy the Slice System, as  adjusted by System 
produce i n  a given time period. 

103) "Actual Net Slice System Generation (ANSSG)" means t 
in megawatt-hours (MWh) and the gross ~ l e c t i v @ ~ ~ i l l  i 
calculation of net  Elective Spill in section 7(g)(2). A 

l(c) "Dispatchable Projects" means those Slice n resources tha t  
are available for 
and include, but  are not limited to, Gra 
Granite, Little Go McNary, John Day, 

l(d) "Estimated Slice means the sum of the estimated 
generation produc Slice System after adjustment 
for Operating Con tions over a given period of 

in" means the amount by which Idaho Falls may exceed its SSSB 

Grace Margin. 

l(h) "Immediate Spill Deliveries" means energy BPA delivers to other parties for 
purposes of shifting spill from the FCRPS to the other parties' systems. 

l(i) "Lower Snake Projects (LSN)" means the four hydroelectric Projects located 
on the lower reach of the Snake River, consisting of Lower Granite, Little 
Goose, Lower Monumental, and Ice Harbor 
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10') "Non-Dispatchable Projects" means the Slice System generating resources 
that are not Dispatchable Projects. 

l(k) "Pondage" means the ability of the hydro facilities of the Slice System to use 
lower river ponds (e.g., the LCOL and LSN) in combination with Grand 
Coulee and Chief Joseph to shift energy within the day and between days. 
Pondage includes Pondage Up and Pondage Down as  described and 
calculated in section 3(c). Pondage Up may be used to exceed 
maximum ESSG andlor the TOP HLH maximum ESSG. Pon 
be used to generate below the daily minimum ESSG. 

for a specified period within all applicable Ope 

l(1n) "Slice Output Limits" means all storage, ener 
limits defined in this exhibit that limit the av 
Output by Idaho Falls. 

e sum of Idaho Falls' 
age and the Slice System 

l(o) "SLiceSystemDevi means the amount of energy, in 

, as described in section 7(d). 

projects, which shall include, but not be limited to Grand 

water-to-energy conversion factor (HIK). 

l(s) "Technical Management Team" means that group comprised of 
representatives from federal and state (Oregon, Washington, Idaho, and 
Montana) agencies that is responsible for determining river operations in  
accordance with the FCRPS biological opinion and other applicable 
operational requirements. 
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l(t) "TOP Heavy Load Hours" or "TOP H L H  means the hours ending 
0700 through 2200 Pacific prevailing time (PPT) for each day of the week 
(including Sundays and holidays). 

l(u) "TOP Light Load Hours" or "TOP LLH" means the hours ending 
0100 through 0600 PPT and hours ending 2300 through 2400 PPT for each 
day of the week (including Sundays and holidays). 

McNary Dam. During this operation, the weekend aver 
must be at  least 80% of the previous 5-weekday average 

2. CALCULATION OF INDIVIDUAL LIMITS, ROUNB 
CHARGES 

2(a) This section intentionally left blank 

2(b) This section intentionally left blank 

2(c) This section intentional 

of such individual values, in M W ,  

his section intentionally left blank 

2(g) This section intentionally left blank 

2(h) Penalty Charges 
If, after the day, it is determined that Idaho Falls has scheduled ASOE in 
excess of Idaho Falls' Slice Percentage of: (1) the one-hour maximum ESSG, 
(2) the one-hour maximum ESSG for Lower Snake Projects (LSN), (3) the 
one-hour maximum ESSG for the rest of the system, (4) the TOP HLH 
maximum ESSG for LSN, (5) the TOP HLH maximum ESSG for the rest of 

09PB-13056, Idaho Falls 4 of 27 
Exhibit 0, Interim Slice Implementation Procedures 



the system (except as permitted in section 7(f) of this exhibit), (6) the daily 
maximum ESSG (except as permitted in section 7(f) of this exhibit) as 
adjusted by Idaho Falls' right to Pondage, and/or (7) the Ramp Rate Up, all as 
calculated under the provisions of this Exhibit 0, then Idaho Falls may be 
charged at the Unauthorized Increase Charge for energy for the amount of 
such exceedence. 

If, after the day, it is determined that Idaho Falls has scheduled ASOE in an 
amount less than Idaho Falls' Slice Percentage of: (1) the Abso 
ESSG, (2) daily minimum ESSG as adjusted by Idaho Falls' ri 
and/or (3) the one-hour or two-hour Ramp Rate D 
the provisions of this Exhibit 0 (such amount 
shortfall"), Idaho Falls' SSDA may be reduced 
Such generation shortfall will be added to Idah 
computing Idaho Falls' Pondage and SSDA balanc 

Penalties assessed by Power Services pur 
waived by Power Services in accordance 
Agreement. Any waiver granted 
not constitute a waiver of future 
recurrence of such circumstance 

3. CALCULATING THE E AND PONDAGE 
The following procedures 
SSSE, SSSB and Pondag 
is a generic methodology, w in this Exhibit. 

11 calculate the SSSE, as defined in section l(q), by 
ge Energy of the project(s) listed in section l(q). 

the 23rd day of each month, Power Services shall 
ith a forecast of the upper and lower SSSB for the 

hree months. To determine the SSSB, Power Services shall 
sociated with the upper and the lower ORC, except that 

Grand Coulee's upper ORC is 1,290.0 feet (full pool), the upper 
Storage Energy associated with 1,289.7 feet. The 

pper and the lower SSSB shall be increased or decreased as appropriate to 
eflect available Pondage. 

3(c) Calculating Pondage 
To calculate the Pondage limits Power Services will reflect the estimated 
effective H/K values, as adjusted for required Fish Spill, and shall assume 
the forebay elevations for the Simulator Projects are initialized for the day at  
two-thirds full within their current operational storage ranges. Using these 
input values for the current day or next day(s), as appropriate, Power 
Services shall calculate the maximum amount that the LCOL Complex and 
LSN Complex projects can be utilized, relative to their expected operation, to 
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increase the maximum daily ESSG and decrease the minimum daily ESSG 
by utilizing storage capabilities to store or draft water as appropriate. The 
resulting ability of the Federal System to increase maximum daily ESSG 
represents Pondage Up and the resulting ability of the Federal System to 
decrease minimum daily ESSG represents Pondage Down. Storing water a t  a 
particular project may increase or decrease overall Slice System generation, 
depending on the Operating Constraints in effect, and Power Services shall 
include such adjustment in the calculation of Pondage on a n  ongoing basis. 
Pondage Up limits shall be reported in positive values and Pond 
limits shall be reported in negative values. 

3(c)(l) During times when the 
established pursuant to 
Agreement as it th  
more negative) on Satu 
the right to reduce disc 
below such protection level flow. 

3(c)(2) During Fixed Flow ope Constraints a t  McNary 
Dam, as defined in sec odified to reflect the 
shaping and flexibility 
follows: 

For Monday-Frida by the product of .303 * 24 * 
H/KGCL * weekly flo 
For Saturday: Incr 
HIKGCL * weeBy flo 

4 For Sund3y. Increase Pondage Up by 0 

ected water-to-energy conversion factor 
rand Coulee to Bonneville Dam, taking 

11 requirements a t  each of the projects, and the weekly 
, which is the flow requirement as  determined by the 
ent Team or through a Federal Operating Decision, in 

xed Flow operations, Idaho Falls' Pondage Up balance shall be 
ncreased and Pondage Down balance shall be decreased (made more 
egative) from time to time based on the change in  Idaho Falls' SSDA 
alance since the start of the Fixed Flow operation. Such adjustment shall be 

calculated each day as described below and shall be applicable on the 2nd day 
following such calculation, as  follows: 

Formula 1 
UpAdjr = Greater  of 0 o r  [(SSDAI-2 - SSDAo)*24 - (SSP * K)] 

Formula 2 
DownAdjr = Lesser  of 0 o r  [(SSDAI-2 - SSDAo)*24 + (SSP * K)] 
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Where: 

UpAdji is the amount of additional Pondage Up which Idaho Falls 
shall have a right to utilize on day I. 

DownAdj~ is the amount of additional Pondage Down which Idaho 
Falls shall have a right to utilize on day I. 

SSDAI-2 is Idaho Falls' SSDA on the day 2 calendar 
I. 

SSDAo is Idaho Falls' SS 
Flow operation. 

SSP is Idaho Falls' Slice Percentage. 

K is a constant equal to was selected as a 
reasonable deadband fo anges in SSDA and is 
subject to change upon ment of BPA and 
Idaho Falls. 

4. FORECASTED SLICE OUTP 
TIME ADJUSTMENTS, 
RATE CALCULATIONS 
The following procedures shal determining Idaho Falls' minimum and 
maximum a ~ a i l a b l e ~ w  Output o ily and hourly basis. 

&+ 

Services shall calculate for each project in the 
ration in terms of MW. When calculating the 
er Services shall estimate the energy that 
erating units that are planned to be 

such period while observing all applicable Operating 
Services shall calculate the ESSG by adding the 
ects included in the Slice System and adjusting for any 

rr 
+J 

4@T#$4d~rojects With a Fixed Operation 
p There are several Slice System projects whose operation is typically governed 

by non-power requirements and, as such, their operation will not typically be 
altered for power purposes. These projects are listed in Table 3.1 of the TRM 
under the headings "Independent Hydro Projects" and in Table 3.2 of the 
TRM under the heading "Designated Non-Federally Owned Resources". 

4(c) 12-Month Forecast of Slice Output Energy 
BPA shall provide Idaho Falls the results of a 12-month forecast as set forth 
in section 8.4 of Exhibit N, except BPA shall provide data associated with the 
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appropriate corresponding terms defined in this Exhibit 0 rather than data 
associate with the terms Simulator Project, Snake Complex, BOS, and PSB 
as defined in Exhibit M. 

4(d) 90-Day Forecast  of Slice Ou tpu t  Energy  
BPA shall provide Idaho Falls the results of a 90-day forecast as set forth in 
section 7.2 of Exhibit N, except BPA shall provide data associated with the 
appropriate corresponding terms defined in this Exhibit 0 rather than data 
associate with the terms Simulator Project, Snake Complex, BO 
as defined in Exhibit M. 

4(e) Calculating t h e  Maximum 
Beginning on September 30, 201 
as long as this exhibit is in effect, Power Servic 
with a forecast of the maximum and minimum 
hours, the maximum ESSG fo 
ESSG for the total of the TOP LLHs of each d 
preschedule day and the following six con 

In determining such maximum 
shall perform two hydroregulat 
needed to acheve the ma um t Grand Coulee as needed*: ch 
For such studies, Pow& ~er%,ces s 
Storage Contents t&&Qj, evi8us day's actual elevations. Power Services B *%^& 9 
shall incorporate forecast d.probable regulated inflows for each project, 

a'!fpplicable Operating Constraints. For such 
1 reflect the expected project operation of the 
e, Libby, Dworshak and all non-federal projects. 
a pass inflow operation of LCOL Complex to the 

h projects' Operating Constraints. 

ed Flow operations, Power Services will compute the 
energy difference, in MWh, between each day's last official 
d minimum daily ESSG, and that day's ANSSG with no 
r actual use of Pondage. On the first Business Day of each 
solute value of the previous day's accumulated difference 
MWh, Power Services will make an  adjustment to the 

ly ESSG values for the following day and each 
subsequent day through the following Sunday. Such daily adjustment shall 
be no greater than the accumulated deviation divided by the number of days 
over which the adjustment will be effective. 

4(f) Calculating t h e  Daily ESSG Assuming a Pass-Inflow Operat ion 
Beginning on September 30, 2011, and on each Business Day thereafter as 
long as  this exhibit is in effect, Power Services shall provide Idaho Falls with 
a forecast of the daily ESSG assuming a pass inflow operation for the 
upcoming preschedule day and the following six consecutive days. To 
calculate this value, Power Services shall determine the daily ESSG based on 
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the expected operation of the Slice Systein a s  adjusted by the Storage Energy 
associated with the daily change in Storage Content expected to occur a t  the 
Dispatchable Projects. Parties agree that  the foregoing study does not reflect 
then-current Federal Operating Decisions and Operating Constraints, and 
will not accurately reflect Slice Output Energy actually available. 

4(g) Calculat ing t h e  Hour ly  Max imum ESSG 
Power Services shall calculate the hourly maximum ESSG separately for the 
LSN Complex and for the rest of the Slice System. For such ma ' 

Power Services shall sum the maximum 
System projects in  each of the two group 
generation for each project shall be the lesser of the 
generating units tha t  are available for s 
generation allowed consistent with Ope 

Power Services shall also separately ca 
the Slice System, the maximum ESSG 
TOP HLH in MWh, consistent with Op 
maximum generation for TOP HLH is 
minimum generation for the LSN on T 

4(h) 
amount of generation 

that  the Slice Syste without causing Elective 
Spill. To ESSG, Power Services 

flow operation, 

;y P o w e r  Services  
Sh, Power Services shall monitor the Slice System and 

o Falls changes i n  the hourly and daily Slice Output 
t day. Changes to the Slice Output Limits for the next 
nicated to Idaho Falls a t  a later time, but shall be 

ed as  soon a s  practicable. Idaho Falls shall make adjustments to 
ithin such limits. No modifications to schedules that  
s from the notification by Power Services of such 

n t  will be necessary. Power Services shall have the authority to 
based on the conditions listed below. 

(i)(l) Cor rec t ions  of  Er rors ,  Omissions,  o r  Assumpt ions  
Estimates of daily maximum ESSG, the hourly maximum ESSG, and 
Absolute Minimum ESSG may be adjusted in  real-time by Power 
Services to reflect corrections of errors, omissions, or changes in the 
assumptions used to calculate the Slice System capability. 

4(i)(2) Changes  i n  Fede ra l  Ope ra t i ng  Decisions 
Power Services may adjust information and Slice Output Limits 
previously provided by Power Services to reflect new Federal 
Operating Decisions, the termination or suspension of a Federal 
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Operating Decision already reflected in the estimates, or if Power 
Services determines that the Slice Output Limits do not accurately 
reflect the actual Slice System operation on the current day. 

4(i)(3) Notification of Elective Spill 
Power Services shall notify Idaho Falls of Elective Spill for TOP HLH 
and/or TOP LLH as soon as practicable after Power Services 
determines that it is a t  risk of having Elective Spill. Such notice shall 
include a revised TOP LLH Minimum ESSG, which will 
reflect operating condi 
declared to be in an  Elective Spill condition for TOP H 
periods of Fixed F1 
system to be out of El 
made prior to the start of the actual day 
made; provided, however, 
HLH the hourly maximum generation 
reduced if necessary to cause a reducti 
directed by another feder A to notify Idaho 
Falls of Elective Spill condition ct Idaho Falls fi-om 
Elective Spill allocation 

4(i)(4) Changes in the ~ t 5 5 r l ~  System Capability 
Power Services sP%l 

olute Minimum ESSG when there 

MRR = the maximum rate of increase in  generation for the 
Dispatchable Projects between 2 hours. 

NDGNINDGN-I = The generation from the Non-Dispatchable 
Projects and the sum of the System Obligations for the 
schedule hour N and schedule hour N-1. 

Idaho Falls' increase in schedules between two hours shall be 
computed as: 
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Where: 

RGNIRGN-1 = The lesser of the hourly maximum generation 
times the SSP, or Idaho Falls' requested generation for 
schedule hour N and schedule hour N-1. 

If Idaho Falls submits schedules such that the increase calculated in 
accordance with the immediately preceding formula exceeds the 
product of Idaho Falls' Slice Percentage alid the Ramp R 
exceedence will be subject to the UAI Charge for energy, 
exceedence amount will be subtracted from Idaho Fall 
for purposes of computing the daily Pondage and 

4Cj)(2) Ramp Rate Down 
Ramp Rate Down is the maxi 
the Dispatchable Projects over 
The Ramp Rate Down limit is calculat it to the amount 
of decrease in generation over 
decrease in generation over a 

One-Hour Test 
consecutive hours, N-1 and N 

te Down limit between two hours, N-2 and N is the sum 

The greater of [(SSP * C) or (A * (RGNz- HMN-l))], and 

The greater of {(SSP * C) or A * (RGN-2 - the greater of 
[(SSP * C) or (A * @GN-2 - HMN-1) - HMN)])) 

In  no event shall the results of the two-hour test cause a limit that 
would be less than C * SSP for any two consecutive hours. 

25" 

Where: 

C = The minimum hourly down ramp limit for the Slice 
System, set for 1,000 megawatts on all hours 
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SSP = Idaho Falls' Slice Percentage 

RGN/RGN-~= The greater of the Absolute Minimum ESSG 
times the SSP for hour N, or Idaho Falls' requested 
generation for schedule hour N and schedule hour N-2 

HMN/HMN-z= Absolute Minimum ESSG for schedule hour N 
and schedule hour N-2, multiplied by Idaho Falls' Slice 
Percentage. 

The following formula shall be used to determine Ida 
ramp down across any two hours: 

[(RGN- SSP * (NDGN + SON)) - (RGN-, - 

Where: 

RGN-x =The greater of ESSG times the 
SSP, or the sched 
X hours prior to 

SSP = 1daha8Palls' "1 
NDGN&= The9qJic generation from the Non- 

h ~ i s ~ ~ t c h ~ b l e  Projects for the schedule hour X hours 
p;loma&vr N w 
= The System Obligations for the schedule hour X hours 
prior to hour N 

to the value one for calculating Idaho Falls' schedule 
he 1-hour Ramp Rate Down test and shall be set to the 
the 2-hour Ramp Rate Down test. 

ho Falls submits a schedule which results in the delivery of 
y such that the decrease calculated in accordance with the 

preceding paragraph exceeds the Ramp Rate Down limit as 
determined for either the 1-hour test or 2-hour test as  specified above, 
such exceedence will be subject to transfer from Idaho Falls' SSDA, 

h the provisions of section 2(h) of this Exhibit 0 .  In the 
event that a n  exceedence of both the 1-hour test and 2-hour test occurs 
across the same delivery hour, the greater of the two amounts shall be 
so transferred, and such exceedence amount will be added to Idaho 
Falls' daily ASOE for purposes of computing the daily Pondage and 
SSDA balances. 

4(k) This section intentionally left blank. 
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5. CALCULATING ACTUAL SLICE OUTPUT 
The following procedures shall be used in determining the actual quantities of Slice 
Output. 

5(a) Calculation of Actual  SSSE a n d  Slice S torage  Account Balance 
Beginning October 2,2011, and on each day thereafter as long as  this 
Exhibit 0 is in effect, Power Services shall calculate and provide Idaho Falls 
with the SSSE and Idaho Falls' Slice Storage Account balance for the 
previous day, as measured in MW-days. Power Services shall 

Account balance, Power Services shall sum the product o 
Idaho Falls' Slice Percentage with Idaho Falls' Slice Sto 

section 7(d). 

503) Calculation of ANSSG a n d  ASOE 

Exhibit 0 is in effect, Power Services s 

manner as  the ESSG b 
forecasted generation, ligations instead of forecasted 

e gross Elective Spill pursuant to 

ly individual ASOE is less than the minimum individual 
r such day, as adjusted by Idaho Falls' available Pond 

Slice Output Limit for such day, as adjusted by Idaho 

6(ay General  
I t  is anticipated that  Idaho Falls' Slice Storage Account balance may not 
always be within its individual SSSB. Such deviation could be due to 
potential forecast or accounting errors on Power Services's part or errors on 
Idaho Falls' part. A Grace Margin will be provided to mitigate any penalty. 
The Grace Margin is both added to the maximum storage bounds and 
subtracted from the minimum storage bounds. The Grace Margin is applied 
on a n  after-the-fact basis only. If the Slice System is in Fixed Flow, the UAI 
Charge will not be applied for being below the minimum storage bounds, nor 
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will the forfeiture of energy for being above the maximum storage bounds be 
applied, as set forth in section 6(e). I t  is recognized that unusual events may 
require Idaho Falls and Power Services to institute by mutual oral or written 
agreement special actions with regard to the Grace Margin. 

If, as of the last day of Fixed Flow, when the Slice System is transitioning to 
a period of operating within maximum and minimum storage bounds, Idaho 
Falls' SSA balance exceeds its individual SSSB, Idaho Falls shall have up to 
7 days (or longer i 
transition was com 
SSSB by utilizing the pr 
charge. If, within such 
within its individual SS 
become effective b 
within or by the en  
balance within its indiv 
penalties described in this section 6 for any a 
outside the SSSB nger period if allowed 
in section 6(e)). 

6(b) Calculation of Grac  
To determine Ida 
greater of: 

6(b)(1) The product$ h and Idaho Falls' Slice Percentage, or 

6(b)(2) The value equal to rence between the forecast and actual daily 
~ ~ ~ ~ ~ m i n g  a pass-inflow operation on that day, multiplied by 

Slice Percentage. 

B Exceedence 
etermine the exceedence of Idaho Falls' Slice Storage 
ho Falls' individual SSSB, by using Formula 3. Power 
rmine the quantity of Idaho Falls' SSDA that is 

transfer out of its SSA, if any, using Formula 4, and 
bject to the Unauthorized Increase Charge for 

e r  of 0 o r  (SSSEI - uSSSB)) + (Lesser of 0 o r  (SSSEI - 1SSSB)) 

Where: 

E is the amount by which Idaho Falls' SSSE exceeds the Slice System 
Storage Bounds in MW-days. 

SSSEI is Idaho Falls' Slice Storage Account balance as measured in 
MW-days. 
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uSSSB is Idaho Falls' individual upper Slice System Storage Bound 
as measured in MW-days. 

lSSSB is Idaho Falls' individual lower Slice System Storage Bound as 
measured in MW-days. 

Formula  4 
gmSPILL = Grea te r  of (0, o r  t h e  Lesser of [(0.99*DmaxGen - 
A S O E J ~ ~ ) ,  o r  (E - GMI)]} 

Where: 

E is Idaho Falls' exceedence 
MW-days. 

grnSPILL is the amount of Ida 
to be spilled as measured in M 

GMI is Idaho Falls' individu 
MW-days. 

multiplied by Idaho Falls' 

Formula 5 
gmUAI = Absolu t e r  of [(ASOE/24 - 

xceedence calculated in Formula 3 above in 

A1 is the amount of Idaho Falls' exceedence, measured in 
MW-days, that is considered to be subject to the UAI Charge 

MI is Idaho Falls' individual Grace Margin as measured in 
MW-days. 

DrninGen is the minimum daily ESSG multiplied by Idaho Falls' 
Slice Percentage as measured in MW-days. 

Formula 6 
IThis formula has been intentionallv left blank] 
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6(d) G r a c e  Marg in  Sp i l l  Account  (GMSA) 
Power Services shall establish a GMSA tha t  shall be initialized each day to 
zero and maintained in MW-days. Power Services shall calculate the  GMSA 
pursuant to section 6(e)(3) and shall utilize the GMSA to calculate net 
Elective Spill pursuant to section 7(g)(2). 

6(e) Appl icat ion of t h e  G r a c e  Marg in  
Any time tha t  gmSpill and gmUAI as  calculated in  Formulae 4 and 5 are 

penalties below. 
greater than zero a t  a time when Grand Coulee' 
Idaho Falls shall take the  actions specified in se  

above is not zero, Idaho Falls shall take s 
following the day of notification. The day 
Idaho Falls receives the ANSSG tha t  
exceedence occurs. 

6(e)(2) Idaho Fa1 compliance with one of the  

eedence as  calculated in Formula 4 and 5 

f Slice Output Limits prevent Idaho Falls from making 
uch adjustment, then Idaho Falls shall continue to 

dule its Slice Output Energy within 1 percent below the  
maximum or 1 percent above the daily minimum Slice 

Output Limit, without being required to utilize Pondage, for 
as many days as  necessary to eliminate such exceedence. 

Idaho Falls fails to schedule i ts  ASOE or make a SSDA transfer as  
specified in  section 6(e)(2), such exceedence, if positive, will be treated 
a s  gmSPILL pursuant to section 6(e)(3); if negative, such amount shall 
be treated as  gmUAI pursuant to section 6(e)(4). 

Idaho Falls may elect to schedule its ASOE in  a manner to reduce the 
exceedence amount to zero prior to the  day following the  day of 
notification, or the  third day following the day of notification, a s  
described in  section 6(e). If Idaho Falls does so, Idaho Falls shall not 
be required to adjust its ASOE as  specified i n  this section 6(e)(2). 
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6(e)(3) Applied gmSpill a n d  t h e  Grace Margin Spill Account 
Power Services shall decrease Idaho Falls' SSDA by the amount of 
gmSPILL calculated in Formula 4 above that is applied pursuant to 
sections 6(e) and 6(e)(2). In addition, Power Services shall add such 
amounts to the GMSA, which shall represent the sum of all Slice 
purchasers' applied gmSPILL for each day. 

6(e)(4) Unauthorized Increase Charge for  Applied gmUAI 

Power Services shall increase Idaho Falls' SSDA 

(SSDA) BALANCE, ALLOCATION O F  ELECT1 D PONDAGE 
ACCOUNT BALANCE 

upon the Slice System reservoirs' actual 
Services shall establish and maintain an  
Storage (SSDA) for Idaho 
calculate such account balance 
of section 6 and this secti 
balance and shall not be c 
balances. Idaho Falls sha 
individual SSSB and sha 

Beginning October 2, 2011, and on each day thereafter as long as this 
Exhibit 0 is in effect, Power Services shall calculate and provide Idaho Falls 
with daily account balances of Idaho Falls' dSSDA and SSDA for the previous 
day using Formulae 7 and 8. 

Formula  7 
SSDA-I = SSDA-2 + dSSDA-1- ~ S P I L L I  
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Where: 

SSDA-1 is the SSDA for day -1 a s  measured in MW-days. 

SSDA-2 is the  SSDA for day -2 as  measured in  MW-days. 

dSSDA-1 is the change in the  SSDA for day -1 calculated in  
Formula 8 below, in MW-days. 

eSPILL1 is Idaho Falls' allocated share of the net Electiv '#SF 
Slice System calculated in  Formula 13 below, eg&&sed yrthe 
MW-days. 

F o r m u l a  8 @ 
dSSDA-I= [(SSP * ANSSG-1) - ASOE-i] / 24 

Where: 

dSSDA-I is the change in the  s measured in  
MW-days. 

ANSSG.1 is s measured in MWh. 

ASOE-I is Idaho ASOE for day -1 a s  measured in 

I m p l e m e n t a t i o n  P r o c e d u r e s  and 

Falls notice tha t  these Interim Slice Implementation 
ate no less than  five (5) days prior to the  date of such 
ce remaining in Idaho Falls' SSDA a s  of 2400 hours 

se Interim Slice Implementation Procedures are terminated 
rred to Idaho Falls' BOS Deviation Account a s  the initial 

P r o c e d u r e s  D u r i n g  F ixed  F low a n d  Dec la red  Elect ive  Spi l l  Condi t ion  

procedures outlined in  this subsection 7(f) shall be used when the  Slice 
ystem is in  a Fixed Flow state and Elective Spill is declared for TOP HLH. 

7(f)(l) P o n d a g e  B a l a n c e  Calcula t ion 
The daily change in  Idaho Falls' Pondage Account balance, calculated 
pursuant to section 7(h), shall be zero regardless of the difference 
between Idaho Falls' generation schedule compared to its Slice 
Percentage of the  daily maximum ESSG and daily minimum ESSG. 
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7(f)(2) dSSDA Calculation 
The dSSDA as defined in section 7(d) of this exhibit shall be set to zero 
for each such calendar day. 

7(f)(3) Allocation of Expenses Associated with Elective Spill 
Expenses incurred by Power Services due to the delivery of Elective 
Spill energy will be allocated to Idaho Falls by multiplying the amount 
of such expenses incurred by Power Services on such day by Idaho 
Falls' Slice Percentage. 

7(f)(4) Daily Maximum ESSG 
Idaho Falls will have the right to exceed its sha 

d by Idaho Falls' 
available Pondage Up. 

7(f)(6) One-Hour Maximum ESSG 

allocate actual amo 

net Elective Spill for that day. Power Services shall use Formula 9 to 
calculate the net Elective Spill for the Slice System. 

Formula 9 
€!SPILLNET= Greater of 0 o r   S SPILL GROSS - GMSA- HourlySpill) 
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Where: 

æ SPILL NET is the net Elective Spill for the Slice System to be 
allocated to the Slice Purchasers in MW-days. 

 SPILLG GROSS is the gross Elective Spill for the Slice System in 
MW-days. 

GMSA is the sum of all Slice purchaser's applied 
calculated in sec 

HourlySpill  is the tot 
Slice customers 

7(g)(3) Allocation of Net Elective Spill  
As needed, Power Services shall calcul 
Slice Customers, and Power 

"rify the calculation of the 

DO + ~ S P I L L N E T * ~ ~ ) / T O P  LLH 

INGEN is the minimum TOP LLH Slice System 
generation needed to avoid Elective Spill for the day, 
expressed in average MW. 

SGADO is the portion of the daily ASSG that was 
generated on TOP LLH, less the quantity of energy 
delivered as Immediate Spill Deliveries, and the energy 
for which Power Services paid other parties to take 
during such TOP LLH, expressed in MWh. 

 SPILLN NET is the net Elective Spill for the Slice System, to be 
allocated to the Slice Customers, as calculated in 
Formula 9 and expressed in MW-days. 

TOP LLH is the number of TOP LLH in the day. 

Formula  11 
llhADDGENl= t h e  grea te r  of 
((llhMINGEN * SSP) - I ~ ~ A S O E I I T O P  LLH) or 0 
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Where: 

llhADDGEN1 is Idaho Falls' additional individual ASOE that 
was needed on TOP LLH to  avoid Elective Spill for the 
day, as expressed in average MW. 

llhMINGEN is the minimum TOP LLH Slice System 
generation needed to avoid Elective Spill for the day, 
calculated in For 

S S P  is Idaho Falls' Slice Percentage. 

llhAS0E1 is the portion of Ida 
that was scheduled on T 
associated with hourly 
LLH, as expressed in 

Formula  12 

ocated share of the net Elective Spill 

determined in Formula 11, expressed in  average MW. 

~ ~ ~ A D D G E N T o T  is the minimum TOP LLH Slice System 
generation needed to avoid Elective Spill for the day, as  
determined in Formula 11, summed for all Slice 
Customers, and expressed in average MW. 

Power Services shall establish and maintain daily accounting of the Pondage 
limits on the Slice System, calculated pursuant to section 3(c) of this Exhibit. 

Power Services shall also establish and maintain a n  accounting of the daily 
use of Pondage for Idaho Falls as  specified below. Power Services shall 
measure or calculate such account balances in whole megawatt-hours (MWh) 
as of midnight PPT each day. 
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7(h)(l) Idaho Falls' Pondage account will be calculated in daily energy 
quantities and shall be cumulative, with a negative balance indicating 
use of Pondage Up and a positive balance indicating use of Pondage 
Down. The account balance will be changed each day by the sum of 
the following items: 

7(h)(l)(A) The energy amount by which Idaho Falls' ASOE exceeds 

maximum ESSG. 

t balance for the prior day is 

aho Falls schedules ASOE such that its Pondage account balance 

in a negative amount, its Slice Percentage times the Pondage Up limit 
(note: a positive number), no penalty for Pondage shall be applied. If 
Idaho Falls' Pondage account balance exceeds either limit, the energy 
amount in excess of the limit will be assessed as  gmSpill or gmUAI as 
appropriate, provided however, that if the Pondage limits become 
smaller, Idaho Falls shall not be obligated to reduce the balance in 
order to comply with the limit and shall not be assessed gmSpill or 
gmUAI for that amount. However, any subsequent increases in Idaho 
Falls' Pondage account balance while its balance exceeds the reduced 
limit will be subject to gmSpill or gmUAI as appropriate. 
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7(h)(3) During periods when protection level flows are in effect at  Priest 
Rapids Dam pursuant to the Hanford Reach Fall Chinook Protection 
Program Agreement as it then exists, Idaho Falls shall schedule 
ASOE such that Idaho Falls' Pondage account balance is within its 
share of the Pondage Down limit by midnight of each Wednesday. 

7(i) This section intentionally left blank 

8. THIS SECTION INTENTIONALLY LEFT BLANK 

9. DATA AND INFORMATION PROVIDED BY POWER 

9(a) Slice System Estimates Provided Each Business D 
Services 

for the day o r  days for which preschedule 
Business Day in accord 
to section 2 of Exhibit F. All estimates 
Operating Constraints and in MWh 
not guarantee or assu 
Falls of these estimates 

he maximum Slice System generation that 
. The ESSG shall be separated into the 

tion for an hour that is in excess 
eneration for the LSN for such 

the Slice System. 

of the maximum ESSG that can 

.SP 
9(a)(l)(B) the rest of the Slice System. 

9(a)(3) Absolute Minimum ESSG 
This estimate reflects the Absolute Minimum ESSG that can be 
produced during any hour without causing Elective Spill. 

9(a)(4) TOP LLH Minimum ESSG 
This estimate is the amount of Slice System generation that needs to 
be produced over the TOP LLH to minimize the potential of Elective 
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Spill given expected system conditions. This estimate is not a limit, 
and there is also no guarantee or assurance by Power Services that in 
providing this estimate, a Slice Output Energy request a t  that level 
will not incur some amount of Elective Spill. 

9(a)(5) Daily Maximum and Minimum ESSG 
This estimate represents the maximum and minimum amount of Slice 
System generation that can be produced for the day, without utilizing 
available Pondage. 

9(a)(6) Fixed Project Generation Schedules 
This estimate represents the hour 
projects described in section 4(b). 

9(a)(7) Maximum Hourly Ramp Rates 
The estimate for the maximum hour1 
increasing and decreasing Slice S 
using the methodology in section 

9(a)(8) Maximum and Minimum St 
This estimate wi 
day and the follo 

rating conditions, this will include planned unit 
500 MW for all Slice System projects for the next 

aily conference call described in section 7.5 of Exhibit N. Power 

(a)(ll) Six-Day TOP HLH and TOP LLH Maximum and Minimum 
Generation 

This estimate will include a forecast of the maximum and minimum 
Estimated Slice System Generation expected to occur on TOP LLH 
and on TOP HLH, given unit availability and Operating Constraints 
for the 6 days after the day to be prescheduled. 
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9(a)(12) Pondage Up a n d  Pondage Down Available o n  t h e  Slice 
System 
This estimate shall represent the cumulative amount of Pondage Up 
and Pondage Down available on the Slice System for the next 
preschedule day. 

9(a)(13) S t a t e  of t h e  Slice System 
Power Services shall provide to Idaho Falls an  indication of the 
expected state of the 
indication shall be that 
unless there is a specifi 
the LCOL projects, or the difference between the 
lSSSB would be approximately the s 
inflow forecast error. Power Services 
evaluate the selection of the system s 
subcommittee through 
in order to coordinate 
Slice System states. 

If Power Services declares that m is operating in a 

Northwest Pow 

aximum daily ESSG will be determined 

di quirements. 
4@' 

n?!!h ension of emergency provisions enacted by the NWPP ERT 
as a%&riate, the Slice System will return to the Fixed Flow 

wit$ the maximum daily ESSG and the minimum daily ESSG 
the same value each day. For purposes of section 3(c)(3) of 
it 0 ,  the SSDA balance as  the last day of the interim storage 

gy state will be the SSDAo that Idaho Falls may use to adjust its 
ondage rights for the duration of the subsequent Fixed Flow period. 

Power Services shall also declare whether there is a n  expectation of 
Elective Spill during TOP LLH andlor Elective Spill during TOP HLH. 

9(b) Opera t ing  Constraints  
Power Services shall provide to Idaho Falls changes to current Operating 
Constraints and the imposition of new Operating Constraints, as they become 
known to Power Services, which could impact the current and future 
generating capability of the Slice System. The Operating Constraints may be 
listed in terms of discharge, energy, or any other unit that is appropriate to 
convey the constraint. 
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9(c) Slice System Actual Information Provided By Power Services 
Power Services shall provide Idaho Falls with the following information at  
the times specified. In the event that actual information is not available, 
Power Services shall substitute its best available estimate of such 
information for such missing data and indicate to Idaho Falls that the data is 
based on best available information. Idaho Falls shall accept such estimates 
and the risk of reliance upon such estimates: 

9(c)(l) SSSE, SSDA, and the Grand Coulee e 
previous day, as well as the ANSSG no 
Elective Spill for such calculations, d 

9(c)(2) Idaho Falls' allocation of Elective S 
Business Day. 

9(d) This section intentionally left blank 

9(e) This section intentionally left blank 

10. WEEKLY CONSTRAINTS 

10(a) General 
Some Operating Constr ms of Weekly Constraints. 
If a Weekly Constra shall provide Idaho Falls 
with information pG he extent that Power 
Services is provided margin for the Weekly Constraint with 

nts, either before or after the fact, Idaho 
of such error margin in any 

unting in this Exhibit 0 .  

uration of the flow requirements associated with the 
escribed above change, Power Services shall provide 
ecessary data for operating, consistent with such 

ly Constraints. Power Services shall provide to Idaho Falls such 
sary to calculate the operational limits applicable to Idaho Falls. 

st  its operation for the remainder of the week to 
Weekly Constraint. 

ECTION INTENTIONALLY LEFT BLANK 

12. THIS SECTION INTENTIONALLY LEFT BLANK 

13. SCHEDULING REQUIREMENTS 
Idaho Falls shall schedule its Slice Output Energy in accordance with this section 13 
and all sections of Exhibit F, except sections 3.2, 3.4.1, and 4.1. 
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13(a) Prescheduling 
Schedules submitted after the Power Services prescheduling timeframe set 
forth in section 2.1 of Exhibit F will be accepted on a best efforts basis up to 
the time that the preschedule checkout process has been completed for that 
preschedule day by Power Services. 

13(b) This section intentionally left blank 

13(c) Scheduling Energy  by Resource Groups  

from each resource group shall observe the limits for ho 
generation, maximum generation over the TOP 
change for such resource groups. Such hourly v 
to be Idaho Falls' request for hourly energy. 

13(d) Preschedule Limits 
Preschedules submitted by Ida 

14. REVISIONS 
it 0 ,  BPA and Idaho Falls 

shall review and revise, i 
forth in section 5.12 of t h  

LS\13056\13056.DOC) 11/04/08 
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Exhibit P 
SLICE COMPUTER APPLICATION DEVELOPMENT SCHEDULE 

SLICE COMPUTER APPLICATION DEVELOPMENT SCHEDULE 
The Following table represents milestones and the associated dates by which BPA 
intends to meet those milestones during development of the Slice Computer 
Application. 

Milestone Description Date 

kd in the table above are non-binding, pursuant to 
of this Agreement, and are subject to change. BPA shall 

ded to reflect significant changes. 

ER\IDAHO FALLS\13056\13056.DOC) 11/04/08 
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Exhibi t  Q 
DETERMINATION OF INITIAL SLICE PERCENTAGE 

1. DEFINITIONS 
The following definitions apply only to this Exhibit Q. 

1.1 "Additional Slice Amount" means the additional portion of the Base Critical 
Slice Amount that Idaho Falls elects to purchase from BPA as determined in 
section 3 of this exhibit, rounded to a 5 digit decimal annual aM 

1.2 "Base Tier 1 System Capability" means Tier 1 System C 
deemed equal to 7,400 aMW. 

1.3 "Base Critical Slice Amount" means 2,000 a n n u @ a ~ ~ ,  
Base Slice Percentage multiplied by the Base Tier J* 

1.4 "Base Slice Percentage" means 27.027 percen 

1.5 "Combined Maximum Additional Sli the sum of all of the 
Maximum Additional Slice Amounts lice Customers that 
have notified BPA, in accordance 12 of this exhibit, of their 
elections to participate in t; $ a110 Id Slice Amount under 
section 3.3 of this exhibit?%& 

9% i h 1.6 "Eligible Slice Cust;od$ks" me%ns those Initial Slice Customers whose 
Maximum Additional ~ s $ b \ u n t  is equal to or greater than one aMW. w 

1.7 "Initial omers" means those Slice Customers that hold an  executed 
~lice/~p*Q&e Sales Agreement as of January 1, 201 1. 

rf, 
Amount" means the maximum additional portion 

Amount that Idaho Falls may elect to purchase from 
in section 3.1 of this exhibit, rounded to an  integer 

lice Amount" means the maximum portion of the Base Critical 
that Idaho Falls may request from BPA as part of the Initial 

Slice Percentage computation, and is equal to Idaho Falls' Slice Percentage 
etermination Requirements Load multiplied by 0.7, expressed as a n  integer 
nnual aMW value. Idaho Falls' Maximum Slice Amount is: 56.6 aMW 

1.10 "Preliminary Slice Amount" means the integer annual aMW value that is 
equal to Idaho Falls' Preliminary Slice Percentage, as set forth in Exhibit J 
section 1, multiplied by the Base Tier 1 System Capability. 

1.11 "Slice Percentage Determination Requirements Load  means a forecast 
amount of Idaho Falls' requirements load that is used only in the 
determination of Idaho Falls' Preliminary Slice Percentage and Initial Slice 
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Percentage. Idaho Falls' Slice Percentage Determination Requirements Load 
is: 80.9 aMW. 

1.12 "Unsold Slice Amount" means that portion of the Base Critical Slice Amount 
that remains unsold, as computed in section 2.2 of this exhibit, rounded to an  
integer annual aMW value. 

1.13 "Unsold Slice Percentage" means the percentage, if any, determined pursuant 
section 2.1 of this exhibit, expressed as  a three decimal digit per 

2. DETERMINATION O F  UNSOLD SLICE AMOUNT 
No later than January 30,2011, BPA shall determine the Unso 
using the procedure below. 

2.1 Compute Unsold Slice Percentage 
The Unsold Slice Percentage shall be equal to: Slice Percentage 
minus (2) the sum of the Preliminary Slice Pe 
Customers. 

2.2 Compute Unsold Slice Amount  
The Unsold Slice Amount shall be ase Tier 1 System Capability 
multiplied by the Unsol ssed as an  integer aMW 
value. 

2.3 Unsold Slice A m  a n  One  aMW 
If the Unsold Slice s than one aMW, then BPA shall notify 
Idaho Falls n>@&.ter than 30, 2011, that there shall be no allocation 
of the ~ n s g l f i  s h e  Amount and that Idaho Falls' Initial Slice Percentage 
shall b p  ned pursuant to section 4.1 of this exhibit. 

n t  Equa l  To  o r  Grea ter  T h a n  One aMW 
t is equal to or greater than one aMW, then BPA 

to Idaho Falls no later than January 30, 2011 of 
ailable for allocation. The Unsold Slice Amount 

cated pursuant to section 3 of this exhibit. 

3& OCEDURES FOR UNSOLD AMOUNTS OF SLICE 
ary 15, 2011, BPA shall make available to Initial Slice 

nt using the procedure below. 

3.1 Compute Maximum Additional Slice Amount  
Idaho Falls' Maximum Additional Slice Amount shall be equal to its 
Maximum Slice Amount minus its Preliminary Slice Amount, rounded to an 
integer annual aMW value. 

3.1.1 Maximum Additional Slice Amount  Less T h a n  One aMW 
If Idaho Falls' Maximum Additional Slice Amount is less than one 
aMW, then Idaho Falls shall receive no allocation of the Unsold Slice 
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Amount, and Idaho Falls' Initial Slice Percentage shall be determined 
pursuant to section 4.2 of this exhibit. 

3.1.2 Maximum Additional Slice Amount  Equa l  To  o r  Grea t e r  T h a n  
One aMW 
If Idaho Falls' Maximum Additional Slice Amount is equal to or 
greater than one aMW, Idaho Falls shall be eligible to participate in 
the allocation of any Unsold Slice Amount as set forth in sections 3.2 
and 3.3 of this exhibit. 

3.2 Slice Customers  Determine Allocation o 
Among Themselves 
Idaho Falls, if it is an Eligible Slice Customer, shall ma 
working with the other Eligible Slice Custo 
March 1, 201 1, an allocation of the Unsold Sli 
of all Eligible Slice Customers' Additional 
to the Unsold Slice Amount. 

If the Eligible Slice Custo 
Amount that conforms with the above 

signed by all Elig 
Slice Amount for 

before March 8, 201 1 of its election to participate in such allocation. 

.3.1 Compute Additional Slice Amount  
Idaho Falls' Additional Slice Amount shall be equal to its Maximum 
Additional Slice Amount multiplied by the ratio determined by 
dividing: (1) the Unsold Slice Amount by (2) the Combined Maximum 
Additional Slice Amount. 

3.3.2 Additional Slice Amount  i s  Less T h a n  o r  Equa l  t o  Zero 
If Idaho Falls' Additional Slice Amount is less than or equal to zero, 
then Idaho Falls shall receive no allocation of Unsold Slice Amount 
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under this section 3.3, and Idaho Falls' Initial Slice Percentage shall 
be determined pursuant to section 4.3 of this exhibit. 

3.3.3 Additional Slice Amount is Greater  Than Zero 
If Idaho Falls' Additional Slice Amount is greater than zero then 
Idaho Falls' Initial Slice Percentage shall be determined pursuant to 
section 4.5 of this exhibit. 

4. DETERMINATION OF INITIAL SLICE PERCENTAGE 
No later than April 15, 201 1, BPA shall determine Idaho Falls' Initial S 
Percentage pursuant to the applicable procedure below. Id 
Percentage so determined, shall be entered into section 2 of 

4.1 Determination of Initial Slice Percentage &% 
Less Than One 

Falls' Initial Slice Percentage equal to Idaho 
Percentage. 

4.2 Determination of Initial Slice Per  

If Idaho Falls' Maximu 
BPA shall set Idaho Fa 
Preliminary Slice 

Percentage when Additional Slice 

Falls' Initial Slice Percentage equal to Idaho Falls' 

etermination of Initial Slice Percentage when Eligible Slice 

2011, in accordance with section 3.2 of this exhibit, then Idaho Falls' Initial 
Slice Percentage shall be equal to: (1) the sum of Idaho Falls' Preliminary 
Slice Amount plus Idaho Falls' Additional Slice Amount as specified in the 
letter, divided by (2) the Base Tier 1 System Capability, expressed as a 
five decimal percentage. 
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4.6 Determinat ion of Ini t ia l  Slice Percentage when  BPA Allocates 
Additional Slice Amounts  Grea ter  T h a n  Zero 
If Idaho Falls' Additional Slice Amount, as determined by BPA pursuant to 
section 3.3 of this exhibit, is greater than zero, then Idaho Falls' Initial Slice 
Percentage shall be equal to: (1) the sum of Idaho Falls' Preliminary Slice 
Amount plus Idaho Falls' Additional Slice Amount, divided by (2) the Base 
Tier 1 System Capability, expressed as a five decimal percentage. 

5. REVISIONS 
Revisions to this Exhibit Q shall be by mutual agreement of the Parties 

(PSE-W:\POWER\CONTRACT\CUSTOMER\IDAHO FALLS\13056\13056.DOC) llfimh 
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EXHIBIT B 

[Attach Form of Creditworthiness Agreement] 



Department of Energy 
Bonneville Power Administration 

2700 Overland Avenue 
Burley, ID 8331 8-3273 

POWER SERVICES 

November 12,2008 

In reply refer to: PSE-Burley 

Mayor Jared Fuhriman 
City of Idaho Falls 
P.O. Box 50220 
Idaho Falls, ID 83405-0220 

Dear Mayor Fuhriman: 

The Bonneville Power Administ of Idaho Falls dba Idaho Falls 
Power (Idaho Falls) intend to e 
Agreement (Slice Agreement). T ess Agreement (Agreement) is only 
applicable to the Slice Agreeme Falls are sometimes referred to - 

individually as "Party" a n  ' Q t l y  as "Parties." Y '  
res of the Slice Agreement and as  an  accommodation to 

to enter into this Agreement. 

agree as follows: 

Agreement takes effect on the date the Slice Agreement is 
and Idaho Falls, and shall continue in effect until the date, 

xpiration of the Slice Agreement, on which all payment 
alls to BPA in connection with the purchase of electric 

by Idaho Falls under section 5 of the Slice Agreement have been 

2. DEFINITIONS 

(a) "Acceptable Credit Support" means the following, as reasonably 
determined by BPA, provided that BPA may in its discretion agree 
that other arrangements qualify as Acceptable Credit Support: 

(1) The deposit of cash by Idaho Falls in an  escrow or trust account 
managed by a bank; provided, that, such deposit shall quallfy 



as Acceptable Credit Support only if the amounts required 
under this Agreement have been deposited in such account for 
a minimum of six continuous months (or such other continuous 
period as shall defeat a voidable preference under Federal 
bankruptcy law then in effect); 

(2) (A) An irrevocable standby letter of credit (LOC) issued by: 
(i) a federally insured bank having a t  least $1 billion in 
deposits and whose senior unsecured deb 

hall provide that: 

solely to BPA not later 

tee payment and not performance; 

s t  waive diligence, presentment, demand, 
st, notice of acceptance or any other notice; 

(iv) I t  must not be terminable by Idaho Falls without 
BPA's approval; 

(v) I t  must be subject to amendment only with 
BPA's approval; 

(vi) It must be non-transferable and the issuer of the 
LOG must be obligated to notlfy BPA of any 
assumption or assignment thereof; 

(vii) Except as otherwise stated in section 2(a)(2)(B)(i- 
vi), this LOC is subject to International Standby 
Practices 1998, International Chamber of 
Commerce Publication No. 590 (ISP98), and as to 
matters not addressed by the ISP98 this letter of 
credit shall be governed by, and construed in 
accordance with, the laws of the State of New 
York, without regard to principles of conflicts of 
laws, except that to the extent the parties' rights 
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and obligations are required to be governed by 
United States Federal law, then such rights and 
obligations shall be governed by United States 
Federal law. 

From time-to-time, the Parties may agree to 
attach hereto a form of LOC to be used by Idaho 
Falls if Acceptable Credit Support must be 

is to be taken under this Agreement fall 
Business Day, the last day of such perio 
Day. 

respective affiliates 
and successors. 

(d) "Maximum Ann 
than in the first 

t year in which power is to be sold to 

Regulatory Commission on a provisional or final 

illing shall not include any amount with respect to the Slice 

iered Rate Methodology" or "TRM shall have the meaning as 
efined in the Slice Agreement. 

"Unenhanced means, with respect to debt of Idaho Falls, that such 
debt is secured by the revenues of Idaho Falls only and is not 
supported by another entity whether through bond insurance, 
guarantee, or another financial product. In addition, the term is 
meant to exclude project financed debt and debt that is outstanding 
but defeased or escrowed to maturity. 

09PB-13257, Idaho Falls 



3. CREDIT REVIEW AND ACCEPTABLE CREDIT SUPPORT 

(a) Credi t  Review. BPA shall conduct a credit review of Idaho Falls to 
determine the amount of Acceptable Credit Support, if any, that Idaho 
Falls must post on or before the date power deliveries by BPA 
commence under the Slice Agreement. 

(b) When Acceptable Credi t  Suppor t  Will Not Be Initially 
Required. At the time power deliveries by BPA comme 
Falls shall have no obligati 
either of the following conditions: 

(1) as of August 1, 201 1, Idaho Falls' 
any, is rated by one or more of t h  
Companies; and: (A) none have rate 
investment grade (BBB- or its d (B) in the case 
of any such debt ha 
grade (BBB- or its 
credit watch, or 

(c) WhenAcc  Suppor t  i s  Required. If BPA 
determines that I s does not meet the criteria outlined in 

o later than August 1, 201 1. If BPA timely notifies 
Acceptable Credit Support is required a t  the time 

ust post Acceptable Credit Support on or before the time power 

d) Idaho  Falls' Fa i lure  t o  Submit  Credi t  Application a n d  Related 
Information. If BPA has not received a completed credit application 
and other information to BPA's satisfaction by April 1, 2011, BPA, 
without any credit review, may require that Idaho Falls post 
Acceptable Credit Support in a n  amount equal to the product of the 
Maximum Annual Power Billing and 0.120 a t  the time power 
deliveries by BPA commence under the Slice Agreement. In such 
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event, Idaho Falls, must maintain that amount of Acceptable Credit 
Support until such time as BPA determines otherwise; provided, 
however, that BPA shall complete the comprehensive credit review of 
Idaho Falls as soon as  practicable after the receipt of a credit 
application. 

4. CONTINUING CREDIT REVIEW. From the time power deliveries by BPA 
commence under the Slice Agreement until the termination or expiration of 

BPA. BPA may periodically review Idaho Falls' creditworthi 

Maximum Annual Power Billing. Within th  
Idaho Falls of notice by BPA to post or incre 

the notice by BPA. 

formation must be reasonably 

ts  or conditions are grounds for BPA to determine that 

o Falls has senior, unenhanced debt that is rated by a t  least one 
ajor Credit Rating Company below investment grade (BBB- or its 

equivalent), or is rated by a t  least one Major Credit Rating Company 
below investment grade a t  the lowest investment grade (BBB- or its 
equivalent) and Idaho Falls is on negative credit watch by that Major 
Credit Rating Company; 

(c) The enactment, by any legislative body with competent jurisdiction 
over Idaho Falls of legislation that would render unlawful: (1) the 
performance by Idaho Falls of any absolute or contingent obligation to 
make a payment or to receive delivery in respect of the Slice 
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Agreement, or of any other material provision of the Slice Agreement; 
or (2) the performance by Idaho Falls of any material contingent or 
other obligation that Idaho Falls has under this Agreement, the Slice 
Agreement or any Acceptable Credit Support relating to this 
Agreement; 

(d) Idaho Falls takes an  official position in any legal proceeding to which 
it is a party that its performance under the Slice Agreement is 
unlawful or unauthorized; 

(e) Any litigation is filed against Idaho Falls, or by Idaho 
the validity or enforceability of Idaho 
Agreement or this Agreement, or any 
Agreement or this Agreement; 

( f )  Substantial changes in market prices 
adversely impact Idaho Falls' ability t 
Slice Agreement; 

(g) Other material changes in I nancial condition have 
occurred that may advers Falls' ability to make 
payments under th&~ice 

(h) Failure of A with information requested by 
t Idaho Falls does not provide the requested 

information, BPA draw any conclusion about the 
Idaho Falls with respect to the subject matter of 

PROVIDE EVIDENCE OF ACCEPTABLE CREDIT 
must provide BPA with copies of any Acceptable 
hereunder immediately upon execution of such 
t and must provide to BPA within two Business 
sonably reliable evidence that Acceptable Credit 

effect in the amount provided hereunder. 

a) Idaho Falls may dispute BPA's determinations for the posting of or an  
increase in the amount of Acceptable Credit Support under this 
Agreement only if Idaho Falls timely posts the amount so determined 
by BPA, not to exceed the product of 0.120 and the Maximum Annual 
Power Billing. Idaho Falls shall maintain such Acceptable Credit 
Support until the dispute is finally resolved or BPA agrees otherwise. 

09PB-13257, Idaho Falls 
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(b) Idaho Falls may dispute whether BPA's requests for information are 
consistent with the terms of this Agreement only if Idaho Falls posts 
Acceptable Credit Support in an  amount determined by BPA, not to 
exceed the product of 0.120 and the Maximum Annual Power Billing. 
Idaho Falls must maintain such Acceptable Credit Support until the 
dispute is finally resolved or BPA agrees otherwise. 

(c) Idaho Falls may dispute a determination by BPA whether a LOC or 

0.120 and the Maximum Annual Power Billing. 

resolution procedures of the Slice Agreemen 

7. REQUESTS TO REEVALUATE CREDI 

reevaluate Idaho Falls' creditworthines 

maintained by Idaho Falls 

8. FAILURE TO P CURITY. In the event Idaho 
Falls does not: ( 

reasonably reliable evidence thereof, in 
ement, Idaho Falls is in default of this 

cured within such period, Idaho Falls is in material 

0 AND USE O F  FUNDS 

.(%) Access t o  F u n d s  Available Under  Acceptable Credit  Support.  
BPA is entitled under this Agreement to draw on or receive the funds 
available under a n  Acceptable Credit Support only if Idaho Falls has 
been billed under section 16.1 of the Slice Agreement, and the amount 
so billed remains unpaid, in whole or in part, after the 45 day cure 
period outlined in  section 16.4 of the Slice Agreement. This section 
shall not be interpreted to require that BPA meet any condition of 
demand, satisfaction, presentment or other notice prior to drawing on 

09PB-13257, Idaho Falls 



or receiving the funds provided under any credit support provided 
under this Agreement. 

(b) Use of F u n d s  Available Under  Acceptable Credi t  Support .  If 
BPA draws on or receives the funds available under a n  Acceptable 
Credit Support, such funds shall be used by BPA first to satisfy all 
liabilities due and owing from Idaho Falls to BPA pursuant to the 
terms of the Slice Agreement arising from or related to the delivery of 
power to Idaho Falls un 
second to any other am 
are unpaid under the Slice Agreement including 
amounts billed to Idah 
any Slice True-Up Adjustment Charge 
amount of the funds provided to BPA e 
liabilities, the amount remaining after a 
shall be promptly returned by BPA to t h  interest on the 
excess funds from the date BPA took se funds to the 

ge Banks as reported 

funds by 365, and erest rate to the excess 
funds returned to f the period for which 

ppor t  Obligations. BPA's rights to 
itworthiness Agreement shall be in 
on of any other credit support or 
d under the Slice Agreement or any 

Unless otherwise specified, notice under this 
writing and shall be effective when received. Notice 

r by mail. Notice may also be 
ail, provided that such transmission 

n followed by hand or mail delivery of the original notice. 

09PB-13257, Idaho Falls 



If the foregoing is acceptable to Idaho Falls, please sign and date both originals of this 
Agreement and  return one of the originals to me. The remaining original is for your files. 

ACCEPTED: Sincerely, 

CITY OF IDAHO FALLS DBA IDAHO 
FALLS POWER 

BY 
Mayor Account Executive 

Name Jared Fuhriman 

Date 

(PSE-W:\POWER\CONTRACT\CUSTOMER\IDAHO FALLS\l 
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EXHIBIT B 

[Notice of Public Hearing and Publisher's Affidavit] 



Proof of Publication 
The Post Register 

C.. . 
State of ldaho 
County of Bonneville 

1, W r J o a n n a  Hibbert, first being duly sworn, depose and say: 
That I am the Operations Manager, or Production Supervisor of The Post 
Company, a corporation of ldaho Falls, Bonneville County, Idaho, publishers of 
The Post Register, a newspaper of general circulation, published daily at ldaho 
Falls, Idaho; said Post Register being a consolidation of the ldaho Falls Times, 
established in the year 1890, The ldaho Register, established in the year 1880 
and the ldaho Falls Post, established in 1903, such consolidation being made on 
the First day of November, 1931, and each of said newspapers have been 
published continuously and uninterruptedly, prior to consolidation, for more 
than twelve consecutive months and said Post Register having been published 
continuously and uninterruptedly from the date of such consolidation, up to and 
including the last publication of notice hereinafter referred to. 

01 That the notice, of which a copy is  hereto attached and made a part of 
this affidavit, was published in said Post Register for 1 consecutive (days) 
weeks, first publication having been made on the 2ND day of DECEMBER 2008, 
last publication having been made on the 2ND day of DECEMBER 2008 at the 
said notice was published in the regular and entire issue of said paper on the 
respective dates of publication, and that such notice was published in the 
newspaper and not in a supplement. 

Subscribed and sworn to before me, this 5TH day of DECEMBER 2008 

n 

JTAR p .*-... - .-.. 
=' f \- . - Notary Public - . - - : -.- ; = .  

F. 
. - My commission expires January 

d j* -. 3 
0, 2009 
Credit 





Certificate of City Clerk 

I, the undersigned, the duly qualified and acting City Clerk of City of Idaho Falls, 

Bonneville County, Idaho (the "City"), do hereby certify, according to the records of the City in 

my official possession, and upon my own knowledge and belief, that during the year 2008 no 

person filed a request for notice of public hearings held by the City Council to consider the filing 

of petitions pursuant to the Judicial Confirmation Law, Title 7, Chapter 13, Idaho Code, as 

amended, as authorized by Section 7-1 304(3), Idaho Code, as amended. 

IN WITNESS WHEREOF, I have hereunto subscribed my official signature and impressed 

hereon the official seal of the City, t h i s 8 3  day of M/I~A ,2009. 

City Clerk 
City of Idaho Falls, 
Bonneville County, Idaho 



[December 18,2008 Public Hearing Minutes of City Council] 



City of Idaho Falls 

December 18,2008 

The City Council (the "Council") of City of Idaho Falls, Bonneville County, Idaho (the 

"C~Q"), pursuant to due notice met in special public session on December 18, 2008, at the hour 

of 7:30 p.m., at its regular meeting place at the City Annex Building at 680 Park Avenue in the 

City of Idaho Falls, Idaho. The meeting was duly called to order by the Mayor with the following 

members of the Council being present, constituting a quorum of the Council: 

Jared D. Fuhriman Mayor 

Karen Comwell Councilmember 

Thomas Hally Councilmember 

Michael Lehto Councilmember 

Absent: 

Sharon D. Pany 

Ken Taylor 

Ida Hardcastle 

Also Present: 
NAME 

Kathy Harnpton 

Dale W. Storer 

Jackie Flowers 

Jo Elg 

Councilmember 

Councilmember 

TITLE 

City Clerk pro tern 

City Attorney 

General Manager, Idaho Falls Power 

Assistant General Manager, Idaho Falls 
Power 

Public Hearing Minutes.doc 
870 1203lJCBICJ 



After the minutes of the preceding meeting had been read and approved, the City Clerk 

pro tern presented to the Council an affidavit evidencing the giving of public notice of the 

agenda, date, time and place of the December 18, 2008, special public meeting of the Council in 

compliance with the requirements of applicable Idaho law. The affidavit was ordered recorded in 

the minutes of the meeting and is as follows: 



I, the undersigned, the duly qualified and acting City Clerk pro tern of the City of Idaho 

Falls, Bonneville County, Idaho (the "City"), do hereby certify, according to the records of the 

City in my official possession, and upon my own knowledge and belief, that in accordance with 

the requirements of Section 67-2343, Idaho Code, as amended, I gave public notice of the agenda 

(including the name of the City), date, time and place of the December 18, 2008 special public 

meeting held by the Council of the City, by: 

(a) causing a notice of the regular meeting schedule of the Council for calendar year 

2008 to be posted in a prominent place at the principal office of the City, said notice having 

continuously remained so posted and available for public inspection during the regular office 

hours of the Council until the convening of the meeting; 

(b) causing a copy of the agenda for the December 18, 2008 special public meeting of 

the Council, in the form attached hereto as Exhibit A, to be posted in a prominent place at the 

principal office of the City at least 48 hours before the convening of the meeting, said notice 

having continuously remained so posted and available for public inspection during the regular 

office hours of the Council until the convening of the meeting; and 

(c) providing the time and place of the December 18,2008 special public meeting of the 

Council to each news media which has requested notification of meetings. 



IN WITNESS WHEREOF, I have hereunto subscribed my official signature and impressed 

hereon the official seal of the City, as of the 18th day of December, 2008. 

City of Idaho Falls, 
Bonneville County, Idaho 



EXHIBIT A 

[Attach Agenda for December 18,2008 Public Meeting] 



a 
OF IDAHO FALLS, IDAHO 
COUNCIL MEETING AGENDA 

SPECIAL MEETING 
COUNCIL CHAMBERS, 680 PARK AVENUE 

DECEMBER 18,2008 
7:30 P.M. 

MAYOR 

Call to order. 

Roll call. 

Memo from Municipal Services Director: 

City Clerk Pro Tem. 

Presentations. 

CONSENT AGENDA 

Items from the Mayor: 

Items from the City Clerk: 

Approval of License Applications, including BEER LICENSES to Blondie's, 
Brownstone Companies Inc., Elk's Lodge, Frosty Gator, Garcia's, Ida-Russkie, 
Jiffy Mart (Elm Street), Karen's Park Avenue Club, La Ramada, Maverik Country 
Store (Yellowstone) Papa Tom's Pizza (Woodruff), Pinecrest Fish and Steak House, 
Inc., Pinecrest Inn, Pizza Hut (Broadway), Pizza Hut (17th Street), Quick Stop of 
Idaho Falls, Red Robin Restaurant, Rite Quick Stop No. 1, Ruby River 
Steakhouse No. 81 1, Sage Lake Cafe, Samoa Club, Sand Creek Cafe, Sandpiper 
Restaurants East, Sizzler Family Steak House No. 660, Snake Bite, Sneeker's 
Sports Grill, The 840, Tom's Gyro and Burgers, Twilight Lounge, Vino Rosso, and 
19" Hole Cafe, all carrying the required approvals; and, 

Request for Council ratification for the publication of legal notices calling for 
public hearings on December 18,2008. 

REGULAR AGENDA 

MAYOR 

Report from Mayor's Youth Advisory Council. 

Recognition of citizens from the floor. 



e @ COUNCIL MEETING AGENDA 
SPECIAL MEETING 

DECEMBER 18,2008 
Page 2 

DMSION DIRECTORS 

Memo from the Airport Director: 

David Miller dba M7 LLC, Company. 

Memo from the Human Resources Director: 

Adoption of Policy - Shift Differential Compensation. 

Memo from the Idaho Falls Power Director: 

Asset Purchase and Transfer Agreement with Rocky Mountain Power for Sand 
Creek Golf Course; 

Professional Services Agreement with Osmose to Complete the Wood Pole Core 
Testing Services; 

Professional Services Agreement with Advantica to Complete the Electric System 
Model GIs Integration Project; 

Tabulation and Award of bid for Westside Substation Expansion Project. 

Memo from the Municipal Services Director: 

Prosecuting Legal Services; 

Resolution Authorizing Destruction of Documents; 

Settlement and Release Agreement pertaining to Wheel City Wall. 

Memo from the Planning and Building Director: 

Resolution Adopting the Amendment to Fiscal Year 2008-2009 Community 
Development Block Grant Annual Action Plan. 

Memos from the Public Works Director: 

Easement Vacation for Lot 4, Block 1, Sunnyside Crossroads Regional Center 
North, Division No. 2; 

Easement Vacation for Lot 15, Block 106, Rose Nielsen Addition, Division No. 
107 and Lot 16, Block 10 1, Grand Teton Addition, Division No. 1 ; 

Easement Vacation for Lot 2, Block 1, Intermountain Business & Technology 
Park, Division No. 2, 1s t  Amended Plat; 

Easement Vacation for Lots 4 & 5, Block 1, D.O.E. Addition No. 1, 1st Amended 
Plat. 

e r* f 
l, 7 c 



MAYOR 

Conducting of a public hearing pursuant to the provisions of the Judicial Confmation Law, 
Title 7, Chapter 13, Idaho Code, as amended, to consider whether to adopt a Resolution 
authorizing the filing of a petition for judicial confmation to confirm the validity of a renewal 
Power Sales Agreement and a Creditworthiness Agreement between the City of Idaho Falls and 
the United States of America, Department of Energy, acting by and through the Bonneville 
Power Administration. 

Conducting of a public hearing to provide an opportunity for funding applicants and citizens 
to express their comments and support for the use of Fiscal Year 2009 Community 
Development Block Grant (CDBG) funding. The hearing is also an opportunity for citizens to 
comment on the updates to the draft Five Year Strategic Plan priorities and objectives. 

Introduction of City Attorney: 

Presentation of legal matters and/or documents requiring Council consideration. 

Adjournment. 

If you need communication aids or services or other physical accommodations to participate or access this 
meeting or program of the City of Idaho Falls, you may contact City Clerk Rosemarie Anderson at 
Telephone Number 61 2-841 4 or the ADA Coordinator Mr. J. P. Blickenstaff at Telephone Number 612-8323 
as soon as possible and they will make every effort to adequately meet your needs. 



In accordance with the requirements of Section 67-2344, Idaho Code, as amended, 

written minutes of this meeting are being kept. 

After the conduct of other business not pertinent to the following, it was announced that 

the time had come for the public hearing to be held pursuant to Section 7-1304, Idaho Code, as 

amended, to consider whether the Council should adopt a resolution authorizing the filing of a 

petition (the "Petition") for a judicial confirmation relating to the validity of, and the City's 

authority to enter into, a renewal Power Sales Agreement and a Creditworthiness Agreement 

each between the City and the Bonneville Power Administration. 

The City Clerk pro tern presented to the Council an affidavit of publication with a 

newspaper clipping attached evidencing publication of a notice of the public hearing, including 

the time, place and summary of the matter to be discussed at the public hearing, on December 2, 

2008, a date which is not less than fifteen (1 5) days prior to the date set for the public hearing, in 

The Post-Register, a newspaper of general circulation in the City, far forward in the main section 

of such newspaper, in a format, size and type distinguishing such notice from legal notices, in 

accordance with the provisions of Section 7-1304, Idaho Code, as amended. 

The affidavit of publication was ordered recorded in the minutes of the meeting and is as 

follows: 



[Attach Affidavit of Publication and Newspaper Clipping] 



Proof of Publication 
The Post Register 

C.. . 
State of ldaho 

County of Bonneville 

I, -r Joanna Hibbert, first being duly sworn, depose and say: 

That I am the Operations Manager, or Production Supervisor of The Post 

Company, a corporation of ldaho Falls, Bonneville County, Idaho, publishers of 

The Post Register, a newspaper of general circulation, published daily at ldaho 

Falls, Idaho; said Post Register being a consolidation of the ldaho Falls Times, 

established in the year 1890, The ldaho Register, established in the year 1880 

and the ldaho Falls Post, established in 1903, such consolidation being made on 

the First day of November, 1931, and each of said newspapers have been 

published continuously and uninterruptedly, prior to consolidation, for more 

than twelve consecutive months and said Post Register having been published 
continuously and uninterruptedly from the date of such consolidation, up to and 

including the last publication of  notice hereinafter referred to. 

e That the notice, of which a copy is hereto attached and made a part of 
this affidavit; was published in said Post Register for 1 consecutive (days) 
weeks, first publication having been made on the 2ND day of DECEMBER 2008, 

last publication having been made on the 2ND day of DECEMBER 2008 at the 

said notice was published in the regular and entire issue of said paper on the 

respective dates of publication, and that such notice was published in the 

newspaper and not in a supplement. 

Subscribed and sworn to before me, this 5TH day of DECEMBER 2008 

/1 

Notary Public 
My commission expires January 

f i ,  ?.i 
, . f. 

10, 2009 

Credit 





The City Clerk pro tern then presented to the Council her affidavit evidencing the giving 

of public notice of the public hearing by the City Clerk pro tern in accordance with the 

requirements of Section 7-1304, Idaho Code, as amended. The affidavit of the City Clerk pro 

tern was ordered recorded in the minutes of the meeting and is as follows: 



I, the undersigned, the duly qualified and acting City Clerk pro tern of the City of Idaho 

Falls, Bonneville County, Idaho (the "City"), do hereby certify, according to the records of the 

City in my official possession, and upon my own knowledge and belief, that in accordance with 

the requirements of Section 7-1304, Idaho Code, as amended, I gave public notice of the 

December 18,2008 public hearing held by the Council of the City, by: 

(a) causing a Notice of Public Hearing in the form attached hereto as Exhibit A, which 

includes the time, place and summary of the matter to be discussed at the public hearing, to be 

posted in a prominent place at or near the main door of the City's administration office on 

December 2, 2008, a date which is not less than fifteen (15) days prior to the date set for the 

public hearing, such Notice of Public Hearing having continually remained so posted and 

available for public inspection during the regular office hours of the Council until the convening 

of the meeting; and 

(b) giving notice, by certified mail at least fourteen (14) days prior to the date of the 

public hearing, of the time and place of the public hearing to all persons who have requested 

notice of all meetings of the City convened for the purpose of considering a resolution or 

ordinance authorizing the filing of a judicial confirmation petition, at the address provided in the 

request for notice. 



IN WITNESS WHEREOF, I have hereunto subscribed my official signature and impressed 

Hereon the official seal of the City, as of the 18th day of December, 2008. 

City of Idaho Falls, 
Bonneville County, Idaho 



EXHIBIT A 

[Attach Notice of Public Hearing Posted on December 21 



NOTICE OF PUBLIC HEARING 

NOTICE IS HEREBY GIVEN by the City of Idaho Falls (the "City") pursuant to the 
provisions of Section 7-1304, Idaho Code, as amended, that the City Council will conduct a 
public hearing to consider the adoption of a resolution authorizing the filing of a petition to 
confirm the validity of a renewal Power Sales Agreement and a Creditworthiness Agreement 
(together, the "Agreements") each between the City and the United States of America, 
Department of Energy, acting by and through the Bonneville Power Administration. 

The public hearing will be held pursuant to the provisions of the Judicial Confirmation 
Law, Title 7, Chapter 13, Idaho Code, as amended. The public hearing will be held at 7:30 p.m. 
on December 18, 2008, at the regular meeting place of the City Council at the City Annex 
Building at 680 Park Avenue in the City of Idaho Falls. 

The proposed resolution authorizes the filing of a petition (the "Petition ") in the Seventh 
Judicial District Court of Bonneville County, State of Idaho that requests a determination by the 
Court that (1) the Agreements are authorized by the laws and Constitution of Idaho, (2) the 
payment and other obligations incurred by the City under the Agreements are "ordinary and 
necessary expenses" of the City within the meaning of Article VIII, Section 3 of the Idaho 
Constitution, and (3) each of the Agreements is the legal, valid, and binding obligation of the 
City, enforceable in accordance with its terms. 

Any taxpayer, property owner, elector, or electric ratepayer of the City, any person having 
or claiming any right, title, or interest in any property or b d s  to be affected by the Agreements, 
or any other person who has the right to object to this hearing or the Agreements may appear at 
the hearing. 

The Agreements may be examined in their entirety during regular business hours at Idaho 
Falls Power, 140 South Capital Avenue in the City of Idaho Falls. 

Dated this 2nd day of December 2008. 

CITY OF IDAHO FALLS, IDAHO 

By /s/ Rosemarie Anderson 
City Clerk 

Notice of Public Hearing.doc 
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Mayor Fuhriman then announced that all those interested persons wishing to express their 

views, both orally and in writing, on the proposed filing by the City of the Petition and would be 

heard and that all such written or oral statements would be considered. All interested persons 

wishing to speak were then given full opportunity to be heard and no one appeared in response to 

the inquiry. 

All interested persons wishing to submit written statements were given the opportunity to 

do so and no one expressed such interest. 

Mayor Fuhriman then stated that it was clear that the City's continued purchase of 

electricity from the Bonneville Power Administration was essential to its ability to continue to 

provide reliable and low-cost electric service to its citizens and the customers served by Idaho 

Falls Power. The Mayor noted that he and other members of the Council had voted unanimously 

to approve the BPA contract at their last meeting in November. Because of the importance of the 

BPA contract, the Mayor believed that the City could not be exposed to any legal uncertainty 

regarding its validity, and the Mayor stated that he agreed with the other members of the Council 

that it was necessary for the City to file a judicial confirmation proceeding to confirm its validity. 

The Mayor advised the Council that he had determined to intervene in the confirmation 

proceeding in order to ensure that all legal issues associated with the BPA contract would be 

fully presented and vigorously argued before the court. The Mayor then introduced Molly 

O'Leary and advised the Council that he would be represented by Ms. O'LearyYs firm, 

Richardson & OYLeary, in his intervention in the judicial confirmation proceeding. Ms. O'Leary 

then introduced herself to the Mayor and Council. 

Thereupon, the public hearing was concluded. 



After the conduct of other business not pertinent to the foregoing, it was moved and 

carried that the Council adjourn. 



I, the undersigned, do hereby certify that I am the duly qualified and acting City Clerkpro 

tern of the City of Idaho Falls, Bonneville County, Idaho (the "City"). 1 further certify that the 

above and foregoing constitutes a true and correct extract of the minutes of a special public 

meeting of the City Council (the "Council") of the City, held on December 18,2008, including a 

public hearing conducted at such meeting, together with the exhibits attached thereto, as said 

minutes and exhibits are recorded in the regular official book of minutes of the proceedings of 

the Council kept in the office of the City Clerk, that said proceedings were duly had and taken as 

therein shown, that the meeting therein shown was in all respects called, held and conducted in 

accordance with law, and that the persons therein named were present at said meeting, as therein 

shown. 

IN WITNESS WHEREOF, I have hereunto subscribed my official signature and impressed or 

imprinted hereon the official seal of the City, this 18th day of December, 2008. 

City of Idaho Falls, 
Bonneville County, Idaho 
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